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PREFACE 



These annual cumulative pocket parts update the District of Columbia Official 
Code, 2001 Edition, with permanent, temporary, and emergency legislation and 
judicial constructions contained in annotations. These pocket parts contain the 
Laws, general and permanent in their nature, relating to or in force in the 
District of Columbia (except such laws as are of application in the General and 
Permanent Laws of the United States) as of May 10, 2012. 

Notes of decisions of District and Federal courts include cases published 
through May 1, 2012. 

Current legislation between pamphlets or pocket parts can be obtained on 
WestlawNext or Westlaw DC-LEGIS Database. 

The unannotated District of Columbia Official Code can be accessed on the 
District of Columbia Council website at http://www.dccouncil.us. 

Later laws and annotations will be cumulated in the subsequent pamphlets 
and annual Pocket Parts. 

ADDITIONAL INFORMATION OR RESEARCH ASSISTANCE 

For additional information or research assistance call the West reference 
attorneys at 1-800-REF-ATTY (1-800-733-2889). Contact West's Editorial 
Department directly with your questions and suggestions by e-mail at 
west.editor@thomson.com. 

Visit West's home page at west.thomson.com. 

The Publisher 

June, 2012 
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WestlawNext is the world's most advanced Legal research system. By leveraging 
more than a century of information and legal analysis from Westlaw, this 
easy-to-use system not only helps you find the information you need quickly, 
but offers time-saving tools to organize and annotate your research online. As 
with VVestiaw.com, WestlawNext includes the editorial enhancements (e.g., 
case headnotes, topics, key numbers) that make it a perfect complement to 
West print resources. 

• FIND ANYTHING by entering citations, descriptive terms, or Boolean 
terms and connectors into the WestSearch™ box at the top of every page. 

• USE KEYCITE® to determine whether a case, statute, regulation, 
or administrative decision is good law. 

• BROWSE DATABASES right from the home page. 

• SAVE DOCUMENTS to folders and add notes and highlighting online. 



SiGN ON: next.westlaw.com 

LEARN MORE: West.Thomson.com/WestlawNext 

FOR HELP: 1-80Q-WESTLAW (1-800-937-8529) 
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DISTRICT OF COLUMBIA 

OFFICIAL CODE 

2001 Edition 

DIVISION VIII 
GENERAL LAWS. 

TITLE 47 

TAXATION, LICENSING, PERMITS, ASSESSMENTS, AND FEES. 

Chapter Section 

1 . General Provisions , 47-1 31 

3. Budget and Financial Management; Borrowing; Deposit of Funds ... 47-305.01 

4. Collection and Disbursement of Taxes 47-405 

5. Tax Rates Records, and Surplus Funds 47-501 

6. Tax Assessor. 47-602 

8. Real Property Assessment and Tax 47-802 

9. Transfer Tax on Real Property 47-902 

10. Property Exempt From Taxation 47-1002 

12C. Nursing Facility Quality of Care Fund; Nursing Facility Assessment 47-1262 

12D. Stevie Sellows Quality improvement Fund; SCF-MR Assessment 47-1270 

13. Real Property Tax Sales 47-1301 

1 3A. Revised Real Property Tax Sales 47-1 330 

1 5. Taxation of Personal Property 47-1 522 

18. Income and Franchise Taxes 47-1801.04 

Chapter 1 
General Provisions. 

Section Section 

47-131. Establishment of General Fund and spe- 47-143. United States Treasury offset program 

cial accounts; audit of closed special authorized; setoff of federal debts. 

funds. 
47-138. Use of appropriated funds to promote 

demonstrations to influence legislation 

or other governmental actions. 

§ 47-131. Establishment of General Fund and special accounts; audit of 
closed special funds. 

(a) There is established for the District of Columbia the General Fund of the District of 
Columbia (hereinafter in this section referred to as the "General Fund") which shall consist of 
the following revenues: 

(1) Taxes, fees, charges, and miscellaneous receipts; 

(2) Federal payments authorized by §§ 34-2401.25 and 34-2112 and by § 1-205.02; 

(3) Loans advanced to the District of Columbia by the Secretary of the Treasury, and 
other loans for operating expenses of the District of Columbia government; and 

(4) Any moneys for operating expense purposes not otherwise designated to be deposited 
in another fund of the District of Columbia government. 

(b) The Council of the District of Columbia may, from time to time, establish accounts 
within the General Fund and may direct the Mayor of the District of Columbia to institute 
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§ 47-131 TAXATION, LICENSING, FEES, ETC. 

such accounting procedures as may be necessary to separately report the revenue and 
expenditures related to individual programs and activities as it may designate, except that 
such directives shall not be construed as limiting the authority to transfer funds between 
accounts established in the General Fund. Within 60 days of the effective date of the 
establishment of any such account by the Council of the District of Columbia, the Mayor shall 
submit for Council approval by resolution, a list of the specific taxes, fees, charges, other 
receipts and expenditures deemed to fully represent the revenues and expenditures associat- 
ed with the activity or program of each account established. 

(c) The Council hereby establishes in the General Fund special accounts for receipts and 
expenditures related to the following: 

(1) The provision of water service, including the operation of the Washington Aqueduct; 

(2) The provision of sewer service, including the District of Columbia's share of the cost 
of Potomac Interceptor; and 

(3) [Repealed]. 

(4) The administration, operating, and marketing of the industrial revenue bond program 
established pursuant to [§■ 1-204.90] and the costs of operating and administering economic 
development programs pursuant to § 47-340.23. 

'(d) Within 180 days of the effective date of this Act abolishing certain special funds, the 
Mayor shall conduct an audit of each fund as closed and shall submit such audit report to the 
Council. 

(Jan. 22, 1976, D.C. Law 1^42, § 9, 22 DCR 6318; Apr. 30, 1982, D.C. Law 4-103, § 3, 29 DCR 1395; 
enacted, April 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Mar. 20, 1998, D.C. Law 12-60, § 503, 44 
DCR 7378; Oct. 20, 2005, D.C. Law 16-33, § 2112(a), 52 DCR 7503.) 

Historical and Statutory Notes 
Effect of Amendments Emergency Act of 2005 (D.C. Act 16-168, July 26, 

D.C. Law 16-33 rewrote subsec. (c)(4), which 2005 ' 52 DCR 7667 )* 
had read as follows: Legislative History of Laws 

"(4) The administration, operation, and market- For Law 1& ^ see notes followin ^ § 47-308.01. 

ing of the industrial revenue bond program estab- Miscellaneous Notes 

lished pursuant to § 1-204.90." Short title of subtitle I of title II of Law 16-33: 

Section 2111 of D.C. Law 16-33 provided that 

Emergency Act Amendments subtitle I of title II of the act may be cited as This 

For temporary (90 day) amendment of section, subtitle may be cited as the Great Streets Develop- 

see § 2112(a) ofFiscal Year 2006 Budget Support ment Act of 2005. 

§ 47-138. Use of appropriated funds to promote demonstrations to influence 
legislation or other governmental actions. 

Historical and Statutory Notes 

Emergency Act Amendments ond Emergency Amendment Act of 2006 (D.C. Act 

For temporary (90 day) addition, see § 7 of 16-585, December 28, 2006, 54 DCR 340). 
Finance and Revenue Technical Amendments Sec- 

§ 47-143. United States Treasury offset program authorized; setoff of federal 
debts. 

(a) For the purposes of this section, the term: 

(1) "Chief Financial Officer" means the Chief Financial Officer of the District of 
Columbia established pursuant to § 1-204 .24(a)(1). 

(2) "District of Columbia payment" means a payment by the District of Columbia to a 
person, including tax refunds, vendor and contractor payments, and expense reimburse- 
ments to an employee of the District of Columbia. The term "District of Columbia 
payment" shall not include salary, wages, or pension payments. 

(3) "Federal official" means a unit or official of the federal government charged with the 
collection of nontax liabilities payable to the federal government and with the authority to 
enter into the offset agreement. 

2 



TAXATION, LICENSING, FEES, ETC. § 47-143 

(4) "Offset agreement" means an agreement authorized by this section. 

(5) "Person" means an individual/vendor, contractor, partnership, society, association, 
joint stock company, limited liability company, corporation, estate, receiver, trustee, 
assignee, and any other person acting in a fiduciary or representative capacity whether 
appointed by a court or otherwise, or a combination of the foregoing. 

(b) The Mayor may enter into an agreement with the United States Secretary of the 
Treasury to participate in the Treasury Offset Program. The offset agreement may provide 
for the collection of any delinquent debt owed to the District of Columbia from federal 
payments payable to the debtor. The offset agreement may also provide for the United 
States to submit requests to the District for delinquent nontax debts owed to federal agencies 
to be offset against District of Columbia payments, 

(c) The Mayor may authorize the Chief Financial Officer to reduce a District of Columbia 
payment by the amount of any federal nontax debt amount requested by the United States to 
be offset by the District in accordance with the offset agreement. 

(d) The offset agreement may provide for the United States or the District to charge a fee 
for an offset implemented by either party and that the offset fee may be deducted from 
amounts remitted to the District of Columbia by the federal government. The amount of an 
offset fee charged by the United States shall be added to the nontax debt amount owed the 
District by the debtor and shall be considered an additional debt of the debtor, which shall be 
subject to offset. The amount of an offset fee charged by the District shall be deposited in 
the General Fund of the District of Columbia. 

(e) The offset agreement may provide that a federal official may: 

(1) Certify to the Mayor the existence of a delinquent nontax debt owed by a person to 
the federal government by providing: 

(A) The full name of the person; 

(B) The social security number or federal tax identification number of the person; 

(C) The amount of the delinquent nontax debt owed by the person to the federal 
government; and 

(D) Any other information required pursuant to the agreement; and 

(2) Request the Mayor to authorize the Chief Financial Officer to withhold a District of 
Columbia payment to which the person is otherwise entitled. 

(f) After receiving a certified offset request from a federal official, the Mayor may (or shall, 
if required by the offset agreement): 

(1) Determine if a person for whom the offset request is received is due a District of 
Columbia payment; 

(2) Authorize the Chief Financial Officer to withhold a District of Columbia payment that 
is otherwise due to the person for whom an offset request has been received; 

(3) Authorize the Chief Financial Officer to pay to the federal official the lesser of: 

(A) The entire District of Columbia payment, less any offset fee authorized by the 
offset agreement; or 

(B) The amount certified, less any offset fee authorized by the agreement; and 

(4) Notify the person of the amount withheld. 

(g) The Mayor may: 

(1) Certify to a federal official a delinquent debt owed by a person to the District by 
providing to the federal official: 

(A) The name and address of the person and any other names known to be used by 
the person; 

(B) The social security number or tax identification number of the person; 

(C) The amount of the delinquent debt due to the District of Columbia by the person; 

(D) A statement that the debt is past due and legally enforceable in the amount 
certified; and 

(E) Any other information required by the offset agreement; and 
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(2) Request that the federal official withhold any federal payment to which the person is 
otherwise entitled and pay to the District the amount of debt certified.". 
(Apr. 8, 2011, D.C. Law 18-370, § 702(b), 58 DCR 1008.) 

Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) addition of § 47-143, 
see § 702(b) of Fiscal Year 2011 Supplemental 
Budget Support Emergency Act of 2010 (D.C. Act 
18-694, January 19, 2011, 58 DCR 662). 
Legislative History of Laws 

Law 18-370, the "Fiscal Year 2011 Supplemental 
Budget Support Act of 2010", was introduced in 
Council and assigned Bill No. 18-1100, which was 
referred to the Committee of the Whole. The Bill 
was adopted on first and second readings on De- 



cember 7, 2010, and December 21, 2010, respec- 
tively. Signed by the Mayor on January 27, 2011, 
it was assigned Act No. 18-721 and transmitted to 
both Houses of Congress for its review. D.C. Law 
18-370 became effective on April 8, 2011. 

Miscellaneous Notes 

Short title: Section 701 of D.C. Law 18-370 
provided that subtitle A of title VII of the act may 
be cited as "Reciprocal State-Federal Offset Act of 
2010". 



Chapter 3 

Budget and Financial Management; 
Borrowing; Deposit of Funds. 



Subchapter I. Budget and Financial 
Management. 



Section 

47-305.01. 

47-305.02. 



47-308. 
47-308.01. 
47-308.02. 
47-308.03. 



Revenue from public rights-of-way 
included in budget submission. 

Minimum funding for Office of Public 
Education Facilities Moderniza- 
tion's capital budgets to be includ- 
ed in budget and financial plan. 
[Repealed] 

Establishment of budget structure. 

Performance-based budget. 

Relevant performance measures. 

Performance accountability report- 
ing. 
47-310.01. Financial Reports by Mayor. 

Subchapter I-A. Chief Financial Officer 
of the District of Columbia. 

47-317.08. Compliance and Real Property Tax 
Administration Fund. [Repealed] 

Subchapter I-B. Financial Accountability 
and Management. 



47-318.01. 



budget submissions re- 
accounting of expendi- 



Mayoral 
quired ; 
tures. 

Mayoral budget submission required; 
consistency of budget submission 
with previous fiscal year spending. 

Legislative branch budget submis- 
sion. 

Budget submissions required; agen- 
cy enhancement requests. 

Subchapter II. Borrowing. 



47-321 to 47-333. [Reserved] 
47-334. Definitions. 



47-318.01a. 



47-318.01b. 



47-318.05a. 



Section 

47-335.01. Borrowing of funds for capital pro- 
jects. 
47-335.02. Borrowing limitation. 

Subchapter II-A. Capital Review 
and Debt Affordability. 

47-339.01. Capital projects. 

Subchapter II— C. Industrial 
Revenue Bond Fees. 

47-340.21. Deposit of fees and other monies, 
47-340.22. Allocation of funds. 
47-340.23. Use of funds allocated. 

Subchapter II-D. Income Tax Secured Bonds. 

47-340.26. Definitions. 

47-340.27. Creation of the Income Tax Secured 

Bond Fund. 

47-340.28. Bond authorization. 

47-340.29. Bond details. 

47-340.30. Issuance of the bonds. 

47-340.31. Payment and security. 

47_340.32. Financing and closing documents. 

47-340.33. Limited liability. 

47-340.34. District officials. 

47-340.35. Maintenance of documents. 

47-340.36. Information reporting. 

Subchapter 1 1 I-A. Financial Institutions 
Deposits and Investments. 

47-351.01. Definitions. 

47-351.08. Collateral and reporting require- 
ments. 

47-351.11. District funds reserved for certain 
insured institutions. 
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Section 

Subchapter III-B. Anti-Deficiency 

47-355.01. Definitions. 

47-355.02. Limitations on expenditures and obli- 
gating amounts. 

47-355.03. Reporting requirements of manag- 
ers. 

47-355.04. Reporting requirements of agency 
heads and chief financial officers. 

47-355.05, Reporting requirements of the Chief 
Financial Officer and Agency Fis- 
cal Officers. 

47-355.06. Penalties. 

47-355.07. Establishment of Review Board. 

Subchapter IV. Reprogramming Policy. 

47-361. Definitions. 

47-362. Policies enumerated. 

47-363. Council approval of reprogrammings. 

47-365. Reprogrammings of appropriated 

funds. 
47-366. Non-Departmental Fund Transfer 

Notification. 

Subchapter IV-A. Special Budget Provisions. 

47-368.03. Reduction in rates for certain excise 
taxes. 

47-368.04. Commodities Cost Reserve Fund. 

47-368.05. Deposit of revenues dedicated to 
debt service. 

47-368.06. Limitation on grant-making authori- 
ty. 



Section 

Subchapter IV^B. Adjustments 
to Appropriations. 

47-369.01. General Fund surplus. 
47-369.02. Increases to appropriations. 
47-369.03. Short-term borrowing from certain 
funds. 

Subchapter VI. Funds Control. 

47-383. Grant application procedure. 

Subchapter VII. Financial Responsibility 

and Management Assistance. 

Part A. Establishment and Organization 

of Authority. 

47-391.08. Application of laws of District of Co- 
lumbia to Authority. 

Part B. Establishment and Enforcement 

of Financial Plan and Budget for 

District Government. 

47-392.02. Process for submission and approval 
of financial plan and annual Dis- 
trict budget. 

Part D. Other Duties of Authority. 

47-392.25. Disposition of certain school proper- 
ty. 

47-392.26. Prohibiting funding for terminated 
employees or contractors. 



Subchapter L Budget and Financial Management. 

§47-305.01. Revenue from public rights-of-way included in budget submis- 
sion. 

(a) All of the revenue derived from the collection of charges imposed for rental and 
utilization of public space authorized by the District of Columbia Public Space Rental Act, 
approved October 17, 1968 (82 Stat. 1156; D.C. Official Code § 10-1101.01 et seq.\ shall be 
dedicated annually to the Local Transportation Fund. 

(b) Revenue derived from the collection of charges imposed for rental and utilization of 
public space authorized by the District of Columbia Public Space Rental Act, approved 
October 17, 1968 (82 Stat. 1156; D.C. Official Code § 10-1101.01 et seq.\ may be transferred 
annually to the District of Columbia Highway Trust Fund in an amount sufficient to meet the 
local contribution to match the federal entitlement grant. 

(Oct. 19, 2000, D.C. Law 13-172, § 505, 47 DCR 6308; Apr. 8, 2011, D.C. Law 18-370, § 625(a), 58 DCR 
1008.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 18-370 rewrote the section, which 
formerly read: 

"(a) The Mayor's submission of proposed bud- 
gets to the Council beginning with the budget for 
fiscal year 2002 shall provide for all of the revenue 
derived from the collection of public rights-of-way 



occupancy fees to be dedicated to the District of 
Columbia Highway Trust fund and shall provide 
for any necessary adjustments to keep in balance 
the financial plan. 

"(b) Subsection (a) of this section shall not be 
applicable to the extent that FY 2002 General 
Fund revenues are inadequate and revenues do not 
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exceed projections as certified in conjunction with 
the Fiscal Year 2001 Budget Request Act. In this 
event, the Mayor shall include a detailed explana- 
tion with his submission of the FY 2002 budget to 
the Council." 

Temporary Repeal of Section 

Section 2 of D.C. Law 19-97 repealed this sec- 
tion. 

Section 6(b) of D.C. Law 19-97 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 625(a) of Fiscal Year 2011 Supplemental 



Budget Support Emergency Act of 2010 (D.C. Act 
18-694, January 19, 2011, 58 DCR 662). 

For temporary (90 day) repeal of section, see 
§ 2 of District Department of Transportation Om- 
nibus Emergency Amendment Act of 2011 (D.C. 
Act 19-254, December 21, 2011, 58 DCR 11215). 
Legislative History of Laws 

For history of Law 18-370, see notes under 
§ 47-143, 
Miscellaneous Notes 

Section 629 of D.C. Law 18-370 provides: 

"Sec. 629. Applicability. 

"This subtitle shall apply as of October 1, 2011; 
except, that sections 622 and 623(a)(2) shall apply 
as of the effective date of this act." 



§ 47-305.02. Minimum funding for Office of Public Education Facilities Mod- 
ernization's capital budgets to be included in budget and finan- 
cial plan. [Repealed] 

(June 8, 2006, D.C. Law 16-123, § 301(b), 53 DCR 2843; Sept. 18, 2007, D.C. Law 17-20, § 4042(b)(2), 54 
DCR 7052; Mar. 3, 2010, D.C. Law 18-111, § 7061, 57 DCR 181; Sept. 14, 2011, D.C. Law 19-21, 

§ 7012(a)(2), 58 DCR 6226.) 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 4042(b)(2) of Fiscal Year 2008 Budget Sup- 
port Emergency Act of 2007 (D.C. Act 17-74, July 

25, 2007, 54 DCR 7549). 

For temporary (90 day) amendment of section, 
see § 7011 of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 

26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7061 of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7061 of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) repeal of section, see 
§ 7012(a)(2) of Fiscal Year 2012 Budget Support 
Emergency Act of 2011 (D.C. Act 19-93, June 29, 
2011, 58 DCR 5599). 
Legislative History of Laws 

For Law 16-123, see notes following § 47-2033. 

Law 17-20, the "Fiscal Year 2008 Budget Sup- 
port Act of 2007", was introduced in Council and 
assigned Bill No. 17-148 which was referred to the 
Committee of the Whole. The Bill was adopted on 
first and second readings on May 15, 2007, and 
June 5, 2007, respectively. Signed by the Mayor 
on June 28, 2007, it was assigned Act No. 17-63 
and transmitted to both Houses of Congress for its 



review. D.C. Law 17-20 became effective on Sep- 
tember 18, 2007. 

Law 18-111, the "Fiscal Year 2010 Budget Sup- 
port Act of 2009", was introduced in Council and 
assigned Bill No. 18-203, which was referred to the 
Committee on the Whole. The bill was adopted on 
first and second readings on May 12, 2009, and 
September 22, 2009, respectively. Signed by the 
Mayor on December 18, 2009, it was assigned Act 
No. 18-255 and transmitted to both Houses of 
Congress for its review. D.C. Law 18-111 became 
effective on March 3, 2010. 

Law 19-21, the "Fiscal Year 2012 Budget Sup- 
port Act of 2011", was introduced in Council and 
assigned Bill No. 19-203, which was referred to the 
Committee of the Whole. The Bill was adopted on 
first and second readings on May 25, 2011, and 
June 14, 2011, respectively. Signed by the Mayor 
on July 22, 2011, it was assigned Act No. 19-98 
and transmitted to both Houses of Congress for its 
review. D.C. Law 19-21 became effective on Sep- 
tember 14, 2011. 

Miscellaneous Notes 

Short title: Section 7060 of D.C. Law 18-111 
provided that subtitle D of title VII of the act may 
be cited as the "School Modernization Financing 
Amendment Act of 2009". 

Short title: Section 7011 of D.C. Law 19-21 
provided that subtitle B of title VII of the act may 
be cited as "Prior Fiscal Year Conforming Budget 
Amendments Act of 2011". 



§47-308. Establishment of budget structure. 

(a) Within 30 days of the Mayor's first call with respect to the preparation of the budget 
for fiscal year 1982, and any subsequent fiscal year, the Mayor shall submit to the Council a 

6 



TAXATION, LICENSING, FEES, ETC. § 47-308.01 

resolution to establish the budget structure, including but not limited to designating control 
centers and responsibility centers, and a designation of all those entities as they are proposed 
for financial management purposes within the gross planning budget. 

(b) The Council shall consider such resolution according to its rules. Should no written 
notice of disapproval of such resolution be filed by any member of the Council with the 
Secretary to the Council within 14 days of the receipt of such resolution from the Mayor, the 
resolution shall be deemed to be approved. Should notice of disapproval be filed during such 
initial 14 day period, the Council shall dispose of such notice of disapproval within 30 days of 
the initial receipt of the resolution from the Mayor, or the resolution to establish the budget 
structure shall be deemed to be approved. 

(c) No such resolution may be submitted to the Council during such time as the Council is 
on recess, according to its rules, nor shall any time period provided in this section continue to 
run during such time as the Council is on recess. 

(d) If the Council disapproves such resolution, the Mayor may, on a clear showing of 
changed circumstance, new information, or additional administrative hardship, ask for a 
reconsideration of the previous action of the Council. The Council may in its discretion 
reconsider its previous action. 

(Sept. 16, 1980, D.C. Law 3-104, § 9, 27 DCR 3748; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Mar. 25, 2009, D.C. Law 17-353, § 210, 56 DCR 1117.) 

Historical and Statutory Notes 

Effect of Amendments of the Whole. The Bill was adopted on first and 

D.C. Law 17-353, in subsec. (c), substituted "in second readings on December 2, 2008, and Decem- 

recess" for "in process". ber 16, 2008, respectively. Signed by the Mayor 

Legislative History of Laws on January 15, 2009, it was assigned Act No. 

Law 17-353, the "Technical Amendments Act of 17-687 and transmitted to both Houses of Con- 

2008", was introduced in Council and assigned Bill gress for its review. D.C. Law 17-353 became 

No. 17-994 which was referred to the Committee effective on March 25, 2009. 

§ 47-308.01. Performance-based budget. 

(a) For purposes of this section, the term: 

(1) "Activity" means a component part of the District's program structure comprised of a 
set of services grouped around a common purpose. 

(2) "Operating agency" means any agency that receives budget authority through the 
District of Columbia's annual appropriation. 

(3) "Performance-based budget" means a budget presentation consisting of agency 
programs, estimated total program and activity costs, as well as full-time equivalents for 
the current and next fiscal year; agency strategic result goals; an overview describing the 
activities within each program; estimated program costs; and program performance 
measures. 

(3A) "Relevant cost drivers" are the basic causes behind service delivery that can be 
utilized to reasonably predict the cost of a service based on its level of activity, which for 
2008 shall be reported at the program level and for 2009 and beyond shall be reported at 
the activity level. 

(3B) "Relevant performance measures" means metrics established by the Mayor, after 
consultation with Stakeholders before the beginning of each fiscal year, that establish 
expectations about: 

(A) The results an agency will produce; 

(B) The outputs or services the agency will produce; 

(C) The demands for activities from the agency; and 

(D) The efficiency with which the agency produces results, outputs, and services and 
meets the demands for activity by the agency. 

(3C) "Stakeholders" are the customers of an agency that use the agency's services or 
products and may include both government customers and persons or corporations that are 
resident in the District. 
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(4) "Service" means the deliverables or products that the customer receives. The lowest 
level in the District's program structure, sendees are discrete units of governmental 
functions that together make up an activity. 

(5) "Service-level budgets" means a budget by fund and object class for a service 
provided by the District listed at organizational level 4 in the financial system and at the 
service level in agency strategic business plans. 

(b) Beginning with the District of Columbia's Fiscal Year 2004 budget and financial plan, 
any agency that has converted to a performance-based budget shall continue presenting its 
budget in such format, unless the Chief Financial Officer considers it appropriate to present 
an agency's budget in a different format. 

(c) Beginning in Fiscal Year 2004 and continuing in subsequent fiscal years until all 
applicable agencies funded by the General Fund within the District of Columbia's budget and 
financial plan are submitting performance-based budgets, the Mayor shall identify by 
executive order, no later than July 10, at least 15 additional agencies to submit performance- 
based budgets the following fiscal year. For the Fiscal Year 2006 budget and financial plan, 
the Mayor shall submit to the Council a performance-based budget for every operating 
agency in the District of Columbia, unless the Chief Financial Officer considers it inappropri- 
ate to do so. 

(d) Beginning in fiscal year 2006 and phasing in through fiscal year 2009 by appropriation 
title beginning with Public Safety and Justice and Public Works in fiscal year 2006, 
Governmental Direction and Support in fiscal year 2007, Public Education Systems and 
Economic Development and Regulation in fiscal year 2008, and Human Support Services and 
all other remaining agencies in fiscal year 2009, the Chief Financial Officer shall provide 
sendee level budgets for any operating agency where services are a part of an activity that 
has a minimum threshold of $5 million from the prior fiscal year's appropriation or provides 
services determined by the Mayor or the Council to be a priority for the District of Columbia. 
By no later than August 15 of each year, beginning in fiscal year 2006 and continuing in 
subsequent fiscal years, the Chief Financial Officer shall provide to the Mayor and the 
Council a list of service costs for activities that have a minimum threshold of $10 million from 
the prior fiscal year's appropriation. 

(e) Beginning in Fiscal Year 2005 and continuing in subsequent fiscal years, the Office of 
Budget and Planning, in consultation with the Office of the City Administrator, shall identify 
25 critical programs to benchmark with comparable jurisdictions and shall include those 
benchmarks in the budget and financial plan. 

(f) The Office of Budget and Planning shall review all agency program expenditures, 
including program definitions, estimated program costs, program performance measures, and 
agency benchmarks, which expenditures shall be included in the District of Columbia's budget 
and financial plan. For the Fiscal Year 2006 budget, no operating agency budget shall be 
forwarded to the Mayor for approval without the Office of Budget and Planning's determina- 
tion that it is a performance-based budget, except those agencies for which the Chief 
Financial Officer considers such a budget to be inappropriate. 

(g)(1) Each agency that has transitioned to the performance-based budget format shall 
submit a copy of its strategic business plan to the Council prior to January 31 of each year. 

(2) The Office of the City Administrator, in conjunction with the Office of the Chief 
Financial Officer, shall make available, in electronic format, copies of agency strategic 
business plans to the public and shall display the strategic business plans on the District 
government's internet site. 

(Oct. 3, 2001, D.C. Law 14-28, § 4502(b), 48 DCR 6981; Oct. 1, 2002, D.C. Law 14-190, § 202, 49 DCR 
6968; Nov. 13, 2003, D.C. Law 15-39, § 1002, 50 DCR 5668; Dec. 7, 2004, D.C. Law 15-205, § 1032, 51 
DCR 8441; Oct. 20, 2005, D.C. Law 16-33, § 1006(b), 52 DCR 7503.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act Amendments 

D.C. Law 16-33, in subsec. (a), added pars. (3B), For temporary (90 day) amendment of section, 

(3A), and (3C). see § 1006(b) of Fiscal Year 2006 Budget Support 



TAXATION, LICENSING, FEES, ETC. § 47-308.03 

Emergency Act of 2005 (D.C. Act 16-168, July 26, on July 26, 2005, it was assigned Act No. 16-166 

2005, 52 DCR 7667). and transmitted to both Houses of Congress for its 

Legislative History of Laws review - D - C - Law 16 ~ 33 became effective on Octo- 

Law 16-33, the "Fiscal Year 2006 Budget Sup- ber 20 ' 2005 ' 

port Act of 2005", was introduced in Council and Miscellaneous Notes 

assigned Bill No. 16-200 which was referred to the Short title of subtitle B of title I of Law 16-33: 

Committee of the Whole. The Bill was adopted on Section 1005 of D.C. Law 16-33 provided that 

first and second readings on May 10, 2005, and subtitle B of title I of the act may be cited as the 

June 21, 2005, respectively. Signed by the Mayor Performance-Based Budgeting Act of 2005. 

§47-308.02. Relevant performance measures. 

(a) Each relevant performance measure must be linked to spending on the relevant 
activity. 

(b) Each relevant performance measure shall represent a significant and realistic challenge 
for expected performance of the activity. 

(c) Each agency shall have at least one relevant performance measure for each activity. 

(d) Relevant performance measures for each fiscal year, shall be established by the Mayor 
or his designee, after consultation with the agency's stakeholders. 

(e) Beginning with fiscal year 2007, and for each subsequent fiscal year, all relevant 
performance measures for the prior fiscal year shall be provided to the Council in January 
along with the performance accountability reports submitted pursuant to § 1-614.13, and 
beginning with fiscal year 2008, and for each following fiscal year, all relevant cost drivers 
shall be provided with the relevant performance measures in accordance with § 47-308.03(e). 

(f) Beginning with fiscal year 2008, and for each subsequent fiscal year, the Mayor, or his 
designee, shall, in consultation with an agency's stakeholders, establish relevant performance 
measures and utilize these performance measures in the agency's strategic business plan. 

(Oct. 20, 2005, D.C. Law 16-33, § 1006(c), 52 DCR 7503; Mar. 2, 2007, D.C. Law 16-191, § 5(a), 53 DCR 
6794.) 

Historical and Statutory Notes 

Effect of Amendments Law 16-191, the "Technical Amendments Act of 

D.C. Law 16-191, in snbsec. (e), substituted 2006", was introduced in Council and assigned Bill 

u § 1-614.13" for "[§ 1-614.13]". No. 16-760, which was referred to the Committee 

Emergency Act Amendments of the whole. The Bill was adopted on first and 

For temporary (90 day) addition of section, see second readings on June 20, 2006, and July 11, 

§ 1006(c) of Fiscal Year 2006 Budget Support 2006, respectively. Signed by the Mayor on July 

Emergency Act of 2005 (D.C. Act 16-168, July 26, 31, 2006, it was assigned Act No. 16-475 and 

2005, 52 DCR 7667). transmitted to both Houses of Congress for its 

Legislative History of Laws review. D.C. Law 16-191 became effective on 

For Law 16-33, see notes following § 47-308.01. March 2, 2007. 

§ 47-308.03. Performance accountability reporting. 

(a) By September 30, 2005, the Mayor shall ensure that each agency engaged in Perform- 
ance Based Budgeting shall meet with its stakeholders to review and update its current 
relevant performance measures. 

(b) By September 30, 2006, and each subsequent year, the Mayor shall ensure that for the 
following fiscal year each agency activity has at least one relevant performance measure and 
per program one relevant cost driver. 

(c)(1) No later than January 15th of each year, the Mayor shall submit to the Council a 
performance accountability report that includes the evaluation of each agency's performance 
on its activities for the preceding fiscal year and includes all relevant performance measures, 
as determined in accordance with subsections (a) or (b) of this section, whichever is 
applicable. 

(2) The report shall provide quantitative or qualitative results for the relevant perform- 
ance measures, where available, accompanied by an analysis of the results achieved. 
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(d) Beginning with the District of Columbia's fiscal year 2007 budget and financial plan and 
continuing in subsequent fiscal years, the Mayor, in consultation with the Chief Financial 
Officer, shall provide for each agency under performance-based budgeting or funded by O- 
type funds, relevant performance measures that comply with subsection (c) of this section for 
Council review within 180 days of the beginning of the fiscal year. 

(e) For fiscal year 2007, and each subsequent fiscal year, each independent and executive 
agency shall have at least one relevant performance measure for each activity reported in the 
budget and financial plan. Beginning with fiscal year 2008, each independent and executive 
agency shall have at least one relevant cost driver reported in the budget and financial plan, 
which for 2008 shall be reported at the program level and for 2009 and beyond shall be 
reported at the activity level. 

(f) For each fiscal year, the Mayor shall: 

(1) Submit a copy of the measures developed pursuant to subsection (a) of this section to 
the Council for review for informational purposes no later than May 31st indicating each 
relevant performance measure published in the Budget and Financial Plan that was not 
used to evaluate agency directors for bonuses; and 

(2) Publish in the Budget and Financial Plan, at least one relevant performance measure 
for each agency activity, including a summary explanation of why the measures assist in 
holding the agency's management accountable for their use of public funds. 

(Oct. 20, 2005, D.C. Law 16-33, § 1006(c), 52 DCR 7503.) 

Historical and Statutory Notes 
Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition of section, see y or Law 16-33, see notes following § 47-308.01, 

§ 1006(c) of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 

§ 47-310.01. Financial Reports by Mayor. 

Historical and Statutory Notes 

Temporary Amendments of Section tus Reporting Emergency Act of 2010 (D.C. Act 

Section 2 of D.C. Law 18-234, in subsec. (a), 18^65, July 6, 2010, 57 DCR 6910). 

substituted "the Mayor shall submit to the Council ^ . _ /nrv -, x -, , £ , . 

of the District of Columbia," for "the Mayor shall F f ^TO 90 day) amendment of section, 

submit to" see § 2 of Quarterly Financial and Budgetary Sta- 

Section 4(b) of D.C. Law 18-234 provides that f ^ ort fS <Wessional Review Emergency 

the act shall expire after 225 days of its having Amendment Act of 2010 (D.C. Act 18-538, October 

taken effect. 5, 2010, 57 DCR 9608). 

Emergency Act Amendments 
For temporary (90 day) amendment of section, 

see § 2 of Quarterly Financial and Budgetary Sta- 

SUBCHAPTER I-A. CfflEF FINANCIAL OFFICER OF THE DISTRICT OF COLUMBIA. 

§ 47-317.08. Compliance and Real Property Tax Administration Fund. [Re- 
pealed] 

(Oct. 20, 2005, D.C. Law 16-33, § 1072(b), 52 DCR 7503; Sept. 14, 2011, D.C. Law 19-21, § 9015, 58 DCR 
6226.) 

Historical and Statutory Notes 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition of section, see For Law 16-33, see notes following § 47-308.01. 

§ 1072(b) of Fiscal Year 2006 Budget Support . 

Emergency Act of 2005 (D.C. Act 16-168, July 26, For Law 19 " 21 > see notes Mowing § 47-305.02. 

2005, 52 DCR 7667). 
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§ 47-318.01b 



Miscellaneous Notes 

Short title of subtitle N of title I of Law 16-33: 
Section 1071 of D.C. Law 16-33 provided that 



subtitle M of title I of the act may be cited as the 
Establishment of Compliance and Real Property 
Tax Administration Fund Act of 2005. 



Subchapter I-B. Financial Accountability and Management. 

§ 47-318.01. Mayoral budget submissions required; accounting of expendi- 
tures. 



Historical and 

Emergency Act Amendments 

For temporary (90 day) amendment of D.C. Law 
15-205, see § 1002 of Fiscal Year 2006 Budget 
Support Emergency Act of 2005 (D.C. Act 16-168, 
July 26, 2005, 52 DCR 7667). 
Miscellaneous Notes 

Short title of subtitle A of title I of Law 16-33: 
Section 1001 of D.C. Law 16-33 provided that 
subtitle A of title I of the act may be cited as the 
Fiscal Year 2006 Budget Submission Amendment 
Act of 2005. 

Section 1042(a) of D.C. Law 15-205, as amended 
by section 1002 of D.C. Law 16-33, provides: 

"(a) Beginning with the submission of the fiscal 
year 2006 budget, the Mayor shall submit a budget 
to the Council that is segmented and distinctly 
identifies: 



Statutory Notes 

"(1) That portion of the budget submission in 
which local funds are consistent with the amount 
projected in spending for the previous fiscal year 
by the Council in its Committee of the Whole 
Report on the Budget Request Act; provided, that 
the amounts included in the Committee of the 
Whole Report are to be revised to incorporate 
supplemental budget actions approved by the Dis- 
trict during the course of any fiscal year; provided 
further, that the revised projections are certified 
by the Office of the Chief Financial Officer; and 

"(2) Any additional proposed budget expendi- 
tures not included in paragraph (1) of this subsec- 
tion that are supported by the revenue and re- 
sources certified as available by the Office of the 
Chief Financial Officer." 



§ 47-318.01a. Mayoral budget submission required; consistency of budget 

submission with previous fiscal year spending. 

For each fiscal year, the Mayor shall submit a budget to the Council of which the local 
funds shall be consistent with the amount projected in spending for the previous fiscal year 
by the Council in the Council Committee of the Whole report on the Budget Request Act. 

(Mar. 2, 2007, D.C. Law 16-191, § 72, 53 DCR 6794; Mar. 25, 2009, D.C. Law 17-353, § 131(b), 56 DCR 

1117.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 17-353 validated a previously made 
technical correction in the section designation. 
Legislative History of Laws 

Law 16-191, the "Technical Amendments Act of 
2006", was introduced in Council and assigned Bill 
No. 16-760, which was referred to the Committee 
of the whole. The Bill was adopted on first and 
second readings on June 20, 2006, and July 11, 
2006, respectively. Signed by the Mayor on July 
31, 2006, it was assigned Act No. 16-475 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 16-191 became effective on 
March 2, 2007. 



For Law 17-353, see notes following § 3-308. 
Miscellaneous Notes 

Short title of subtitle E of title I of Law 15-205: 
Section 1041 of D.C. Law 15-205 provided that 
subtitle E of title I of the act may be cited as the 
Fiscal Year 2006 Budget Submission Act of 2004. 

Section 1042(a) of D.C. Law .15-205 provides: 
"For each fiscal year, the Mayor shall submit a 
budget to the Council of which the local funds shall 
be consistent with the amount projected in spend- 
ing for the previous fiscal year by the Council in 
the Council Committee of the Whole report on the 
Budget Request Act" 



§ 47-318.01b. Legislative branch budget submission. 

(a) At least 20 days prior to the Mayor's submission of the annual budget to the Council, 
the Chairman of the Council shall transmit to the Mayor an estimate in detail of the amount 
of money required for the: 

(1) Council; 

(2) Office of the District of Columbia Auditor; and 
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(3) Office of the Advisory Neighborhood Commissions for the ensuing fiscal year. 

(b) The Mayor shall transmit the same estimate required by subsection (a) of this section 
in his annual estimate of appropriations for the District of Columbia, with such recommenda- 
tions as he may consider proper, 
(Mar. 3, 2010, D.C. Law 18-111, § 1081(b), 57 DCR 181.) 

Historical and Statutory Notes 
Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition, see § 1081(b) p or Law 18-111, see notes following 

of Fiscal Year 2010 Budget Support Second Emer- s 47-305 02 
gency Act of 2009 (D.C. Act 18-207, October 15, 
2009, 56 DCR 8234). Miscellaneous Notes 

For temporary (90 day) addition, see § 1081(b) Short title: Section 1080 of D.C. Law 18-111 

of Fiscal Year Budget Support Congressional Re- provided that subtitle I of title I of the act may be 

view Emergency Amendment Act of 2009 (D.C. cited as the "Legislative Branch Budget Submis- 

Act 18-260, January 4, 2010, 57 DCR 345). sion Act of 2009". 

§ 47-318.05a. Budget submissions required; agency enhancement requests. 

The Mayor and the Chief Financial Officer shall supplement all proposed budgets submit- 
ted pursuant to § 1-204.42, and related budget documents required by §§ 1-204.42, 1-204.43, 
and 1-204.44, by submitting to the Council simultaneously with the proposed budget submis- 
sion: 

(1) Actual copies, not summaries, of all agency budget enhancement requests, including 
the "Form B" for all District agencies; and 

(2) Any similar documentation describing in detail agencies' budget needs or requests. 
(Aug. 16, 2008, D.C. Law 17-219, § 1011(b), 55 DCR 7598.) 

Historical and Statutory Notes 

Legislative History of Laws and transmitted to both Houses of Congress for its 

Law 17-219, the "Fiscal Year 2009 Budget Sup- review. D.C. Law 17-219 became effective on 

port Act of 2008", was introduced in Council and August 16, 2008. 

assigned Bill No. 17-678, which was referred to the lvr . n M , 

Committee of the Whole. The Bill was adopted on Mls cenaneous iNotes 

first and second readings on May 13, 2008, and Short title: Section 1010 of D.C. Law 17-219 

June 3, 2008, respectively. Signed by the Mayor provided that subtitle E of title I of the act may be 

on June 26, 2008, it was' assigned Act No. 17-419 cited as. the "Budget Transparency Act of 2008". 

Subchapter- II. Borrowing. 
§§ 47-321 to 47-333. [Reserved] 

§ 47-334. Definitions. 

For the purposes of this subchapter, the term: 

(1) "Debt Service" means the amount of money necessary to pay interest on outstanding 
District Bonds, including interest payments deferred to future years, the principal on 
maturing District Bonds, and the required contributions to a sinking fund for District 
Bonds, but excluding debt service payments rebated to the District pursuant to the 
American Recovery and Reinvestment Act of 2009, approved February 17, 2009 (123 Stat. 
115; 26 U.S.C. § 1 note). For tax-supported debt issued as variable-rate District Bonds, if 
the planned amortization of principal on the District Bonds, as documented in the indenture 
associated with such District Bonds, is different from the stated maturity of principal on 
the District Bonds, then the principal on maturing District Bonds shall mean the planned 
amortization of principal on the District Bonds. 

(2) "District Bonds" means: 

(A) General obligation bonds issued pursuant to the Home Rule Act; 

(B) Treasury capital-project loans; 
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§ 47-334 



(C) Tax supported revenue bonds, notes, or other debt instruments secured by 
revenues derived from taxes, fees, or other general revenues of the District, or its 
agencies and authorities, pursuant to the District's power to tax and impose fees, 
including tax increment financed bonds, notes, or other debt instruments and bonds, 
notes, or other debt instruments financed by payments in lieu of taxes, but excluding 
revenue bonds, notes, or other debt instruments issued for the purpose of funding water 
and sewer facilities, as described in section 490(a) of the Home Rule Act [§ 1 -204.90(a)], 
and bonds, notes, or other debt instruments paid or secured by revenues from the 
Master Settlement Agreement with tobacco companies, federal grants, or revenues from 
the operation of public enterprises, so long as those enterprises are fully self-supporting; 

(D) Certificates of participation, and 

(E) Lease purchase financing obligations. 

(3) "District Bond Issuance" means the District's authorizing, selling, and delivering of 
District Bonds, including District Bonds to refund outstanding District Bonds. 

(4) "Home Rule Act" means the District of Columbia Home Rule Act, approved 
December 24, 1973 (87 Stat, 774; D.C. Official Code § 1-201.01 et seq.). 

(5) "Total Expenditures" means the total amount included in the Total Expenditures and 
Transfers line item in the enacted District Budget and Financial Plan for the General Fund 
for an applicable fiscal year, plus any Debt Service amounts in an applicable fiscal year on 
District Bonds for which the Debt Service on such District Bonds is not included in the 
Total Expenditures and Transfers line item in the enacted District Budget and Financial 
Plan for the General Fund. 

(Mar. 25, 2009, D.C. Law 17-360, § 2(b), 56 DCR 1200; Mar. 3, 2010, D.C. Law 18-111, § 7211(a), 57 DCR 
181; Apr. 8, 2011, D.C. Law 18-370, § 752(a), 58 DCR 1008.) 



Historical and 

Effect of Amendments 

D.C. Law 18-111 rewrote the section, which had 
read as follows: 

"For the purposes of this subchapter, the term: 

"(1) 'Debt Service' means the amount of money 
necessary to pay interest on outstanding District 
Bonds, including interest payments deferred to 
future years, the principal on maturing bonds, and 
the required contributions to a sinking fund for 
District Bonds. 

"(2) 'District Bonds' means: 

"(A) General obligation bonds issued pursuant 
to the Home Rule Act; 

"(B) Treasury capital-project loans; 

"(C) Tax-supported revenue bonds or notes, in- 
cluding tax increment financed bonds or notes and 
bonds or notes financed by payments-in-lieu of 
taxes, but excluding revenue bonds or notes issued 
for the purpose of funding water and sewer facili- 
ties, as described in section 490(a) of the Home 
Rule Act [§ l-204.90(a)]; 

"(D) Certificates of participation, and 

"(E) Lease-purchase financing bonds. 

"(3) 'District Bond Issuance' means the Dis- 
trict's authorizing, selling, and delivering of Dis- 
trict Bonds, including District Bonds to refund 
outstanding District Bonds. 

"(4) 'General Fund Expenditures' means the to- 
tal amount expended from the General Fund and 
Transfers line item in the enacted District Budget 
and Financial Plan for a fiscal year. 

"(5) 'Home Rule Act' means the District of Co- 
lumbia Home Rule Act, approved December 24, 



Statutory Notes 

1973 (87 Stat. 774; D.C, Official Code § 1-201.01 
et seq.)." 

D.C. Law 18-370, in par. (1), added the second 
sentence. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(a) of Limitation on Borrowing and Estab- 
lishment of the Operating Cash Reserve Technical 
Amendment Emergency Act of 2009 (D.C. Act 
18-174, August 3, 2009, 56 DCR 6639). 

For temporary (90 day) amendment of section, 
see § 7081(a) of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7211(a) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7211(a) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) amendment of section, 
see § 752(a) of Fiscal Year 2011 Supplemental 
Budget Support Emergency Act of 2010 (D.C. Act 
18-694, January 19, 2011, 58 DCR 662). 

Legislative History of Laws 

Law 17-360, the "Limitation on Borrowing and 
Establishment of the Operating Cash Reserve Act 
of 2008", was introduced in Council and assigned 
Bill No. 17-914 which was referred to the Commit- 
tee of the Whole. The Bill was adopted on first 
and second readings on December 2, 2008, and 
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December 16, 2008, respectively. Signed by the 
Mayor on January 16, 2009, it was assigned Act 
No. 17-695 and transmitted to both Houses of 
Congress for its review. D.C. Law 17-360 became 
effective on March 25, 2009. 

For Law 18-111, see notes following 
§ 47-305.02. 

For history of Law 18-370, see notes under 
§ 47-143. 



Miscellaneous Notes 

Short title: Section 7210 of D.C. Law 18-111 
provided that subtitle S of title VII of the act may 
be cited as the "Limitation on Borrowing Technical 
Amendments Act of 2009". 

Short title: Section 751 of D.C. Law 18-370 
provided that subtitle F of title VII of the act may 
be cited as "Limitation on Borrowing Amendment 
Act of 2010". 



§ 47-335.01. Borrowing of funds for capital projects. 

Historical and Statutory Notes 



Temporary Addition of Section 

Section 3 of D.C. Law 18-308 added a section to 
read as follows: 

"Sec. 3. (a) Pursuant to section 3302 of the 
Fiscal Year 2001 Budget Support Act of 2000, 
effective October 19, 2000 (D.C. Law 13-172; D.C. 
Official Code § 47-335.01), the Council approves 
the issuance and sale of general obligation bonds in 
an aggregate principal amount not to exceed $180 
million to fund certain capital projects listed in 
section 4, plus all costs and expenses related to 
issuing and delivering the bonds as authorized 
pursuant to the Bond Acts. 

"(b) The capital projects listed in section 4 have 
been authorized pursuant to section 446 of the 
District of Columbia Home Rule Act, approved 
December 24, 1973 (87 Stat. 801; D.C. Official 
Code § 1-204.46), the District of Columbia Appro- 
priations Act, 2000, approved November 29, 1999 
(Pub. L. No. 106-113; 113 Stat. 1501), the District 
of Columbia Appropriations Act, 2001, approved 
November 22, 2000 (Pub. L. No. 106-522; 114 
Stat. 2457), the District of Columbia Appropria- 
tions Act, 2002, approved December 21, 2001 (Pub. 
L. No. 107-96; 115 Stat. 923), the District of 
Columbia Appropriations Act, 2003, approved Feb- 
ruary 20, 2003 (Pub. L. No. 108-7; 117 Stat 11), 
the District of Columbia Appropriations Act, 2004, 
approved January 23, 2004 (Pub. L. No. 108-199; 
118 Stat. 3), the District of Columbia Appropria- 
tions Act, 2005, approved October 18, 2004 (Pub. L. 
No. 108-335; 118 Stat. 1322), the District of Co- 
lumbia Appropriations Act, 2006, approved Novem- 
ber 30, 2005 (Pub. L. No 109-115; 119 Stat. 2508), 
the Continuing Appropriations Resolution, 2007, 
approved February 15, 2007 (Pub. L. No. 110-5; 
121 Stat, 8), the Continuing Appropriations Resolu- 
tion, 2008, approved September 29, 2007 (Pub. L. 
No. 110-92; 121 Stat. 989), the District of Colum- 
bia Appropriations Act, 2008, approved December 
26, 2007 (Pub. L. No. 110-161; 121 Stat. 1990), the 
Continuing Appropriations Resolution, 2009, ap- 
proved September 30, 2008 (Pub. L. No. 110-329; 



119 Stat. 3574), the District of Columbia Appropri- 
ations Act, 2009, approved March 11, 2009 (Pub. L. 
No. 111-8; 123 Stat. 524), the Continuing Appro- 
priations Resolution, 2010, approved October 1, 
2009 (Pub. L. No. 111-68; 123 Stat. 2023), the 
Further Continuing Appropriations Resolution, 
2010, approved October 30, 2009 (Pub. L. No. 
111-88; 123 Stat. 2904), the District of Columbia 
Appropriations Act, 2010, approved December 16, 
2009 (Pub. L. No. 111-117; 123 Stat. 3034), the 
Continuing Appropriations Resolution, 2011, ap- 
proved September 30, 2010 (Pub. L. No. 111-242; 
124 Stat. 2607), and are included within the sched- 
ule of capital projects for which the District of 
Columbia is authorized to incur indebtedness un- 
der the General Obligation Bonds and Bond Antici- 
pation Notes for Fiscal Years 1999—2004 Authori- 
zation Act of 1999, effective July 29, 1999 (D.C. 
Law 13-22; D.C. Official Code § 1-204.61, note); 
the General Obligation Bonds and Bond Anticipa- 
tion Notes for Fiscal Years 2002-2007 Authoriza- 
tion Act of 2002, effective March 25, 2003 (D.C. 
Law 14-214; D.C. Official Code § 1-204.61, note); 
and the General Obligation Bonds and Bond Antic- 
ipation Notes for Fiscal Years 2007-2012 Authori- 
zation Act of 2006, effective March 6, 2007 (D.C. 
Law 16-212; D.C. Official Code § 1.204.61, note) 
('Bond Acts')." 

Section 8(b) of D.C. Law 18-308 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) addition of section, see 
§ 3 of Fiscal Year 2011 Income Tax Secured Reve- 
nue Bond and General Obligation Bond Issuance 
Emergency Approval Act of 2010 (D.C. Act 18-607, 
November 17, 2010, 57 DCR 11054). 
Resolutions 

Resolution 16-356, the "Fiscal Year 2006 Gener- 
al Obligation Bond Issuance Approval Emergency 
Resolution of 2005", was approved effective No- 
vember 1, 2005. 



§ 47-335.02. Borrowing limitation. 

(a) The Council shall not approve proposed District Bonds if the applicable annual Debt 
Service on the proposed District Bonds would cause the Debt Service on all District Bonds in 
the fiscal year in which the proposed District Bonds are issued, or in any of the 5 succeeding 
fiscal years, to exceed 12% of Total Expenditures in any applicable fiscal year, as contained in 
the most recently enacted District Budget and Financial Plan. 
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(b) Obligations incurred pursuant to the authority contained in subchapter II of Chapter 3 
of Title 3, obligations incurred by the agencies transferred or established by sections 201 or 
202 of the Home Rule Act [§ 1-202.01 or § 1-202.02], whether incurred before or after such 
transfer or establishment, and obligations incurred pursuant to District Bonds issued prior to 
October 1, 1996, for the financing of Department of Public Works, Water and Sewer Utility 
Administration capital projects shall not be included in determining the aggregate amount of 
Debt Service on all outstanding District Bonds subject to the 12% limitation specified in 
subsection (a) of this section. 

(c) The 12% limitation specified in subsection (a) of this section shall be calculated by the 
Office of the Chief Financial Officer as follows: 

(1) Determine the dollar amount equivalent to 12% of the Total Expenditures during the 
fiscal year for which the proposed District Bonds will be issued and the 5 succeeding fiscal 
years; 

(2) Determine the actual total amount of Debt Service to be paid during the fiscal year 
for which the proposed District Bonds will be issued and the 5 succeeding fiscal years for 
all outstanding District Bonds; 

(3) Determine the amount of Debt Service to be paid during the fiscal year for which the 
proposed District Bonds will be issued and the 5 succeeding fiscal years; and 

(4) If in any applicable fiscal year the sum of paragraphs (2) and (3) of this subsection 
exceeds the amount determined under paragraph (1) of this subsection, then the proposed 
District Bonds or Treasury loan shall not be issued. 

(Mar. 25, 2009, D.C. Law 17-360, § 2(c), 56 DCR 1200; Mar. 3, 2010, D.C. Law 18-111, § 7211(b), 57 DCR 
181; Apr. 8, 2011, D.C. Law 18-370, § 752(b), 58 DCR 1008.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 18-111 rewrote the section, which had 
read as follows: 

"(a) The Council shall not approve a District 
Bond Issuance if the applicable annual Debt Ser- 
vice on the District Bond Issuance would cause the 
Debt Service on all District Bonds in the fiscal 
year in which the District Bonds are issued, or in 
any of the 3 succeeding fiscal years, to exceed 12% 
of General Fund Expenditures in any applicable 
fiscal year, as certified by the Chief Financial 
Officer of the District of Columbia. 

"(b) Obligations incurred pursuant to the au- 
thority contained in subchapter II of Chapter 3 of 
Title 3, obligations incurred by the agencies trans- 
ferred or established by sections 201 or 202 of the 
Home Rule Act [§'§ 1-202.01 or 1-202.02], whether 
incurred before or after such transfer or establish- 
ment, and obligations incurred pursuant to District 
Bonds issued prior to October 1, 1996, for the 
financing of Department of Public Works, Water 
and Sewer Utility Administration capital projects 
shall not be included in determining the aggregate 
amount of all outstanding obligations subject to the 
12% limitation specified in subsection (a) of this 
section. 

"(c) The 12% limitation specified in subsection 
(a) of this section shall be calculated by the Office 
of the Chief Financial Officer as follows: 

"(1) Determine the dollar amount equivalent to 
12% of the General Fund Expenditures, less any 
fees or revenues directed to servicing revenue 
bonds, any revenues, charges, or fees dedicated for 
the purposes of water and sewer facilities, as de- 
fined in section 490(a)(5) of the Home Rule Act 



[§ l-204.90(a)(5)], including fees or revenues di- 
rected to servicing or securing revenue bonds is- 
sued for such purposes, retirement contributions, 
revenues from retirement systems, and revenues 
derived from Treasury loans, and the sale of gen- 
eral obligation or revenue bonds, which the Mayor 
estimates, and the District of Columbia Auditor 
certifies, will be credited to the District during the 
fiscal year for which the bonds will be issued; 

"(2) Determine the actual total amount of princi- 
pal and interest to be paid in each fiscal year for 
all outstanding District Bonds, less the allocable 
portion of principal and interest to be paid during 
the year on general obligation bonds of the District 
of Columbia issued prior to October 1, 1996, for the 
financing of Department of Public Works, Water 
and Sewer Utility Administration capital projects 
and Treasury loans; 

"(3) Determine the amount of principal and in- 
terest to be paid during each fiscal year over the 
term of the proposed District Bond or Treasury 
loan to be issued; and 

"(4) If in any fiscal year the sum of paragraphs 
(2) and (3) of this subsection exceeds the amount 
determined under paragraph (1) of this subsection, 
then the proposed District Bond or Treasury loan 
shall not be issued." 

D.C. Law 18-370 substituted "5 succeeding fiscal 
years" for "3 succeeding fiscal years". 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(b) of Limitation on Borrowing and Estab- 
lishment of the Operating Cash Reserve Technical 
Amendment Emergency Act of 2009 (D.C. Act 
18-174, August 3, 2009, 56 DCR 6639). 
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For temporary (9.0 day) amendment of section, 2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 

see § 7081(b) of Fiscal Year 2010 Budget Support 345). 

Emergency Act of 2009 (D.C. Act 18-187, August For temporary (90 day) amendment of section, 

26, 2009, 56 DCR 7374). see § 752(b) of Fiscal Year 2011 Supplemental 

„ , ,„_ , x , , „ ' Budget Support Emergency Act of 2010 (D.C. Act 

For temporary (90 day) amendment of section, lg _ 694 Januar 19 20U 58 DC R 662). 

see § 7211(b) of Fiscal Year 2010 Budget Support LeffMative ffi , tory of Laws 

Second Emergency Act of 2009 (D.C. Act 18-207, T f i^ Vcn T\ n ■ < „r- ooa 

October 15, 2009, 56 DCR 8234). 1* L ^ 17 ^ "* n ° teS mowa ^ § 4 J;? 34 : 

For Law 18-111, see notes following 
For temporary (90 day) amendment of section, § 47-305.02. 
see § 7211(b) of Fiscal Year Budget Support Con- For history of Law 18-370, see notes under 

gressional Review Emergency Amendment Act of § 47-143. 

Subchapter II-A. Capital Review and Debt Affordability. 

§ 47-339.01. Capital projects. 

(a)(1) In accordance with §§ 1-204.43 and 1-204.44, the Mayor shall prepare and include in 
the annual budget a multiyear capital improvements plan for all agencies for all capital 
projects, which shall include for each capital project a written: 

(A) Description of the scope of the project; 

(B) Description of the purpose of the project; 

(C) Estimated fully-funded cost; 

(D) Estimated impact on the operating budget; 

(E) Description of its geographic location, including the address and ward; provided, 
that planning and other studies as set forth in § 1-201.03(8)(A)), or a project established 
solely to procure capital equipment or information technology equipment, including those 
projects under the Master Lease program, shall not require a specified location; and 

(F) A facility name or identifier, if applicable. 

(2) (A) A capital project may include multiple public betterments or improvements only if 
the public betterments or improvements are: 
(i) At more than one location; 
(ii) Of similar type or purpose; and 

(iii) Do not involve construction of new facilities or substantial rehabilitation of 
government buildings. 

(B) The information listed in paragraph (1) of this subsection shall be separately 

provided for any public betterment or improvement included as part of a capital project if 

the cost of the public betterment or improvement is greater than $500,000 or more than 

10% of the approved budget for the capital project. 

(b)(1) The Mayor shall provide the information required by subsection (a) of this section for 

every capital project for which funds have been appropriated, in whole or in part, beginning in 

fiscal year 2008, with the annual budget for each fiscal year until the project has been 

completed. 

(2) For projects included in fiscal years 2008, 2009, and 2010 budgets, the Mayor shall 
submit to the Council the information required by subsection (a) of this section by 
February 1, 2010, for each capital project for which this information has not been provided. 
(Mar. 3, 2010, D.C. Law 18-111, § 1141(b), 57 DCR 181.) 

Historical and Statutory Notes 

Emergency Act Amendments For temporary (90 day) addition, see § 1011(b) 

For temporary (90 day) addition, see § 2(b) of of Fiscal Year 2010 Budget Support Emergency 

Revised Capital Project Clarification Emergency Act of 2009 (D.C. Act 18-187, August 26, 2009, 56 

Amendment Act of 2009 (D.C. Act 18-120, June 20, DCR 7374) 

2009, 56 DCR 4955). 

For temporary (90 day) addition, see § 2(b) of f l or ^7°^^ ^\ * dditi " e V * 41(b) 

Capital Project Clarification Emergency Amend- of Fiscal Year 2010 Budget Support Second Emer- 

ment Act of 2009 (D.C. Act 18-100, June 2, 2009, g enc y Act of 2009 ( D - C - Act 18-207, October 15, 

56 DCR 4449). 2009, 56 DCR 8234). 
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For temporary (90 day) addition, see § 1141(b) 
of Fiscal Year Budget Support Congressional Re- 
view Emergency Amendment Act of 2009 (D.C. 
Act 18-260, January 4, 2010, 57 DCR 345). 
Legislative History of Laws 

For Law 18-111, see notes following 
§ 47-305.02. 



Miscellaneous Notes 

Short title: Section 1140 of D.C. Law 18-111 
provided that subtitle O of title I of the act may be 
cited as the "Capital Project Clarification Act of 
2009". 



Subchapter II-C. Industrial Revenue Bond Fees. 

§ 47-340.21. Deposit of fees and other monies. 

Fees authorized under § 47-340.20 and the earnings thereon, capital, and other funds 
appropriated by Council, and such additional monies that may be contributed from any lawful 
source shall be deposited in an account to be known as the District of Columbia Great Streets 
Development Account ("Account"), that shall be a sub-account of the special account estab- 
lished under § 47-131(c)(4). 

(Mar. 20, 1998, D.C. Law 12-60, § 502(b), 44 DCR 7378; Oct. 19, 2000, D.C. Law 13-172, § 2002, 47 DCR 
6308; Oct, 3, 2001, D.C. Law 14-28, § 1102, 48 DCR 6981; Oct. 20, 2005, D.C. Law 16-33, § 2112(b), 52 
DCR 7503.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33 rewrote section, which had read 
as follows: 

"Program fees and the earnings thereon author- 
ized under § 47-340.20 shall be deposited in the 
industrial revenue bond special account established 
under § 47-131(c)(4)." 



Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2112(b) of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 



§ 47-340.22. Allocation of funds. 

Monies credited to the Account established under § 47-340.21 shall be allocated annually to 
the Office of the Deputy Mayor for Planning and Economic Development in an aggregate 
amount that is equal to the total deposits and earnings that have accrued during the 
immediately preceding fiscal year. Monies remaining in the Account at the end of any fiscal 
year shall not revert to the General Fund, but shall remain in the Account. 

(Mar. 20, 1998, D.C. Law 12-60, § 502(b), 44 DCR 7378; Oct. 20, 1999, D.C. Law 13-38, § 2602, 46 DCR 
6373; Oct. 19, 2000, D.C. Law 13-172, § 2002, 47 DCR 6308; Apr. 3, 2001, D.C. Law 13-226, § 4(b), 48 
DCR 1603; Oct. 3, 2001, D.C. Law 14-28, § 1102, 48 DCR 6981; Oct. 1, 2002, D.C. Law 14-190, § 1122, 49 
DCR 6968; Mar. 13, 2004, D.C. Law 15-105, § 75(b), 51 DCR 881; Oct. 20, 2005, D.C. Law 16-33, 
§ 2112(b), 52 DCR 7503.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33 rewrote section, which had read 
as follows: 

"Funds credited to the industrial revenue bond 
special account established under § 47-13 1(c)(4) 
shall be allocated for each fiscal year to the Office 
of the Deputy Mayor for Planning and Economic 
Development or, at the designation of the Council, 
or at the designation of the Mayor or Deputy 
Mayor for Planning and Economic Development, 
with the approval of the Council, for economic 
development programs or initiatives in other Dis- 
trict agencies in an amount equal to the program 
fees paid and the earnings that have accrued, and 
the program fees expected to be paid and the 
earnings that are expected to accrue, during the 



immediately preceding fiscal year, plus any other 
funds remaining in the account; provided, that 
funds which are credited to the special account but 
which are not designated for expenditure under an 
approved spending plan under § 47-340.23 by the 
beginning of the fiscal year shall become part of 
the local funds within the General Fund." 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2112(b) of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 

Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 
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§ 47-340.23. Use of funds allocated. 

(a) Account monies allocated to the Office of the Deputy Mayor for Planning and Economic 
Development as provided in § 47-340.22 may be used to pay the costs of operating and 
administering economic development programs, including the provision of credit support or 
enhancement, loans, grants, contacts, and the implementation of other initiatives that are 
consistent with and in furtherance of the purposes of this subtitle or § 47-340.20. The Mayor 
shall report to the Council the details of how these monies are used in accordance with this 
subtitle or § 47-340.20. 

(b)(1) Prior to the expenditure of funds from the Account, the Mayor shall transmit 
legislation to the Council to: 

(A) Foster increased commercial, residential, cultural, and industrial development to 
promote the health, safety, and general welfare of the citizens of the District, and to help 
expand the tax base through the use of loans, the abatement or forgiveness of District 
taxes, the award of grants and employment tax credits, and the provision of other direct 
and indirect forms of economic assistance; 

(B) Provide economic assistance to enable the District to leverage its limited financial 
resources more efficiently and effectively assist in financing the costs of capital improve- 
ments that are essential to the development or redevelopment of certain commercial 
areas; and 

(C) Provide a means to defray the costs of enhancing economic value and public 
enjoyment; to attract and retain businesses; stimulate the development of commercial, 
residential, recreational, and cultural projects; increase employment; promote and 
expand trade, tourism, and other industries, and contribute to community betterment. 
(2) No funds shall be expended from the Account until the Council has approved 

legislation to authorize their expenditure. 

(c)(1) Notwithstanding subsections (a) or (b) of this section, the funds described in the 
fiscal year 2006 capital budget as the Neighborhood Revitalization Commercial Corridor 
Redevelopment Project (EB3-04) in the amount of $16.6 million shall be expended in the 
amount of $4.5 million in accordance with the Great Streets spending plan established by the 
Deputy Mayor for Planning and Economic Development in May 2006, including: 

(A) The amount of $2 million shall be allocated to the Deputy Mayor for Planning and 
Economic Development for the purposes of acquisition and redevelopment of property in 
the 3200 block of Georgia Avenue, N.W., for redevelopment of Park Morton under the 
Great Streets initiative; 

(B) The amount of $2 million shall be allocated to the Deputy Mayor for Planning and 
Economic Development for the purposes of gap financing economic assistance for the 
proposed Radio One development at 7th and S Streets, N.W; 

(C) The amount of $500,000 shall be allocated to the Deputy Mayor for Planning and 
Economic Development for grants to property owners for facade and other improve- 
ments along H Street, N.E., the 1100 block of Good Hope Road, S.E., the 3600 block of 
Georgia Avenue, N.W, and the 3100 block of Martin Luther King, Jr. Avenue, S.E.; and 

(D) The amount of $1 million shall be allocated to the Deputy Mayor for Planning and 
Economic Development for the purposes of property acquisition and gap financing 
economic assistance in the 1900 block of Martin Luther King, Jr. Avenue, S.E; 

(2) The remaining $12.1 million shall be spent on Great Streets supporting projects in 
the following manner: 

(A) The amount of $1.5 million shall be allocated to the Deputy Mayor for Planning 
and Economic Development for the purposes of issuing a grant to the Lincoln Theater to 
provide for repairs to the roof and other capital maintenance issues; 

(B) The amount of $500,000 shall be allocated to the Anacostia Waterfront Corporation 
to begin a planning process for the construction of a new pedestrian bridge in Ward 7; 

(C) The amount of $950,000 shall be allocated to the Deputy Mayor for Planning and 
Economic Development for the purposes of issuing a grant to the Historical Society of 
Washington; 
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(D) The amount of $450,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of renovating the S and T Street, N.W., parks; 

(E) The amount of $600,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of a complete playground renovation at the Hearst Recre- 
ation Center, 3950 37th Street, N.W.; 

(F) The amount of $100,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of designing and building a new state-of-the-art ADA- 
compliant recreation center at Ft. Stanton Recreation Park, 1812 Erie Street, S.E.; 

(G) The amount of $100,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of a renovation project at North Michigan Park Recreation 
Center, 1333 Emerson Street, N.E.; 

(H) The amount of $150,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of designing and building a new state-of-the-art ADA- 
compliant recreation center at Douglas Recreation Center, 2100 Stanton Terrace, S.E.; 

(I) The amount of $100,000 shall be allocated to the Department of Parks and 
Recreation for the Marvin Gaye Recreation Center; 

(J) The amount of $1.2 million shall be allocated to the Deputy Mayor for Planning and 
Economic Development for purposes of acquisition along with facade and other improve- 
ments on Nannie Helen Burroughs Avenue, N.E.; 

(K) The amount of $2 million shall be allocated to the Deputy Mayor for Planning and 
Economic Development for purposes of acquisition along with facade and other improve- 
ments on Pennsylvania Avenue, S.E., from the 2300 block of Pennsylvania Avenue, S.E., 
to Southern Avenue, S.E., at the Maryland line; 

(L) The amount of $500,000 shall be allocated to begin the planning process and 
development of an environment education center and other environmental improvements 
at Kingman Island; 

(M) The amount of $200,000 shall be allocated to the Department of Parks and 
Recreation for purposes of accelerating the designing and building of a new state-of-the- 
art ADA-compliant recreation center at Ridge Road Recreation Center at Ridge Road 
and Burns Street, S.E.; 

(N) The amount of $500,000 shall be allocated to the Deputy Mayor for Planning and 
Economic Development for purposes of issuing a grant to the Boys and Girls Club of 
Metropolitan Washington #10 located at 2500 14th Street, N.W., for the purpose of 
capital improvements.; 

(O) [Repealed]. 

(P) The amount of $500,000 shall be allocated to the Deputy Mayor for Planning and 
Economic Development for purposes of site acquisition and site preparation costs for a 
sit-down restaurant in the 5800 block of Georgia Avenue, N.W.; 

(Q) The amount of $1.5 million shall be allocated to the Deputy Mayor for Planning 
and Economic Development for the purpose of issuing a grant to Georgia Avenue 
Investment Partners, LLC, to support the development of affordable housing units or 
neighborhood-serving retail in the 6400 block of Georgia Avenue, N.W.; 

(R) The amount of $100,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of designing and building a new state of the art ADA 
compliant recreation center at Ft. Greble Recreation Center, Martin Luther King Jr. 
Ave. and Elmira St, S.W.; and 

(S) The amount of $150,000 shall be allocated to the Department of Parks and 
Recreation for the purposes of issuing a grant to the Marvin Deal African Heritage 
Dancers for studio/theater build-out expenses on newly acquired property at 1230 Good 
Hope Road, S.E. 

(Mar. 20, 1998, D.C. Law 12-60, § 502(b), 44 DCR 7378; Oct. 19, 2000, D.C. Law 13-172, § 2002, 47 DCR 
6308; Oct. 3, 2001, D.C. Law 14-28, § 1102, 48 DCR 6981; Oct. 20, 2005, D.C. Law 16-33, § 2112(b), 52 
DCR 7503; Mar. 2, 2007, D.C. Law 16-191, § 5(m), 53 DCR 6794; Mar. 2, 2007, D.C. Law 16-192, § 2102, 
53 DCR 6899; Mar. 14, 2007, D.C. Law 16-294, §§ 8(b), 11, 54 DCR 1086; Apr. 15, 2008, D.C. Law 17-141, 
§ 2, 55 DCR 2223; Mar. 25, 2009, D.C. Law 17-353, §§ 170(a), 252, 56 DCR 1117.) 
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Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33 rewrote section, which had read 
as follows: 

"Funds allocated to the Office of the Deputy 
Mayor for Planning and Economic Development or 
for economic development programs or initiatives 
in other District agencies as provided in 
§ 47-340.22 may be used to pay the costs of oper- 
ating and administering economic development 
programs, including the provision of credit sup- 
port, loans, grants, contracts, and the implementa- 
tion of other initiatives that are consistent with, 
and in furtherance of, the purposes of § 47-334, 
and for other initiatives to advance economic devel- 
opment in the District; provided, that a detailed 
spending plan for these economic development pro- 
grams and initiatives has been approved by the 
Council and certified by the Chief Financial Offi- 
cer." 

D.C. Law 16-191, in subsec. (a), validated a 
previously made technical correction. 

D.C. Law 16-192 added subsec. (c). 

D.C. Law 16-294, in subsec. (c)(1)(A), substitut- 
ed "$2 million shall be allocated to the Deputy 
Mayor for Planning and Economic Development 
for the purposes of acquisition and redevelopment 
of property in the 3200 block of Georgia Avenue, 
N.W., for redevelopment of Park Morton under the 
Great Streets initiative" for "$1 million shall be 
allocated to the Deputy Mayor for Planning and 
Economic Development for the purposes of acqui- 
sition and redevelopment of property in the 3300 
block of Georgia Avenue, N.W."; in subsec. 
(c)(2)(C), deleted "million" following "$950,000"; 
repealed subsec. (c)(2)(0); and, in subsec. (c)(2)(Q), 
substituted "6400 block" for "6500 block". Prior to 
repeal, subsec. (c)(2)(0) read as follows: 

"(O) The amount of $1 million shall be allocated 
to the Deputy Mayor for Planning and Economic 
Development for the purposes of gap financing 
economic assistance for proposed mixed use devel- 
opment in the 3600 block of Georgia Avenue, 
N.W.;". 

D.C. Law 17-141 amended subsec. (c)(2)(Q), 
which had read as follows: 

"(Q) The amount of $1.5 million shall be allocat- 
ed to the Deputy Mayor for Planning and Econom- 
ic Development for the purposes of affordable 
housing and neighborhood-serving retail assistance 
for a mixed use development of residential and 
retail uses in the 6400 block of Georgia Avenue, 
N.W." 

D.C. Law 17-353 validated a previously made 
technical correction in subsec. (c)(1)(A), and in 
subsec. (c)(2)(C), substituted "of $950,000" for "of 
$950,000 million". 
Temporary Amendments of Section 

Section 3 of D.C. Law 17-190, in subsec. 
(c)(1)(B), substituted "for the purposes of issuing a 
grant to support" for "for the purposes of gap 
financing economic assistance for". 



Section 4(b) of D.C. Law 17-190 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2 of D.C. Law 17-327 repealed section 
3016 of D.C. Law 17-219. 

Section 4(b) of D.C. Law 17-327 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2112(b) of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 2102 of Fiscal Year 2007 Budget Support 
Emergency Act of 2006 (D.C. Act 16-477, August 
8, 2006, 53 DCR 7068). 

For temporary (90 day) amendment of section, 
see § 2102 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-499, October 23, 2006, 53 DCR 8845). 

For temporary (90 day) amendment of section, 
see § 2102 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2007 
(D.C. Act 17-1, January 16, 2007, 54 DCR 1165). 

For temporary (90 day) amendment of section, 
see § 3 of Howard Theatre and Seventh Street, 
N.W., Revitalization Grants Approval Emergency 
Act of 2008 (D.C. Act 17-348, April 14, 2008, 55 
DCR 5202). 

For temporary (90 day) addition, see § 3016 of 
Fiscal Year 2009 Budget Support Emergency Act 
of 2008 (D.C. Act 17-468, July 28, 2008, 55 DCR 
8746). 

For temporary (90 day) repeal of section 3016 of 
D.C. Law 17-219, see § 2 of Boys and Girls Clubs 
of Greater Washington Plan Repeal Emergency 
Amendment Act of 2008 (D.C. Act 17-595, Decem- 
ber 8, 2008, 55 DCR 12814). 

For temporary (90 day) repeal of section 3016 of 
D.C. Law 17-219, see § 2 of Boys and Girls Clubs 
of Greater Washington Plan Repeal Congressional 
Review Emergency Amendment Act of 2009 (D.C. 
Act 18-10, February 23, 2009, 56 DCR 1913). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-191, see notes following 
§ 47-308.02. 

Law 16-192, the "Fiscal Year Budget Support 
Act of 2006", was introduced in Council and as- 
signed Bill No. 16-679, which was referred to the 
Committee of the Whole. The Bill was adopted on 
first and second readings on May 9, 2006, and June 
6, 2006, respectively. Signed by the Mayor on 
August 8, 2006, it was assigned Act No. 16^76 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 16-192 became effective on 
March 2, 2007. 

Law 16-294, the "Second Technical Amendments 
Act of 2006", was introduced in Council and as- 
signed Bill No. 16-996, which was referred to 
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Committee on the Whole. The Bill was adopted be cited as the "Great Streets Capital Expendi- 

on first and second readings on November 14, tures Act of 2006". 

2006, and December 5, 2006, respectively. Signed Short title: Section 3015 of D.C. Law 17-219 

by the Mayor on December 28, 2006, it was as- provided that subtitle G of title III of the act may 

signed Act No. 16-653 and transmitted to both be cited as the "Plan for Boys and Girls Clubs Act 

Houses of Congress for its review. D.C. Law of 2008". 

16-294 became effective on March 14, 2007. Section 3016 of D.C. Law 17-219 provides: 

Law 17-141, the "Park East Assistance Act of "Notwithstanding any other provision of law, no 
2008", was introduced in Council and assigned Bill funds appropriated in fiscal year 2009 shall be used 
No. 17^80 which was referred to the Committee by or for the Boys and Girls Clubs of Greater 
on Economic Development. The Bill was adopted Washington ("Clubs") prior to the approval of a 
on first and second readings on January 8, 2008, plan for its real property located within the Dis- 
and February 5, 2008, respectively. Signed by the trict of Columbia. The Plan shall be prepared by 
Mayor on February 22, 2008, it was assigned Act the Clubs and shall ensure the future of the East- 
No. 17-293 and transmitted to both Houses of ern Branch, Jelleff Branch Clubhouse #8, Mary & 
Congress for its review. D.C. Law 17-141 became Daniel Loughran Clubhouse #10, and the Robert 
effective on April 15, 2008. V. Murray Clubhouse #11 as viable facilities to 

For Law 17-353, see notes following § 47-308. P rovidt ; recreational, social, educational, and devel- 
opmental services to all District residents and the 

Miscellaneous Notes communities in which they exist. The plan shall 

Short title: Section 2101 of D.C. Law 16-192 be submitted by the Clubs to the Council and 

provided that subtitle H of title II of the act may approved by act," 

Subchapter II-D. Income Tax Secured Bonds. 

§47-340.26. Definitions, 

For the purposes of this subchapter, the term: 

(1) "Additional Bonds" means additional District of Columbia Income Tax Secured Bonds 
that may be issued pursuant to § 1-204.90 and this subchapter and in satisfaction of the 
tests for additional bonds established in the Financing Documents, with a parity claim with 
the initial series of District of Columbia Income Tax Secured Bonds on the Available Tax 
Revenues. 

(2) "Authorized Delegate" means the Chief Financial Officer, the Treasurer, or any 
Deputy Mayor in the executive office of the Mayor to whom the Mayor has delegated any 
of the Mayor's functions under this subchapter pursuant to § 1-204.22(6). 

(3) "Available Business Franchise Tax Revenues" means the revenues resulting from the 
imposition of the Business Franchise Tax, including penalty and interest charges. 

(4) "Available Income Tax Revenues" means the revenues resulting from the imposition 
of the Income Tax, including penalty and interest charges. 

(5) "Available Tax Revenues" means the sum of the Available Business Franchise Tax 
Revenues and Available Income Tax Revenues generated and to be generated in any fiscal 
year of the District. 

(6) "Bond Counsel" means a firm of attorneys designated as bond counsel from time to 
time by the Chief Financial Officer. 

(7) "Bonds" means the initial series of District of Columbia Income Tax Secured Bonds 
and Additional Bonds, notes, or other obligations, including refunding bonds, notes, bond 
anticipation notes, and other obligations, in one or more series, and Subordinated Bonds, 
authorized to be issued pursuant to § 1-204.90 and this subchapter. 

(8) "Business Franchise Tax" means the franchise tax imposed on corporations and 
unincorporated businesses pursuant to §§ 47-1807. 02, 47-1808.03, and 47-1817.06. 

(9) "Capital Projects" means the payment of the cost of acquiring, undertaking, or 
financing capital projects authorized by § 1-204.90 for general governmental and enter- 
prise purposes, including reimbursing amounts temporarily advanced from the General 
Fund of the District of Columbia, any enterprise fund, or other fund or account of the 
District. 

(10) "Chief Financial Officer" means the Chief Financial Officer of the District of 
Columbia established by § l-204.24a(a) . 

(11) "Closing Documents" means all documents and agreements, other than Financing 
Documents, that may be necessary or appropriate to issue, sell, and deliver the bonds, and 
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includes agreements, certificates, letters, opinions, forms, receipts, and other similar 
instruments. 

(12) "Collection Agent" means the financial institution acting as the trustee or as agent 
for the trustee and chosen by the Chief Financial Officer to receive Available Tax 
Revenues, to deposit those payments into the Income Tax Secured Bond Fund, to transfer 
the amounts to the trustee sufficient to pay debt service on the bonds, and to otherwise 
comply with the Financing Documents. 

(13) "Financing Documents" means the documents, other than Closing Documents, that 
relate to the financing or refinancing of transactions to be effected through the issuance, 
sale, and delivery of any series of the bonds, including contracts or agreements for an 
escrow agent, trustee, Collection Agent, registrar, Paying Agent, underwriting, legal 
services, accounting, financial advisory services, bond insurance or other credit enhance- 
ment or liquidity agreements, printing, or placement of any investment or obligation or 
program of investment, including any offering document, contract based on interest rate, 
currency, cash flow, or other basis, including Hedge Agreements, and any required 
supplements to any such documents. 

(14) "Hedge Agreement" means any financial arrangement that is a cap, floor, or collar; 
forward rate; future rate; swap, which swap may be based on an amount equal to either a 
principal amount or a notional principal amount relating to. all or a portion of the principal 
amount of a series of bonds; asset, index, price, or market-linked transaction or agreement; 
other interest rate exchange or rate protection transaction agreement; other similar 
transactions, however designated; any combination thereof; any option with respect 
thereto; or any similar arrangement, which is executed by the District for purposes of debt 
management, including managing interest rate fluctuations on bonds, but not for purposes 
of speculation. 

(15) "Income Tax" means the income tax imposed on individuals by § 47-1806.03. 

(16) "Income Tax Secured Bond Fund" means the Income Tax Secured Bond Fund 
established by § 47-340.27. 

(17) "Outstanding Debt" means any tax-supported indebtedness of the District outstand- 
ing at any time, including any outstanding general obligation bonds and bond anticipation 
notes issued by the District, and certificates of participation issued on behalf of the District, 
but, unless expressly authorized by Council resolution, the term "Outstanding Debt" shall 
not include tax increment financing and payment in lieu of taxation debt. 

(18) "Parity Bonds" means, collectively, the initial series of District of Columbia Income 
Tax Secured Bonds and any Additional Bonds. 

(19) "Paying Agent" means the District or any bank, trust company, or national banking 
association designated to serve in that capacity by the Chief Financial Officer, and may be 
the trustee. 

(20) "Registrar" means the District or any bank, trust company, or national banking 
association designated to serve in that capacity by the Chief Financial Officer, and may be 
the trustee. 

(21) "Subordinated Bonds" means any bonds, notes, or other obligations, including 
refunding bonds, notes, bond anticipation notes, and other obligation, the payment of debt 
service thereon which is subordinate to the Parity Bonds and which are not equally and 
ratably secured with the Parity Bonds by the Available Tax Revenues and other funds in 
and to be in the Income Tax Secured Bond Fund. 

(22) "Treasurer" means the District of Columbia Treasurer established by 
§ l-204.24a(c)(3). 

(23) "Trustee" means the trustee for the bond owners selected by the Chief Financial 
Officer for one or more series of bonds. 

(Oct. 22, 2008, D.C, Law 17-254, § 2(b), 55 DCR 9275; Nov. 16, 2011, D.C. Law 19-39, § 2(a), 58 DCR 
8471.) 

Historical and Statutory Notes 

Effect of Amendments ing" and deleted ", and the refunding of Outstand- 

D.C. Law 19-39, in par. (9), substituted "under- ing Debt" following "account of the District". 
taking, or financing" for "undertaking or financ- 
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§ 47-340.26 



Temporary Addition of Section 

Sections 2 and 3 of D.C. Law 18-307 added 
sections to read as follows: 

"Sec. 2. Pursuant to and in accordance with 
Subchapter II-D of Chapter 3 of Title 47 of the 
District of Columbia Official Code ('Subchapter II- 
D'), the Council approves the issuance and sale of 
income tax secured revenue bonds in an aggregate 
principal amount not to exceed $70 million to re- 
fund certain outstanding income tax secured reve- 
nue bonds of the District ('Outstanding Bonds'), 
plus pay all costs related to structuring, issuing, 
securing, marketing, delivering, and maintaining 
the bonds issued pursuant to this act, including, 
without limitation, capitalized interest, underwrit- 
ing fees, discounts and expenses, rating agency 
fees, legal fees, accounting fees, financial advisory 
fees, trustee and paying agent fees, collection 
agent fees, bond insurance and other credit en- 
hancement fees, liquidity enhancement fees, swap 
termination fees, printing costs and expenses, costs 
of refunding and repayment of the Outstanding 
Bonds, and all other costs incurred by the District 
pursuant to the financing documents related to the 
bonds. 

"Sec. 3. Pursuant to and in accordance with 
Subchapter II-D and other applicable law, the 
Council approves the execution and delivery by the 
Mayor, or the Chief Financial Officer, as applica- 
ble, on behalf of the District, of any ■ agreement, 
document, contract, and instrument, including any 
amendment of or supplement to any such agree- 
ment, document, contract, or instrument, in con- 
nection with the issuance, sale, and delivery of the 
income tax secured revenue bonds pursuant to 
Subchapter II-D." 

Section 5(b) of D.C. Law 18-307 provides that 
the act shall expire after 225 days of its having 
taken effect, 

Section 2 of D.C. Law 18-308 added a section to 
read as follows: 

"Sec. 2. Pursuant to and in accordance with 
the Income Tax Secured Bond Authorization Act 
of 2008, effective October 22, 2008 (D.C. Law 
17-254; D.C. Official Code § 47-340.26 et seq.) 
('Income Tax Bond Act'), the Council approves the 
issuance and sale of income tax secured revenue 
bonds in an aggregate principal amount not to 
exceed $340 million to fund certain capital projects 
listed in section 4, plus the costs and expenses 
authorized by the Income Tax Bond Act, including, 
but not limited to, reimbursing amounts tempo- 
rarily advanced from the General Fund of the 
District of Columbia, any enterprise fund, or other 
fund or account of the District, plus an amount 
equal to all costs related to structuring, issuing, 
securing, marketing, delivering, and maintaining 
the bonds issued pursuant to this act, including, 
without limitation, capitalized interest, underwrit- 
ing fees, discounts and expenses, rating agency 
fees, legal fees, accounting fees, financial advisory 
fees, trustee and paying agent fees, collection 
agent fees, bond insurance and other credit en- 



hancement fees, liquidity enhancement fees, swap 
termination fees, printing costs and expenses, re- 
demption premiums and other costs of redemption, 
and all other costs incurred by the District pursu- 
ant to the financing documents related to the 
bonds." 

Section 8(b) of D.C. Law 18-308 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) addition of sections, see 
§§ 2 and 3 of Fiscal Year 2011 Income Tax Se- 
cured Revenue Refunding Bond Issuance Emer- 
gency Approval Act of 2010 (D.C. Act 18-606, 
November 17, 2010, 57 D.CR 11052). 

For temporary (90 day) addition of section, see 
§ 2 of Fiscal Year 2011 Income Tax Secured Reve- 
nue Bond and General Obligation Bond Issuance 
Emergency Approval Act of 2010 (D.C. Act 18-607, 
November 17, 2010, 57 DCR 11054). 

For temporary (90 day) amendment of section, 
see § 2(a) of Income Tax Secured Bond Authoriza- 
tion Emergency Act of 2011 (D.C. Act 19-145, 
August 9, 2011, 58 DCR 6823). 

For temporary (90 day) amendment of section, 
see § 2(a) of Income Tax Secured Bond Authoriza- 
tion Congressional Review Emergency Act of 2011 
(D.C. Act 19-216, October 31, 2011, 58 DCR 9348). 

Legislative History of Laws 

Law 17-254, the "Income Tax Secured Bond 
Authorization Act of 2008", was introduced in 
Council and assigned Bill No. 17-741 which was 
referred to the Committee on Finance and Reve- 
nue. The Bill was adopted on first and second 
readings on July 1, 2008, and July 15, 2008, respec- 
tively. Signed by the Mayor on August 4, 2008, it 
was assigned Act No. 17-501 and transmitted to 
both Houses of Congress for its review. D.C. Law 
17-254 became effective on October 22, 2008. 

Law 19-39, the "Income Tax Secured Bond Au- 
thorization Act of 2011", was introduced in Council 
and assigned Bill No. 19-193, which was referred 
to the Committee on Finance and Revenue. The 
Bill was adopted on first and second readings on 
July 12, 2011, and September 20, 2011, respective- 
ly. Signed by the Mayor on September 27, 2011, it 
was assigned Act No. 19-154 and transmitted to 
both Houses of Congress for its' review. D.C. Law 
19-39 became effective on November 16, 2011. 

Delegation of Authority 

Delegation of Authority Under the Income Tax 
Secured Bond Authorization Act of 2008, effective 
October 22, 2008 (D.C. Law 17-254, D.C. Official 
Code §§ 47-340.26-36), see Mayor's Order 
2009-30, March 18, 2009 (56 DCR 6766). 

Delegation of Authority Under the Income Tax 
Secured Bond Authorization Act of 2008, effective 
October 22, 2008 (D.C. Law 17-254; D.C. Official 
Code §§ 47-340.26—47-340.36), see Mayor's Order 
2011-159, September 20, 2011 (58 DCR 8413). 



23 



§ 47-340,27 TAXATION, LICENSING, FEES, ETC. 

§ 47-340.27. Creation of the Income Tax Secured Bond Fund. 

(a) There is established separate and apart from the General Fund of the District of 
Columbia as a nonlapsing fund the Income Tax Secured Bond Fund. 

(b) The Chief Financial Officer may direct every taxpayer that is required to pay either the 
Business Franchise Tax or the Income Tax, or both, every employer that pays withholding 
taxes for employees, and every taxpayer that is required to pay estimated taxes, to send the 
payments directly to the Collection Agent for collection and disbursement in accordance with 
the collection instructions of the Chief Financial Officer. Tax payments or collections 
received pursuant to enforcement actions, received from bankruptcy trustees or through the 
Bankruptcy Courts, received as a result of garnished wages, received as collections of tax 
levies, including the release of liens at real estate closings, received as a result of closures of 
estates, received as a result of the sales of businesses or involving business licenses, and other 
collection activities shall be collected by the Chief Financial Officer and forwarded to the 
Collection Agent or deposited in the Income Tax Secured Bond Fund upon reconciliation of 
accounts. 

(c) The Collection Agent may collect, receive, hold, and invest Available Tax Revenues, and 
shall promptly deposit all receipts into the Income Tax Secured Bond Fund, along with any 
other taxes or fees specifically designated by law for deposit in the Income Tax Secured Bond 
Fund. 

(d) The Mayor, through the Chief Financial Officer, shall pledge, assign, and create a 
security interest in the Available Tax Revenues and all other funds in the Income Tax 
Secured Bond Fund, or any sub-account within the Income Tax Secured Bond Fund, for the 
payment of the costs of carrying out any of the purposes described in subsection (g) of this 
section without further action by the Council as permitted by § 1-204.90. If bonds are 
issued, the payment shall be made in accordance with the provisions of the Financing 
Documents entered into by the District in connection with the issuance of the bonds. If the 
District pays or makes provision to pay, pursuant to the terms of the Financing Documents, 
to the owners of bonds the principal or redemption price, and the interest due or to become 
due, at the time and in the manner stipulated, such that the bonds are no longer considered 
outstanding within the meaning of the Financing Documents, the security interest in the 
Available Tax Revenues shall be terminated with respect to the defeased bonds. 

(e) Although payment of debt service on the bonds does not require an appropriation for 
that purpose pursuant to § 1-204.90, the Council may, in establishing the annual budget of 
the District, include in each annual budget for a fiscal year of the District sufficient funds to 
pay the principal of, and interest on, the bonds becoming due and payable for any reason 
during that fiscal year. 

(f) When deposited in the Income Tax Secured Bond Fund, the funds in the Fund and all 
investments or earnings on these funds shall be irrevocably dedicated and pledged to the 
payment of the principal of, and interest on, the bonds and costs as provided in subsection (g) 
of this section. Any escrow or other agreement entered into by the Chief Financial Officer 
providing for holding funds for the benefit of the holders of the bonds shall be maintained so 
long as any of the bonds are outstanding under the Financing Documents. 

(g) The funds deposited in the Income Tax Secured Bond Fund may be used to pay: 

(1) The costs of the Collection Agent and the trustee; and 

(2) Debt service on the bonds and such other applications as may be set forth in the 
Financing Documents. 

(h) If, at the end of any period determined in the Financing Documents, the balance of 
cash and investments in the Income Tax Secured Bond Fund exceeds the amount required to 
be held in the Income Tax Secured Bond Fund pursuant to the Financing Documents, the 
excess shall be transferred to the unrestiicted fund balance of the General Fund of the 
District of Columbia in accordance with the Financing Documents. 

(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 
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Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 

§ 47-340.28. Bond authorization. 

(a) Bonds in one or more series may be issued in an aggregate principal amount not to 
exceed $5,180,985,000 to fund costs of Capital Projects (including the issuance of both 
refunding bonds and bond anticipation notes from time to time in one or more series to 
refund Outstanding Debt or in anticipation of all or a portion of the bonds; provided, that the 
principal amount of any such refunded bonds or notes shall not be included in the total 
amount authorized by this section upon their repayment or defeasance from bond proceeds), 
such amount being subject to adjustment by Council act, plus an amount equal to all costs and 
expenses of issuing and delivering the bonds, including, but not limited to, underwriting, 
rating agency fees, legal fees, accounting fees, financial advisory fees, bond insurance and 
other credit enhancements, liquidity enhancements, printing costs and expenses, capitalized 
interest, establishment of debt service or other reserve funds related to the bonds, the 
payment of costs of contracts described in § 47-340.30(f), and the payments of other debt 
program related costs as provided in the related agreements. 

(b) The bonds authorized pursuant to subsection (a) of this section shall be tax-exempt or 
taxable as the Chief Financial Officer shall determine and shall be payable in the manner set 
forth in § 47-340.31. 

(b-1) The Council shall specify and determine from time to time, by resolution, the capital 
projects for which the issuance of bonds shall be authorized. 

(c) The Chief Financial Officer may pay from the proceeds of the bonds the costs and 
expenses specified in subsection (a) of this section, plus amounts, to the extent necessary, to 
establish or maintain the tax-exempt status of any of the bonds issued on a tax-exempt basis. 

(d) Subject to applicable law, the District shall maintain a capital projects fund separate 
and apart from other funds of the District into which it will deposit the proceeds of any series 
of the bonds, less any capitalized interest accrued interest and costs of issuance. The District 
shall expend the bond proceeds only to finance Capital Projects or to refund Outstanding 
Debt. Subject to applicable law, the proceeds of any series of the bonds may be escrowed in 
appropriate accounts with escrow agents or the trustee to be applied to the applicable 
purposes. Interest or other investment earnings of proceeds in the capital projects fund shall 
be credited to the General Fund of the District of Columbia, subject to provisions for any 
deposit requirements to a rebate fund or other funds in accordance with agreements 
pertaining to the bonds. 

(e) The costs of the capital projects approved for financing pursuant to this section and 
prior bond acts that have become law, which are paid originally from the General Fund of the 
District of Columbia, any enterprise fund, or other fund or account of the District, are 
reasonably expected to be reimbursed in whole or in part with the proceeds of the bonds in 
the maximum amount set forth in subsection (a) of this section. The Council declares that it 
is the intent of the District, in accordance with Treas. Reg. § 1.150-2, issued under the 
Internal Revenue Code of 1986, approved October 22, 1986 (100 Stat. 2085; 26 U.S.C. § 1 et 
seq.X to reimburse the General Fund of the District of Columbia, any enterprise fund, or 
other fund or account of the District, with the proceeds of the bonds. 

(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275; Nov. 16, 2011, D.C. Law 19-39, § 2(b), 58 DCR 
8471.) 

Historical and Statutory Notes 

Effect of Amendments $2,918,815,000 to fund costs of Capital Projects 

D.C. Law 19-39 rewrote subsecs. (a) and (b); (including the issue of bond anticipation notes from 

and added subsecs. (b-1) and (e). Prior to amend- time to time in one or more series in anticipation of 

ment, subsecs. (a) and (b) read as follows: all or a portion of the bonds; provided, that the 

"(a) Bonds in one or more series may be issued principal amount of any such notes shall not be 

in an aggregate amount not to exceed included in the total amount authorized by this 
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subsection upon their repayment from bond pro- shall determine and shall be payable in the manner 

ceeds), such amount being subject to adjustment set forth in § 47-340.31." 

by Council act, plus the costs and expenses of Emergency Act Amendments 

structuring, issuing, delivering, and maintaining For temporary (90 day) amendment of section, 

the bonds, including, underwriting, rating agency see § 2(b) of Income Tax Secured Bond Authoriza- 

fees, legal fees, accounting fees, financial advisory tion Emergency Act of 2011 (D.C. Act 19-145, 

fees, trustee and Paying Agent fees, Collection August 9, 2011, 58 DCR 6823).' 

Agent fees, bond insurance and other credit en- For temporary (90 day) amendment of section, 

hancements, liquidity enhancements, printing see § 2(b) of Income Tax Secured Bond Authoriza- 

costs, and expenses. tion Congressional Review Emergency Act of 2011 

"(b) The bonds, which may be issued from time < D - C - Act 19 " 216 > 0ctober 31 > 2011 > 58 DCR 9348 )* 

to time in one or more series by Council resolution Legislative History of Laws 

approving the amount of the series of bonds to be For Law 17-254, see notes following 

issued and the Capita] Projects to be funded with § 47-340.26. 

the proceeds of that series of bonds, shall be tax- For history of Law 19-39, see notes under 

exempt or taxable as the Chief Financial Officer § 47-340.26. 

§ 47-340.29. Bond details. 

(a) The Chief Financial Officer may take any action reasonably necessary or appropriate in 
accordance with this subchapter in connection with the preparation, execution, issuance, sale, 
delivery, security for, and payment of the bonds of each series, including, determinations of: 

(1) Whether the bonds are to be issued in one or more series and the principal amount of 
each series; 

(2) The final form, content, denominations, lettering, numbering, designation, and terms 
of each series of the bonds, or the manner of determining the designations and denomina- 
tions, lettering, and numbering, including a determination that the bonds may be issued in 
certificated or book-entry form; 

(3) The rate or rates of interest or the method for determining the rate or rates of 
interest on each series of the bonds; 

(4) The date or dates of issuance, sale, and delivery of, and the payment of interest on 
each series of the bonds, and the maturity date or dates of the bonds; 

(5) The price and terms under which any series of the bonds may be paid, optionally or 
mandatorily redeemed, accelerated, tendered, called, or put for redemption, repurchase, or 
remarketing before their respective stated maturities; 

(6) The maximum debt service payable in any fiscal year for each series of the bonds; 

(7) Provisions for the registration, transfer, and exchange of each series of the bonds and 
the replacement of mutilated, lost, stolen, or destroyed bonds; 

(8) The creation of any reserve fund, sinking fund, or other fund with respect to each 
series of the bonds; 

(9) The method of collection and deposit of Available Tax Revenues into the Income Tax 
Secured Bond Fund and the distributions from the Income Tax Secured Bond Fund to the 
trustee; 

(10) The dates and place of payment of each series of the bonds; 

(11) Procedures for monitoring the use of the proceeds received from the sale of each 
series of the bonds to ensure that the proceeds are properly applied and used to accomplish 
the purposes of Chapter 2 of Title 1 and this subchapter; 

(12) The designation of the Collection Agent, trustee, Paying Agent, and registrar for 
each series of the bonds; 

(13) Actions necessary to qualify each series of the bonds under blue sky laws of any 
jurisdiction where the bonds are marketed; 

(14) Whether to enter into a Hedge Agreement related to all or a portion of a series of 
bonds; and 

(15) The terms and types of security granted to the holders of each series of the bonds, 
including bond insurance and other credit enhancement. 

(b) The bonds shall be executed in the name of the District and on its behalf by the manual 
or facsimile signature of the Mayor, and attested by the Secretary of the District of Columbia 
by the Secretary's manual or facsimile signature. 
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(c) The bonds of any series may be issued in accordance with the terms of a trust 
instrument to be entered into by the District and the trustee, and may be subject to the 
terms of one or more agreements entered into by the Mayor, through the Chief Financial 
Officer, pursuant to § 1-204.90. 

(d) The bonds may be issued at any time or from time to time in one or more issues and in 
one or more series. 

(e) The bonds are declared to be issued for essential public and governmental purposes. 
The bonds, the interest thereon, and the income therefrom shall at all times be exempt from 
taxation by the District, except for estate, inheritance, and gift taxes. 

(f) The District irrevocably pledges for and on behalf of the owners of the bonds as further 
security for the due and punctual payment of the principal and redemption price, if any, and 
interest on, the bonds as they shall become due and payable for any reason, all of its right, 
title, and interest now owned or later acquired in and to the Available Tax Revenues, whether 
received or to be received, or held at the time, by a Collection Agent, custodian, escrow agent, 
or District officials. This pledge creates and grants a security interest as contemplated in 
§ 1-20490, subject to the terms, conditions, and limitations in this subchapter. 

(g)(1) The District pledges, covenants, and agrees with the holders of the bonds that, 
subject to the provisions of the Financing Documents, the District will not: 

(A) Limit or alter the revenues pledged to secure the bonds or the basis on which the 
revenues are collected or allocated in a manner that would generate Available Tax 
Revenues below the levels required to pay or secure the payment of the bonds; 

(B) Impair the contractual obligations of the District to fulfill the terms of any 
agreement made with the holders of the bonds; provided, that the District may modify 
the Business Franchise Tax or Income Tax rates or the income subject to those rates 
only if the modification, if in effect, would not have reduced the ratio of Income Tax 
generated by the withholding portion of the Available Income Tax Revenues for any 
12-consecutive-month period during the 15-month period immediately preceding the 
calculation to the maximum annual debt service on the Parity Bonds then outstanding, 
below 2.0 times, pursuant to the Financing Documents; 

(C) In any way impair the rights or remedies of the holders of the bonds; and 

(D) Modify in any way the exemptions from taxation provided for in subsection (e) of 
this section until the bonds, together with interest thereon, and all costs and expenses in 
connection with any suit, action, or proceeding by or on behalf of the holders of the 
bonds, are fully met and discharged. 

(2) The pledge and agreement of the District under this subsection may be included as 
part of the contract with the holders of the bonds and this subsection shall constitute a 
contract between the District and the holders of the bonds. To the extent that any acts or 
resolutions of the Council may be in conflict with this subchapter, this subchapter shall be 
controlling. 

(h) Consistent with § l-204.90(a)(4)(B) and notwithstanding Article 9 of Title 28: 

(1) A pledge made and security interest created in respect of the bonds or pursuant to 
any related Financing Document shall be valid, binding, and perfected from the time the 
security interest is created, with or without physical delivery of any funds or any property 
and with or without any further action; 

(2) The lien of the pledge shall be valid, binding, and perfected as against all parties 
having any claim of any kind in tort, contract, or otherwise against the District, whether or 
not the party has notice of the lien; and 

(3) The security interest shall be valid, binding, and perfected whether or not any 
statement, document, or instrument relating to the security interest is recorded or filed. 

(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 
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§ 47-340.30. Issuance of the bonds. 

(a) The bonds of any series may be sold as Parity Bonds or Subordinated Bonds at 
negotiated or competitive sale at, above, or below par, to one or more persons or entities, and 
upon terms that the Chief Financial Officer considers to be in the best interests of the 
District. 

(b) The Chief Financial Officer may prepare or cause to be prepared and execute, in 
connection with each sale of the bonds, offering documents on behalf of the District, may 
deem final any such offering document on behalf of the District for purposes of compliance 
with federal laws and regulations governing such matters, and may authorize the distribution 
of the documents in connection with the bonds. 

(c) The Chief Financial Officer may deliver executed bonds, on behalf of the District, for 
authentication, and, after the bonds have been authenticated, to deliver the bonds to the 
original purchasers of the bonds upon payment of the purchase price. 

(d) The bonds shall not be issued until the Chief Financial Officer receives an approving 
opinion from Bond Counsel as to the validity of the bonds of such series and, if the interest on 
the bonds is expected to be exempt from federal income taxation, the treatment of the 
interest on the bonds for purposes of federal income taxation. 

(e) No series of the bonds shall be issued unless the Chief Financial Officer provides 
certification that the issue of that series of the bonds shall not create a violation of 
§ l-206.03(b), treating the bonds as general obligation bonds solely for the purpose of 
determining whether § l-206.03(b) would be violated with this treatment of the bonds, and, 
for purposes of the certification, pursuant to § 1-204.75: 

(A) The Chief Financial Officer shall include in any calculation, while any bond 
anticipation notes are outstanding, the estimated maximum annual debt service amount 
for the bonds anticipated by such bond anticipation notes; 

(B) The Chief Financial Officer shall not include in any such calculation the debt 
service on the bond anticipation notes; and 

(C) The estimated maximum annual debt service on the bonds anticipated by the bond 
anticipation notes shall be as estimated at the time the bond anticipation notes are 
issued. 

(f) Chapter 3 of Title 2 and subchapter III-A of this chapter shall not apply to any contract 
the Mayor or Chief Financial Officer may from time to time enter into, or the Mayor or Chief 
Financial Officer may determine to be necessary or appropriate, for purposes of this 
subchapter, including the selection of Bond Counsel, underwriters, financial advisors, or other 
professionals for a particular bond issue. 

(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275; Nov. 16, 2011, D.C. Law 19-39, § 2(c), 58 DCR 
8471.) 

Historical and Statutory Notes 
Effect of Amendments For temporary (90 day) amendment of section, 

D.C. Law 19-39, in subsec. (f), substituted "sub- see t 2(c) ° f Incorn e Tax Secured Bond Authoriza- 

chanter III-A" for "subchapter III" tlon Congressional Review Emergency Act of 2011 

cnaptcr in A loi subcnaptci ill . (D c Mt ig _ 21 ^ October ^ 2Qllj 5g DCR 9348) 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) amendment of section, For Law 17-254, see notes following 

see § 2(c) of Income Tax Secured Bond Authoriza- § 47-340.26. 

tion Emergency Act of 2011 (D.C. Act 19-145, For history of Law 19-39, see notes under 

August 9, 2011, 58 DCR 6823). § 47-340.26. 

§ 47-340.31. Payment and security. 

(a) The bonds shall be special obligations of the District payable solely from the Available 
Tax Revenues pledged therefor under this subchapter and other receipts, revenues, and funds 
in the Income Tax Secured Bond Fund and payable to the Income Tax Secured Bond Fund 
pursuant to this subchapter and the Financing Documents. The Available Tax Revenues 
shall constitute dedicated taxes and fees and available revenues within the meaning of 
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§ 1-204. 90(n). As such, the holders of the bonds shall have a first lien on and pledge of the 
Available Tax Revenues superior to that of any other person, including holders of general 
obligation bonds or notes secured by the full faith and credit of the District pursuant to 
§ 1-204.82. 

(b) The bonds shall be without recourse to the District, are not a pledge of, and do not 
involve, the faith and credit or the taxing power of the District (other than the Available Tax 
Revenues and any other taxes and fees allocated to the Income Tax Secured Bond Fund), do 
not constitute a debt of the District, and do not constitute lending of the public credit for 
private undertakings as prohibited in § l-206.02(a)(2). The bonds shall contain a legend 
expressly setting forth the limitations set forth in the preceding sentence. 

(c) Payment of the bonds shall be secured as provided in the Financing Documents and by 
an assignment by the District for the benefit of the bond owners of certain of its rights under 
the Financing Documents and Closing Documents to the Collection Agent and trustee 
pursuant to the Financing Documents. 

(d) The Collection Agent and trustee, respectively, may deposit, invest, and disburse the 
Available Tax Revenues received pursuant to the Financing Documents. 

(e) The trustee may disburse the proceeds of the bonds to the District. 
(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 

§ 47-340.32. Financing- and closing documents. 

(a) The Chief Financial Officer may prescribe the final form and content of all Financing 
Documents and all Closing Documents to which the District is a party that may be necessary 
or appropriate to issue, sell, and deliver the bonds. 

(b) The Chief Financial Officer may, through a trust agreement or other instrument, make 
additional covenants of the District and agree to other provisions to better secure, administer 
funds for, and protect the bonds and the owners thereof. 

(c) The Chief Financial Officer may execute, in the name of the District and on its behalf, 
the Financing Documents and any Closing Documents to which the District is a party. The 
Mayor or an Authorized Delegate may execute the bonds, in the name of the District, by the 
Mayor's or Authorized Delegate's manual or facsimile signature. 

(d) If required, the official seal of the District, or a facsimile of it, shall be impressed, 
printed, or otherwise reproduced on the bonds, the other Financing Documents, and the 
Closing Documents to which the District is a party. 

(e) The Chief Financial Officer's execution and delivery of the Financing Documents and 
Closing Documents to which the District is a party, and the Mayor's execution of the bonds, 
shall constitute conclusive evidence of the Chief Financial Officer's and Mayor's approval, on 
behalf of the District, of the final form and content of the executed Financing Documents and 
the executed Closing Documents. 

(f) The Chief Financial Officer may deliver the executed and sealed Financing Documents 
and Closing Documents, on behalf of the District, prior to or simultaneously with the 
issuance, sale, and delivery of the bonds, and to ensure the due performance of the obligations 
of the District contained in the executed, sealed, and delivered Financing Documents and 
Closing Documents. 

(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 
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§47-340.33. Limited liability. 

No person, including any bond owner, shall have any claims against the District or any of 
its elected or appointed officials, officers, employees, or agents for monetary damages 
suffered as a result of the failure of the District to perform any covenant, undertaking, or 
obligation under this subchapter, the bonds, the Financing Documents, or the Closing 
Documents, or as a result of the incorrectness of any representation in or omission from the 
Financing Documents or the Closing Documents, unless the District or its elected or 
appointed officials, officers, employees, or agents have acted in a willful and fraudulent 
manner. 
(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 1.7-254, see notes following 
§ 47-340.26. 

§ 47-340.34. District officials. 

(a) Except as otherwise provided § 47-340.33, the elected or appointed officials, officers, 
employees, or agents of the District shall not be liable personally for the payment of the 
bonds or be subject to any personal liability by reason of the issuance of the bonds, or for any 
representations, warranties, covenants, obligations, or agreements of the District contained in 
this subchapter, the bonds, the Financing Documents, or the Closing Documents. 

(b) The signature, countersignature, facsimile signature, or facsimile countersignature of 
any official appearing on the bonds, the Financing Documents, or the Closing Documents 
shall be valid and sufficient for all purposes notwithstanding the fact that the individual 
signatory ceases to hold that office before delivery of the bonds, the Financing Documents, or 
the Closing Documents. 

(c) To the extent permitted by law, the Mayor may delegate to any Authorized Delegate 
the performance of any act authorized to be performed by the Mayor under this subchapter. 
(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 

§ 47-340.35. Maintenance of documents. 

Copies of the specimen bonds and of the final Financing Documents and Closing Docu- 
ments shall be filed in the Office of the Secretary of the District of Columbia. 

(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 

§ 47-340.36. Information reporting. 

Within 3 days after the Chief Financial Officer's receipt of the transcript of proceedings 
relating to the issuance of the bonds, the Chief Financial Officer shall transmit a copy of the 
transcript to the Secretary to the Council 
(Oct. 22, 2008, D.C. Law 17-254, § 2(b), 55 DCR 9275.) 
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Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-254, see notes following 
§ 47-340.26. 

Subchapter III-A. Financial Institutions Deposits and Investments. 

§ 47-351.01. Definitions. 
For the purposes of this subchapter, the term: 

(1) "Bank" means an insured financial institution as defined in section 2 of the Federal 
Deposit Insurance Act, approved September 21, 1950 (64 Stat. 873; 12 U.S.C. § 1813), 
which: 

(A) Accepts demand deposits or deposits that the depositor may withdraw by check or 
similar means for payment to third parties or others; and 

(B) Is engaged in the business of making commercial loans. 

(2) "Banking business" means the deposit or investment of District funds or the use of 
District funds for the provision of financial services. 

(2A) "Collateralized mortgage obligations" shall mean securities issued by a government 
or quasi-governmental agency and backed by a pool of underlying home mortgages 
packaged and sold in the secondary market. 

(3) "Community Reinvestment Act" means the Community Reinvestment Act of 1977, 
approved October 12, 1977 (91 Stat. 1147; 12 U.S.C. §§ 2901-2907). 

(4) "Compensating balances" means collected balances held by the depository to compen- 
sate the depository for the cost of financial services rendered. 

(5) "Credit union" means an institution insured by the National Credit Union Adminis- 
tration, and either serving designated geographical areas within the District of Columbia or 
serving the employees of the District. 

(6) "Deposit" means District funds which are held by a financial institution subject to 
withdrawal upon demand by the District or upon a check or warrant of the District or the 
act of entrusting District funds into a financial institution. 

(7) "District" means the government of the District of Columbia. 

(8) "District funds" means money, currency, notes, or drafts belonging to or under the 
control of the District, including, but not limited to, the federal payment, federal grants, 
taxes, fees, special assessments, all other funds received from the federal government, and 
funds paid to or received by a board, agency, commission, institution, committee, or office of 
the District or from any other source. This does not include any assets of a pension, assets 
held by the District of Columbia Financial Responsibility and Management Assistance 
Authority, an employee deferred compensation program of the District, or an irrevocable 
trust established pursuant to § 1—626.11. 

(9) "Eligible financial institution" means any bank or any brokerage firm registered with 
the United States Securities and Exchange Commission ("SEC") or any savings and loan 
association, savings bank, credit union, or any subsidiary or affiliate thereof meeting the 
requirements to become eligible to submit a bid pursuant to § 47-351.04. 

(10) "Financial services" means those services performed by a financial institution in 
connection with the retention of deposits, including check payment, check clearing, reconcil- 
iation of accounts, check printing, the collection and transfer of taxes and fees, night 
depository services, custodial services, and other services that may be necessary for the 
efficient management of District funds. 

(11) "Home Mortgage Disclosure Act" means the Home Mortgage Disclosure Act of 
1975, approved December 31, 1975 (89 Stat. 1124; 12 U.S.C. § 2801 et seq.). 

(12) "Insured financial institution" or "insured institution" means a bank, savings and 
loan association, savings bank, credit union, or any subsidiary or affiliate thereof. 

(13) "Invest" means to commit District funds in order to gain profit or interest. 

(14) "Investment" means property acquired with District funds for future profit or 
interest. 
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(15) "Investment grade obligation" means securities that have a minimum rating of BBB, 
Baa, or BBB- from Standard and Poor's, Moody's Investor Service, or Fitch Investor 
Service rating agencies that rate the securities, 

(16) "Linked deposit" means limited deposits in an insured financial institution made 
pursuant to an authorization from the Mayor, or CFO pursuant to § 47-351. 02(c), to waive 
the competitive bidding requirements of the act in order to make a deposit in return for 
that institution's commitment to make community development loans in low-to-moderate 
income areas. 

(17) "Low- to-moderate income area" means a census tract in which more than 50% of the 
households have a median household income of less than 100% of the District's median 
household income based on the most recent decennial census, 

(18) "Mayor" means the Mayor of the District of Columbia. 

(19) "Mortgage loan" means a loan that is secured by residential real property. 

(20) "Noninsured financial institution" means an investment advisor, investment banker, 
investment company, investment trust, or any other company, subsidiary, or affiliate 
thereof designated by the Mayor, or the CFO during a control year. 

(21) "Quasi-governmental corporation" means United States government-sponsored en- 
terprises that issue investment-grade obligations. This includes, but is not limited to, 
banks for cooperatives, federal land banks, federal intermediate credit banks, federal farm 
credit banks, federal home loan banks, the Federal Home Loan Bank Board, the Tennessee 
Valley District, the Small Business Administration, or any such agency or enterprise that 
may be created. 

(22) "Savings and loan association" means an institution organized as a savings and loan 
association under the laws of the United States, a state, or the District, the deposits of 
which are insured by the Federal Deposit Insurance Corporation. 

(28) "Savings bank" means an institution organized as a savings bank under the laws of 
the United States, a state, or the District, the deposits of which are insured by the Federal 
Deposit Insurance Corporation. 

(24) "Small business" means a business with annual gross sales or revenues of $5 million 
or less. 

(Mar. 18, 1998, D.C. Law 12-56, § 2(c), 44 DCR 6933; Apr. 20, 1999, D.C. Law 12-264, § 52(a), 46 DCR 
2118; June 16, 2006, D.C. Law 16-125, § 2(a), 53 DCR 4707; Mar. 25, 2009, D.C. Law 17-353, § 116, 56 
DCR 1117.) 

Historical and Statutory Notes 

Effect of Amendments referred to the Committee on Consumer and Reg- 

D.C. Law 16-125 added par. (2A). ulatory Affairs. The Bill was adopted on first and 

D.C. Law 17-353 validated a previously made sec ° n d readings on March 7, 2006, and April 4, 

technical correction in the redesignation of par. 2006, respectively. Signed by the Mayor on April 

(25) as par. (2A). 21, 2006, it was assigned Act No. 16-343 and 

Legislative History of Laws transmitted to both Houses of Congress for its 

Law 16-125, the "Financial Institutions Deposit f™^ *>.C. Law 16 " 125 became effective on 

and Investment Act of 2006", was introduced in June 16 > Z0Ub - 

Council and assigned Bill No. 16-135 which w T as For Law 17-353, see notes following § 47-308. 

§ 47-351=08. Collateral and reporting requirements. 

(a) Except for securities directly purchased without a repurchase agreement and money 
market funds, an eligible financial institution must at all times provide collateral equal to at 
least 102% of the District funds held by the eligible financial institution for deposits and 
investments that are not fully federally insured. 

(b) The Mayor, or the CFO pursuant to § 47-351.02(c), may accept as collateral any 
combination of the following: 

(1) Bonds, bills, or notes for which the interest and principal are guaranteed by the 
United States government; 

(2) Securities of a quasi-governmental corporation; 

(3) Investment grade obligations of the District or a state or local government; or 
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(4) Collateralized mortgage obligations. 

(c) The Mayor, or the CFO pursuant to § 47-351.02(c), may at any time classify the use of 
a particular type of collateral as ineligible. 

(d) The Mayor, or the CFO pursuant to § 47-35 1.02(c), may at any time require that 
collateral exceed 102% of the District funds held for deposit or investment 

(e) The Mayor, or the CFO pursuant to § 47-351.02(c), shall require the eligible financial 
institution to place required collateral in a joint custody account established for the benefit of 
the District at the Federal Reserve Bank under procedures of the Federal Reserve Bank, or 
in an independent third-party insured institution. Collateral for investments may be placed at 
a third-party insured institution customer account in a Federal Reserve Bank with the 
approval of the Mayor, or the CFO pursuant to § 47-351. 02(c). 

(f) Upon written approval of the Mayor, or the CFO pursuant to § 47-35 1.02(c), an eligible 
financial institution may substitute collateral of greater or equivalent value from the various 
types listed in subsection (b) of this section. 

(g) An eligible financial institution may not withdraw collateral previously pledged without 
the prior approval of the Mayor, or the CFO pursuant to § 47-351. 02(c). 

(h) An eligible financial institution shall submit to the Mayor, or the CFO pursuant to 
§ 47-351.02(c), monthly verified reports that list all segregated collateral for District funds 
and its market value. The report shall also include the average daily balance of the amount of 
District funds on deposit or invested for the previous month. An insured institution shall 
submit copies of its quarterly call reports within 45 days after each fiscal quarter. A 
noninsured institution shall submit its Form 10K or annual financial statements within 60 
days after each fiscal year. 

(Mar. 18, 1998, D.C. Law 12-56, § 2(c), 44 DCR 6933; Apr. 20, 1999, D.C. Law 12-264, § 52(d), 46 DCR 
2118; Apr. 12, 2000, D.C. Law 13-91, § 156(a), 47 DCR 520; June 16, 2006, D.C. Law 16-125, § 2(b), 53 
DCR 4707.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 16-125, in par. (b)(2), deleted "or"; in For Law 16-125, see notes following 

par. (b)(3), substituted "; or" for a period at the § 47-351 01 
end; and added par. (b)(4). 

§ 47-351.11. District funds reserved for certain insured institutions. 

Without regard to the competitive bidding requirements of §§ 47-351.05 and 47-351.07, the 
Mayor, or the CFO pursuant to § 47-351.02(c), may reserve up to 10% of District funds 
available for deposit or investment in order to make an investment or a deposit with one or 
more insured financial institutions located in the District that have less than $550 million in 
assets. The amount available for deposit or investment is to be calculated based upon the 
prior year's average investment balance. In selecting an insured financial institution under 
this section, the Mayor, or the CFO pursuant to § 47-351.02(c), shall follow the provisions of 
§ 47-351.04 and shall encourage the use of women-owned banks and federally or District 
chartered minority-owned banks certified by the Small and Local Business Opportunity 
Commission in accordance with [subchapter IX-A of Chapter 2 of Title 2]. The amount of 
District funds deposited in any such institution shall not exceed the federally insured amount, 
unless the amount of District funds deposited that exceed the federally insured amount meet 
the collateral requirements set forth in § 47-351.08 and the permitted investment instrument 
provisions set forth in § 47-351.03. 

(Mar. 18, 1998, D.C. Law 12-56, § 2(c), 44 DCR 6933; October 4, 2000, D.C. Law 13-169, § 8, 47 DCR 
5846; Oct 20, 2005, D.C. Law 16-33, § 2381(c), 52 DCR 7503; Mar. 20, 2008, D.C. Law 17-124, § 2, 55 
DCR 1516.) 
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Historical and Statutory Notes 

Effect of Amendments Emergency Act of 2005 (D.C. Act 16-168, July 26, 

D.C. Law 16-33 substituted "Small and Local 2005, 52 DC R 7667). 

Business Opportunity Commission in accordance Legislative History of Laws 

with [subchapter IX-A if Chapter 2 of Title 21" for s J 

"District of Columbia Local Business Opportunity For Law 16-33, see notes following § 47-308.01. 

Commission in accordance with subchapter IX of Law 17-124, the "District Funds Reserved Act 

Chapter 2 of Title 2". of 2 008", was introduced in Council and assigned 

D.C. Law 17-124 substituted "10%" for "1%"; Bill No 17 _ 73 which was re f erre d to the Commit- 

substituted'Wfor"350"; and inserted ", unless tee Qn Finance and Revenue> The Bm was 

the amount of District funds deposited that exceed , , , f . , n , __i , A1 j,- „„ rt rk™ u~„ 

the federally insured amount meet the collateral ^ e n L° n flYB } a ? d second fadings on December 

requirements set forth in § 47-351.08 and the n > 2007 > and January 8, 2008, respectively, 

permitted investment instrument provisions set Signed by the Mayor on January 29, 2008, it was 

forth in § 47-351.03". assigned Act No. 17-273. and transmitted to both 

Emergency Act Amendments Houses of Congress for its review. D.C. Law 

For temporary (90 day) amendment of section, 17 -!24 became effective on March 20, 2008. 
see § 2381(c) of Fiscal Year 2006 Budget Support 

Subchapter III-B. Anti-Deficiency 
§ 47-355.01. Definitions. 

Historical and Statutory Notes 

Miscellaneous Notes NPS Restrictions for Subordinate Executive 

Allocation of Spending (FY 2011), see Mayor's Branch Agencies, see Mayor's Order 2011-102, 

Order 2010-160, October 8, 2010 (57 DCR 9559). May 18, 2011 (58 DCR 4678). 

Rescission of Quarterly Apportionment Provi- Allocation of Spending (FY 2012), see Mayor's 

sions and Non-Personal Services Restrictions for ^ 2 011-188, December 1, 2011 (58 DCR 

Subordinate Executive Branch Agencies Imposed nQ 

Under Mayor's Order 2010-160, see Mayor's Order 1Ud »^- 

2011-35, January 19, 2011 (58 DCR 869). 

§ 47-355.02. Limitations on expenditures and obligating- amounts. 

A District agency head, deputy agency head, agency fiscal officer, agency budget director, 
agency controller, manager, or other employee may not: 

(1) Make or authorize an expenditure or obligation exceeding an amount available in an 
appropriation for an agency or fund; 

(2) Obligate the District for the payment of money before an appropriation is made or 
before a certification of the availability of funds is made, unless authorized by law; 

(3) Approve a disbursement without appropriate authorization; 

(4) Defer recording a transaction incurred in the current fiscal year to a future fiscal 
year; 

(5) Allow an expenditure or obligation to exceed apportioned amounts; 

(6) Fail to submit a required plan or projection in a timely manner; 

(7) Knowingly report incorrectly on spending to date or on projected total annual 
spending; or 

(8) Fail to adhere to a spending plan through overspending that is greater than 5% of 
the agency's budget, or $1 million, regardless of the percentage. 

(Apr. 4, 2003, D.C. Law 14-285, § 2, 50 DCR 940; Mar. 14, 2007, D.C. Law 16-293, § 2(a), 54 DCR 1083.) 

Historical and Statutory Notes 

Effect of Amendments rector, agency controller, manager, or other em- 

D.C. Law 16-293 rewrote the section, which ployee may not: 

formerly read: "(1) Make or authorize an expenditure or obli- 

"A District agency head, deputy agency head, gallon exceeding an amount available in an appro- 
agency chief financial officer, agency budget di- priation or fund; 
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"(2) Involve the District in a contractor obli- signed Bill No. 16-988, which was referred to 

gation for the payment of money before an appro- Committee on Finance and Revenue. The Bill was 

priation is made unless authorized by law; adopted on first and second readings on November 

((/m A -,. , . ■,, . • ' 14, 2006, and December 5, 2006, respectively. 

(3) Approve a disbursement without appropri- ' . , u > . __ ^ ' ' JL ., J 

ntP authorisation- or Sl ^ ned b ^ the Mayor 0n December 28 > 2006 > lt was 

ate authorization, or assigned Act No. 16-652 and transmitted to both 

"(4) Defer recording a transaction incurred in Houses of Congress for its review. D.C. Law 

the current fiscal year to a future fiscal year." 16-293 became effective on March 14, 2007. 

Legislative History of Laws Miscellaneous Notes 

Law 16-293, the "Anti-Deficiency Act Revision Allocation of Spending (FY 2010), see Mayor's 

Act of 2006", was introduced in Council and as- Order 2010-24, February 5, 2010 (57 DCR 1276). 

§ 47-355.03. Reporting requirements of managers. 

A manager shall develop year-end spending projections, by source of funds, on a quarterly 
basis, which show year-to-date spending, approved budget, year-end projected spending, 
explanations of variances greater than 5%, and in the case of overspending, a corrective action 
plan. Spending projections shall be submitted to the agency head and the agency fiscal 
officer. Summarized agency spending projections shall be submitted to the Chief Financial 
Officer no more than 30 days after the end of the quarter. 
(Apr. 4, 2003, D.C. Law 14-285, § 2, 50 DCR 940; Mar. 14, 2007, D.C. Law 16-293, § 2(b), 54 DCR 1083.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 16-293, substituted "quarterly" for For L aw 16-293, see notes following 

"monthly", "fiscal" for "chief financial", and "quar- a 47-355 02 
ter" for "month". 

§ 47-355.04. Reporting requirements of agency heads and chief financial offi- 
cers. 

(a) By October 1 of each year, an agency head and agency fiscal officer shall jointly submit 
to the Chief Financial Officer a monthly spending plan and a Schedule A, each by source of 
funds, based on the budget submitted to Congress. If an agency's budget is changed after 
Congressional submission, a revised spending plan and a revised Schedule A, each by source 
of funds, must be submitted to the Chief Financial Officer within one month of final approval 
of the budget. 

(b) Any revision to an agency's approved operating budget during a fiscal year shall be 
reflected in a revised spending plan submitted to the Chief Financial Officer within one month 
of the approval of the revised budget. 

(Apr. 4, 2003, D.C. Law 14-285, § 2, 50 DCR 940; Mar. 14, 2007, D.C. Law 16-293, § 2(c), 54 DCR 1083.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 16-293, in subsec. (a), substituted For Law 16-293, see notes following 

"agency fiscal officer" for "agency chief financial c 47_355 Q2 
officer" and "one month" for "15 days"; and in 
subsec. (b), substituted "one month" for "10 days". 

§ 47-355,05. Reporting requirements of the Chief Financial Officer and Agen- 
cy Fiscal Officers. 

(a) The Chief Financial Officer shall submit reports to the Council and the Mayor on a 
quarterly basis indicating each agency's actual expenditures, obligations, and commitments, 
each by source of funds, compared to their approved spending plan. This report shall be 
accompanied by the CFO's observations regarding spending patterns and steps being taken 
to assure spending remains within the approved budget. 

(a-1) Each Agency Financial Officer ("AGO") shall submit quarterly reports to the 
Chairperson of the Council committee that has purview over the AGO's agency. Each report 
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shall include the agency's actual expenditures, obligations, and commitments, organized by 
source of funds, and compared to their approved spending plan. The report shall be 
accompanied by the AGO's analysis of spending patterns and of the steps taken to assure that 
spending remains within the approved budget. 

(b) The Chief Financial Officer shall be required to develop the quarterly apportionment of 
funds, by source of funds, for each agency based on the spending plans submitted by agency 
heads and agency fiscal officers. The apportionment shall be binding on agencies unless 
otherwise modified by the Chief Financial Officer. 

(c) The Chief Financial Officer shall determine when each agency will transition to the 
quarterly apportionment of funds, so long as all agencies transition to quarterly apportion- 
ment within 3 years of [April 4, 2003]. 

(d) Nothing in this section is intended to interfere with the exclusive authority and 
discretion of the District of Columbia Retirement Board to manage and control retirement 
funds pursuant to [Chapter 7 of Title 1]. 

(e)(1) The Chief Financial Officer shall submit a quarterly summary to the Council and the 
Mayor on all: 

(A) Reprogrammings; 

(B) Intra-District transfers; and 

(C) Other budget modifications that involve a change in the purpose of the use of the 
funds that are not included in the annual budget and are more than $50,000 and less than 
$500,000. 

(2) (A) The summary shall set forth clearly and concisely each budget category affected 
by the reprogramming, intra-District transfer, or other budget modification, as described in 
paragraph (1) of this subsection, showing the original and new amounts, as follows: 
(i) For the operating budget, by: 

(I) Agency; 

(II) Object category; and 

(III) Object class; and 
(ii) For capital projects, by: 

(I) Program; 

(II) Agency; 

(III) Object category; and 

(IV) Project and subproject. 

(B) For capital projects, the summary shall also describe any consequences of the 
shift, such as personnel shifts or equipment transfers. 

(Apr. 4, 2003, D.C. Law 14-285, § 2, 50 DCR 940; Mar. 13, 2004, D.C. Law 15-105, § 77(b), 51 DCR 881; 
Mar. 14, 2007, D.C. Law 16-293, § 2(d), 54 DCR 1083; Mar. 25, 2009, D.C. Law 17-353, § 169, 56 DCR 
1117; Sept. 24, 2010, D.C. Law 18-223, § 7142(b), 57 DCR 6242; Apr. 8, 2011, D.C. Law 18-370, § 122(a), 
58 DCR 1008.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act of 2010 (D.C. Act 18-463, July 2, 

D.C. Law 16-293, substituted "agency fiscal offi- 2010, 57 DCR 6542). 

cer" for "agency chief financial officer". p or temporary (90 day) amendment of section, 

D.C. Law 17-353 validated a previously made see § 3 of Financial Stability Measures Clarifica- 

technical correction in subsec. (b). tion Emergency Amendment Act of 2010 (D.C. Act 

D.C. Law 18-223, in the section heading, substi- 18 " 593 > November 3, 2010, 57 DCR 10475). 

tuted "Chief Financial Officer and Agency Fiscal For temporary (90 day) amendment of section, 

Officers" for "Chief Financial Officer"; and added see § 122(a) of Fiscal Year 2011 Supplemental 

subsec. (a-1). Budget Support Emergency Act of 2010 (D.C. Act 

D.C. Law 18-370 added subsec. (e). 18-694, January 19, 2011, 58 DCR 662). 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) amendment of section, For Law 16-293, see notes following 

see § 7142(b) of Fiscal Year 2011 Budget Support § 47-355.02. 
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For Law 17-353, see notes following' § 47-308. 

Law 18-223, the "Fiscal Year 2011 Budget Sup- 
port Act of 2010", was introduced in Council and 
assigned Bill No. 18-731, which was referred to the 
Committee of the Whole. The Bill was adopted on 
first and second readings on May 26, 2010, and 
June 15, 2010, respectively. Signed by the Mayor 
on July 2, 2010, it was assigned Act No. 18-462 
and transmitted to both Houses of Congress for its 
review. D.C. Law 18-223 became effective on 
September 24, 2010. 



For history of Law 18-370, see notes under 
§ 47-143. 
Miscellaneous Notes 

Short title: Section 7141 of D.C. Law 18-223 
provided that subtitle O of title VII of the act may 
be cited as the "Agency Financial Reporting Act of 
2010". 

Short, title: Section 121 of D.C. Law 18-370 
provided that subtitle C of title I of the act may be 
cited as "Reprogramming Policy Reform Act of 
2010". 



§ 47-355.06. Penalties. 

An agency head, deputy agency head, agency fiscal officer, agency budget director, agency 
controller, manager, or other employee may be subject to adverse personnel action, including 
removal, for violating any provision in § 47-355.02. 

(Apr. 4, 2003, D.C. Law 14-285, § 2, 50 DCR 940; Mar. 13, 2004, D.C. Law 15-105, §§ 12(a), 77(c), 51 
DCR 881; Mar. 14, 2007, D.C. Law 16-293, § 2(e), 54 DCR 1083.) 



Effect of Amendments 

D.C. Law 16-293, rewrote this section, which 
formerly read: 

"An agency head, deputy agency head, agency 
chief financial officer, agency budget director, 
agency controller, manager, or other employee 
may be subject to adverse personnel action, includ- 
ing removal, for: 

"(1) Violating § 47-355.02; 

"(2) Allowing an expenditure or obligation to 
exceed apportioned amounts; 



Historical and Statutory Notes 

'"(3) Not submitting a required plan or projec- 
tion in a timely manner; 

"(4) Knowingly reporting incorrectly on spend- 
ing to date or on projected total annual spending; 
or 

"(5) Failure to adhere to a spending plan." 
Legislative History of Laws 

For Law 16-293, see notes following 
§ 47-355.02. 



§ 47-355.07. Establishment of Review Board. 

(a) Within 30 days of [April 4, 2003], the Mayor and Chief Financial Officer shall establish 
a review board, which shall convene, within 60 days of an alleged violation of § 47-355.02, to 
investigate the causes of the violation. The review board shall assess the culpability of 
responsible employees, recommend an appropriate disciplinary action, and report to the 
Council the actions proposed to be taken based on the review board's findings. 

(b) The report to the Council shall include all relevant facts, including the following: 

(1) The violation; 

(2) The name and title of the employees who were responsible for the violation; 

(3) Any justification; and 

(4) A statement of the action taken or proposed to be taken. 

(c) The review board may recommend that no action be taken where it finds a justification 
for the violation or may determine that no violation actually occurred. Justification may 
include overspending as a result of court orders, entitlements, or explicit authorization in an 
appropriations act. 

(d) Subsection (a) of this section shall not be a prerequisite for adverse personnel action 
under this subchapter. 

(Apr. 4, 2003, D.C, Law 14-285, § 2, 50 DCR 940; Mar. 13, 2004, D.C. Law 15-105, §§ 12(b), 77(d), 51 
DCR 881; Mar. 14, 2007, D.C. Law 16-293, § 2(f), 54 DCR 1083.) 

Historical and Statutory Notes 

Effect of Amendments "(a) Within 30 days of [April 4, 20031, the Mayor 

D.C. Law 16-293, rewrote subsecs. (a) and (c), and Chief Financial Officer shall establish a review 

which formerly read: board, which shall within 30 days of learning of a 
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violation specified in § 47-355.06 by an agency violation. Justification may include overspending 

convene a review board to investigate the causes of as a result of court orders, entitlements, or explicit 

the violation^ The review board shall assess the authorization in an appropriations act." 

culpability of responsible employees, recommend , . 

an appropriate disciplinary action, and report to Legislative History of Laws 

the Council the actions proposed to be taken based For Law 16-293, see notes following 

on the review board's findings." § 47-355.02. 

"(c) The review board may recommend that no 
action be taken where it finds a justification for the 

Subchapter IV. Reprogramming Policy. 

§ 47-361. Definitions. 

For the purposes of this subchapter, the term: 

(1) "Agency" means the highest organizational unit of the District of Columbia govern- 
ment at which budgeting data is aggregated. 

(2) "Agency funding source" means the designated resource or fund to which expendi- 
tures shall be charged. 

(3) "Budget" means the entire annual appropriation, including borrowing and spending 
authority, for all activities of all agencies of the District of Columbia government financed 
from all existing, proposed, or anticipated resources. 

(4) "Budget category" means; 

(A) For the operating budget; agencies, programs, agency funding sources, object 
categories, and object classes, as showm in the budget; and 

(B) For the capital budget: agencies, agency funding sources, and capital projects and 
subprojects, as shown in the budget. 

(5) "Capital budget" means that part of the budget that describes the annual element of 
the multiyear capital improvements plan. 

(6) "Capital project" shall have the same meaning as provided in section 103(8) of the 
District of Columbia Home Rule Act, approved December 24, 1973 (87 Stat. 777; D. C. 
Official Code § 1-201.03(8)). 

(7) "Highway Trust Fund" means the District of Columbia Highway Trust Fund, 
established by section 102 of the Highway Trust Fund Establishment Act and the Water 
and Sewer Authority Amendment Act of i996, effective April, 1997 (D. C. Law 11-184; D. 
C. Official Code § 9-111.01), and the Federal Highway Trust Fund, established pursuant to 
Title 23 of the United States Code. 

(8) "Intra-District transfer" means a budget modification that involves the movement of 
$50,000 or more in funds from one agency to another agency for the same purpose for 
which the funds were appropriated. 

(9) "Object category" means the 2 major types of expenditures, which are personal 
services and non-personal services. 

(10) "Object class" means the subdivision of specific types of expenditures in the 
operating budget, such as fringe benefits and supplies. 

(11) "Offsetting" means an increase that is matched by a decrease with no change 
occurring in budget authority. 

(12) "Operating budget" means that part of the budget for the operation of the District 
government, excluding the capital budget. 

(13) "Program" means the highest level of budgeting and expenditure control within an 
agency that is designated for a specific purpose in the operating budget, which may consist 
of multiple actions necessary to achieve the stated purpose and goals. 

(14) "Reprogramming" means a budget modification of $500,000 or more for purposes 
other than those originally authorized that results in an offsetting reallocation of budget 
authority from one budget category to another budget category. 

(Sept. 16, 1980, D.C. Law 3-100, § 2, 27 DCR 3617; Apr. 3, 1984, D.C. Law 5-70, § 2(a), 31 DCR 628; 
enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 1, 2002, D.C. Law 14-190, § 102(a), 49 
DCR 6968; Mar. 3, 2010, D.C. Law 18-111, § 1131(a), 57 DCR 181; Apr. 8, 2011, D.C. Law 18-370, 
§ 122(b), 58 DCR 1008.) 
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Historical and Statutory Notes 



E f f ect of Amendments 

D.C. Law 18-111, in par. (2A), substituted "cen- 
ters, responsibility centers, capital projects, capital 
sub-projects, and, in a performance-based agency, 
includes programs, activities, and object classes" 
for "centers and responsibility centers". 

D.C. Law 18-370 rewrote the section, which 
formerly read: 

"As used in this subchapter, the term: 

"(1) Agency' means the highest organizational 
structure of the District of Columbia government 
at which budgeting data is aggregated. 

"(2) Appropriated budget authority' means au- 
thorization by an act of the Congress that permits 
the District of Columbia government to incur obli- 
gations and make payments for specific purposes 
against funds included in the annual appropriations 
act for the District of Columbia. 

"(2A) 'Budget category' includes control centers, 
responsibility centers, capital projects, capital sub- 
projects, and, in a performance-based agency, in- 
cludes programs, activities, and object classes. 

"(3) 'Control center' means the organizational 
authority subject to approval by Congress in the 
annual appropriations act for the District of Co- 
lumbia. 

"(4) 'Council' means the Council of the District 
of Columbia. 

"(5) 'Gross-obligation budget' means budget au- 
thority from all sources of funding. 

"(6) 'Non-appropriated budget authority' means 
the ability of the District of Columbia government 
to incur obligations and make payments for speci- 
fied purposes against funds which are not subject 
to approval by the Congress in the annual appro- 
priations act for the District of Columbia. 

"(7) 'Non-offsetting' means an increase or de- 
crease that occurs in the gross-obligation budget 
or in the appropriated budget authority. 

"(8) 'Offsetting' means an increase that is 
matched by a decrease such that no change occurs 
in the gross-obligation budget or in the appropriat- 
ed budget authority. 



"(8A) 'Performance-based budgeting' shall have 
the same meaning as the term is defined in 
§ 47-308.01(a). 

"(8B) 'Program' means the highest level, for 
budgeting and expenditure control, within an agen- 
cy that the District of Columbia government uses 
for a specific purpose for appropriated budget 
authority, which may consist of multiple activities 
that combined, assist the program in achieving the 
stated purpose and goals. 

"(9) 'Reprogramming' means any budget modifi- 
cation which results in an offsetting reallocation of 
funds from 1 budget category to another, for pur- 
poses other than those originally planned. 

"(10) 'Responsibility center' means the organiza- 
tional component below the control center level." 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 1002(a) of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 1131(a) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 1131(a) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) amendment of section, 
see § 122(b) of Fiscal Year 2011 Supplemental 
Budget Support Emergency Act of 2010 (D.C. Act 
18-694, January 19, 2011, 58 DCR 662). 
Legislative History of Laws 

For Law 18-111, see notes following 
§ 47-305.02. 

For history of Law 18-370, see notes under 
§ 47-143. 

Miscellaneous Notes 

Short title: Section 1130 of D.C. Law 18-111 
provided that subtitle N of title I of the act may be 
cited as the "Reprogramming Policy Act of 2009". 



§ 47-362. Policies enumerated. 

(a) A reprogramming shall be used only when an unforeseen situation develops, and then 
only if postponement until the next appropriations cycle would result in a serious hardship in 
the management of the City. 

(b) Reprogrammings shall not be used to establish new programs or to change allocations 
specifically denied, limited, or increased by the Council in the budget act, or the accompany- 
ing budget report or mark-up sheets. 

(c) Any program or project deferred through reprogramming shall not be later accom- 
plished by means of further reprogramming. Funding for such section shall await the 
regular budget request. 

(d) Should unusual circumstances require changes to the policies included in subsections (a) 
through (c) of this section, proposals shall be submitted to the Council for approval regardless 
of the dollar amount involved. 
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(e) Repealed. 

(Sept, 16, 1980,' D.C. Law 3-100, § 3, 27 DCR 3617; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Oct 3, 2001, D.C. Law 14-28, § 102, 48 DCR 6981; Mar. 3, 2010, D.C. Law 18-111, § 1131(b), 57 
DCR 181.) 

Historical and Statutory Notes 

Effect of Amendments implemented before July 1 of such following calen- 

D.C. Law 18-111 repealed subsec. (e), which had dar year." 

read as follows: Emergency Act Amendments 

"(e)(1) Each of the dollar threshold amounts in For temporary (90 day) amendment of section, 

§ 47-363 shall be adjusted, before October 1, 2001, see § 1002(b) of Fiscal Year 2010 Budget Support 

to reflect the change in the Consumer Price Index Emergency Act of 2009 (D.C. Act 18-187, August 

for All Urban Consumers, as published by the 26, 2009, 56 DCR 7374). 

Bureau of 'Labor Statistics, from 1.980 through -^ ■, /nn , N -, ^ » 

9.nnn f,^ ,,nnnt eK.li ho vnn^wi +n tfc* „™ For temporary (90 day) amendment of section, 



2000. Each amount shall be rounded to the near 
est $10,000. 



see § 1131(b) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
"(2) Further annual inflation adjustments to the October 15, 2009 56 DCR 8234). 
dollar reprogramming threshold amounts shall be ^ , ■ '' ,» rt , . -,',,. ,. 

computed, based upon the change in the Consumer F f?*Tw^ , v Y> a ™ e " dm f e S ° f T^"' 
Price Index for All Urban Consumers, as publish- see K 113 , 1 * ) of Fl * cal Year Bu A d K et ^PP** C ° n : 
ed by the Bureau of Labor Statistics, using 1980 as f^fm r 7>Z *L m n er f "^ ^Tn^. nr£ 
a base year, for each calendar year, beguining in g09 (D.C. Act 18-260, January 4, 2010, 57 DCR 
2001, before April 1 of the following calendar year. 

The annual inflation adjustments shall be rounded Legislative History of Laws 
to the nearest $10,000. The annual inflation ad- For Law 18-111, see notes following 

justments computed under this paragraph shall be § 47-305.02. 

§ 47-363. Council approval of reprogrammings. 

(a) The Mayor shall submit to the Council for approval a reprogramming request that 
individually or on a cumulative basis would result in a change to the original appropriated 
authority, along with certification by the Chief Financial Officer of the availability of funds for 
the reprogramming. The request shall include an analysis of its effect on the budget and on 
the purposes for which the funds were originally appropriated. 

(b)(1) Upon receipt of a reprogramming request, the Chairman of the Council shall cause a 
notice of the request to be published in the District of Columbia Register, together with a 
statement that the request shall be deemed approved 14 days from the date of its receipt, 
unless a proposed disapproval resolution is filed prior to that time by a Councilmember, and 
that if a proposed disapproval resolution is filed, the request shall be deemed approved 30 
days from the date of the receipt of the reprogramming request, unless prior to the end of the 
30-day review period the Council adopts a resolution of disapproval or approval. 

(2) The publication of a notice of a reprogramming request shall satisfy the public notice 
requirements of this section and the rules of the Council and no further notice shall be 
necessary for the Council to adopt a resolution affecting the request. 

(3) The Council shall consider the request according to its rules. No request may be 
submitted to the Chairman of the Council under this subsection during such time as the 
Council is on recess, according to its rules, nor shall any time period provided in this 
subsection or in the Council's rules with respect to the requests continue to run during such 
time as the Council is on recess. 

(c)(1)) If no proposed disapproval resolution of a reprogramming request is filed with the 
Secretary to the Council ("Secretary") within 14 days of the receipt of the request from the 
Mayor, the request shall be deemed approved. 

(2) If a proposed disapproval resolution is filed with the Secretary within 14 days of 
receipt of the request from the Mayor, the Council may approve or disapprove the 
reprogramming request by resolution within 30 days of the receipt of the request from the 
Mayor. If the Council neither affirmatively approves or disapproves the request within 30 
days of the receipt of the request, the request shall be deemed approved. 

40 



TAXATION, LICENSING, FEES, ETC. 



§ 47-363 



(d) At any time prior to final action by the Council on a reprogramming request, or prior to 
the date the reprogramming request is deemed approved pursuant to subsection (c) of this 
section, the Mayor may withdraw the reprogramming request. 

(e)(1) An operating budget reprogramming request shall include for each budget category 
from or to which funds are being transferred a list of the funding reductions or additions by: 

(A) Agency; 

(B) Program; 

(C) Activity; 

(D) Object class; and 

(E) Funding sources. 

(2) A capital reprogramming request shall include for each project or subproject from or 
to which funds are being transferred a list of the funding reductions or additions by: 

(A) Agency; 

(B) Project and subproject; and 

(C) Funding sources. 

(Sept. 16, 1980, D.C. Law 3-100, § 4, 27 DCR 3617; Apr. 30, 1982, D.C. Law 4-106, § 2, 29 DCR 1407; 
Apr. 3, 1984, D.C. Law 5-70, § 2(b), 31 DCR 628; Apr. 30, 1988, D.C. Law 7-104, § 34, 35 DCR 147; 
Apr. 18, 1996, D.C. Law 11-110, § 52, 43 DCR 530; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Aug. 5, 1997, 111 Stat. 754, Pub. L. 105-33, § 11245(b); Apr. 20, 1999, D.C. Law 12-264, § 52(e), 46 
DCR 2118; Oct. 1, 2002, D.C. Law 14-190, § 102(b), 49 DCR 6968; Feb. 20, 2003, 117 Stat. 129, Pub. L. 
108-7, Div. C, title III, § 136; Nov. 13, 2003, D.C. Law 15-39, § 102, 50 DCR 5668; Mar. 13, 2004, D.C. 
Law 15-105, § 78, 51 DCR 881; Oct, 20, 2005, D.C. Law 16-33, § 1132, 52 DCR 7503; Mar. 2, 2007, D.C. 
Law 16-192, § 1002, 53 DCR 6899; Mar. 25, 2009, D.C, Law 17-353, § 209, 56 DCR 1117; Mar. 3, 2010, 
D.C. Law 18-111, § 1131(c), 57 DCR 181; Apr. 8, 2011, D.C. Law 18-370, § 122(c), 58 DCR 1008.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, in subsec. (c), substituted, 
"$860,000" for "$25,000". 

D.C. Law 16-192, in subsec. (c), substituted "$1 
million" for "$860,000". 

D.C. Law 17-353, in subsec. (e)(1), deleted "and 
requests pursuant to § 47-364 (a)" following "sec- 
tion"; and, in subsec. (h), deleted "and the D.C. 
General Hospital Commission" preceding "for esti- 
mated". 

D.C. Law 18-111, in subsec. (a), substituted "any 
responsibility center, or, in a performance-based 
agency, of any program or activity of $500,000 or 
more" for "any responsibility center of more than 
$400,000"; and rewrote subsec. (c), which had read 
as follows: 

"(c) The Mayor shall submit to the Council for 
approval any reprogramming request(s) which in- 
dividually or considered on a cumulative basis 
would result in a movement of funds from 1 capital 
project to another of more than $1 million in any 
fiscal year." 

D.C. Law 18-370 rewrote the section, which 
formerly read: 

"(a) The Mayor shall submit to the Council for 
approval any reprogramming request(s) which in- 
dividually or on a cumulative basis would result in 
a change to the original appropriated or estimated 
non-appropriated authority of any responsibility 
center, or, in a performance-based agency, of any 
program or activity of $500,000 or more or 10% 
(whichever is less) of the original appropriated or 
estimated non-appropriated authority in any fiscal 
year; provided, however, that Council approval 



shall not be required for any reprogramming of up 
to $25,000. Council approval is required for any 
subsequent reprogrammings which individually or 
considered on a cumulative basis would result in 
additional changes of more than $100,000 or 10% 
(whichever is less) of the original appropriated or 
estimated non-appropriated authority of any re- 
sponsibility center. 

"(a-l)(l) The Mayor shall also submit repro- 
gramming requests to the District of Columbia 
Financial Responsibility and Management Assis- 
tance Authority as required by § 47-392.03(c)(l). 

"(2) The Council may only approve a repro- 
gramming submitted by the Mayor to the Council 
pursuant to the provisions of this section and 
§ 47-392.03(c)(2). 

"(3)(A) After the adoption of the annual budget 
for a fiscal year that is not a control year, no 
reprogramming of amounts in the budget may 
occur unless; 

"(i) The Mayor submits a request for such re- 
programming to the Council and the Chief Finan- 
cial Officer of the District of Columbia; 

"(ii) The Chief Financial Officer transmits to the 
Council a statement certifying the availability of 
funds for the reprogramming and containing an 
analysis of the effect of the reprogramming on the 
financial plan and budget for the fiscal year; and 

"(hi) The Council approves the request after 
receiving the statement described in sub-sub-para- 
graph (ii) of this paragraph, but only if any addi- 
tional expenditures provided under the request are 
offset by reductions in expenditures for another 
activity. 
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"(B) If the Chief Financial Officer does not 
transmit to the Council the statement described in 
subparagraph (A)(ii) of this paragraph during the 
15-day period which begins on the date the Chief 
Financial Officer receives the request for the re- 
programming from the Mayor, the Chief Financial 
Officer shall be deemed to have transmitted the 
statement to the Council. Upon written notice to 
the Mayor and Council, the Chief Financial Officer 
may extend the time period to transmit the state- 
ment and analysis to the Council, not to exceed 10 
additional days. 

"(C) In this paragraph, the term 'control year' 
has the meaning given such term in § 47-393(4). 

"(b) The Mayor shall submit to the Council for 
approval any shift(s) in funding among object cate- 
gories within the same responsibility center which 
individually exceed $50,000 in any fiscal year. 
Council approval is required for any subsequent 
actions which individually would move funds in 
excess of $50,000 among object categories within 
the same responsibility center in any fiscal year. 

"(c) The Mayor shall submit to the Council for 
approval a reprogramming request when an agen- 
cy proposes to: 

"(1) Transfer funds of $500,000 or more in any 
fiscal year from one capital project or sub-project 
to another capital project or sub-project; 

"(2) Transfer funds of $500,000 or more in any 
fiscal year from one agency to another agency; 

"(3) Establish a new capital project or sub-pro- 
ject; or 

"(4) Change the capital project or sub-project 
description to alter the: 

"(A) Scope; 

"(B) Purpose; or 

"(C) Location. 

"(d) Notwithstanding the provisions of subsec- 
tions (a) through (c) of this section, the Mayor 
shall submit to the Council for approval any repro- 
gramming request(s) which individually or consid- 
ered on a cumulative basis would result in change 
to the original appropriated or estimated non- 
appropriated authority of any responsibility or con- 
trol centers within the Department of Human Ser- 
vices, by more than $50,000 in any fiscal year. 
Additional Council approval shall be required for 
additional reprogrammings which individually or 
considered on a cumulative basis would result in 
additional changes of more than $50,000 to the 
original appropriated or estimated non-appropriat- 
ed authority of any responsibility centers within 
the Department of Human Services. 

"(e)(1) The Mayor shall transmit reprogram- 
ming requests as provided in subsections (a), (b), 
(c), and (d) of this section to the Chairman of the 
Council, who shall immediately circulate the re- 
quests to the members of the Council. 

"(2) The Council shall consider the request(s) 
according to its rules. Should no written notice of 
disapproval of such request(s) be filed with the 
Secretary to the Council within 14 calendar days of 
the receipt of a request from the Mayor, or no oral 



notice of disapproval is given during a meeting of 
the Council during such 14 calendar day period, 
the request shall be deemed to be approved. 
Should notice of disapproval be given during such 
initial 14-calendar day period, the Council may 
approve or disapprove the reprogramming request 
by resolution within 30 calendar days of the initial 
receipt of the request from the Mayor, or such 
request shall be deemed to be approved. 

"(3) No request may be submitted to the Chair- 
man of the Council under this subsection during 
such time as the Council is on recess, according to 
its rules, nor shall any time period provided in this 
subsection or in the Council's rules with respect to 
the requests continue to run during such time as 
the Council is on recess. 

"(4)(A) Upon receipt of a reprogramming re- 
quest submitted pursuant to this subchapter, the 
Chairman of the Council shall cause a 'notice of a 
reprogramming request' to be published in the 
District of Columbia Register, together with a 
statement that the request will be deemed ap- 
proved 14 days from the date of its receipt unless a 
'notice of disapproval' has been filed prior to that 
time by any member of the Council, and if such 
'notice of disapproval' has been filed, that the 
request will be deemed approved 30 days from the 
date of the receipt of the reprogramming request 
unless prior to that time the Council has adopted a 
resolution of disapproval or approval. 

"(B) The publication of the 'notice of a repro- 
gramming request' pursuant to subparagraph (A) 
of this paragraph shall satisfy the public notice 
requirements of this section and the rules of the 
Council and no further notice shall be necessary 
for the Council to adopt a resolution affecting the 
reprogramming request. 

"(5) At any time prior to final action by the 
Council on a reprogramming request submitted 
pursuant to this subchapter, or prior to a repro- 
gramming becoming effective without Council ac- 
tion as provided in this subchapter, the Mayor may 
withdraw the reprogramming request. 

"(e-1) Reprogrammings transmitted to the 
Council pursuant to subsections (a), (b), (c), and (e) 
of this section shall include a specific listing of 
responsibility centers and control centers, or both, 
from which funds are being reduced and a specific 
listing of responsibility centers and control centers, 
or both, to which funds are being added. Each 
separate reprogramming request shall be for the 
total net sum of zero dollars. 

"(f) If the Council disapproves a reprogramming 
request the Mayor may, on a clear showing of 
changed circumstances, new information, or addi- 
tional administrative hardship, ask for a reconsid- 
eration of the previous action of the Council. The 
Council may at its discretion reconsider its previ- 
ous action. 

"(g) All reprogrammings which occur, regard- 
less of amount, shall be reported by the Mayor to 
the Council on a monthly basis. A monthly repro- 
gramming summary shall set forth clearly and 
concisely each reprogramming activity by original 
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object category and new object category. It shall 
specify the amount of funds shifted and other 
consequences where appropriate (such as person- 
nel shifts, equipment transfers, etc.)- The monthly 
reprogramming summary shall also include a brief 
explanation of the administrative necessity that 
was served by the reprogramming activity. The 
Mayor shall be responsible for assembling and 
transmitting the monthly reprogramming sum- 
mary. The Council committee staff responsible for 
the budget process shall receive and analyze the 
monthly reprogramming summary. 

"(h) The District of Columbia Board of Edu- 
cation, and the Board of Trustees of the University 
of the District of Columbia shall be excluded for 
appropriated authority and the District of Colum- 
bia Board of Education, the Board of Trustees of 
the University of the District of Columbia for 
estimated nonappropriated authority shall be ex- 
cluded from the provisions of this section; provid- 
ed, that reprogramming requests in excess of the 
thresholds established pursuant to section 109 of 
the District of Columbia Appropriations Act, 2003, 
approved February 20, 2003 (Pub. L. 108-7; 117 
Stat. [122]), shall be submitted to the Mayor and 
the Council for review and comment prior to their 
transmittal to the Congress. 

"(i)(l) Notwithstanding any other provision in 
this section, a reprogramming request made as 
part of performance-based budgeting shall be ap- 
proved by the Mayor and Council pursuant to 
§ 47-308.01. and this subsection. 

"(2) A reprogramming for performance-based 
budgeting shall be made at the program level; 
provided, that the Office of the Chief Financial 
Officer shall submit to the Council for approval 
any performance-based budgeting reprogramming 
request that moves funds between programs in 
excess of $840,000 in any fiscal year." 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 1132 of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, Julv 26, 
2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 1002 of Fiscal Year 2007 Budget Support 



Emergency Act of 2006 (D.C. Act 16-477, August 
8, 2006, 53 DCR 7068). 

For temporary (90 day) amendment of section, 
see § 1002 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-499, October 23, 2006^ 53 DCR 8845). 

For temporary (90 day) amendment of section, 
see § 1002 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2007 
(D.C. Act 17-1, January 16, 2007, 54 DCR 1165). 

For temporary (90 day) amendment of section, 
see § 1002(c) of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 1131(c) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 1131(c) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) amendment of section, 
see § 122(c) of Fiscal Year 2011 Supplemental 
Budget Support Emergency Act of 2010 (D.C. Act 
18-694, January 19, 2011, 58 DCR 662). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-192, see notes following 
§ 47-340.23. 

For Law 17-353, see notes following § 47-308. 

For Law 18-111, see notes following 
§ 47-305.02. 

For history of Law 18-370, see notes under 
§ 47-143. 
Miscellaneous Notes 

Short title of subtitle R of title I of Law 16-33: 
Section 1131 of D.C. Law 16-33 provided that 
subtitle R of title I of the act may be cited as the 
Reprogramming Act of 2005. 

Short title: Section 1001 of D.C. Law 16-192 
provided that subtitle A of title I of the act may be 
cited as the Reprogramming Policy Act of 2006. 



Notes of Decisions 



Due process 1 



1. Due process 

Even if District of Columbia (DC) employees 
had a protected property interest in their em- 
ployment, there was no procedural due process 
violation in the termination of their positions in 
connection with an elimination of daycare pro- 
grams, despite claimed noncompliance with out- 
sourcing provisions of a collective bargaining 



agreement (CBA) and provisions of D.C. law; em- 
ployees failed to fully take advantage of the pro- 
cess afforded to them by the CBA's grievance 
procedures, and any violation of privatization or 
reprogramming statutes did not amount to a con- 
stitutional violation. American Federation of 
Government Employees, Local 2741 v. District of 
Columbia, 2009, 689 F.Supp.2d 30. Constitutional 
Law <s=3 4172(6); Constitutional Law @=> 4185; 
District Of Columbia <^> 7; Labor And Employ- 
ment <s^ 1315 



§ 47-365. Reprogrammings of appropriated funds. 

(a) Funds appropriated pursuant to an appropriations act that remain available for 
obligation or expenditure, or provided from any accounts in the Treasury of the United States 
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derived by the collection of fees available to the agencies funded in an appropriations act, 
shall be available for obligation or expenditure for an agency through a reprogramming of 
funds which: 

(1) Creates new programs; 

(2) Eliminates a program, project, or responsibility center; 

(3) Establishes or changes allocations specifically denied, limited, or increased by Con- 
gress; 

(4) Increases funds or personnel by any means for any program, project, or responsibili- 
ty center for which funds have been denied or restricted; 

(5) Reestablishes through reprogramming any program or project previously deferred 
through reprogramming; 

(6) Augments existing programs, projects, or responsibility centers through a repro- 
gramming of funds in excess of $3 million or 10%, whichever is less; or 

(7) Increases by 20% or more personnel assigned to a specific program, project or 
responsibility center. 

(b) Such funds shall be available for obligation or expenditure for an agency through a 
reprogramming of funds as described in subsection (a) of this section; provided, that the 
appropriations committees of both the Senate and House of Representatives are notified in 
writing 30 days in advance of any reprogramming as set forth in this section. 
(Oct. 19, 2000, D.C. Law 13-172, § 4502, 47 DCR 6308; June 12, 2003, D.C. Law 14-310, § 11(a), 50 DCR 
1092; Apr. 8, 2011, D.C. Law 18-370, § 122(d), 58 DCR 1008.) 

Historical and Statutory Notes 

Effect of Amendments Budget Support Emergency Act of 2010 (D.C. Act 

D.C. Law 18-370 , in par. (6), substituted "$3 18-694, January 19, 2011, 58 DCR 662). 

million" for "$1,000,000". Legislative History of Laws 
Emergency Act Amendments _ . . . , ■ „ T i or7A , , 

th i. /nn t n i j. £ For history of Law 18-370, see notes under 

For temporary (90 day) amendment of section, „ -mq 

see § 122(d) of Fiscal Year 2011 Supplemental s 4/-14-5. 

Notes of Decisions 

Due process 1 agreement (CBA) and provisions of D.C. law; em- 
ployees failed to fully take advantage of the pro- 
cess afforded to them by the CBA's grievance 
1. Due process procedures, and any violation of privatization or 
Even if District of Columbia (DC) employees reprogramming statutes did not amount to a con- 
had a protected property interest in their em- stitutional violation. American Federation of 
ployment, there was no procedural due process Government Employees, Local 2741 v. District of 
violation in the termination of their positions in Columbia, 2009, 689 F.Supp.2d 30. Constitutional 
connection with an elimination of daycare pro- Law <&* 4172(6); Constitutional Law <£=> 4185; 
grams, despite claimed noncompliance with out- District Of Columbia &* 7; Labor And Employ- 
sourcing provisions of a collective bargaining ment <s=> 1315 

§ 47-366. Non-Departmental Fund Transfer Notification. 

The Chief Financial Officer shall notify the Budget Director of the Council of the District of 
Columbia in writing whenever a reprogramming, transfer, or budget modification of any 
amount is made involving the Non-Departmental account. The notice shall set forth the 
amount and purpose of the reprogramming, transfer, or budget modification. 
(Sept. 14, 2011, D.C. Law 19-21, § 7022(b), 58 DCR 6226.) 

Historical and Statutory Notes 

Legislative History of Laws be cited as "Non-Departmental Fund Transfer No- 

For history of Law 19-21, see notes under tification Act of 2011". 
§ 47-305.02. 
Miscellaneous Notes 

Short title: Section 7021 of D.C. Law 19-21 
provided that subtitle C of title VII of the act may 
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Subchapter IY-A. Special Budget Provisions. 

§ 47-368.01 Transfer of dedicated funds to the General Fund. 

(a) For the purposes of this section, the term "Other-Type Funds" means District 
revenues, as defined in § 1-201.03(10), generated from fees, fines, assessments, or reimburse- 
ments by District of Columbia or its agencies or instrumentalities (including independent 
agencies or instrumentalities), earmarked for special purposes and accounted for or placed in 
a fund for such purposes; provided, that the term "Other-Type Funds" shall not include 
funds of the Housing Finance Agency; National Capital Revitalization Corporation; Wash- 
ington Convention and Sports Authority; Public Service Commission; Office of People's 
Counsel; Department of Insurance and Securities Regulation; Department of Banking and 
Financial Institutions; District of Columbia Water and Sewer Authority; Alcoholic Beverage 
Regulation Administration; and Compliance and Real Property Tax Administration Fund, 
except to the extent that there are not sufficient Other-Type Funds available in other 
agencies from which the transfer of funds requested under subsection (c) of this section may 
be obtained. 

(b) Notwithstanding any other provision of law, including the dedication of funds to a 
particular use, all or part of the balance in an Other-Type Fund may be transferred to the 
General Fund of the District of Columbia in accordance with the procedure set forth in 
subsections (c) and (d) of this section. 

(c)(1) The Mayor, in consultation with the Chief Financial Officer of the District of 
Columbia, shall submit to the Council for approval a proposed resolution requesting the 
transfer of all or part of the balance in an Other-Type Fund to the General Fund of the 
District of Columbia. The proposed resolution shall include, for each agency affected: 

(A) The Chief Financial Officer's certification that the proposed transfer of funds: 
(i) Is needed for the purpose for which the transferred funds are to be used; 
(ii) Is not prohibited by federal law, court order, or settlement; 

(iii) Does not involve funds that have been properly identified as deferred revenue 
or restricted fund balance; 

(iv) Will not prevent an agency or a program from meeting maintenance of effort or 
matching fund requirements; and 

(v) Will not result in a federal grant or other source of funding being decreased or 
eliminated; 

(B) The legislative or regulatory authority for the establishment of the Other-Type 
Fund; 

(C) The purpose of the Other-Type Fund; 

(C-i) The amount and source of the funds to be transferred from the designated 
Other-Type Fund, and the purpose for which the funds will be used; 

(D) The original fiscal year budget and year-to-date expenditures for the Other-Type 
Fund for the fiscal year in which the request is made; 

(E) The accumulated balance of the Other-Type fund; 

(F) The previous 2 fiscal years' budgets and spending patterns for the Other-Type 
fund (3 years if there has been a transfer of all or part of the fund balance to the General 
Fund of the District of Columbia); 

(G) The collection in the Other-Type Fund for the previous 2 fiscal years (3 years if 
there has been a transfer of all or part of the fund balance to the General Fund of the 
District of Columbia; and 

(H) The effect that the approval of the transfer of the Other-Type Funds to the 

General Fund of the District of Columbia will have on sendee delivery. 

(2) The proposed resolution shall be submitted to the Council for a 60-day period of 

review, excluding Saturdays, Sundays, legal holidays, and days of Council recess. If the 

Council does not approve or disapprove the proposed resolution, in whole or in part, within 

the 60-day period, the proposed resolution shall be deemed disapproved. 

(d) Beginning in fiscal year 2005, the Chief Financial Officer shall submit to the Council a 

quarterly audit and accounting of the spending, revenue generation, and balances for all 
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Other-Type Fund dedicated for use by the Department of Health. If the information for 
such an Other-Type Fund is not submitted to the Council within one month after the end of a 
fiscal quarter, revenue that accumulated in the Other-Type Fund during the fiscal quarter 
may not be transferred to the General Fund of the District of Columbia. 

(June 5, 2003, D.C. Law 14-307, § 1202, 49 DCR 11664; Nov. 13, 2003, D.C. Law 15-39, § 1902, 50 DCR 
5668; Mar. 13, 2004, D.C. Law 15-105, § 12(d), 51 DCR 881; Dec. 7, 2004, D.C. Law 15-205, § 5402, 51 
DCR 8441; Apr. 13, 2005, D.C. Law 15-354, § 73(a)(2), 52 DCR 2638; Oct, 20, 2005, D.C. Law 16-33, 
§ 1072(c), 52 DCR 7503; Mar. 3, 2010, D.C. Law 18-111, § 2082(o)(l), 57 DCR 181.) 

Historical and Statutory Notes 

Effect of Amendments For temporary (90 day) amendment of section, 

D.C. Law 16-33, in subsec. (a), substituted "Al- see § 2082(o)(l) of Fiscal Year 2010 Budget Sup- 

coholic Beverage Regulation Administration; and port Second Emergency Act of 2009 (D.C. Act 

Compliance and Real Property Tax Administration i§_207, October 15, 2009, 56 DCR 8234). 

Fund" for "and Alcoholic Beverage Regulation Ad- 

ministration'' ' ^ or temporary (90 day) amendment of section, 

DX^Law' 18-111, in subsec. (a), substituted * ee § 2082(o)(l) of Fiscal Year Budget Support 

"Washington Convention and Sports Authority" for Congressional Review Emergency Amendment Act 

"Sports and Entertainment Commission; Wash- of 2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 

ington Convention Center Authority". 345). 

Emergency Act Amendments Legislative History of Laws 

F °/ i^FT^V^ 90 ) d v y) am Z dl S e ^ °5 | eCti0n I For Law 16-33, see notes following § 47-308.01. 

see § 1072(c) of Fiscal Year 2006 Budget Support to 

Emergency Act of 2005 (D.C. Act 16-168, July 26, For Law 18-111, see notes following 

2005, 52 DCR 7667). §47-305.02. 

§ 47-368.03. Reduction in rates for certain excise taxes. 

(a) For the purposes of this section, the amount identified in a revenue estimate shall 
exclude one-time revenue as certified by the Chief Financial Officer of the District of 
Columbia ("CFO"). 

(b) [Repealed]. 

(c) [Repealed]. 
(d)(1) [Repealed]. 

(2) [Repealed]. 

(e)(1) The CFO shall, within 30 days of determination of the annual revenue estimate made 
in the 4th quarter of a fiscal year, certify the variance from the annual revenue estimate in 
the approved financial plan and budget for that fiscal year and submit the certification to the 
Council and the Mayor. 

(2) If the variance results in a rate reduction in accordance with subsections (b), (c), or 

(d) of this section, the Mayor shall publish in the District of Columbia Register the new 
rate that shall apply. 

(f) A rate reduction in accordance with subsections (b), (c), or (d) of this section shall apply 
as of January 1 of the next fiscal year. 

(June 5, 2003, D.C. Law 14-307, § 1802(b), 49 DCR 11664; Dec. 7, 2004, D.C. Law 15-205, § 1233(a)(1), 
51 DCR 8441; Apr. 8, 2005, D.C. Law 15-320, § 110(b), 52 DCR 1757; Apr. 13, 2005, D.C. Law 15-354, 
§ 100, 52 DCR 2638; Sept. 19, 2006, D.C. Law 16-161, § 201(a), 53 DCR 5392.) 

Historical and Statutory Notes 

Effect of Amendments nancial plan and budget for that fiscal year by at 

D.C. Law 16-161 repealed subsec. (d)(2) which least $ 105 million." 

had read as follows: Temporary Amendments of Section 

'„_ mi ' . , , Section 2(a) of D.C. Law 16-29, in subsec. (d), 

(2) The rate of tax imposed under lwrote (1) and added a sentence to pan (2) . 

§ 47-2501(d-l) shall be reduced from $0.0077 to p ar> q) reads as f n ows: 

$0,007, if the annual revenue estimate made in the «^ rp^ e rate of tax i m p 0se d un der § 47-3902 

4th quarter of a fiscal year exceeds the annual shall be re duced from 11% to 10%, if the annual 

revenue estimate incorporated in the approved fi- revenue estimate made in the 4th quarter of a 
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fiscal year exceeds the annual revenue estimate 
incorporated in the approved financial plan and 
budget for that fiscal year by at least $ 105 million. 
This paragraph shall apply as of January 1, 2005 
and shall expire on April 8, 2005." 

The new sentence in par. (2) reads as follows: 
"This paragraph shall expire on January 1, 2005.". 

Section 4(b) of D.C. Law 16-29 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2(a) of D.C. Law 16-102 repealed par. 

(d)(2). 

Section 1Kb) of D.C. Law 16-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(a) of Utility Technical Corrections Con- 
gressional Review Emergency Act of 2005 (D.C. 
Act 16-177, October 4, 2005, 52 DCR 9074). 

For temporary (90 day) amendment of section, 
see § 2(a) of Finance and Revenue Technical 
Amendments Emergency Amendment Act of 2006 
(D.C. Act 16-260, January 26, 2006, 53 DCR 780). 

For temporary (90 day) amendment of section, 
see § 2(a) of Finance and Revenue Technical 
Amendments Congressional Review Emergency 
Amendment Act of 2006 (D.C. Act 16-361, April 
27, 2006, 53 DCR 3619). 

For temporary (90 day) amendment of section, 
see §§ 201(a), 202 of Natural Gas and Home Heat- 
ing Oil Taxation Relief and Ratepayer Clarification 



Emergency Act of 2006 (D.C. Act 16-376, May 19, 
2006, 53 DCR 4392). 

For temporary (90 day) amendment of section, 
see §§ 201(a) and 202(a)of Natural Gas and Home 
Heating Oil Taxation Relief and Ratepayer Clarifi- 
cation Congressional Review Emergency Amend- 
ment Act of 2006 (D.C. Act 16-443, July 21, 2006, 
53 DCR 6436). 
Legislative History of Laws 

Law 16-29, the "Utility Taxes Technical Correc- 
tions Temporary Act of 2005", was introduced in 
Council and assigned Bill No. 16-266 and was 
retained by Council. The Bill was adopted on first 
and second readings on May 3, 2005, and June 7, 

2005, respectively. Signed by the Mayor on July 
14, 2005, it was assigned Act No. 16-138 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 16-29 became effective on Octo- 
ber 18, 2005. 

Law 16-161, the "Natural Gas and Home Heat- 
ing Oil Taxation Relief and Ratepayer Clarification 
Act of 2006", was introduced in Council and as- 
signed Bill No. 16-462 which was referred to the 
Committee on Finance and Revenue. The Bill was 
adopted on first and second readings on May 2, 

2006, and June 6, 2006, respectively. Signed by 
the Mayor on June 26, 2006, it was assigned Act 
No. 16-402 and transmitted to both Houses of 
Congress for its review. D.C. Law 16-161 became 
effective on September 19, 2006. 
Miscellaneous Notes 

Applicability: Section 202(a) of D.C. Law 16-161 
provides that section 201(a) and (b)(1) through (3) 
shall apply as of January 1, 2005. 



§ 47-368.04. Commodities Cost Reserve Fond. 

(a) There is established a fund designated as the Commodities Cost Reserve Fund, which 
shall be a segregated account within the General Fund of the District of Columbia. All funds 
shall be deposited into the Fund without regard to fiscal year limitation pursuant to an act 
and shall not revert to the fund balance of the General Fund of the District of Columbia at 
the end of any fiscal year or at any other time, but shall be continually available for the uses 
and purposes set forth in subsection (b) of this section, subject to authorization by Congress 
in an appropriations act. The Fund shall be administered by the Mayor. 

(b) At the end of each fiscal year, the Chief Financial Officer shall transfer into the Fund 
from the General Fund of the District of Columbia the unobligated and unexpended annual 
appropriation, identified after the end of the fiscal year, for the District of Columbia's costs 
for all consumption-driven commodities including electricity, fuel, water, steam, natural gas, 
postage, telephone, custodial, security, occupancy, and rent. The funds deposited in the Fund 
shall be used for the unbudgeted expenses caused by unanticipated increases in consumption- 
driven commodity costs. 

(Oct, 20, 2005, D.C. Law 16-33, § 1092(b), 52 DCR 7503.) 



Emergency Act Amendments 

For temporary (90 day) addition of section, see 
§ 1092(b) of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 



Historical and Statutory Notes 

Miscellaneous Notes 

Short title of subtitle P of title 1 of Law 16-33: 
Section 1091 of D.C. Law 16-33 provided that 
subtitle P of title I of the act may be cited as the 
Establishment of the Commodities Cost Reserve 
Fund Act of 2005. 
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§ 47-368.05. Deposit of revenues dedicated to debt service. 

Notwithstanding any other law, excluding funds expressly exempted by the Chief Financial 
Officer, revenues dedicated by law to specific funds, shall, whenever a portion of those funds 
is budgeted to pay debt service, first be deposited into the General Fund of the District of 
Columbia to pay such debt service. After sufficient revenues have been deposited for debt 
service, any additional revenues shall then be deposited into the specific funds. Any revenues 
deposited, but unexpended for debt service shall be deposited in the specific funds at the end 
of the fiscal year. 
(Aug. 16, 2008, D.C. Law 17-219, § 7004(b), 55 DCR 7598.) 

Historical and Statutory Notes 



Legislative History of Laws 

For Law 17-219, see notes following 
§ 47-318.05a. 
Miscellaneous Notes 

Short title: Section 7003 of D.C. Law 17-219 
provided that subtitle B of title VII of the act may 



be cited as the "Dedicated Tax and Other Type 
Revenue Debt Service Support Act of 2008". 



§ 47-368.06. Limitation on grant-making authority. 

(a) An agency with grant-making authority shall not issue grants using any funds it 
receives through an infra-District transfer, a memorandum of understanding, or a reprogram- 
ming from any agency that does not have grant-making authority. 

(b) Notwithstanding subsection (a) of this section, an agency with grant-making authority 
may issue grants using any funds it receives through an intra-District transfer, a memoran- 
dum of understanding, or a reprogramming from an agency that does not have grant-making 
authority for purposes of the following: 

(1) Effectuating the Hospital and Medical Services Corporation Regulatory Amendment 
Act of 2009, passed on 4th reading on September 22, 2009 (Enrolled version of Bill 18-203); 
and 

(2) Implementing projects and programs funded by the Nursing Facility Quality of Care 
Fund, established by § 47-1262. 

(Mar. 3, 2010, D.C. Law 18-111, § 1121(b), 57 DCR 181.) 



Historical and 
Temporary Addition of Section 

Section 2 of D.C. Law 18-120 added a section to 
read as follows: 

"Sec. 2. Fiscal Year 2010 limited grant-making 
authority clarification. 

"(a) Notwithstanding any other law, including 
section 1121 of the Fiscal Year 2010 Budget Sup- 
port Act of 2009, passed on 4th reading on Septem- 
ber 22, 2009 (Enrolled version of Bill 18-203), for 
Fiscal Year 2010, an agency with grant-making 
authority may issue grants using any funds it 
receives through an intra-District transfer, a mem- 
orandum of understanding, or a reprogramming 
from an agency that does not have grant-making 
authority for purposes of implementing the follow- 
ing projects and programs previously authorized in 
the Second Fiscal Year 2010 Budget Request Act, 
signed bv the Mayor on August 26, 2009 (D.C. Act 
18-188; 56 DCR 7769): 

"(1) Corridor improvement along 14th Street, 
N.W., in Wards 1 and 4 in an amount not to exceed 
$150,000, which is in the budget of the Deputy 
Mayor for Planning and Economic Development; 



Statutory Notes 

"(2) Clean team services in Ward 1 in an 
amount not to exceed $1 million, which is in the 
budget of the Department of Public Works; and 

"(3) Green team services to Georgia Avenue and 
Kennedy Streets in Ward 4 in an amount not to 
exceed $250,000, which is in the budget of the 
Deputy Mayor for Planning and Economic Devel- 
opment. 

"(b) Notwithstanding any other law, including 
section 1121 of the Fiscal Year 2010 Budget Sup- 
port Act of 2009, passed on 4th reading on Septem- 
ber 22, 2009 (Enrolled version of Bill 18-203), for 
Fiscal Year 2010: 

"(1) The Deputy Mayor for Planning and Eco- 
nomic Development may issue grants to projects 
and programs for the ongoing maintenance of the 
Lincoln Theatre, a District government-owned 
building, in an amount not to exceed $250,000; 

"(2) The Department of Small and Local Busi- 
ness Development may issue grants to projects 
and programs described in section 2(a); 

"(3) The Department of Public Works may issue 
grants to projects and programs for clean team 
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services in Ward 1 in an amount not to exceed $1 
million; and 

"(4) The Office of the Secretary of the District 
of Columbia may issue competitive grants to one 
or more organizations with a history of promoting 
voting rights and statehood in the District in an 
amount not to exceed $150,000.". 

Section 4(b) of D.C. Law 18-120 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Sections 2 to 4 of D.C. Law 18-138 added sec- 
tions to read as follows: 

"Sec. 2. Notwithstanding any other provision of 
law, all Executive agencies, excluding independent 
Executive branch agencies, are prohibited from 
issuing any grants from the General Fund of the 
District of Columbia, including local funds, special 
purpose revenue funds, and dedicated taxes, and 
intra-District funds derived from sources of the 
General Fund of the District of Columbia in excess 
of $1 million, except as expressly authorized for a 
specific project in a statute or in section 4. 

"Sec. 3. Notwithstanding any other provision of 
law, all independent Executive branch agencies are 
prohibited from issuing any grants in excess of $1 
million from funds derived from an intra-District 
transfer or Memorandum of Understanding. 

"Sec. 4. Nothing in this act shall be construed 
to prohibit the issuing of grants from federal 
funds, private funds, and any funds from the Gen- 
eral Fund of the District of Columbia that are part 
of the maintenance of effort for a federal grant." 

Section 6(b) of D.C. Law 18-138 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) addition, see § 1121(b) 
of Fiscal Year 2010 Budget Support Second Emer- 



gency Act of 2009 (D.C. Act 18-207, October 15, 
2009, 56 DCR 8234). 

For temporary (90 day) addition, see § 1121(b) 
of Fiscal Year Budget Support Congressional Re- 
view Emergency Amendment Act of 2009 (D.C. 
Act 18-260, January 4, 2010, 57 DCR 345). 

For temporary (90 day) additions, see §§ 2 to 4 
of Executive Grant-Making Authority Limitation 
Emergency Act of 2009 (D.C. Act 18-280, January 
13, 2010, 57 DCR 945). 

For temporary (90 day) addition of section, see 
§ 7063 of Fiscal Year 2011 Budget Support Emer- 
gency Act of 2010 (D.C. Act 18-463, July 2, 2010, 
57 DCR 6542). 
Legislative History of Laws 

For Law 18-111, see notes following 
§ 47-305.02. 
References in Text 

The Hospital and Medical Services Corporation 
Regulatory Amendment Act of 2009, referred to in 
subsec. (b)(1), is subtitle N of title V of D.C. Law 
18-111, §§ 5130, 5131, which amended 
§ 31-3514.02. 
Miscellaneous Notes 

Short title: Section 1120 of D.C. Law 18-111 
provided that subtitle M of title I of the act may be 
cited as the "Grant-Making Authority Act of 2009". 

Short title: Section 7061 of D.C. Law 18-223 
provided that subtitle G of title VII of the act may 
be cited as the "FY 2011 Capital Projects Modifi- 
cation Act of 2010". 

Section 7063 of D.C. Law 18-223 provides: 

"Sec. 7063. Grant-making authority for Ft. 
Lincoln and Lincoln Theater capital projects. 

"The Deputy Mayor for Planning and Economic 
Development shall have grant-making authority 
for the purpose of providing funds to implement 
capital projects for the Ft. Lincoln and the Lincoln 
Theater capital projects." 
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§47-369.01. General Fund surplus. 

Beginning in fiscal year 2009 and each fiscal year thereafter, the amount appropriated to 
the District of Columbia may be increased by no more than $100,000,000 from funds identified 
in the annual comprehensive annual financial report as the District's immediately preceding 
fiscal year's unexpended general fund surplus. The District may obligate and expend these 
amounts only in accordance with the following conditions: 

(1) The Chief Financial Officer of the District of Columbia shall certify that the use of 
any such amounts is not anticipated to have a negative impact on the District's long-term 
financial, fiscal, and economic vitality. 

(2) The District of Columbia may only use these funds for the following expenditures: 

(A) One-time expenditures. 

(B) Expenditures to avoid deficit spending. 

(C) Debt Reduction. 

(D) Program needs. 

(E) Expenditures to avoid revenue shortfalls, 

(3) The amounts shall be obligated and expended in accordance with laws enacted by the 
Council in support of each such obligation or expenditure. 
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(4) The amounts may not be used to fund the agencies of the District of Columbia 
government under court ordered receivership. 

(5) The amounts may not be obligated or expended unless the Mayor notifies the 
Committees on Appropriations of the House of Representatives and the Senate not fewer 
than 30 days in advance of the obligation or expenditure. 

(Mar. 11, 2009, 123 Stat. 698, Pub. L. 111-8, § 816.) 

§ 47-369.02. Increases to appropriations. 

(a) Beginning in fiscal year 2009 and each fiscal year thereafter, consistent with revenue 
collections, the amount appropriated as District of Columbia Funds may be increased — 

(1) by an aggregate amount of not more than 25 percent, in the case of amounts 
proposed to be allocated as "Other-Type Funds" in the annual Proposed Budget and 
Financial Plan submitted to Congress by the District of Columbia; and 

(2) by an aggregate amount of not more than 6 percent, in the case of any other amounts 
proposed to be allocated in such Proposed Budget and Financial Plan. 

(b) The District of Columbia may obligate and expend any increase in the amount of funds 
authorized under this section only in accordance with the following conditions: 

(1) The Chief Financial Officer of the District of Columbia shall certify — 

(A) the increase in revenue; and 

(B) that the use of the amounts is not anticipated to have a negative impact on the 
long-term financial, fiscal, or economic health of the District. 

(2) The amounts shall be obligated and expended in accordance with laws enacted by the 
Council of the District of Columbia in support of each such obligation and expenditure, 
consistent with the requirements of [this subchapter]. 

(3) The amounts may not be used to fund any agencies of the District government 
operating under court-ordered receivership. 

(4) The amounts may not be obligated or expended unless the Mayor has notified the 
Committees on Appropriations of the House of Representatives and the Senate not fewer 
than 30 days in advance of the obligation or expenditure. 

(Mar. 11, 2009, 123 Stat. 699, Pub. L. 111-8, § 817.) 

Historical and Statutory Notes 

Temporary Addition of Section and Community Development, based upon a certi- 

Section 2 of D.C. Law 19-14 added a section to fled increase in dedicated tax revenues, to be 

read as follows: allocated as designated in the Act." 

"Sec. 2. Pursuant to section 817 of the Omni- Section 5(b) of D.C. Law 19-14 provides that the 

bus Appropriations Act, 2009, approved March 11, act shall expire after 225 days of its having taken 

2009 (123 Stat. 699; D.C. Official Code effect. 

§ 47-369.02), the Council authorizes an increase in _ . , . , 

the amount of $16,160,000 in dedicated tax appro- Emergency Act Amendments 

priations for the Housing Production Trust Fund, For temporary (90 day) addition of section, see 

established by section 3 of the Housing Production § 2 of Housing Production Trust Fund Dedicated 

Trust Fund Act of 1988, effective March 11, 1989 Tax Appropriations Authorization Emergency Act 

(D.C. Law 7-202; D.C. Official Code § 42-2801) of 2011 (D.C. Act 19-66, May 13, 2011, 58 DCR 

('Act"), managed by the Department of Housing 4250). 

§ 47-369.03. Short-term borrowing from certain funds. 

Beginning in fiscal year 2009 and each fiscal year thereafter, the Chief Financial Officer for 
the District of Columbia may, for the purpose of cash flow management, conduct short-term 
borrowing from the emergency reserve fund and from the contingency reserve fund estab- 
lished under section 450A of the District of Columbia Home Rule Act (Public Law 93-198) 
[§ l-204.50a]: Provided, That the amount borrowed shall not exceed 50 percent of the total 
amount of funds contained in both the emergency and contingency reserve funds at the time 
of borrowing: Provided further, That the borrowing shall not deplete either fund by more 
than 50 percent: Provided further, That 100 percent of the funds borrowed shall be 
replenished within 9 months of the time of the borrowing or by the end of the fiscal year, 
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whichever occurs earlier: Provided further, That in the event that short-term borrowing has 
been conducted and the emergency or the contingency reserve funds are later depleted below 
50 percent as a result of an emergency or contingency, an amount equal to the amount 
necessary to restore reserve levels to 50 percent of the total amount of funds contained in 
both the emergency and contingency reserve fund must be replenished from the amount 
borrowed within 60 days. 

(Mar. 11, 2009, 123 Stat. 699, Pub. L. 111-8, § 818.) 

Subchapter VI. Funds Control. 
§ 47-383. Grant application procedure. 

Historical and Statutory Notes 

Delegation of Authority for Grants and Subgrants, see Mayor's Order 

Delegation of Authority to the City Administra- 2010-168, October 15, 2010 (57 DCR 10008). 
tor to Issue and Enforce Policies and Procedures 

Subchapter VII. Financial Responsibility and Management Assistance. 
Part A. Establishment and Organization of Authority. 

§ 47-391.08. Application of laws of District of Columbia to Authority. 

(a) In general. — The following laws of the District of Columbia (as in effect on April 17, 
1995) shall apply to the members and activities of the Authority: 

(1) § 1-207.42; 

(2) §§ 2-531 through 2-536; and 

(3) [§ 1-1162.23]. 

(b) No control, supervision, oversight, or review by Mayor or Council. — Neither the 
Mayor nor the Council may exercise any control, supervision, oversight, or review over the 
Authority or its activities. 

(c) Authority not subject to representation by Attorney General for the District of 
Columbia, — In any action brought by or on behalf of the Authority, and in any action 
brought against the Authority, the Authority shall be represented by such counsel as it may 
select, but in no instance may the Authority be represented by the Attorney General for the 
District of Columbia. 

(Apr. 17, 1995, 109 Stat. 107, Pub. L. 104-8, § 108; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Apr. 13, 2005, D.C. Law 15-354, § 73(a)(3), 52 DCR 2638; Mar. 2, 2007, D.C. Law 16-191, 
§ 48(h)(1), 53 DCR 6794; Apr. 27, 2012, D.C. Law 19-124, § 501(n)(l), 59 DCR 1862.) 

Historical and Statutory Notes 

Effect of Amendments Law 19-124, the "Board of Ethics and Govern- 

D.C. Law 16-191, in subsec. (c), validated a ment Accountability Establishment and Compre- 

previously made technical correction. hensive Ethics Reform Amendment Act of 2011", 

D.C. Law 19-124, in subsec. (a)(3), substituted was introduced in Council and assigned Bill No. 

"[§ 1-1162.23]" for "§ 1-1106.01". 19-511, which was referred to the Committee on 

Emergency Act Amendments Government Operations. The Bill was adopted on 

For temporary (90 day) amendment of section, first and second readings on December 6, 2011, 

see § 401(n)(l) of Board of Ethics and Government and December 20, 2011, respectively. Signed by 

Accountability Establishment and Comprehensive the M Qn Feb 27 2012 it was assigne *! 

Ethics Reform Emergency Amendment Act of *j.xT-inoin j j. -^ j j i ^ TT * 

2012 (D.C. Act 19-298, January 29, 2012, 59 DCR Act No " 19 " 318 and transmitted to both Houses ot 

(jg3) # Congress for its review. D.C. Law 19-124 became 

Legislative History of Laws effective on April 27, 2012. 

For Law 16-191, see notes following 
§ 47-138.01a. 
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Part B, Establishment and Enforcement of Financial 
Plan and Budget for District Government 

§ 47-392.02. Process for submission and approval of financial plan and annual 

District budget. 

(a) Submission of 'preliminary financial plan and budget by Mayor. — Not later than the 
February 1 preceding a fiscal year for which the District government is in a control period, 
the Mayor shall submit to the Authority and the Council a financial plan and budget for the 
fiscal year which meets the requirements of § 47-392.01. 

(b) Review by authority. — Upon receipt of the financial plan and budget for a fiscal year 
from the Mayor under subsection (a) of this section, the Authority shall promptly review the 
financial plan and budget. In conducting the review, the Authority may request any additional 
information it considers necessary and appropriate to carry out its duties under this part. 

(c) Action upon approval of Mayor's preliminary financial plan and budget. — 

(1) Certification to Mayor. — 

(A) In general — If the Authority determines that the financial plan and budget for 
the fiscal year submitted by the Mayor under subsection (a) of this section meets the 
requirements applicable under § 47-392.01: 

(i) The Authority shall approve the financial plan and budget and shall provide the 
Mayor, the Council, the President, and Congress with a notice certifying its approval; 
and 

(ii) The Mayor shall promptly submit the financial plan and budget to the Council 
pursuant to § 1-204.42. 

(B) Deemed approval after 30 days. — 

(i) In general — If the Authority has not provided the Mayor, the Council, and 
Congress with a notice certifying approval under subparagraph (A)(i) of this paragraph 
or a statement of disapproval under subsection (d)(1) of this section upon the 
expiration of the 30-day period which begins on the date the Authority receives the 
financial plan and budget from the Mayor under subsection (a) of this section, the 
Authority shall be deemed to have approved the financial plan and budget and to have 
provided the Mayor, the Council, the President, and Congress with the notice 
certifying approval described in subparagraph (A)(i) of this paragraph. 

(ii) Explanation of failure to respond. — If sub-subparagraph (i) of this subpara- 
graph applies with respect to a financial plan and budget, the Authority shall provide 
the Mayor, the Council, the President and Congress with an explanation for its failure 
to provide the notice certifying approval or the statement of disapproval during the 
30-day period described in subsubparagraph (i) of this subparagraph. 

(2) Adoption of financial plan and budget by Council after receipt of approved financial 
plan and budget — Notwithstanding the first sentence of § 1-204.46, not later than 30 
days after receiving the financial plan and budget for the fiscal year from the Mayor under 
paragraph (l)(A)(ii) of this subsection, the Council shall by Act adopt a financial plan and 
budget for the fiscal year which shall serve as the adoption of the budgets of the District 
government for the fiscal year under such section, and shall submit such financial plan and 
budget to the Mayor and the Authority. 

(3) Review of Council financial plan and budget by Authority. — Upon receipt of the 
financial plan and budget for a fiscal year from the Council under paragraph (2) of this 
subsection (taking into account any items or provisions disapproved by the Mayor or 
disapproved by the Mayor and reenacted by the Council under § 1-204.04(0), the Authority 
shall promptly review the financial plan and budget. In conducting the review, the 
Authority may request any additional information it considers necessary and appropriate to 
carry out its duties under this part. 

(4) Results of Authority review of Council's initial financial plan and budget. — 

(A) Approval of Council's initial financial plan and, budget — If the Authority 
determines that the financial plan and budget for the fiscal year submitted by the Council 
under paragraph (2) of this subsection meets the requirements applicable under 
§ 47-392.01: 
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(i) The Authority shall approve the financial plan and budget and shall provide the 
Mayor, the Council, the President, and Congress with a notice certifying its approval; 
and 

(ii) The Council shall promptly submit the financial plan and budget to the Mayor 
for transmission to the President and Congress under § 1-204.46. 

(B) Disapproval of Council's initial budget. — If the Authority determines that the 
financial plan and budget for the fiscal year submitted by the Council under paragraph 
(2) of this subsection does not meet the requirements applicable under § 47-392.01, the 
Authority shall disapprove the financial plan and budget, and shall provide the Mayor, 
the Council, the President, and Congress with a statement containing: 

(i) The reasons for such disapproval; 

(ii) The amount of any shortfall in the budget or financial plan; and 
(iii) Any recommendations for revisions to the budget the Authority considers 
appropriate to ensure that the budget is consistent with the financial plan and budget. 

(C) Deemed approval after 15 days. — 

(i) In general — If the Authority has not provided the Mayor, the Council, the 
President, and Congress with a notice certifying approval under subparagraph (A)(i) of 
this paragraph or a statement of disapproval under subparagraph (B) of this para- 
graph upon the expiration of the 15-day period which begins on the date the Authority 
receives the financial plan and budget from the Council under paragraph (2) of this 
subsection, the Authority shall be deemed to have approved the financial plan and 
budget and to have provided the Mayor, the Council, the President, and Congress with 
the notice certifying approval described in subparagraph (A)(i) of this paragraph. 

(ii) Explanation of failure to respond. — If sub-subparagraph (i) of this subpara- 
graph applies with respect to a financial plan and budget, the Authority shall provide 
the Mayor, the Council, the President and Congress with an explanation for its failure 
to provide the notice certifying approval or the statement of disapproval during the 
15-day period described in sub-subparagraph (i) of this subparagraph. 
(5) Authority review of Council's revised financial plan and budget — 

(A) Submission of Council's revised financial plan and budget — Not later than 15 
days after receiving the statement from the Authority under paragraph (4)(B) of this 
subsection, the Council shall promptly by Act adopt a revised financial plan and budget 
for the fiscal year which addresses the reasons for the Authority's disapproval cited in 
the statement, and shall submit such financial plan and budget to the Mayor and the 
Authority. 

(B) Approval of Council's revised financial plan and budget — If, after reviewing the 
revised financial plan and budget for a fiscal year submitted by the Council under 
subparagraph (A) of this paragraph in accordance with the procedures described in this 
subsection, the Authority determines that the revised financial plan and budget meets 
the requirements applicable under § 47-392.01: 

(i) The Authority shall approve the financial plan and budget and shall provide the 
Mayor, the Council, the President, and Congress with a notice certifying its approval; 
and 

(ii) The Council shall promptly submit the financial plan and budget to the Mayor 
for transmission to the President and Congress under § 1-204.46. 

(C) Disapproval of Council's revised financial plan and budget — 

(i) In general — If, after reviewing the revised financial plan and budget for a fiscal 
year submitted by the Council under subparagraph (A) of this paragraph in accordance 
with the procedures described in this subsection, the Authority determines that the 
revised financial plan and budget does not meet the applicable requirements under 
§ 47-392.01, the Authority shall: 

(I) Disapprove the financial plan and budget; 

(II) Provide the Mayor, the Council, the President, and Congress with a state- 
ment containing the reasons for such disapproval and describing the amount of any 
shortfall in the financial plan and budget; and 

(III) Approve and recommend a financial plan and budget for the District 
government which meets the applicable requirements under § 47-392.01, and submit 
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such financial plan and budget to the Mayor, the Council, the President, and 

Congress. 

(ii) Transmission of rejected financial plan and budget — The Council shall 
promptly submit the revised financial plan and budget disapproved by the Authority 
under this subparagraph to the Mayor for transmission to the President and Congress 
under § 1-204.46. 
(D) Deemed, approval after 15 days. — 

(i) In general — If the Authority has not provided the Mayor, the Council, the 
President, and Congress with a notice certifying approval under subparagraph (B)(i) of 
this paragraph or a statement of disapproval under subparagraph (C) of this para- 
graph upon the expiration of the 15-day period which begins on the date the Authority 
receives the revised financial plan and budget submitted by the Council under 
subparagraph (A) of this paragraph, the Authority shall be deemed to have approved 
the revised financial plan and budget and to have provided the Mayor, the Council, the 
President, and Congress with the notice certifying approval described in subparagraph 
(B)(i) of this paragraph. 

(ii) Explanation of failure to respond, — If sub- subparagraph (i) of this subpara- 
graph applies with respect to a financial plan and budget, the Authority shall provide 
the Mayor, the Council, the President and Congress with an explanation for its failure 
to provide the notice certifying approval or the statement of disapproval during the 
15-day period described in sub-subparagraph (i) of this subparagraph. 
(6) Deadline for transmission of financial plan and budget by Authority. — Notwith- 
standing any other provision of this section, not later than the June 15 preceding each fiscal 
year which is a control year, the Authority shall: 

(A) Provide Congress with a notice certifying its approval of the Council's initial 
financial plan and budget for the fiscal year under paragraph (4)(A) of this subsection; 

(B) Provide Congress with a notice certifying its approval of the Council's revised 
financial plan and budget for the fiscal year under paragraph (5)(B) of this subsection; or 

(C) Submit to Congress an approved and recommended financial plan and budget of 
the Authority for the District government for the fiscal year under paragraph (5)(C) of 
this subsection. 

(d) Action upon disapproval of Mayor's preliminary financial plan and budget — 

(1) Statement of disapproval, — If the Authority determines that the financial plan and 
budget for the fiscal year submitted by the Mayor under subsection (a) of this section does 
not meet the requirements applicable under § 47-392.01, the Authority shall disapprove the 
financial plan and budget, and shall provide the Mayor and the Council with a statement 
containing: 

(A) The reasons for such disapproval; 

(B) The amount of any shortfall in the financial plan and budget; and 

(C) Any recommendations for revisions to the financial plan and budget the Authority 
considers appropriate to ensure that the financial plan and budget meets the require- 
ments applicable under § 47-392.01. 

(2) Authority review of Mayor's revised financial plain and budget — 

(A) Submission of Mayors revised financial plan and budget — Not later than 15 
days after receiving the statement from the Authority under paragraph (1) of this 
subsection, the Mayor shall promptly submit to the Authority and the Council a revised 
financial plan and budget for the fiscal year which addresses the reasons for the 
Authority's disapproval cited in the statement. 

(B) Approval of Mayors revised financial plan and budget — If the Authority 
determines that the revised financial plan and budget for the fiscal year submitted by the 
Mayor under subparagraph (A) of this paragraph meets the requirements applicable 
under § 47-392.01: 

(i) The Authority shall approve the financial plan and budget and shall provide the 
Mayor, the Council, the President, and Congress with a notice certifying its approval; 
and 

(ii) The Mayor shall promptly submit the financial plan and budget to the Council 
pursuant to § 1-204.42. 
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(C) Disapproval of Mayor's revised financial plan and budget — 

(i) In general — If the Authority determines that the revised financial plan and 
budget for the fiscal year submitted by the Mayor under subparagraph (A) of this 
paragraph does not meet the requirements applicable under § 47-392.01, the Authority 
shall: 

(I) Disapprove the financial plan and budget; 

(II) Shall provide the Mayor, the Council, the President, and Congress with a 
statement containing the reasons for such disapproval; and 

(III) Recommend a financial plan and budget for the District government which 
meets the requirements applicable under § 47-392.01 and submit such financial plan 
and budget to the Mayor and the Council. 

(ii) Submission of rejected financial plan and budget. — The Mayor shall promptly 
submit the revised financial plan and budget disapproved by the Authority under this 
subparagraph to the Council pursuant to § 1-204.42. 

(D) Deemed approval after 15 days. — 

(i) In general. — If the Authority has not provided the Mayor, the Council, the 
President, and Congress with a notice certifying approval under subparagraph (B)(i) of 
this paragraph or a statement of disapproval under subparagraph (C) of this para- 
graph upon the expiration of the 15-day period which begins on the date the Authority 
receives the revised financial plan and budget submitted by the Mayor under subpara- 
graph (A) of this paragraph, the Authority shall be deemed to have approved the 
revised financial plan and budget and to have provided the Mayor, the Council, the 
President, and Congress with the notice certifying approval described in subparagraph 
(B)(i) of this paragraph. 

(ii) Explanation of failure to respond. — If sub-subparagraph (i) of this subpara- 
graph applies with respect to a financial plan and budget, the Authority shall provide 
the Mayor, the Council, the President and Congress with an explanation for its failure 
to provide the notice certifying approval or the statement of disapproval during the 
15-day period described in sub-subparagraph (i) of this subparagraph. 
(3) Action by Council — 

(A) Adoption of financial plan and budget. — Notwithstanding the first sentence of 
§ 1-204.46, not later than 30 days after receiving the Mayor's approved revised financial 
plan and budget for the fiscal year under paragraph (2)(B) of this subsection or (in the 
case of a financial plan and budget disapproved by the Authority) the financial plan and 
budget recommended by the Authority under paragraph (2)(C)(i)(III) of this subsection, 
the Council shall by Act adopt a financial plan and budget for the fiscal year which shall 
serve as the adoption of the budgets of the District government for the fiscal year under 
such section, and shall submit the financial plan and budget to the Mayor and the 
Authority. 

(B) Review by Authority. — The financial plan and budget submitted by the Council 
under subparagraph (A) of this paragraph shall be subject to review by the Authority 
and revision by the Council in the same manner as the financial plan and budget 
submitted by the Council after an approved preliminary financial plan and budget of the 
Mayor under paragraphs (3), (4), (5), and (6) of subsection (c) of this section. 

(e) Revisions to financial plan and budget — 

(1) Permitting Mayor to submit revisions. — The Mayor may submit proposed revisions 
to the financial plan and budget for a control year to the Authority at any time during the 
year. 

(2) Process for review, approval, disapproval,, and Council action. — Except as provided 
in paragraph (3) of this subsection, the procedures described in subsections (b), (c), and (d) 
of this section shall apply with respect to a proposed revision to a financial plan and budget 
in the same manner as such procedures apply with respect to the original financial plan and 
budget, except that subparagraph (B) of subsection (c)(1) (relating to deemed approval by 
the Authority of a preliminary financial plan and budget of the Mayor) shall be applied as if 
the reference to the term "30-day period" were a reference to "20-day period". 

(3) Exception for revisions not affecting appropriations. — To the extent that a 
proposed revision to a financial plan and budget adopted by the Council pursuant to this 
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subsection does not increase the amount of spending with respect to any account of the 
District government, the revision shall become effective upon the Authority's approval of 
such revision (subject to review by Congress under § 1 -206.02(c)). 

(f) Requirements for a Pay-as-you-go Capital Account — 

(1) There is established a segregated, nonlapsing account within the Capital Fund to be 
designated as the Pay-as-you-go Capital Account. 

(2) Beginning in fiscal year 2013, the annual proposed budget and financial plan 
submitted to the Council and the approved budget and financial plan submitted to the 
Congress of the United States shall include a Pay-as-you-go Capital Account for the 
upcoming fiscal year and each subsequent financial plan year. 

(3) The annual amount of local funds deposited in the Pay-as-you-go Capital Account 
shall be equal to the projected local funds revenue of each year, minus the local funds 
revenue in the budget and financial plan approved May 24, 2011, multiplied by 25%. 

(4) Funding under this subsection shall not be required if the debt service expenditures 
on all General Fund of the District of Columbia tax-supported debt equals or is less than 
5% of General Fund of the District of Columbia expenditures. 

(5) (A) All funds in the Pay-as-you-go Capital Account shall be used for the purpose of 
reducing future District borrowing for capital purposes by using the funds in the Pay-as- 
you-go Capital Account in lieu of proposed borrowing. Any use of these funds must be 
accompanied by the certification of the Chief Financial Officer that the funds are available 
in the Pay-as-you-go Capital Account and will be used to replace proposed District Bonds 
(as defined in § 47-443(2)(C)) that otherwise would have been issued for those purposes 
and that the District will not otherwise borrow such amounts for other purposes. Use of 
funds in the Pay-as-you-go Capital Account will reduce an identical amount in the existing 
Capital Improvements Program. 

(B) For purposes of certification, including certification pursuant to the subchapter II 
of Chapter 3 of Title 47, the Chief Financial Officer shall certify that all expenditures 
from the Pay-as-you-go Capital Account, if treated as if they were expenditures from 
District Bond proceeds, assuming repayment at a level debt service with interest at the 
applicable rate obtained by the District in its most recent general obligation or income 
tax secured revenue bond offering, would not have caused the District to exceed the 
borrowing limitations contained in Subchapter II of Chapter 3 of Title 47. 

(g) [Omitted]. 

(h) [Omitted]. 

(i) Expedited submission and approval of consensus budget and financial plan, — 
Notwithstanding any other provision of this section, if the Mayor, the Council, and the 
Authority jointly develop a financial plan and budget for the fiscal year which meets the 
requirements applicable under § 47-392.01 and which the Mayor, Council, and Authority 
certify reflects a consensus among them: 

(1) Such financial plan and budget shall serve as the budget of the District government 
for the fiscal year adopted by the Council under § 1-204.46; and 

(2) The Mayor shall transmit the financial plan and budget to the President and 
Congress under such section. 

(j) Reserve furuis. — 

(1) Budget reserve. — 

(A) In general — For each of the fiscal years 2002 and 2003, the budget of the 
District government for the fiscal year shall contain a budget reserve in the following 
amounts: 

(i) $120,000,000, in the case of fiscal year 2002. 
(ii) $70,000,000, in the case of fiscal year 2003. 

(B) Availability of funds. — Any amount made available from the budget reserve 
described in subparagraph (A) shall remain available until expended. 

(C) Availability of fiscal year 2001 budget reserve funds. — For fiscal year 2001, any 
amount in the budget reserve shall remain available until expended. 
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(2) Cumulative cash reserve. — In addition to any other cash reserves required under 
section 450A of the District of Columbia Home Rule Act, for each of the fiscal years 2004 
and 2005, the budget of the District government for the fiscal year shall contain a 
cumulative cash reserve of $50,000,000. 

(3) Conditions on use. — The District of Columbia may obligate or expend amounts in 
the budget reserve under paragraph (1) or the cumulative cash reserve under paragraph (2) 
only in accordance with the following conditions: 

(A) The Chief Financial Officer of the District of Columbia shall certify that the 
amounts are available. 

(B) The amounts shall be obligated or expended in accordance with laws enacted by 
the Council in support of each such obligation or expenditure. 

(C) The amounts may not be used to fund the agencies of the District of Columbia 
government under court ordered receivership. 

(D) The amounts may be obligated or expended only if the Mayor notifies the 
Committees on Appropriations of the House of Representatives and Senate in wilting 30 
days in advance of any obligation or expenditure. 

(4) Replenishment — Any amount of the budget reserve under paragraph (1) or the 
cumulative cash reserve under paragraph (2) which is expended in 1 fiscal year shall be 
replenished in the following fiscal year appropriations to maintain the required balance. 

(j-1) Fiscal Stabilization Reserve Account — 

(1) The Chief Financial Officer shall create a segregated nonlapsing account within the 
cumulative General Fund of the District of Columbia ("General Fund") balance to be 
designated the Fiscal Stabilization Reserve Account. 

(2) The Fiscal Stabilization Reserve Account may be used by the Mayor for those 
purposes permitted for use of the Contingency Reserve Fund (except for cash flow 
management purposes) specified in § l-204.50a(b)(4), as certified by the Chief Financial 
Officer, with approval of the Council by act. 

(3) At full funding, the Fiscal Stabilization Reserve Account shall be equal to 2.34% of 
the District's General Fund operating expenditures for each fiscal year. 

(j-2) Cash Flow Reserve Account — 

(1) The Chief Financial Officer shall create a segregated nonlapsing account within the 
cumulative General Fund balance to be designated the Cash Flow Reserve Account. 

(2) The Cash Flow Reserve Account may be used by the Chief Financial Officer to cover 
cash-flow needs; provided, that any amounts used must be replenished to the Cash Flow 
Reserve Account in the same fiscal year. 

(3) At full funding, the Cash Flow Reserve Account shall be equal to 8. 33% of the 
General Fund operating budget for each fiscal year. 

(j-3) Fund Balance Deposit Requirements — If either of the Fiscal Stabilization Reserve 
Account or the Cash Flow Reserve Account are below full funding, as specified in, respective- 
ly, subsections (j-1) and (j-2) of this section, immediately upon issue of the Comprehensive 
Annual Financial Report, the Chief Financial Officer shall deposit 50% of the undesignated 
end-of-year fund balance into each account, or 100% of the end-of-year fund balance into the 
remaining account that has not reached capacity, to fully fund these accounts to the extent 
that the undesignated end-of-year fund balance allows. 

(j-4) If amounts required for the Emergency Cash Reserve Fund or the Contingency 
Reserve Fund pursuant to § l-204.50a are reduced, the amount required to be deposited in 
Fiscal Stabilization Reserve Account shall be increased by a like amount. 

(k) Positive fund balance. — 

(1) In general. — The District of Columbia shall maintain at the end of a fiscal year an 
annual positive fund balance in the general fund of not less than 4 percent of the projected 
general fund expenditures for the following fiscal year. 

(2) Excess funds. — Of funds remaining in excess of the amounts required by paragraph 
(1) of this subsection — 

(A) Not more than 50 percent may be used for authorized non-recurring expenses; and 
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(B) Not less than 50 percent shall be used to reduce the debt of the District of 
Columbia. 

(Apr. 17, 1995, 109 Stat. 109, Pub. L. 104-8, § 202; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Aug. 5, 1997, 111 Stat. 779, Pub. L. 105-33. § 11603(b); Oct. 21, 1998, 112 Stat. 2681, Pub. L. 
105-277, § 155; Apr. 20, 1999, D.C. Law 12-264, § 52(g), 46 DCR 2118; Nov. 29, 1999, 113 Stat. 1523, Pub. 
L. 106-113, § 148; Nov. 22, 2000, 11.4 Stat. 2440, Pub.L. 106-522, § 159(b); Dec. 21, 2001, 115 Stat. 923, 
Pub. L. 107-96, § 133(a); Mar. 25, 2009, D.C. Law 17-360, § 2(d), 56 DCR 1200; Mar. 3, 2010, D.C. Law 
18-111, § 7211(c), 57 DCR 181; Sept. 24, 2010, D.C. Law 18-223, § 7162, 57 DCR 6242; Apr. 8, 2011, D.C. 
Law 18-370, § 792, 58 DCR 1008; Sept. 14, 2011, D.C. Law 19-21, § 7012(a)(3), 58 DCR 6226.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 17-360 added subsec. (j-1). 

D.C. Law 18-111, in subsec. (H)(3)(A), substi- 
tuted "that not ]ess than $25 million" for "that $25 
million"; and, in subsec. (H)(4), substituted "Cash 
Reserve, including the $25 million specified in 
paragraph 3(A)) of this subsection," for "Cash Re- 
serve". 

D.C. Law 18-223 rewrote subsecs. (f) and (j-1); 
and added subsecs. (j-2), (j-3), and (j-4). Prior to 
amendment, subsecs. (f) and (j-1) read as follows: 

"(f) [Omitted]." 

"(j-1) Operating Cask Reserve. — 

"(1) The Chief Financial Officer shall create a 
segregated account within the General Fund to be 
designated as the Operating Cash Reserve. 

"(2) The operating cash reserve shall be: 

"(A) The amount of $46 million in fiscal year 
2009; 

"(B) The amount of $46 million in fiscal year 
2010; 

"(C) The amount of $48 million in fiscal year 
2011; and 

"(D) The amount of $50 million in fiscal year 
2012. 

"(3)(A) Beginning October 1, 2009, on or after 
October 1st of each fiscal year, the Chief Financial 
Officer shall certify that funds from the Operating 
Cash Reserve are available for expenditure for 
one-time spending needs, through the submission 
and approval of a supplemental budget; provided, 
that not less than $25 million remains in the Oper- 
ating Cash Reserve and the Chief Financial Officer 
determines that it is unlikely that the Washington 
Metropolitan Area Transit Authority Fund Act of 
2006, effective June 6, 2008 (D.C. Law 16-132; 53 
DCR 4727) CWMATA Fund Act'), shall become 
applicable prior to March 31st. 

"(B) The amounts shall be obligated or expend- 
ed in accordance with laws enacted by the Council 
in support of each such obligation or expenditure. 

"(C) The amounts may not be used to fund the 
agencies of the District of Columbia government 
under court-ordered receivership. 

"(D) The amounts may be obligated or expend- 
ed only if the Mayor notifies the Committees on 
Appropriations of the House of Representatives 
and Senate in writing 30 days in advance of any 
obligation or expenditure. 



"(4) On or after April 1st of each fiscal year, the 
Chief Financial Officer shall certify that all re- 
maining funds in the Operating Cash Reserve, 
including the $25 million specified in paragraph 
3(A) of this subsection, are available for expendi- 
ture for one-time spending needs, through the 
submission and approval of a supplemental budget, 
if the Chief Financial Officer determines that it is 
unlikely that the WMATA Fund Act shall become 
applicable prior to September 30th." 

"(5) When the Chief Financial Officer certifies 
that the applicability provision of the W T MATA 
Fund Act has been satisfied, the Mayor shall 
transfer from the Operating Cash Reserve all 
funds required by the WMATA Fund Act, by a 
reprogramming, to the budget of the Washington 
Metropolitan Area Transit Authority. 

"(6) Upon the approval of the reprogramming 
required by paragraph (5) of this subsection, this 
subsection shall sunset," 

D.C. Law 18-370, in subsec. (f)(3), substituted 
"December 7, 2010" for "May 26, 2010". 

D.C. Law 19-21, in subsec. (f)(2), substituted 
"2013" for "2012"; and, in subsec. (f)(3), substitut- 
ed "May 24, 2011" for "May 26, 2010". 
Emergency Act Amendments 

For temporary (90 clay) funding allocation for 
youth development strategy and public safety pur- 
poses, see § 401 of Crime Reduction Initiative 
Emergency Amendment Act of 2006 (D.C. Act 
16-491, October 19, 2006, 53 DCR 8818). 

For temporary (90 day) amendment of section, 
see § 7081(c) of "Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section 
3a of D.C. Law 17-360, see § 7031 of Fiscal Year 
2010 Budget Support Second Emergency Act of 
2009 (D.C. Act 18-207, October 15, 2009, 56 DCR 
8234). 

For temporary (90 day) amendment of section, 
see § 7211(c) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section 
3a of D.C. Law 17-360, see § 7031 of Fiscal Year 
Budget Support Congressional Review Emergency 
Amendment Act of 2009 (D.C. Act 18-260, January 
4, 2010, 57 DCR 345). 

For temporary (90 day) amendment of section, 
see § 7211(c) of Fiscal Year Budget Support Con- 
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gressional Review Emergency Amendment Act of For history of Law 19-21, see notes under 

2009 (D.C. Act 18-260, January 4, 2010, 57 DCR § 47-305.02. 



345). 



Miscellaneous Notes 



For temporary (90 day) amendment of section, a ,. ,. _. „ T ir7 ,, A ,, , , 

see § 7162 of Fiscal Year 2011 Budget Support ^Zof^nr' To 1?7 ' ^ Y 

Emergency Act of 2010 (D.C. Act 18-463, Julv 2, sectl0n 7031 of D -°- Law 18 ~ m > Prides: 

2010, 57 DCR 6542). "Sec. 3a. Applicability. 

For temporary (90 day) amendment of section, "Section 2(d) [of D.C. Law 17-360] shall take 

see § 791 of Fiscal Year 2011 Supplemental Bud- effect subject to the inclusion of its fiscal effect in 

get Support Emergency Act of 2010 (D.C. Act an approved budget and financial plan.". 

18-694, January 19, 2011, 58 DCR 662). Pi fe F 

^ , mn ' , , , , . Short title: Section 7161 of D.C. Law 18-223 

For temporary (90 day) amendment of section, ., , ,, , , ,.,. ~ ,.,.,, T7TT CJ , 

see 8 7012(a)(3)'of Fiscal Year 2012 Budget Sup- P""™^ that subtitle Q of title VII of the act may 

port Emergency Act of 2011 (D.C. Act 19-93, June be , c ' ted , a « * e Sustainable Capital Investment 

29 ^011 58 DCR 5599) a Fund Balance Restoration Act of 2010 . 

Legislative History of Laws Short title: Section 791 of D.C. Law 18-370 

For Law 17-360, see notes following § 47-334. provided that subtitle J of title VII of the act may 

For Law 18-111, see notes Mowing be c ! te A d f J^ L^PP * Act v Technical Amend- 

s 47-°05 02 ment Act of 2010 Emergency Amendment Act oi 

For Law 18-223, see notes following 
§ 47-355.05. Section 794 of D.C. Law 18-370 provides: 

For history of Law 18-370, see notes under "Sec. 794. This subtitle shall apply as of Janu- 

§ 47-143. " ary3,2011." 

Part D. Other Duties of Authority. 

§ 47-392.25. Disposition of certain school property. 

(a) Power to dispose. — Notwithstanding any other provision of law relating to the 
disposition of a facility or property described in subsection (d) of this section, the Authority 
may dispose (by sale, lease, or otherwise) of any facility or property described in subsection 
(d) of this section. 

(b) Preference for public charter school — In disposing of a facility or property under this 
section, the Authority shall give preference to an eligible applicant (as defined in 
§ 38-1800.02) whose petition to establish a public charter school has been conditionally 
approved under § 38-1802.03(d)(2), or a Board of Trustees (as defined in § 38-1800.02) of 
such a public charter school, if doing so will not result in a significant loss of revenue than 
might be obtained from other dispositions or uses of the facility or property. 

(c) Use of proceeds from disposition for school repair and maintenance. — 

(1) In general — The Authority shall deposit any proceeds of the disposition of a facility 
or property under this section in the Board of Education Real Property Maintenance and 
Improvement Fund (as established by the Real Property Disposal Act of 1990), to be used 
for the construction, maintenance, improvement, rehabilitation, or repair of buildings and 
grounds which are used for educational purposes for public and public charter school 
students in the District of Columbia. 

(2) Consultation, — In disposing of a facility or property under this section, the 
Authority shall consult with the Superintendent of Schools of the District of Columbia, the 
Mayor, the Council, the Administrator of General Services, and education and community 
leaders involved in planning for an agency or authority that will design and administer a 
comprehensive long-term program for repair and improvement of District of Columbia 
public school facilities (as described in § 38-1805.52(a)). 

(3) Legal effect of sale. — The Authority may dispose of a facility or property under this 
section by executing a proper deed and any other legal instrument for conveyance of title to 
the facility or property, and such deed shall convey good and valid title to the purchaser of 
the facility or property. 

(d) Facility or property described. — A facility or property described in this subsection is a 
facility or property which is described in § 38-1802.09(b)(l)(B) and with respect to which the 
Authority has made the following determinations: 
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(1) The property is no longer needed for purposes of operating a District of Columbia 
public school (as defined in § 38-1800.02). 

(2) The disposition of the property is in the best interests of education in the District of 
Columbia. 

(3) The Mayor (or any other department or agency of the District government) has failed 
to make substantial progress toward disposing the property during the 90-day period 
which begins on the date the Board of Education transfers jurisdiction over the property to 
the Mayor (or, in the case of property which is described in § 38-1802.09(b)(l)(B) as of 
September 30, 1996, during the 90-day period which begins on September 30, 1996). 

(Apr. 17, 1995, 109 Stat. 140, Pub. L. 104-8, § 225, as added Sept. 30, 1996, 110 Stat. 3009-508, Pub. L. 
104-208, title V, ch. 2, § 5206(a); enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Mar. 24, 
1998, D.C. Law 12-81, § 59(a), 45 DCR 745.) 

§ 47-392.26, Prohibiting funding for terminated employees or contractors, 

(a) In general — Except as provided in subsection (b) of this section, none of the funds 
made available to the District of Columbia during any fiscal year (beginning with fiscal year 
1996) may be used to pay the salary or wages of any individual whose employment by the 
District government is no longer required as determined by the District of Columbia 
Financial Responsibility and Management Assistant Authority, or to pay any expenses 
associated with a contractor or consultant of the District government whose contract or 
arrangement with the District government is no longer required as determined by the 
Authority, 

(b) Exception for payments for services already provided, — Funds made available to the 
District of Columbia may be used to pay an individual for employment already performed at 
the time of the Authority's determination, or to pay a contractor or consultant for services 
already provided at the time of the Authority's determination, to the extent permitted by the 
District of Columbia Financial Responsibility and Management Assistance Authority. 

(c) District government defined. — In this section, the term "District government" has the 
meaning given such term in § 47-393(5). 

(Sept. 30, 1996, 110 Stat. 3009-503, Pub. L. 104-208, title V, ch. 2, § 5204; enacted, Apr. 9, 1997, D.C. 
Law 11-254, § 2, 44 DCR 1575.) 

Chapter 4 
Collection and Disbursement of Taxes, 

Subchapter I. General Provisions. Section 

47-446. Implementation subject to appropria- 

Section tions. [Repealed] 

47-405. Certificate of taxes and assessments n , , , , TT m n . . ^ . . 

clue; furnishment; fee. Subchapter VI. Tax Revision Commission. 

47-412.01. Time for performance of acts when 
last day falls on Saturday, Sunday, 
or legal holiday. 

Subchapter IV. Multistate Tax Compact. 

47-441. Adopted; form. 



Subchapter I. General Provisions. 

§ 47-405. Certificate of taxes and assessments due; furnishment; fee. 

(a) The Mayor shall furnish whenever called upon, a certified statement of all taxes and 
assessments, general and special, that may be due at the time of making the certificate; and 
the certificate when furnished shall be a bar to the collection and recovery from any 
subsequent purchaser of any tax or assessment omitted from and which may be a lien upon 
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the real property mentioned in the certificate, and the lien shall be discharged as to such 
subsequent purchaser, but shall not affect the liability of the person who owned the real 
property at the time such tax was assessed to pay the same, mentioned in the certificate. The 
Mayor shall collect a fee for each certificate of taxes issued. 

(b) Subsection (a) of this section shall not apply to taxes and assessments, general and 
special, for which a lien has been recorded at the Recorder of Deeds. 

(c) This section shall not apply to taxes owed, or which shall be owed, under 

§ 47-850.02(c)(2) or § 47-863(g)(2). 

(c-1) This section shall not apply to real property taxes deferred under §§ 47-845, 
47-845.01, 47-845.02, and 47-845.03. ' 

(d) The certified statement may be furnished in the form of a physical certificate or via an 
electronic medium, at the discretion of the Mayor. When furnished via an electronic medium, 
a digital signature shall be deemed a signature and official seal for purposes of subsection (a) 
of this section; provided, that in the absence of the digital signature, the last update to the 
electronic file as evidenced by the records of the Mayor, immediately prior to transfer of the 
real property for which the certified statement was obtained, shall be deemed the certified 
statement. 

(Feb. 6, 1879, 20 Stat. 283, ch. 50; May 13, 1892, 27 Stat. 37, ch. 74; Mar. 3, 1917, 39 Stat. 1005, ch. 160; 
Mar. 3, 1925, 43 Stat. 1222, ch. 477; June 25, 1938, 52 Stat. 1202, ch. 702, § 11; Mar. 16, 1978, D.C. Law 
2-57, § 2, 24 DCR 5426; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; June 9, 2001, D.C. 
Law 13-305, § 508(e)(1), 48 DCR 334; Apr. 4, 2003, D.C. Law 14-282, § 11(b), 50 DCR 896; Oct, 20, 2005, 
D.C. Law 16-33, § 1143(a), 52 DCR 7503.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 16-33 added subsec. (c-1). For Law 16 _ 33? see notes following § 47-308.01. 

Emergency Act Amendments Miscellaneous Notes 

For temporary (90 day) amendment of section, 

see §§ 1143(a), 1144 of Fiscal Year 2006 Budget Section 1144 of D.C. Law 16-33 provides that 

Support Emergency Act of 2005 (D.C Act 16-168, §§ U 42 and 1143 shall apply to tax periods begin- 

July 26, 2005, 52 DCR 7667). ning after September 30, 2005. 

§ 47-412.01. Time for performance of acts when last day falls on Saturday, 
Sunday, or legal holiday. 

When the last day prescribed administered by the Office of Tax and Revenue for 
performing any act falls on Saturday, Sunday, or a legal holiday, the performance of the act 
shall be considered timely if it is performed on the next succeeding day which is not a 
Saturday, Sunday, or a legal holiday. For the purposes of this section: 

(1) The last day for the performance of any act shall be determined by including any 
authorized extension of time. 

(2) The term "legal holiday" means a legal holiday in the District of Columbia. 
(Apr. 8, 2011, D.C. Law 18-363, § 2(a)(2), 58 DCR 963.) 

Historical and Statutory Notes 

Temporary Addition of Section "Sec. 3a. Applicability; transition. 

Section 2 of D.C. Law 19-9 added a section to "(a) Sections 2 and 3 shall apply upon Council 

D.C. Law 18-363 to read as follows: approval and appointment by the Mayor of a full- 

"Sec. 3a. Applicability. time Chairperson and a full-time Vice Chairperson 

urt ,. ,, i „ i i, i ,. ^ . to the Real Property Tax Appeals Commission for 

Sections 2 and 3 shall apply as of October 1, fte District of Columbia . 

of a<w e-nri t mn -i n. <- .1 "(b) Notwithstanding subsection (a) of this sec- 

Section 4(b) of D.C. Law 19-9 provides that the ^ the M sha]1 int ^ members of the 

act shall expire after 225 days of its having taken Rea] Property Tax Appeals Commission for the 

e e District of Columbia with the advice and consent of 

Section 2 of D.C. Law 19-75 added a section to the Council in accordance with the provisions of 

D.C. Law 18-363 to read as follows: section 2(b)(3).". 
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Section 8(b) of D.C. Law 19-75 provides that the 
act shall expire after 225 days of its having taken 
effect. 
Temporary Repeal of Section 

Section 6 of D.C. Law 19-75 repealed D.C. Law 
19-9. 
Emergency Act Amendments 

For temporary (90 day) addition of § 3a of D.C. 
Law 18-363, see'§ 2 of Real Property Tax Appeals 
Commission Establishment Emergency Amend- 
ment Act of 2011 (D.C. Act 19-33, March 15, 2011, 
58 DCR 2608). 

For temporary (90 day) addition of § 3a of D.C. 
Law 18-363, see § 2 of Real Property Tax Appeals 
Commission Establishment Congressional Review 



Emergency Amendment Act of 2011 (D.C. Act 
19-76, June 23, 2011, 58 DCR 5377). 

Legislative History of Laws 

Law 18-363, the "Real Property Tax Appeals 
Commission Establishment Act of 2010", was intro- 
duced in Council and assigned Bill No. 18-530, 
which was referred to the Committee on Finance 
and Revenue. The Bill was adopted on first and 
second readings on December 7, 2010, and Decem- 
ber 21, 2010, respectively. Signed by the Mayor 
on January 28, 2011, it was assigned Act No. 
18-714 and transmitted to both Houses of Con- 
gress for its review. D.C. Law 18-363 became 
effective on April 8, 2011. 



Subchapter IV. Multistats Tax Compact. 

§ 47-441. Adopted; form. 

Uniform Division of Income for Tax Purposes Act 



Jurisdiction Laws Effective Date 

Alabama 1967, p. 982 9-6-1967 

Alaska 1959, c. 175 1-1-1960 

Arizona 1983, c. 287 12-31-1983 

§ 5 
Arkansas 1961, Act No. 1-1-1961 

413 
California Stats. 1966, c. 7-1-1967 

2 

Colorado 1968, p. 175 

District of Columbia .. . 1997, D.C. Law 4-9-1997 

11-254 

Hawaii 1967, c. 33 

Idaho 1959, c. 299 

Kansas 1963, c. 485 1-1-1963 

Kentucky 1966, c. 176, 

Pt. I, §6 

Maine 1969, c. 154 10-1-1969 

Michigan 1969, No. 343 7-1-1970 

Missouri 1967, p. 102 

Montana 1969, c. 17 

New Mexico 1965, c. 203 1-1-1966 

North Dakota 1965, c. 419, 1-1-1965 

Oregon 1965, c. 152 

Pennsylvania 1971, PL 6 

South Dakota 1976, c. 101 

Texas 1967, c. 566 6-13-1967 

Utah 1958, c. 1574 1-1-1967 

Washington 1967, c. 125 



Statutory Citation 



Code 1975, § 40-27-1, art. IV. 

AS 43.19.010, art. IV. 

A.R.S. §§ 43-1131 to 43-1150. 

A.C.A. §§ 26-51-701 to 26-51-723. 

West's Ann.Cal.Rev. & T.C. §§ 25120 to 

25141. 
West's C.R.S.A. §§ 24-60-1301, art IV. 
D.C. Official Code, 2001 Ed. § 47-441, art. 

IV. 
HRS 235-21 to 235-39. 
I.C. § 63-3701, art. IV. 
K.S.A. 79-3271 to 79-3293b. 
KRS 141.120. 

36 M.R.S.A. §§ 5210, 5211. 

M.C.L.A. § 205.581, art. IV. 

V.A.M.S. § 32.200, art. IV. 

MCA 15-31-301 to 15-31-313. 

NMSA 1978, §§ 7-4-1 to 7-4-21. 

NDCC 57-38.1-01 to 57-38.1-21. 

0RS 314.605 to 314.675. 

72 Pa. C.S.A. § 7401. 

SDCL 10-54-1, art. IV. 

V.T.C.A., Tax Code § 141.001, art. IV. 

U.C.A.1953, 59-7-301 to 59-7-321 

West's RCWA 82.56.010, art. IV. 



§ 47-446. Implementation subject to appropriations. [Repealed] 

(July 18, 1981, D.C. Law 4-17, § 7, 28 DCR 2368; enacted, Apr. 9, 1997, D.C. Law 11-254, : 
575; Mar. 3, 2010, D.C. Law 18-111, § 7008, 57 DCR 181.) 



2, 44 DCR 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal, see § 7008 of 
Fiscal Year 2010 Budget Support Second Emer- 



gency Act of 2009 (D.C. Act 18-207, October 15, 
2009, 56 DCR 8234). 

For temporary (90 day) repeal, see § 7008 of 
Fiscal Year Budget Support Congressional Review 
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Emergency Amendment Act of 2009 (D.C. Act Legislative History of Laws 

18-260, January 4, 2010, 57 DCR 345). For Law 18-111, see notes following 

§ 47-305.02. 

Subchapter VI. Tax Revision Commission. 

§ 47-461. Council findings. 

The Council of the District of Columbia finds that: 

(1) Many District residents and businesses are already overburdened by current taxation 
levels. 

(2) The health of the District's tax base and its potential for economic growth require the 
maintenance of a competitive tax burden between the District and neighboring jurisdic- 
tions. 

(3) Present tax policies and laws are in need of evaluation with respect to their 
equitability, productivity, efficiency, and effect on economic growth; 

(4) New or broadened revenue sources must be explored as possible substitutes for 
current uncompetitive rates to meet the District's revenue needs, but they must be 
evaluated carefully in terms of their equity and their effect on economic growth. 

(5) The last comprehensive study of District taxes occurred in 1998, and more recent tax 
changes have been somewhat piecemeal and sometimes made without regard to the system 
as a whole or knowledge of long-term effects. 

(June 13, 1996, D.C. Law 11-143, § 2, 43 DCR 2170; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; Sept. 14, 2011, D.C. Law 19-21, § 7062(a), 58 DCR 6226.) 

Historical and Statutory Notes 

Effect of Amendments Miscellaneous Notes 

... D £ : C - La w 19-21, in par. (5), substituted "in 1998" Short title: Section 7061 of D.C. Law 19-21 

for "m 1977". provided that subtitle G of title VII of the act may 

Legislative History of Laws be cited as « Tax Revision Commission Reestablish- 

For history of Law 19-21, see notes under ment Act of 9011" 
§ 47-305.02. 

§ 47-462. Tax Revision Commission — Established; submission of recommen- 
dations. 

(a) There is established a Tax Revision Commission ("Commission") with the purpose of 
preparing comprehensive recommendations to the Council and the Mayor which: 

(1) Provide for fairness in apportionment of taxes; 

(2) Broaden the tax base; 

(3) Make the District's tax policy more competitive with surrounding jurisdictions; 

(4) Encourage business growth and job creation; and 

(5) Modernize, simplify, and increase transparency in the District's tax code. 

(b) Specific functions of the Commission shall include the following: 

(1) To analyze the District's current tax system in terms of revenue productivity and 
stability, efficiency, equity, simplicity of administration, and effect upon the District's 
economy; 

(2) To propose innovative solutions for meeting the District's projected revenue needs 
while recommending potential modifications to tax rates; 

(3) To identify economic activities which are either beneficial or detrimental to the 
District's economy and which should be either encouraged or discouraged through tax 
policy; 

(4) To recommend changes in the District's current tax policies and laws; 

(5) To establish criteria and a conceptual framework for evaluating current and future 
taxes; and 

(6) To identify unused and duplicative tax credits and tax abatements and recommend 
policy changes to improve the way the District utilizes tax expenditures. 
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(c) The Commission shall submit its recommendations in the form of a report or .reports 
similar in form and scope as those transmitted by the District of Columbia Tax Revision 
Commission by letter dated June 2, 1998, and entitled "Taxing Simply, Taxing Fairly". The 
report or reports shall be accompanied by draft legislation, regulations, amendments to 
existing regulations, or other specific steps for implementing the recommendations. 

(d) The Commission shall submit to the Council and the Mayor its final report no later than 
9 months after the Commission's appointment. 

(June 13, 1996, D.C. Law 11-143, § 3, 43 DCR 2170; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; Sept. 14, 2011, D.C. Law 19-21, § 7062(b), 58 DCR 6226.) 

Historical and Statutory Notes 

Effect of Amendments "(6) To conduct an analysis of a split rate ap- 

D.C. Law 19-21 rewrote subsecs. (a)(1), (b)(6), proach to real property taxation together with a 

and (d); in subset', (a)(2), deleted "and" from the recommendation as to how it could be structured 

end; added subsecs. (a)(4) and (5); in subsec. with minimal effect on taxes paid by the average 

(b)(2), substituted "recommending potential modifi- taxpayer." 

cations to tax rates" for "enabling the possibility ..^ The Commigsion shall submit to the Council 

that general rates might be reduced ; and, m , ,, AT , ,. .,, 

, 6 , ^ u -M. , i « T ^ mno j j-li a and the Mayor emergency recommendations with- 

subsec. (c), substituted June 2, 1998, and entitled . nA n J ,, ., ■ x i. i m. j- i 

<m ■ o* i m • tp , ■ 1 »? 4? < r^ v. r m 90 days or its appointment and its final report 
Taxing Simply, Taxing rairlv for December 5, , , •\ 1 ^4.1 ^ ^ ^ ■ ■ , 

& ^ ■ " no later than 9 months after the Commission s 



1977, pursuant to Council Resolution 1-149" . Pri 
or to amendment, subsecs. (a)(1), (b)(6), and (d) 



appointment." 



read as follows: Legislative History of Laws 

"(1) Mitigate the current tax burden on taxpay- For history of Law 19-21, see notes under 

ers;" § 47-305.02. 

§ 47-463. Same— Composition; selection of Director. 

(a) The Commission shall be a nonpartisan body composed of 11 members, including a 
Chairperson. 

(b) The members of the Commission shall be appointed as follows: 

(1) The Mayor shall appoint 5 members, of whom: 

(A) Three shall be experts in the field of taxation, such as tax lawyers or public finance 
economists; 

(B) One shall be a community representative, such as a leader of a public-interest 
group, labor union, civic association, or a tenant or housing association; and 

(C) One shall be a representative of one or more important sectors of the business 
community, such as real estate, banking, retail, or high technology. 

(2) The Chairman of the Council shall appoint 5 members, of whom: 

(A) Three shall be experts in the field of taxation, such as tax lawyers or public finance 
economists; 

(B) One shall be a community representative, such as a leader of a public-interest 
group, labor union, civic association, or a tenant or housing association; and 

(C) One shall be a representative of one or more important sectors of the business 
community, such as real estate, banking, retail, or high technology. 

(3) The Chief Financial Officer, or his or her designee, shall be an ex officio member of 
the Commission. 

(4) The Chairman of the Council shall appoint one member of the Commission as the 
Chairperson of the Commission. 

(c) All appointments shall be made within 60 days of [September 14, 2011]. A vacancy 
shall be filled in the same manner in which the initial appointment was made. 

(d) The Commission, by a majority vote, shall select a Director who shall perform the 
duties required for the day-to-day functioning of the Commission as considered necessary by 
the members, including appointment of staff, selection of consultants, and the administration 
of meetings and report production. 

(e) Each member of the Commission shall serve without compensation. Each member may 
be reimbursed for actual expenses pursuant to § 1-611.08. 
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(f) Members of the Commission shall act with the utmost integrity and professionalism. 
Each member shall avoid conflicts of interest and may seek the advice of the Office of the 
Attorney General to ensure that his or her duties are being discharged ethically. 

(June 13, 1996, D.C. Law 11-143, § 4, 43 DCR 2170; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; Sept. 14, 2011, D.C. Law 19-21, § 7062(c), 58 DCR 6226.) 

Historical and Statutory Notes 

Effect of Amendments "(c) The Commission, by a vote in which a ma- 

D.C. Law 19-21 rewrote the section, which for- jority of the members are in the affirmative, may 

merlyreacl: select a Director who shall perform the duties 

"(a) The Commission shall be a nonpartisan required for the day-to-day functioning of the 

Commission composed of 17 members drawn from Commission as deemed necessary by the members, 

experts in the field of taxation such as tax lawyers including, but not limited to, appointment of staff 

and public finance economists; several community and selection of consultants. 

representatives such as members of labor unions, u/ nm, n • • ■ , , i <■ 

\ ,. . , . - . ... i l (d) The Commission may appoint task forces 

public interest groups, civic associations, and ten- j iv 



ant and housing associations; and representatives 



composed of representatives from the District of 



of important sectors of the' business community Columbia the State of Maryland, and the Corn- 
such as real estate, banking, retailing, and public monwealth of Virginia. 

utilities. "(e) Each member of the Commission shall 
"(b) Eight members of the Commission shall be serve without compensation. Each member, how- 
appointed by the Mayor, and 9 members shall be ever, may be reimbursed for actual expenses pur- 
appointed by the Council. The Council shall ap- suant to section 1108 of the District of Columbia 
point the Chairperson of the Commission from Government Comprehensive Merit Personnel Act 
among the Council-appointed members of the of 1978, effective March 3, 1979 (§ 1-611.08)." 
Commission. All appointments shall be made . 

within 60 days of June 13, 1996. A vacancy shall Legislative History of Laws 

be filled in the same manner in which its initial For history of Law 19-21, see notes under 

appointment was made. § 47-305.02. 

§ 47-464. Tax Revision Commission— Authority. 

(a) The Chairperson of the Commission, or his or her designated representative, who must 
be a member of the Commission, shall convene all meetings of the Commission. Six members 
of the Commission shall constitute a quorum. Voting by proxy shall not be permitted. 

(b) The Commission shall have the authority to create and operate under its own rules of 
procedure, consistent with this act and the Administrative Procedure Act, approved October 
21, 1968 (§ 2-501 et seq.). 

(c) All recommendations and reports prepared and submitted by the Commission shall be a 
matter of public record. 

(d) The Commission, or committees thereof, may, for the purpose of carrying out the 
provisions of this act, hold hearings, and shall sit and act at such times and places and 
administer oaths as required, 

(e) The Commission shall have the authority to request directly from each department, 
agency, or instrumentality of the District Government, and each department, agency, or 
instrumentality is hereby authorized to furnish directly to the Commission upon its request, 
any information reasonably considered necessary by the Commission to carry out its functions 
under this act. 

(f) The Commission is authorized to use space and supplies owned or rented by the District 
government. The Commission is further authorized to use staff loaned from the Council or 
detailed by the Mayor for such purposes consistent with this act as the Commission may 
determine. 

(g) The Commission's operations shall be funded by annual appropriations, private sector 
assistance, or both. 

(h) If a special fund is established by the Commission for the receipt of operating donations 
from non-government sources, the fund shall be administered in accordance with established 
funding and auditing procedures of the District government. The expenditure of such 
donations shall not be subject to appropriation. The Commission shall keep a record, 
available to the public for inspection, of all such donations and any substantial non- 
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government in-kind contributions received. The record shall include the full name, address, 
and occupation or type of business of each donor. "Substantial non-government in-kind 
contributions" shall include any service reasonably valued at more than $5,000 which is 
received from any source other than the District or federal government. 

(June 13, 1996. D.C. Law 11-143, § 5, 43 DCR 2170; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; Sept. 14, 2011, D.C. Law 19-21, § 7062(d), 58 DCR 6226.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 19-21, in subsec. (a), substituted "Six For history of Law 19-21, see notes under 

members" for "Seven members"; and, in subsec. & 47-305 02 
(e), substituted "information reasonably consid- 
ered" for "information deemed". 

Chapter 5 
Tax Rates Records, and Surplus Funds. 

Section 

47-501. Tax on real and personal property. 

§ 47-501. Tax on real and personal property. 

Historical and Statutory Notes 
Temporary Amendments of Section Emergency Act Amendments 

Section 2 of D.C. Law 19-91 added the following For temporary (90 day) amendment of section, 

sentence to the end of the section: "Beginning see § 2 of Clarification of Personal Property Tax 

September 30, 2011, personal property tax shall be ^TiT^Tt^ i^^nTi ^q tTi n£m 

4. j ■ 4.i p- i ■ i- -u -4. • n 4. Act 19-233, November 21, 2011, 58 DCR 10091). 
reported m the tiscal year m which it is collect- 

e( j » For temporary (90 day) amendment of section, 

see § 2 of Clarification of Personal Property Tax 

Section 4(b) of D.C. Law 19-91 provides that the Revenue Reporting Congressional Review Emer- 

act shall expire after 225 days of its having taken gency Act of 2012 (D.C. Act 19-307, February 21, 

effect. 2012, 59 DCR 1682). 

Chapter 6 
Tax Assessor. 

Section 

47-602. Pow T er to administer oaths or affirma- 
tions and summon witnesses; examina- 
tion of witnesses. 



§ 47-602. Power to administer oaths or affirmations and summon witnesses; 
examination of witnesses. 

The Assessor of the District of Columbia and each member of said Board of Assistant 
Assessors in the discharge of any of the duties devolved upon him or them, or the Real 
Property Tax Appeals Commission for the District of Columbia, may administer all necessary 
oaths or affirmations. The Assessor of the District of Columbia, or in his absence the 
temporary chairman of said Board, shall have power to summon the attendance of any person 
before said Board to be examined under oath touching such matters and things as the Board 
of Assistant Assessors or the said Real Property Tax Appeals Commission for the District of 
Columbia may deem advisable in the discharge of their duties; and any member of the 
Metropolitan Police force of the District of Columbia may serve subpoenas in his behalf. 
Such fees shall be allowed witnesses so examined, to be paid out of the contingent fund of the 
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Mayor of the District of Columbia, as are allowed in civil actions before the Superior Court of 
the District of Columbia. Any person summoned and examined as aforesaid who shall 
knowingly make false oath or affirmation shall be guilty of perjury, and upon conviction 
thereof be punished according to the laws in force for the punishment of perjury. 
(Aug. 14, 1894, 28 Stat. 285, ch. 287, § 13; June 25, 1936, 49 Stat. 1921, ch. 804; June 25, 1948, 62 Stat. 
991, ch. 646, § 32(b); May 24, 1949, 63 Stat. 107, ch. 139, § 127; July 29, 1970, 84 Stat. 573, Pub. L. 
91-358, title I, § 155(c)(45); Mar. 17, 1993, D.C. Law 9-241, § 4, 40 DCR 629; enacted, Apr. 9, 1997, D.C. 
Law 11-254, § 2, 44 DCR 1575; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(1), 58 DCR 963.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 18-363 substituted "Real Property For history of Law 18-363, see notes under 

Tax Appeals Commission for the District of Co- & 47-412 01 
lumbia" for "Board of Real Property Assessments 
and Appeals". 

Chapter 8 
Real Property Assessment and Tax. 



Subchapter I. General Provisions. 



Section 

47-802. 



Definitions. 



Subchapter II. Authority and Procedure to 
Establish Real Property Tax Rates. 

47-812. Establishment of rates. 

47-813. Classes of property. 

47-820. Assessments — Estimated assessment 

roll; frequency of assessments. 

47-820.01. Assessments — Improved residential 
real property owned by coopera- 
tive housing association; reports 
by association; Mayor to issue 
rules. 

47-820.02. Residential real property subject to 
certain affordability and resale re- 
strictions; Mayor to issue rules. 

47-821. Assessments — General duties of 

Mayor; appointment of assessors; 
submission of information by prop- 
erty owners. 

47-824. Assessments — Notice to taxpayer; 

contents. 

47-825.01. Board of Real Property Assessments 
and Appeals. 

47-825.01a. Real Property Tax Appeals Commis- 
sion. 

47-825.02. Public Advocate for Assessments and 
Taxation. 

47-825.03. Applicability of certain provisions; 
hearings open to public. 

47-829. Taxable real estate; new structures 

and additions or improvements of 
old structures; complaints and ap- 
peals. 

47-830. New buildings; complaints and ap- 

peals. 

47-831. Omitted properties; void assess- 

ments; notice and appeal. 

47-835. Reassessment or redistribution — 

Powers and duties of Department 



Section 

of Finance and Revenue and As- 
sessor. 

47-845. Tax deferral— Amount. 

47-845.02. Tax deferral — Low-income property 
owners. 

47-846.01. Deferral or forgiveness of property 
tax. 

47-847. Sale of tax delinquent property — Is- 

suance of deed to District; re- 
demption. 

47-849. Residential property tax relief — Defi- 

nitions. 

47-850. Residential property tax relief — 

Homestead deduction for houses 
and condominium units. 

47-850.01. Residential property tax relief — 
Homestead deduction for coopera- 
tive housing associations. 

47-850.02. Residential property tax relief — One- 
time filing, notification of change in 
eligibility, liability for tax, audit. 

47-850.03. Residential property tax relief — 
Transfer of homestead to revoca- 
ble trust. 

47-857.01. Tax abatements for new residential 
developments — Definitions. 

47-857.02. Tax abatements for new residential 
developments — Requirements for 
tax abatements for new residential 
developments. 

47-857.04. Tax abatements for new residential 
developments — Tax abatement for 
all new housing projects in Hous- 
ing Priority Area A. 

47-857.06. Tax abatements for new residential 
developments — Tax abatement for 
new, mixed-income housing pro- 
jects in Housing Priority Area A. 

47-857.07. Tax abatements for new residential 
developments — Tax abatement for 
new, mixed-income housing pro- 
jects in higher-cost and other qual- 
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Section 

ified areas throughout the District 
of Columbia. 

47-857.09. Tax abatements for new residential 
developments — Abatement caps. 

47-857.09a. Tax abatements for new residential 
developments — Notice and appeal 
rights. 

47-857.11. Tax abatements for nonprofit organi- 
zations locating in emerging com- 
mercial n eighborhoods — Defini- 
tions. 

47-857.12. Tax abatements for nonprofit organi- 
zations locating in emerging com- 
mercial neighborhoods — Require- 
ments for tax abatement. 

47-857.13. Tax abatements for nonprofit organi- 
zations locating in emerging com- 
mercial neighborhoods — Applica- 
tion and certification of eligibility. 

47-857.14. Tax abatements for nonprofit organi- 
zations locating in emerging com- 
mercial neighborhoods — Annual 
reporting. 

47-857.15. Tax abatements for nonprofit organi- 
zations locating in emerging com- 
mercial neighborhoods — Abate- 
ment caps. 

47-857.16. Tax abatements for nonprofit organi- 
zations locating in emerging com- 
mercial neighborhoods — Rules. 

47-859.01. Tax abatements for new residential 
developments in NoMA — Defini- 
tions. 

47-859.02. Tax abatements for new residential 
developments — Requirements for 
tax abatements for new residential 
developments. 

47-859.03. Tax abatements for new residential 
developments — Tax abatement for 
all new housing projects in NoMA. 

47-859.04. Tax abatements for new residential 
developments — Abatement caps. 

47-859.04a. Tax abatements for new residential 
developments — Notice and appeal 
rights. 

47-859.05. Tax abatements for new residential 
developments — Rules. 

Subchapter III. Miscellaneous. 

47-863. Reduced tax liability for property 

owners over age 65 and for proper- 
ty owners with disabilities; rules. 



Section 

47-864. 

47-864.01. 

47-865. 



47-867. 



Owner-occupant residential tax cred- 
it. 

Owner-occupant residential tax cred- 
it (conditional). [Repealed] 

Tax abatement for preservation of 
section 8 housing in qualified ar- 
eas. 

Public charter school real property 
tax rebate. 



Subchapter V. New York Avenue Metro 
Special Assessment District. 

47-883. Levy of special assessment; protest; 

termination of levy. 

Subchapter VI. Southeast Water and Sewer 
Improvement Benefit District. 

47-891. Definitions. 

47-892. Establishment of special assessment 

district. 
47-893. Levy of special assessment; protest; 

termination of levy. 
47-894. Application of assessment. 

Subchapter VII. Southwest Waterfront 

Special Assessment District. 

47-895.01. Definitions. 

47-895.02. Establishment of special assessment 

district. 

47-895.03. Levy of special assessment. 

47-895.04. Notices and protests. 

47-895.05. Termination of Special Assessment. 

47-895.06. Application of Special Assessment. 

Subchapter VIII. Waterfront Park 
Special Assessment District. 

47-895.21. Definitions. 

47-895.22. Establishment of special assessment 

district. 
47-895.23. Levy of special assessment; protest; 

termination of levy. 
47-895.24. Application of assessment, 

Subchapter IX. Special Energy Assessment. 

47-895.31. Definitions. 

47-895.32. Levy of Special Assessment. 

47-895.33. Notices; collection; penalties. 

47-895.34. Termination of Special Assessment. 

47-895.35. Application of Special Assessment. 



Subchapter I. General Provisions. 



§ 47-802. Definitions. 
For the purposes of this chapter: 

(1) The term "real property" means real estate identified by plat on the records and 
cadastral maps of the Office of Tax and Revenue according to square, parcel or reservation 
and lot, together with improvements thereon. 
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(2) The term "Mayor" means the Mayor of the District of Columbia established under 
§ 1-204.21. 

(3) The term "Council" means the Council of the District of Columbia established under 
§ 1-204.01. 

(4) The term "estimated market value" means 100% of the most probable price at which 
a particular piece of real property, if exposed for sale in the open market with a reasonable 
time for the seller to find a purchaser, would be expected to transfer under prevailing 
market conditions between parties who have knowledge of the uses to which the property 
may be put, both seeking to maximize their gains and neither being in a position to take 
advantage of the exigencies of the other. 

(5) Unless otherwise provided in this chapter, the terms "owner" and "taxpayer" shall 
mean the following: 

(A) An owner of record of real property; provided, that if real property is subject to 
an estate for life, or a lease or ground rent for a term (with renewals) that is at least 30 
years, the holder of the possessory interest shall be deemed the owner for purposes of 
receiving notices of proposed assessed value, receiving bills, and filing any petition or 
appeal under this chapter; provided further, that the owner of record shall also retain 
the right to appeal under this chapter; 

(B) For purposes of receiving notices of proposed assessed value, receiving bills, and 
filing any petition or appeal under this chapter, the lessee or user in § 47-1005.01; 

(C) One or more persons whose leasehold interest in a leasehold condominium, as 
defined in § 45-1802(18), comprises the entire balance of the unexpired term; 

(D) One or more persons who meet the requirements of § 47-3502(a)(2)(B) in a single 
family residential property; or 

(E)(i) A trust beneficiary who occupies real property owned of record by the trustee, 
as sole owner, of an irrevocable special needs trust if the trust beneficiary has a disability 
as defined in section 1614(a)(3) of the Social Security Act, approved October 30, 1972 (86 
Stat. 1471; 42 U.S.C. § 1382c(a)(3)). 

(ii) For the purposes of sub-subparagraph (i) of this subparagraph, a trust is a 
special needs trust if the trust instrument: 

(I) States, among its purposes, that the trust assets are not intended to be 
counted in determining the beneficiary's eligibility for needs-based governmental 
benefits; and 

(II)(aa) Names the beneficiary with a disability as the sole trust beneficiary 
during his or her lifetime; and 

(bb) Provides that the beneficiary with a disability shall not serve as trustee. 

(6) The term "regulation", unless specifically identified as a regulation of the Commis- 
sioner, means a regulation of the Council enacted under § 406 of the Reorganization Plan 
No. 3 of 1967, and after January 2, 1975, such term means an act of the Council of the 
District of Columbia enacted under § 412 (and related sections) of the District of Columbia 
Home Rule Act [§ 1-204.12]. 

(7) The term "tax year" means the period beginning October 1st each year and ending 
September 30th each succeeding year. 

(8) The term "valuation date" means January 1 of the preceding real property tax year. 

(9) The term "phased-in assessed value" means the assessed value which is increased 
each year of a 3-year cycle in increments of one-third the assessed value. 

(10) The term "3-year cycle" means 3 continuous tax years for which the assessed value 
of real property shall be determined. 

(11) The term "limited-equity cooperative" means a cooperative required by a govern- 
ment agency or nonprofit organization to limit the resale price of membership shares for 
the purposes of keeping the housing affordable to incoming members that are low and 
moderate income. 

(12) The term "carrying charge subsidies" means any payment, originating directly or 
indirectly, with a federal or local government housing agency, used to supplement the 
monthly housing payments of individual cooperative members. 

(13) '[Expired]. 
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(14) The term "cost-of-living adjustment" for any real property tax year means an 
amount equal to $64,000, multiplied by the percentage by which the Consumer Price Index 
for the preceding real property tax year exceeds the Consumer Price Index for the real 
property tax year beginning October 1, 2006. For the purposes of this paragraph, the 
Consumer Price Index for any real property tax year is the average of the Consumer Price 
Index for the Washington-Baltimore Metropolitan Statistical Area for all-urban consumers 
published by the Department of Labor, or any successor index, as of the close of the 
12-month period ending on September 30 of such real property tax year. 

(15) The term "domestic partner" shall have the same meaning as provided in 
§ 32-701(3). 

(Sept. 3, 1974, 88 Stat. 1051, Pub. L. 93-407, title IV, § 403; Dec. 18, 1979, D.C. Law 3-40, § 4, 26 DCR 
1950; Nov, 17, 1981, D.C. Law 4-51, § 4, 28 DCR 4345; Oct. 8, 1983, D.C. Law 5-31, § 10(e), 30 DCR 
3879; Sept. 30, 1993, D.C. Law 10-25, § 101(a), 40 DCR 5489; enacted, Apr. 9, 1997, D.C. Law 11-254, 
§ 2, 44 DCR 1575; Oct. 23, 1997, D.C. Law 12-40, § 101(a), 44 DCR 4859; June 9, 2001, D.C. Law 
13-305, § 502(a), 48 DCR 334; Oct 26, 2001, D.C. Law 14-42, § 10(b), 48 DCR 7612; Apr. 4, 2003, D.C. 
Law 14-282, § 11(e), 50 DCR 896; Mar. 13, 2004, D.C. Law 15-105, § 26(c)(1), 51 DCR 881; Oct. 20, 2005, 
D.C. Law 16-33, §§ 1276(a), 1297(a)(1), 52 DCR 7503; May 12, 2006, D.C. Law 16-98, § 2(a), 53 DCR 
1869; Apr. 24, 2007, D.C. Law 16-305, § 73(a), 53 DCR 6198; Sept. 18, 2007, D.C. Law 17-20, § 1032(a), 
54 DCR 7052; Sept. 12, 2008, D.C. Law 17-231, § 41(a), 55 DCR 6758.; Mar. 25, 2009, D.C. Law 17-353, 
§ 215(a), 56 DCR 1117.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, in par. (5)(C), substituted a 
semicolon for "; or" ; in par. (5)(D), substituted "; 
or" for a period; and added pars. (5)(E), (11), and 
(12). 

D.C. Law 16-98 added par. (13) which defined 
"cost-of-living adjustment". 

D.C. Law 16-305, in par. (5)(E), substituted "has 
a disability" for "is a disabled person" and "benefi- 
ciary with a disability" for "disabled beneficiary". 

D.C. Law 17-20 added par. (14). 

D.C. Law 17-231 added par. (15). 

D.C. Law 17-353 validated a previously made 
technical correction in subsec. (a)(14). 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1276(a), 1277, 1278, 1297(a)(1), 1298, 1299 of 
Fiscal Year 2006 Budget Support Emergency Act 
of 2005 (D.C. Act 16-168, July 26, 2005, 52 DCR 
7667). 

For temporary (90 day) amendment of section, 
see § 1032(a) of Fiscal Year 2008 Budget Support 
Emergency Act of 2007 (D.C. Act 17-74, July 25, 
2007, 54 DCR 7549). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

Law 16-98, the "Fiscal Year 2007 Budget Tax 
Relief Priorities Act of 2005", was introduced in 
Council and assigned Bill No. 16-557 which was 
referred to the Committee on Finance and Reve- 
nue, The Bill was adopted on first and second 
readings on January 4, 2006, and February 7, 2006, 
respectively. Signed by the Mayor on February 
27, 2006, it was assigned Act "No. 16-294 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 16-98 became effective on May 
12,2006. 

Law 16-305, the "People First Respectful Lan- 
guage Modernization Act of 2006", was introduced 



in Council and assigned Bill No. 16-664, which was 
referred to Committee on the Whole. The Bill was 
adopted on first and second readings on June 20, 
2006, and July 11, 2006, respectively. Signed by 
the Mayor on July 17, 2006, it was assigned Act 
No. 16-437 and transmitted to both Houses of 
Congress for its review. D.C. Law 16-305 became 
effective on April 24, 2007. 

For Law 17-20, see notes following § 47-305.02. 

Law 17-231, the "Omnibus Domestic Partner- 
ship Equality Amendment Act of 2008", was intro- 
duced in Council and assigned Bill No. 17-135, 
which was referred to the Committee on Public 
Safety and the Judiciary. The Bill was adopted on 
first and second readings on April 1, 2008, and 
May 6, 2008, respectively. Signed by the Mayor 
on June 6, 2008, it was assigned Act No. 17-403 
and transmitted to both Houses of Congress for its 
review. D.C. Law 17-231 became effective on 
September 12, 2008. 

For Law 17-353, see notes following § 47-308. 
Miscellaneous Notes 

Short title of subtitle GG of title I of Law 16-33: 
Section 1275 of D.C. Law 16-33 provided that 
subtitle GG of title I of the act may be cited as 
This subtitle may be cited as the Limited-Equity 
Cooperative Tax Fairness Act of 2005. 

Applicability and expiration of subtitle GG of 
title I, §§ 1275 to 1279, of D.C. Law 16-33: Sec- 
tions 1277 and 1278 of D.C. Law 16-33, as amend- 
ed by D.C, Law 17-219, § 7068(e), provide: 

"Sec. 1277. Applicability; conditional effect." 

"(a) Section 1276 shall apply for taxable years 
beginning after September 30, 2005. 

"(b) Repealed. 

"Sec. 1278. Sunset. 

"This act shall expire on August 5, 2006 if this 
act has not taken effect under section 1277.". 
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Applicability and expiration of subtitle KK of effect in an approved budget and financial plan; 

title I, §§ 1295 to 1300, of D.C. Law 16-33: provided, that this act shall expire on October 1, 

Sections 1298 and 1299, as amended by D.C. Law 2006 if its fiscal effect has not been included in an 

17-219, § 7068(1), (m) provide: approved budget and financial plan or in the Fiscal 

"Sec. 1298. Conditional applicability. Year 2007 Budget Request Act of 2006." The 

u/ N n ,. 1fW . j 10™ i ii i * 4. Budget Director of the Council of the District ot 

(a) Sections 12% and 1297 shall apply for tax- ^ hag detemlined as of November 2 , 2007, 

able years beginning after September 30, 2005. ^ ^ fecal effect of Law 16 _ 9g ^ nQt been 

u (b) Repealed. included in an approved budget and financial plan 

"Sec. 1299. Repealed." by October 1, 2006. Therefore, the amendments 

Applicability of D.C. Law 16-98: Section 3(a) of made to this section by Law 16-98, have expired as 

D.C. Law 16-98 provides: "(a) Section 2(a), (b), if never in effect. 

and (c) shall apply as of October 1, 2006." short title: Section 1031 of D.C. Law 17-20 

Effectiveness and expiration of D.C. Law 16-98: provided that subtitle D of title 1 of the act may be 

Section 4 of D.C. Law 16-98 required that "this act cited as the "Homestead Deduction Increase Act of 

shall take effect subject to the inclusion of its fiscal 2007". 

Subchapter II. Authority and Procedure to 
Establish Real Property Tax Rates. 

§ 47-812. Establishment of rates. 

(a) The Council, after public hearing, shall by October 15 of each year establish, by act, 
rates of taxation, by class, as provided in § 47-813, and the rates shall be applied, during the 
tax year, to the assessed value of all real property subject to taxation. The Council, acting by 
resolution, may extend the time for establishing the rates of taxation. If the Council does 
extend the time for establishing the rates of taxation on real property, it must establish those 
rates for the tax year by permanent legislation. If the Council does not establish the rates of 
taxation of real property by October 15, and does not extend the time for establishing rates, 
the rates of taxation applied for the prior year shall be the rates of taxation applied during 
the tax year. 

(a-1) Notwithstanding the provisions of subsection (a) of this section, the real property tax 
rates for taxable property in the District of Columbia for the tax year beginning October 1, 
1994, and ending September 30, 1995, shall be the same rates in effect for the tax year 
beginning October 1, 1993, and ending September 30, 1994. 

(a-2) Notwithstanding the provisions of subsection (a) of this section, the real property tax 
rates for taxable real property in the District of Columbia for the tax year beginning October 
1, 1995, and ending September 30, 1996, shall be the same rates in effect for the tax year 
beginning October 1, 1993, and ending September 30, 1994. 

(b) Notwithstanding the provisions of subsection (a) of this section, the following real 
property tax rates are established for taxable real property in the District of Columbia for the 
real property tax year beginning October 1, 1995, and ending September 30, 1996: 

(1) $0.3659 for each $100 of assessed value for Class 1 Property; 

(2) $0.5869 for each $100 of assessed value for Class 2 Property; 

(3) $0.7050 for each $100 of assessed value for Class 3 Property; 

(4) $0.8194 for each $100 of assessed value for Class 4 Property; and 

(5) $1.9055 for each $100 of assessed value for Class 5 Property. 

(b-1) Notwithstanding the provisions of section 413, subsection (a) of this section, or any 
other law imposing requirements on the enactment of these tax rates, the following real 
property tax rates are established for taxable real property in the District of Columbia for the 
real property tax year beginning October 1, 1996, and ending September 30, 1997: 

(1) $0.3936 (for each $100 of assessed value) for Class One Property; 

(2) $0.6314 (for each $100 of assessed value) for Class Two Property; 

(3) $0.7585 (for each $100 of assessed value) for Class Three Property; 

(4) $0.8815 (for each $100 of assessed value) for Class Four Property; and 

(5) $2.0500 (for each $100 of assessed value) for Class Five Property. 
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(b-2) Notwithstanding the provisions of subsection (a) of this section, the following real 
property tax rates are established for taxable real property in the District of Columbia for the 
tax year beginning October 1, 1997, and ending September 30, 1998: 

(1) $0,2400 for each $100 of assessed value for Class 1 Property; 

(2) $0.3850 for each $100 of assessed value for Class 2 Property; 

(3) $0.4625 for each $100 of assessed value for Class 3 Property; 

(4) $0.5375 for each $100 of assessed value for Class 4 Property; and 

(5) $1.2500 for each $100 of assessed value for Class 5 Property. 

(b-3) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and the special real property tax rates for taxable property in the District 
of Columbia for the tax year beginning October 1, 1999, and ending September 30, 2000, shall 
be: 

(1) $0.96 for each $100 of assessed value for Class 1 Property; 

(2) $1.34 for each $100 of assessed value for Class 2 Property; 

(3) $1.85 for each $100 of assessed value for Class 3 Property; and 

(4) $2.05 for each $100 of assessed value for Class 4 Property. 

(b-4)(l) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and the special real property tax rates for taxable property in the District 
of Columbia for the tax year beginning October 1, 2000, and ending September 30, 2001, shall 
be: 

(A) $0.96 for each $100 of assessed value for Class 1 Property; 

(B) $1.15 for each $100 of assessed value for Class 2 Property; 

(C) $1.85 for each $100 of assessed value for Class 3 Property; and 

(D) $1.95 for each $100 of assessed value for Class 4 Property. 

(2) Paragraph (1) of this subsection shall not apply if the certification by the Chief 
Financial Officer required by § 47-387.01 demonstrates that the accumulated general fund 
balance for the immediately preceding fiscal year is below 5% of the general fund operating- 
budget for the current fiscal year, the nominal GDP growth is less than or equal to 3.5% or 
the real GDP growth is less than or equal to 1.7%. 

(b-5)(l) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and the special real property tax rates for taxable property in the District 
of Columbia for the tax year beginning October 1, 2001, and ending September 30, 2002, shall 
be: 

(A) $0.96 for each $100 of assessed value for Class 1 Property; and 

(B) $1.85 for each $100 of assessed value for Class 2 Property. 

(2) Repealed. 

(3) $1.1450 for each $100 of assessed value for Class 3 Property; 

(4) $1.3306 for each $100 of assessed value for Class 4 Property; and 

(5) $3.0945 for each $100 of assessed value for Class 5 Property. 

(b-6) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and the special real property tax rates for taxable real property in the 
District of Columbia lor the tax year beginning October 1, 2002, shall be: 

(1) $0.96 for each $100 of assessed value for Class 1 Property; 

(2) $1.85 for each $100 of assessed value for Class 2 Property; and 

(3) $5.00 for each $100 of assessed value for Class 3 Property. 

(b-7) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and special real property tax rates for taxable real property in the District 
of Columbia for the tax year beginning October 1, 2005, shall be: 

(1) $0.92 for each $100 of assessed value for Class 1 Property; 

(2) $1.85 for each $100 of assessed value for Class 2 Property; and 

(3) $5.00 for each $100 of assessed value for Class 3 Property. 

(b-8)(l)(A) Notwithstanding the provisions of subsection (a) of this section, the sum of the 
real property tax rates and special real property tax rates for taxable Class 1 Property in the 
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District of Columbia for the tax year beginning October 1, 2006, and each tax year thereafter, 
shall be established as follows: 

(i)(I) For the tax year beginning October 1, 2006, the Mayor shall compute the real 

property tax rate (rounded up to the nearest penny) for Class 1 Properties calculated 

to yield in the tax year the same amount of taxes estimated to be collected, as certified 

in the latest revenue estimate, during the tax year beginning October 1, 2005, plus 9%. 

(II) Before September 16, 2006, the Mayor shall submit to the Council the real 

property tax rate computed under sub-sub-subparagraph (I) of this sub-subpara- 

graph. 

(h)(1) For the tax year beginning October 1, 2007, the Mayor shall compute the real 

property tax rate (rounded up to the nearest penny) for Class 1 Properties calculated 

to yield in the tax year the same amount of taxes estimated to be collected, as certified 

in the latest revenue estimate, during the tax year beginning October 1, 2006, plus 8%. 

(II) Before September 16, 2007, the Mayor shall submit to the Council the real 

property tax rate computed under sub-sub-subparagraph (I) of this sub-subpara- 

graph. 

(iii)(I) For the tax year beginning October 1, 2008, the Mayor shall compute the real 
property tax rate (rounded up to the nearest penny) for Class 1 Properties calculated 
to yield in the tax year the same amount of taxes estimated to be collected, as certified 
in the latest revenue estimate, during the tax year beginning October 1, 2007, plus 7%. 

(II) Before September 16, 2008, the Mayor shall submit to the Council the real 
property tax rate computed under sub-sub-subparagraph (I) of this sub-subpara- 
graph. 

(iv)(I) For the tax year beginning October 1, 2009, and each tax year thereafter, the 
Mayor shall compute the real property tax rate (rounded up to the nearest penny) for 
Class 1 Properties calculated to yield in the tax year the same amount of taxes 
estimated to be collected, as certified in the latest revenue estimate, during the 
preceding tax year, plus the lesser of: 

(aa) Seven percent; or 

(bb) The percentage increase in the total aggregate assessment of taxable real 
property for Class 1 Properties. 

(II) Before September 16, 2009, and each anniversary thereafter, the Mayor shall 
submit to the Council the real property tax rate computed under sub-sub-subpara- 
graph (I) of this sub-subparagraph. 

(B) Notwithstanding the provisions of subparagraph (A). of this paragraph, if, for the 
current tax year, the total aggregate assessment of taxable real property for Class 1 
Properties is estimated to decrease, the real property tax rate for Class 1 Properties 
shall be the real property tax rate for the prior tax year. 

(2) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and special real property tax rates for taxable Class 2 and 3 Properties 
in the District of Columbia for the tax year beginning October 1, 2006, and each tax year 
thereafter, shall be: 

(A) Repealed. 

(B) $5.00 for each $100 of assessed value for Class 3 Property. 

(b-9)(l) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and special real property tax rates for taxable Class 2 Properties in the 
District of Columbia for the tax year beginning October 1, 2008, shall be: 

(A) For the first $3 million of assessed value, $1.65 of each $100 of assessed value; and 

(B) For the portion of the assessed value exceeding $3 million, $1.85 of each $100 of 
assessed value. 

(2)(A) Notwithstanding the provisions of subsection (a) of this section, the sum of the 
real property tax rates and special real property tax rates for taxable Class 2 Property in 
the District of Columbia for the tax year beginning October 1, 2009, and each tax year 
thereafter, shall be: 
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(i) For the first $3 million of assessed value, the rate as established in subparagraph 
(B) of this paragraph; provided, that for the tax year beginning October 1, 2011, the 
tax rate shall be $1.65 of each $100 of assessed value; and 

(ii) For the portion of the assessed value exceeding $3 million, $1.85 of each $100 of 
assessed value. 

(B)(i) The Chief Financial Officer shall compute the real property tax rate for the first 
$3 million of assessed value for taxable Class 2 Properties in the District of Columbia, for 
the tax year beginning October 1, 2009, as follows: 

(I) The Chief Financial Officer shall subtract $1,312,793,900 from the estimated 
real property taxes to be collected for Class 2 Properties based upon a rate of $1.85 
of each $100 of assessed value. 

(II) The Chief Financial Officer shall compute the real property tax rate (rounded 
up to the nearest penny) for the first $3 million of assessed value for taxable Class 2 
Properties by taking the amount yielded by sub-sub-subparagraph (I) of this sub- 
subparagraph and, if it is a positive number, applying this amount to reduce the real 
property tax rate; provided, that the real property tax rate shall not be less than 
$.90 of each $100 of assessed value. 

(ii) The Chief Financial Officer shall compute the real property tax rate for the first 
$3 million of assessed value for taxable Class 2 Properties in the District of Columbia, 
for the tax year beginning October 1, 2010, and each tax year thereafter, as follows: 

(I) The Chief Financial Officer shall multiply the total amount of taxes received 
for taxable Class 2 Properties in the District of Columbia for the prior fiscal year by 
110%. 

(II) The Chief Financial Officer shall subtract the amount yielded by sub-sub- 
subparagraph (I) of this sub -subparagraph from the estimated real property taxes to 
be collected for Class 2 Properties based upon a rate of $1.85 of each $100 of 
assessed value. 

(III) The Chief Financial Officer shall compute the real property tax rate (round- 
ed up to the nearest penny) for the first $3 million of assessed value for taxable 
Class 2 Properties by taking the amount yielded by sub-sub-subparagraph (II) of 
this sub-subparagraph and, if it is a positive number, applying this amount to reduce 
the real property tax rate; provided, that the real property tax rate shall not be less 
than $.90 of each $100 of assessed value. 

(hi) Before September 16 of each year, the Chief Financial Officer shall submit to 

the Council the real property tax rate computed under this subparagraph. 

(3) The real property tax rate computed in paragraph (2) of this subsection shall only 

reduce the real property tax rate. If revenues increase by less than the amount needed to 

reduce the real property tax rate, the real property tax rate shall be equal to the real 

property tax rate of the prior fiscal year. 

(b-10)(l) Notwithstanding the provisions of subsection (a) of this section, the sum of the 
real property tax rates and special real property tax rates for taxable Class 3 Properties in 
the District of Columbia for the tax year beginning October 1, 2010, and each tax year 
thereafter, shall be $5 for each $100 of assessed value. 

(2) Notwithstanding the provisions of subsection (a) of this section, the sum of the real 
property tax rates and special real property tax rates for taxable Class 4 Properties in the 
District of Columbia for the tax year beginning October 1, 2010, and each tax year 
thereafter, shall be $ 10 for each $ 100 of assessed value. 

(c) Pursuant to section 9 of the General Obligation Bond Act of 1994, effective May 3, 1994 
(D.C. Law 10-116; 41 DCR 1224), the following real property special tax rates are established 
for taxable real property in the District of Columbia for the real property tax year beginning 
October 1, 1995, and ending September 30, 1996: 

(1) $0.5941 for each $100 of assessed value for Class 1 Property; 

(2) $0.9531 for each $100 of assessed value for Class 2 Property; 

(3) $1.1450 for each $100 of assessed value for Class 3 Property; 

(4) $1.3306 for each $100 of assessed value for Class 4 Property; and 

(5) $3.0945 for each $100 of assessed value for Class 5 Property. 
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(c-1) Notwithstanding the provisions of section 413, subsection (c) of this section, or any 
other law imposing requirements on the enactment of these tax rates, pursuant to section 9 of 
the General Obligation Bond Act of 1994, effective May 3, 1994 (D.C. Law 10-116; 41 DCR 
1224), the following real property special tax rates are established for taxable real property in 
the District of Columbia for the real property tax year that begins October 1, 1996, and ends 
September 30, 1997: 

(1) $0.5664 (for each $100 of assessed value) for Class One Property; 

(2) $0.9086 (for each $100 of assessed value) for Class Two Property; 

(3) $1.0915 (for each $100 of assessed value) for Class Three Property; 

(4) $1.2685 (for each $100 of assessed value) for Class Four Property; and 

(5) $2.9500 (for each $100 of assessed value) for Class Five Property. 

(c-2) Pursuant to section 9 of the General Obligation Bond Act of 1996, effective October 1, 
1996 (D.C. Law 11-162; 43 DCR 5432), the following real property special tax rates are 
established for taxable real property in the District of Columbia for the tax year beginning 
October 1, 1997, and ending September 30, 1998: 

(1) $0.7200 for each $100 of assessed value for Class 1 Property; 

(2) $1.1550 for each $100 of assessed value for Class 2 Property; 

(3) $1.3875 for each $100 of assessed value for Class 3 Property; 

(4) $1.6125 for each $100 of assessed value for Class 4 Property; and 

(5) $3.7500 for each $100 of assessed value for Class 5 Property. 

(d) For purposes of this section, the terms "Class 1 Property", "Class 2 Property", "Class 3 
Property", "Class 4 Property", and "Class 5 Property" each has the same meaning as the 
terms have in § 47-813(c-2)(l), (2), (3), (4), and (5). 

(e) The Mayor of the District of Columbia shall issue rules necessary to implement 
subsections (b) through (d) of this section. 

(Sept. 3, 1974, 88 Stat. 1052, Pub. L. 93-407, title IV, § 412; June 15, 1976, D.C. Law 1-70, title III, 
§§ 302(a), 305, 23 DCR 538, 540; Mar. 3, 1979, D.C. Law 2-130, § 3(a), 25 DCR 2517; Nov. 20, 1979, D.C. 
Law 3-37, § 2(a), 26 DCR 1564; Mar. 13, 1985, D.C. Law 5-125, § 2, 31 DCR 5180; Nov. 19, 1985, D.C. 
Law 6-51, § 3(a), 32 DCR 5681; Oct. 1, 1987, D.C. Law 7-28, § 2, 34 DCR 5094; Sept. 29, 1988, D.C. Law 
7-161, § 2(a), (b), 35 DCR 5730; Oct. 19, 1989, D.C. Law 8-46, § 2(b), (c), 36 DCR 5783; Sept. 27, 1990, 
D.C. Law 8-172, § 2(d), 37 DCR 4844; Mar. 7, 1992, D.C, Law 9-62, § 2(b), (c), 38 DCR 7291; Oct. 7, 
1992, D.C. Law 9-177, § 2, 39 DCR 5868; Jan. 26, 1994, D.C. Law 10-66, § 2, 40 DCR 7358; June 14, 
1994, D.C. Law 10-127, § 5(a), 41 DCR 2050; Sept. 26, 1995, D.C. Law 11-52, § 104(a), 42 DCR 3684; 
Mar. 5, 1996, D.C. Law 11-98, § 1301, 43 DCR 5; Apr. 26, 1996, 110 Stat. 1321 [211], Pub. L. 104-134, 
§ 135(1); Apr. 9, 1997, D.C. Law 11-222, § 2, 44 DCR 108; Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; June 10, 1998, D.C. Law 12-122, § 2(a), 45 DCR 2300; Oct. 20, 1999, D.C. Law 13-38, § 2702(b), 46 
DCR 6373; Apr. 12, 2000, D.C. Law 13-91, § 156(b), 47 DCR 520; June 5, 2003, D.C. Law 14-307, 
§ 1303(a), 49 DCR 11664; Oct. 20, 2005, D.C. Law 16-33, §§ 1262(a), 1272, 52 DCR 7503; Mar. 20, 2008, 
D.C. Law 17-123, § 3(a), 55 DCR 1513; Aug. 15, 2008, D.C. Law 17-216, § 4(a), 55 DCR 7500; Aug. 16, 
2008, D.C. Law 17-219, § 7006, 55 DCR 7598; Sept, 24, 2010, D.C. Law 18-223, § 2043(a), 57 DCR 6242; 
Sept. 14, 2011, D.C. Law 19-21, § 8102, 58 DCR 6226.) 

Historical and Statutory Notes 
Effect of Amendments of Columbia for the tax year beginning October 1, 

D.C. Law 16-33, added subsecs. (b-7) and (b-8). 2008 > sha11 be: 

D.C. Law 17-123 repealed subsec. (b-8)(2)(A) "® For the first $ 3 million of assessed value, 

and added subsec. (b-9). Prior to repeal, subsec. the rate as established m subparagraph (B) of this 
(b-8)(2)(A), read as follows: paragraph; and 

"(A) $1.85 for each $100 of assessed value for "<|P F £ th f P or ^ n or of , the f ^ s n b n ed / alue ex : 

Cla«s 2 Property and" ceeding $3 million, $1.85 of each $100 of assessed 

1 ,y ' ' value. 

D.C. Law 17-216 added subsec. (b-10). tt(B) The CMef Finandal 0fficer gha]1 CQmpute 

D.C. Law 17-219 rewrote subsec. (b-9), which the real property tax rate for the first $3 million of 

had read as follows: assessed value for taxable Class 2 Properties in 

"(b-9)(l)(A) Notwithstanding the provisions of the District of Columbia, for the tax year begin- 

subsection (a) of this section, the sum of the real rang October 1, 2008, as follows: 

property tax rates and special real property tax "(i) The Chief Financial Officer shall subtract 

rates for taxable Class 2 Properties in the District $1,199,949,000 from the estimated real property 
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taxes to be collected for Class 2 Properties based 
upon a rate of $.1.85 of each $100 of assessed value. 

"(ii) The Chief Financial Officer shall compute 
the real property tax rate (rounded up to the 
nearest penny) for the first $3 million of assessed 
value for taxable Class 2 Properties by taking the 
amount yielded by sub-subparagraph (i) of this 
paragraph and applying this amount to reduce the 
real property tax rate; provided, that the real 
property tax rate shall not be less than $.90 of 
each $100 of assessed value. 

"(C) Before September .16, 2008, the Chief Fi- 
nancial Officer shall submit to the Council the real 
property tax rate computed under subparagraph 
(B) of this paragraph. 

"(2)(A) Notwithstanding the provisions of sub- 
section (a) of this section, the sum of the real 
property tax rates and special real property tax 
rates for taxable Class 2 Property in the District of 
Columbia for the tax year beginning October 1, 
2009, and each tax year thereafter, shall be: 

"(i) For the first $3 million of assessed value, 
the rate as established in subparagraph (B) of this 
paragraph; and 

"(ii) For the portion of the assessed value ex- 
ceeding $3 million, $1,85 of each $100 of assessed 
value. 

"(B) The Chief Financial Officer shall compute 
the real, property tax rate for the first $3 million of 
assessed value for taxable Class 2 Properties in 
the District of Columbia, for the tax year begin- 
ning October 1, 2009, and each tax year thereafter, 
as follows: 

"(i) Multiply the total amount of taxes received 
for taxable Class 2 Properties in the District of 
Columbia for the prior fiscal year by 10%. 

"(ii) Subtract the amount yielded by sub-subpar- 
agraph (i) of this subparagraph from the estimated 
real property taxes to be collected for Class 2 
Properties based upon a rate of $1.85 of each $100 
of assessed value. 

"(iii) The Chief Financial Officer shall compute 
the real property tax rate (rounded up to the 
nearest penny) for the first $3 million of assessed 
value for taxable Class 2 Properties by taking the 
amount yielded by sub-subparagraph (ii) of this 
subparagraph and applying this amount to reduce 
the real property tax rate; provided, that the real 
property tax rate shall not be less than $.90 of 
each $100 of assessed value. 

"(3) The real property tax rate computed in this 
subsection shall only reduce the real property tax 
rate. If revenues increase by less than the 
amount needed to reduce the real property tax 
rate, the real property tax rate shall be equal to 
the real property tax rate of the prior fiscal year. 

"(4) The Chief Financial Officer shall submit a 
report to the Council on the impact of this subsec- 
tion." 

D.C. Law 18-223 rewrote subsec. (b-10), which 
had read as follows: 

"(b-10) Notwithstanding the provisions of sub- 
section (a) of this section, the sum of the real 



property tax rates and special real property tax 
rates for taxable Class 3 Properties in the District 
of Columbia for the tax year beginning October 1, 
2008, and each tax year thereafter, shall be $10 for 
each $100 of assessed value." 

D.C. Law 19-21, in subsec. (b-9)(2)(A)(i), substi- 
tuted "subparagraph (B) of this paragraph; pro- 
vided, that for the tax year beginning October 1, 
2011, the tax rate shall be $1.65 of each $100 of 
assessed value; and" for "subparagraph (B) of this 
paragraph; and". 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1262(a), ^1263, 1264, 1272 of Fiscal Year 
2006 Budget Support Emergency Act of 2005 (D.C. 
Act 16-168, July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 2043(a) of Fiscal Year 2011 Budget Support 
Emergency Act of 2010 (D.C. Act 18-463, Julv 2, 
2010, 57 DCR 6542). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

Law 17-123, the "Small Business Commercial 
Property Tax Relief Act of 2008", was introduced 
in Council and assigned Bill No. 17-20 which was 
referred to the Committee on Finance and Reve- 
nue. The Bill was adopted on first and second 
readings on December 11, 2007, and January 8, 
2008, respectively. Signed by the Mayor on Janu- 
ary 24, 2008, it was assigned Act No. 17-272 and 
transmitted to both Houses of Congrc.-s for its 
review. D.C. Law 17-123 became effective on 
March 20, 2008. 

Law 17-216, the "Nuisance Properties Abate- 
ment Reform and Real Property Classification 
Amendment Act of 2008", was introduced in Coun- 
cil and assigned Bill No. 17-86 which was refen*ed 
to Finance and Revenue and Public Sendees and 
Consumer Affairs. The Bill was adopted on first 
and second readings on March 4, 2008, and June 3, 
2008, respectively. Signed by the Mayor on June 
24, 2008, it was assigned Act No. 17-416 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 17-216 became effective on 
August 15, 2008. 

For Law 17-219, see notes following 
§ 47-318.05a. 

For Law 18-223, see notes following 
§ 47-355.05. 

For history of Law 19-21, see notes under 
§ 47-305.02. 
Miscellaneous Notes 

Short title of subtitle EE of title I of Law 16-33: 
Section 1261 of D.C. Law 16-33 provided that 
subtitle EE of title 1 of the act may be cited as 
This subtitle may be cited as the Residential Prop- 
erty Tax Rate and Cap Reduction Act of 2005. 

Short title of subtitle FF of title I of Law 16-33: 
Section 1271 of D.C. Law 16-33 provided that 
subtitle FF of title I of the act may be cited as 
This subtitle may be cited as the Calculated Resi- 
dential Property Tax Rate Establishment Act of 
2005. 
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Applicability and expiration of subtitle EE of Section 5(b) of D.C. Law 17-216 provides that 

title I, §§ 1261 to 1265, of D.C. Law 16-33: Sec- section 4(a) shall apply to real property tax years 

tions 1263 and 1264 of D.C. Law 16-33, as amend- beginning after September 30, 2008. 

ed by section 5(g) of DC. Law 16-191 and D.C. gh rt m gecti(m 70Q3 {)f D c LftW 1? _ 219 

Law 17-219, § ,068(c), (d), provide: proyided ^ mbme C of title V H of the act may 

"Sec. 1263. Applicability; conditional effect. be cited as the -Commercial Real Property Tax 

"(a) Section 1262 shall apply for taxable years Relief Act of 2008". 

beginning after September 30, 2005." ^ ^ g^ gm Qf DC ^ ^ 

(b) Repealed. provided that subtitle K of title VIII of the act 

"(c) Repealed. mav be cited as "Determination of Calculated Rate 

"Sec. 1264. Repealed." for Fiscal Year 2012 Act of 2011". 

§ 47-813. Classes of property. 

(a) For the purpose of levying taxes on real property in the District of Columbia, the 
Council may establish different classes of real property. 

(b) For the property tax year beginning July 1, 1979, and ending June 30, 1980, the 
following classes of real property are established: 

(1) Class 1 Property. — 

(A) Class 1 Property shall be comprised of improved residential real property which: 
(i) Is occupied by the owner thereof; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 1 Property; provided, that at least 50% of the 
dwelling units contained therein are occupied by the shareholders or members of such 
cooperative housing association; 

(2) Class 2 Property. — 

(A) Class 2 Property shall be comprised of improved residential real property, which: 
(i) Is not occupied by the owner thereof; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 2 Property; provided, that less than 50% of 
the dwelling units contained therein are occupied by the shareholders or members of 
such cooperative housing association. 

(C) Nothing in this subsection shall be construed to include hotels in the Class 2 
Property classification; 

(3) Class 3 Property. — Class 3 Property shall be comprised of all real property which is 
not Class 1 Property or Class 2 Property. 

(c) For the property tax year beginning July 1, 1980, and ending June 30, 1981, and for 
each tax year thereafter, the following classes of real property are established: 

(1) Class 1 Property. — 

(A) Class 1 Property shall be comprised of improved residential real property which: 
(i) Is occupied by the owner thereof; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 1 Property; provided, that at least 50% of the 
dwelling units contained therein are occupied by the shareholders or members of such 
cooperative housing association. 

'(C) Vacant real property which abuts improved residential real property qualified as 
Class 1 Property shall be classified as Class 1 Property if said vacant property and the 

77 



§ 47-813 TAXATION, LICENSING, FEES, ETC. 

improved residential real property which it abuts have common ownership. For the 
property tax year beginning July 1, 1984, and ending June 30, 1985, and for each tax year 
thereafter, vacant real property which is separated from Class 1 improved residential 
real property by a public alley less than 30 feet wide shall be classified as Class 1 
Property if the following conditions are met: 

(i) The vacant real property is less than 1,000 square feet in size; 
(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structures on the vacant real property as a 
matter of right; and 

(iii) The owner of the vacant real property also owns the Class 1 improved 
residential real property separated by the alley from the vacant lot; 

(2) Class 2 Property. — 

(A) Class 2 Property shall be comprised of improved residential real property, 
including apartment buildings, which: 

(i) Is not occupied by the owner thereof; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 2 Property; provided, that less than 50% of 
the dwelling units contained therein are occupied by the shareholders or members of 
such cooperative housing association. 

(C) Improved multifamily residential property which contains more than 5 dwelling 
units and is used exclusively for nontransient dwelling purposes shall also be classified as 
Class 2 Property. 

(D) Vacant real property which abuts improved residential real property qualified as 
Class 2 Property shall be classified as Class 2 Property if said vacant property and the 
improved residential real property which it abuts have common ownership. For the 
property tax year beginning July 1, 1984, and ending June 30, 1985, and for each tax year 
thereafter, vacant real property which is separated from Class 2 improved residential 
real property by a public alley less than 30 feet wide shall be classified as Class 2 
Property if the following conditions are met: 

(i) The vacant real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission do not allow the 
building of any structures on the vacant real property as a matter of right; and 

(iii) The owner of the vacant real property also owns the Class 2 improved 
residential real property separated by the alley from the vacant lot. 

(E) The Mayor may require an owner of real property to submit such information 
relating to the ownership of vacant real property as in the Mayor's judgment will assist 
in the determination of ownership of such property as required under this section for 
purposes of real property classification; 

(3) Class 3 Property. — Class 3 Property shall be comprised of all real property which is 
not Class 1 Property or Class 2 Property. Vacant real property which abuts and has 
common ownership with real property subject to the apportionment provision of subsection 
(f) of this section shall also be classified as Class 3 Property. 

(c-1) For the property tax year beginning July 1, 1985, and ending June 30, 1986, and for 
each subsequent tax year, the following classes of real property not covered in subsection 
(c-2) or (c-3) of this section are established: 
(1) Class 1 Property. — 

(A) Class 1 Property shall be comprised of improved residential real property which: 
(i) Is occupied by the owner of the property; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 1 Property, so long as at least 50% of the 
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dwelling units are occupied by the shareholders or members of the cooperative housing 
association. 

(C) Vacant real property which abuts improved residential real property qualified as 
Class 1 Property shall be classified as Class 1 Property if the vacant property and the 
improved residential real property which it abuts have common ownership. 

(D) Vacant real property which is separated from Class 1 improved residential real 
property by a public alley less than 30 feet wide shall be classified as Class 1 Property if 
the following conditions are met: 

(i) The vacant real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structures on the vacant real property as a 
matter of right; and 

(iii) The owner of the vacant real property also owns the Class 1 improved 
residential real property separated by the alley from the vacant lot. 

(2) Class 2 Property. — 

(A) Class 2 Property shall be comprised of improved residential real property, 
including buildings, which: 

(i) Is not occupied by the owner thereof; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 2 Property, so long as less than 50% the 
dwelling units are occupied by the shareholders or members of the cooperative housing 
association. 

(C) Improved multifamily residential property which contains more than 5 dwelling 
units and is used exclusively for nontransient dwelling purposes shall also be classified as 
Class 2 Property. 

(D) Vacant real property which abuts improved residential real property qualified as 
Class 2 Property shall be classified as Class 2 Property if the vacant property and the 
improved residential real property which it abuts have common ownership. 

(E) Vacant real property which is separated from Class 2 improved residential real 
property by a public alley less than 30 feet wide shall be classified as Class 2 Property if 
the following conditions are met: 

(i) The vacant real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission do not allow the 
building of any structures on the vacant real property as a matter of right; and 

(iii) The owner of the vacant real property also owns the Class 2 improved 
residential real property separated by the alley from the vacant lot. 

(F) The Mayor may require an owner of real property to submit such information 
relating to the ownership of vacant real property as in the Mayor's judgment will assist 
in the determination of ownership of the property as required under this section for 
purposes of real property classification. 

(3) Class 3 Property. — 

(A) Class 3 Property shall be comprised of improved commercial real property, 
including hotels, motels, inns, or any other place, which is regularly used for the purpose 
of furnishing rooms, lodgings or accommodations to transients. 

(B) For purposes of subparagraph (A) of this paragraph the term "transient" means a 
person who is merely sojourning in the District, including a person who is visiting for a 
few days, or comes to the District to perform some special service or attend some special 
event. Any person who is furnished accommodations for a period of 90 consecutive days 
or more shall no longer be considered a transient, but shall be considered a permanent 
resident of the hotel, motel or inn. 

(4) Class 4 Property. — Class 4 Property shall be comprised of all real property which is 
not Class 1 Property, Class 2 Property or Class 3 Property. Vacant real property which 
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abuts and has common ownership with real property subject to the apportionment provision 
of subsection (f) in this section shall also be classified as Class 4 Property. 
(c-2) For the property tax year beginning July 1, 1990, and ending June 30, 1991, and the 
subsequent tax years beginning July 1, 1991, and ending June 30, 1992, and beginning July 1, 
1992, and ending June 30, 1993, and for the period beginning July 1, 1993, and ending 
September 30, 1993, and beginning October 1, 1993, and ending September 30, 1994, the 
following classes of real property are established: 

(1) Class 1 Property. — 

(A) Class 1 Property shall be comprised of improved residential real property which: 
(i)(I) Is occupied by the owner of the property; or 

(II) Is unoccupied due to a major fire, flood, or other casualty to the improved 
real property, if the improved real property was occupied by the owner of the 
property at the time of the casualty, and the major fire, flood, or other casualty 
occurred during the 12 months preceding the tax year and was not intentionally 
caused by the owner; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 1 Property, so long as at least 50% of the 
dwelling units are occupied by the shareholders or members of the cooperative housing 
association. 

(C) Unimproved real property which abuts improved residential real property quali- 
fied as Class 1 Property shall be classified as Class 1 Property if the unimproved real 
property and the improved residential real property which it abuts have common 
ownership. 

(D) Unimproved real property which is separated from Class 1 improved residential 
real property by a public alley less than 30 feet wide shall be classified as Class 1 
Property if the following conditions are met: 

(i) The unimproved real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 1 improved 
residential real property separated by the alley from the unimproved real property. 

(2) Class 2 Property. — 

(A) Class 2 Property shall be comprised of improved residential real property, 
including buildings, which: 

(i) Is not occupied by the owner thereof; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing 
association shall also be classified as Class 2 Property, so long as. less than 50% of the 
dwelling units are occupied by the shareholders or members of the cooperative housing 
association. 

(C) Improved multifamily residential property which contains more than 5 dwelling- 
units and is used exclusively for nontransient dwelling purposes shall also be classified as 
Class 2 Property. 

(D) Unimproved real property which abuts improved residential real property quali- 
fied as Class 2 Property shall be classified as Class 2 Property if the unimproved real 
property and the improved residential real property which it abuts have common 
ownership. 

(E) Unimproved real property which is separated from Class 2 improved residential 
real property by a public alley less than 30 feet wide shall be classified as Class 2 
Property if the following conditions are met: 
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(i) The unimproved real property is less than 1,000 square feet in size; 
(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 2 improved 

residential real property separated by the alley from the unimproved real property. 

(F) The Mayor may require an owner of real property to submit such information 

relating to the ownership of unimproved real property as in the Mayor's judgment will 

assist in the determination of ownership of the property as required under this section 

for purposes of real property classification. 

(3) Class 3 Property. — 

(A) Class 3 Property shall be comprised of improved commercial real property, 
including hotels, motels, inns, or any other place, which is regularly used for the purpose 
of furnishing rooms, lodgings, or accommodations to transients. 

(B) For purposes of subparagraph (A) of this paragraph, the term "transient" means a 
person who is merely sojourning in the District, including a person who is visiting for a 
few days, or comes to the District to perform some special service or attend some special 
event. Any person who is furnished accommodations for a period of 90 consecutive days 
or more shall no longer be considered a transient but shall be considered a permanent 
resident of the hotel, motel, or inn. 

(4) Class 4 Property. — Class 4 Property shall be comprised of: 

(A) All improved real property, which is not Class 1 Property, Class 2 Property, or 
Class 3 Property; 

(B) Unimproved real property, which is not Class 1 Property, Class 2 Property, or 
Class 3 Property, if any of the following conditions are met: 

(i) The zoning regulations adopted by the Zoning Commission for the District of 

Columbia do not allow the building of any structure on the unimproved real property 

as a matter of right; 

(ii) A building permit has been issued and is in effect as of July 1, 1990; or 

(iii) The unimproved real property is used as a parking lot and each approval 

required from the District of Columbia government for use as a parking lot has been 

obtained; 

(C) For the property tax year beginning July 1, 1991, and ending June 30, 1992, any 
improved or unimproved real property classified as Class 4 Property as of June 30, 1991, 
unless the real property qualifies as Class 1, Class 2, or Class 3; 

(D) For the property tax year beginning July 1, 1991, and ending June 30, 1992, any 
unimproved real property that was classified as improved real property as of June 30, 
1991, unless the real property qualifies as Class 1, Class 2, or Class 3; and 

(E) Class 4 Property shall include, as of June 30 of the preceding tax year, the 
unimproved real property that is within the Northeast No. 1/Eckington Yards Special 
Treatment Area and the Buzzard Point/Near Southeast Development Opportunity Area, 
as designated on the District of Columbia Generalized Land Use Map dated November 
1992 that is part of the Comprehensive Plan, provided that the real property is zoned for 
commercial development and the real property owner is engaged in predevelopment 
activities as supported by written documentation. For the purpose of this subparagraph, 
"the term predevelopment activities" means completion of 1 of the following: 

(i) Preparation of subdivision or large tract review applications; 

(ii) Preparation or application for District permits or authorizations to proceed with 
development; 

(iii) Participation in special planning or transportation studies prepared in conjunc- 
tion with the District; or 

(iv) Completion of environmental assessment or mitigation studies prepared in 
conjunction with the District. 

(5) Class 5 Property. — 

(A) Class 5 Property shall be comprised of all unimproved real property which is not 
Class 1 Property, Class 2 Property, Class 3 Property, or Class 4 Property. 
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(B) Unimproved real property that abuts and has common ownership with real 

property subject to the apportionment provision of subsection (f) of this section and 

cannot be classified as Class 1 Property, Class 2 Property, Class 3 Property, or Class 4 

Property shall also be classified as Class 5 Property. 

(c-3) For the property tax year beginning October 1, 1994, and ending September 30, 1995, 

and for each subsequent tax year, the following classes of real property are established: 

(1) Class 1 Property. — 

(A) Class 1 Property shall be comprised of improved residential real property that: 
(i)(I) Is occupied by the owner of the property; or 

(II) Is unoccupied due to a major fire, flood, or other casualty to the improved 
real property, if the improved real property was occupied by the owner of the 
property at the time of the casualty, and the major fire, flood, or other casualty 
occurred during the 12 months preceding the tax year and was not intentionally 
caused by the owner; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(hi) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property that is owned by a cooperative housing 
association shall also be classified as Class 1 Property so long as at least 50% of the 
dwelling units are occupied by the shareholders or members of the cooperative housing 
association. 

(C) Class 1 Property that becomes unoccupied shall be classified as Class 2 Property if 
the property becomes unoccupied due to any of the following conditions: 

(i) [Repealed]; 

(ii) The improved real property is actively for sale at a reasonable market price as of 
September 30 of the preceding tax year; 

(iii) A building or demolition permit has been issued and building or demolition is 
actively pursued as of September 30 of the preceding tax year; or 

(iv) The improved real property is the subject of a probate proceeding or title to the 
improved real property is the subject of litigation. 

(D) Unimproved real property which abuts improved and occupied residential real 
property qualified as Class 1 Property shall be classified as Class 1 Property if the 
unimproved real property and the improved and occupied residential real property which 
it abuts have common ownership. 

(E) Unimproved real property which is separated from Class 1 improved and occupied 
residential real property by a public alley less than 30 feet wide shall be classified as 
Class 1 Property if the following conditions are met: 

(i) The unimproved real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 1 improved and 
occupied residential real property separated by the alley from the unimproved real 
property. 

(2) Class 2 Property. — 

(A) Class 2 Property shall be comprised of improved and occupied residential real 
property, including a building, that: 

(i) Is occupied, but not by the owner; 

(ii) Contains not more than 5 dwelling units, whether as a row, detached, or 
semidetached structure, or is a single dwelling unit owned as a condominium; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property which is owned by a cooperative housing- 
association shall also be classified as Class 2 Property so long as less than 50% of the 
dwelling units are occupied by the shareholders or members of the cooperative housing 
association. 
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(C) Improved and occupied multifamily residential real property which contains more 
than 5 dwelling units and is used exclusively for nontransient purposes shall also be 
classified as Class 2 Property. 

(D) Unimproved real property which abuts improved and occupied residential real 
property qualified as Class 2 Property shall be classified as Class 2 Property if the 
unimproved real property and the improved and occupied residential real property which 
it abuts have common ownership. 

(E) Unimproved real property which is separated from Class 2 improved and occupied 
residential real property by a public alley less than 30 feet wide shall be classified as 
Class 2 Property if the following conditions are met: 

(i) The unimproved real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 2 improved and 
occupied residential real property separated by the alley from the unimproved real 
property. 

(F) Class 2 Property that becomes unoccupied shall be classified as Class 4 Property if 
it becomes unoccupied due to any of the following conditions: 

(i) A major fire, flood, or other casualty to the improved real property, which was 
not intentionally caused by the owner, has occurred during the 12 months preceding 
the tax year; 

(ii) A building or demolition permit has been issued and building or demolition is 
actively pursued as of September 30 of the preceding tax year; 

(iii) The improved real property is the subject of a probate proceeding or title to the 
improved real property is the subject of litigation; or 

(iv) An application for a necessary approval for development of the improved real 
property is pending, as of September 30 of the preceding tax year, before the Board of 
Zoning Adjustment, the Zoning Commission, the Commission of Fine Arts, the 
Historic Preservation Review Board, or the National Capital Planning Commission. 

(G) Improved real property described in paragraph (1) (C) of this subsection. 

(3) Class 3 Property. — 

(A) Class 3 Property shall be comprised of improved and occupied commercial real 
property, including hotels, motels, inns, or any other place, which is regularly used for 
the purpose of furnishing rooms, lodgings, or accommodations to transients. 

(B) For purposes of subparagraph (A) of this paragraph, the term "transient" means a 
person who is merely sojourning in the District, including a person who is visiting for a 
few days, or comes to the District to perform some special service or attend some special 
event. Any person who is furnished accommodations for a period of 90 consecutive days 
or more shall no longer be considered a transient, but shall be considered a permanent 
resident of the hotel, motel, or inn. 

(C) Class 3 Property that becomes unoccupied shall be classified as Class 4 Property if 
it becomes unoccupied due to any of the following conditions: 

(i) A major fire, flood, or other casualty to the improved real property, which was 
not intentionally caused by the owner, has occurred during the 12 months preceding 
the tax year; 

(ii) A building or demolition permit has been issued and building or demolition is 
actively pursued as of September 30 of the preceding tax year; 

(iii) The improved real property is the subject of a probate proceeding or title to the 
improved real property is the subject of litigation; or 

(iv) An application for a necessary approval for development of the improved real 
property is pending, as of September 30 of the preceding tax year, before the Board of 
Zoning Adjustment, the Zoning Commission, the Commission of Fine Arts, the 
Historic Preservation Review Board, or the National Capital Planning Commission. 

(4) Class 4 Property. — Class 4 Property shall be comprised of all real property which is 
not Class 1 Property or Class 2 Property or Class 3 Property. 
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(5) Repealed. 

(c-4) For the real property tax year beginning October 1, 2001, and ending September 30, 
2002, the following classes of real property are established: 

(1) Class 1 Property. — 

(A) Class 1 Property shall be comprised of improved residential real property that: 
(i) Is occupied; and 

(ii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Improved residential real property that is owned by a cooperative housing 
association shall also be classified as Class 1 Property. 

(C) Improved and occupied multifamily residential real property which is used exclu- 
sively for nontransient dwelling purposes shall also be classified as Class 1 Property. 

(D) Unimproved real property which abuts Class 1 Property shall be classified as 
Class 1 Property if the unimproved real property and the Class 1 Property have common 
ownership. 

(E) Unimproved real property which is separated from Class 1 Property by a public 
alley less than 30 feet wide shall be classified as Class 1 Property if the following 
conditions are met: 

(i) The unimproved real property is less than 1,000 square feet in size; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 1 Property 
separated by the alley from the unimproved real property. 

(F) Class 1 Property that becomes unoccupied shall remain classified as Class 1 
Property if: 

(i) Unoccupied due to a major fire, flood, or other casualty to the improved real 
property, if the improved real property was occupied at the time of the casualty, and 
the major fire, flood, or other casualty occurred during the 12 months preceding the 
tax year and was not intentionally caused by the owner; 

(ii) The improved real property is actively for sale at a reasonable market price as of 
September 30 of the preceding tax year; 

(iii) A building or demolition permit has been issued and building or demolition is 
actively pursued as of September 30 of the preceding tax year; or 

(iv) The improved real property is the subject of a probate proceeding or title to the 
improved real property is the subject of litigation. 

(2) Class 2 Property .—Class 2 Property shall be comprised of all real property which is 
not Class 1 Property. 

(c-5) Repealed. 

(c-6)(l) For tax years 2003 through 2006, the following classes of taxable real property are 
established: 

(A) Class 1 Property; 

(B) Class 2 Property; and 

(C) Class 3 Property. 

(2) (A) Class 1 Property shall be comprised of residential real property that: 
(i) Is improved; 
(ii) Is occupied; and 
(iii) Is used exclusively for nontransient residential dwelling purposes. 

(B) Unimproved real property which abuts Class 1 Property shall be classified as 
Class 1 Property if the unimproved real property and the Class 1 Property have common 
ownership. 

(C) Residential real property that is either unoccupied or unimproved shall remain 
classified as Class 1 property if: 

(i) The improved real property is unoccupied due to a fire, flood, or other casualty, if 
the property was occupied at the time of the casualty, and the fire, flood, or other 
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casualty occurred during the 12 months preceding the tax year and was not intention- 
ally caused by the owner or sole tenant; 

(ii) The real property is actively offered for sale or rental at a reasonable market 
price as of September 30 of the preceding tax year or as of March 31 of the current tax 
year; provided, that a property which has been offered for sale or rental for more than 
8 months shall be presumed not to be offered for sale or rental at a reasonable market 
price; 

(iii) A building permit or a demolition permit has been issued and construction or 
demolition is actively pursued as of September 30 of the preceding tax year or as of 
March 31 of the current tax year; 

(iv) A building permit has been issued during the 24 months preceding the current 
tax year; 

(v) The improved real property is the subject of a probate proceeding or title to the 
improved real property is the subject of litigation; 

(vi) An application for a necessary approval for development of the improved real 
property is pending, as of September 30 of the preceding tax year or as of March 31 of 
the current tax year, before the Board of Zoning Adjustment, the Zoning Commission 
for the District of Columbia, the Commission on Fine Arts, the Historic Preservation 
Review Board, the Mayor's Agent for Historic Preservation, or the National Capital 
Planning Commission; 

(vii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow T the building of any structure on the unimproved real property 
as a matter of right; 

(viii) The unimproved real property is used as a parking lot and each approval 
required from the District government for use as a parking lot has been obtained; 

(ix) Unimproved air rights lot that appertains to improved and occupied real 
property; 

(x) Property is designated as a historic landmark under subchapter I of Chapter 11 
of Title 6, or is the subject of an agreement that runs with the land and provides for 
the preservation of certain historic features of the improvement; 

(xi) The unimproved real property is the subject of a public hearing on a proposed 
overlay zone or on a proposed downzoning of the zone district classification of the real 
property (other than a downzoning under § 1-301.67 or § 1-301.68); or 

(xii) The unimproved real property is encumbered by a deed of trust that was 
recorded during the 24 months preceding the current tax year. 

(D) Unimproved real property which is separated from Class 1 Property by a public 
alley less than 30 feet wide shall be classified as Class 1 Property if: 

(i) The unimproved real property is less than 1,000 square feet; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 1 Property 
separated by the alley from the unimproved real property. 

(E) Real property owned by a qualifying nonprofit housing organization under 
§ 47-3505(a) shall be classified as Class 1 property. 

(3)(A) Class 2 Property shall be comprised of commercial real property that is improved 
and occupied. 

(B) Unimproved real property which abuts Class 2 Property shall be classified as 
Class 2 Property if the unimproved real property and the Class 2 Property have common 
ownership. 

(C) Commercial real property that is unimproved or unoccupied shall remain classified 
as Class 2 Property if: 

(i) The improved real property is unoccupied due to a fire, flood, or other casualty, if 
the property was occupied at the time of the casualty, and the fire, flood, or other 
casualty occurred during the 12 months preceding the tax year and was not intention- 
ally caused by the owner or sole tenant; 
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(ii) The real property is actively offered for sale or rental at a reasonable market 
piice as of September 30 of the preceding tax year or as of March 31 of the current tax 
year; provided, that a property which has been offered for sale or rental for more than 
8 months shall be presumed not to be offered for sale or rental at a reasonable market 
price; 

(iii) A building permit or a demolition permit has been issued and building or 
demolition is actively pursued as of September 30 of the preceding tax year or as of 
March 31 of the current tax year; 

(iv) A building permit has been issued during the 24 months preceding the current 
tax year; 

(v) The improved real property is the subject of a probate proceeding or title to the 
improved real property is the subject of litigation; 

(vi) An application for a necessary approval for development of the real property is 
pending, as of September 30 of the preceding tax year or as of March 31 of the current 
tax year, before the Board of Zoning Adjustment, the Zoning Commission for the 
District of Columbia, the Commission on Fine Arts, the Historic Preservation Board, 
the Mayor's Agent for Historic Preservation, or the National Capital Planning Com- 
mission; 

(vii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; 

(viii) The unimproved real property is used as a parking lot and each approval 
required from the District government for use as a parking lot has been obtained; 

(ix) An unimproved air rights lot that appertains to improved and occupied real 
property; 

(x) Property is designated as a historic landmark under subchapter I of Chapter 11 
of Title 6, or is the subject of an agreement that runs with the land and provides for 
the preservation of certain historic features of the improvement; 

(xi) The unimproved real property is the subject of a public hearing on a proposed 
overlay zone or on a proposed downzoning of the zone district classification of the real 
property (other than a downzoning under § 1-301.67 or § 1-301.68); or 

(xii) The unimproved real property is encumbered by a deed of trust that was 
recorded during the 24 months preceding the current tax year. 

(D) Class 2 Property shall include, as of September 30 of the preceding tax year, the 
unimproved real property that is within the Northeast No. 1/Eckington Yards Special 
Treatment Area and the Buzzard Point/Near Southeast Development Opportunity Area, 
as designated on the current District of Columbia Generalized Land Use Map that is part 
of the Comprehensive Plan; provided, that the real property is zoned for commercial 
development and the real property owner is engaged in predevelopment activities as 
supported by written documentation. For the purpose of this subparagraph, the term 
"predevelopment activities" means completion of one of the following: 

(i) Preparation of subdivision or large tract review applications; 

(ii) Preparation or application for District of Columbia permits or authorizations to 
proceed with development; 

(iii) Participation in special planning or transportation studies prepared in conjunc- 
tion with the District of Columbia; or 

(iv) Completion of environmental assessment or mitigation studies prepared in 
conjunction with the District of Columbia. 

(E) Unimproved real property which is separated from Class 2 Property by a public 
alley less than 30 feet wide shall be classified as Class 2 Property if: 

(i) The unimproved real property is less than 1,000 square feet; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the unimproved real property 
as a matter of right; and 

(iii) The owner of the unimproved real property also owns the Class 2 Property 
separated by the alley from the unimproved real property. 
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(4) Class 3 Property shall be comprised of all real property which cannot be classified as 
either Class 1 Property or Class 2 Property. 

(c-7)(l) For tax year 2007 and thereafter, the following classes of taxable real property are 
established: 

(A) Class 1 Property; 

(B) Class 2 Property; and 

(C) Class 3 Property. 

(2) (A) Except as otherwise provided in this paragraph, Class 1 Property shall be 
comprised of residential real property that is improved and used exclusively for nontran- 
sient residential dwelling purposes; provided, that the improved and nontransient real 
property shall not be classified as Class 1 Property if it appears on the list compiled under 
§ 42-3131.16. 

(B) Unimproved real property benefiting from an exemption under subsection 
(c-6)(2)(C) of this section on December 27, 2006 shall continue to benefit from the 
exemption and be classified as Class 1 Property for the duration permitted under that 
subsection; provided, that the exemption shall not be valid after September 30, 2007; 
provided further, that the unimproved real property may qualify for an exemption in 
effect after December 28, 2006 and subject to the time restriction and exclusion set forth 
in subparagraph (E)(ii)(II) of this paragraph. 

(C) Real property used as a parking lot shall be classified as Class 1 Property if it 
appertains to improved Class 1 Property and if each approval required from the District 
government for use as a parking lot has been obtained. 

(D) Unimproved real property which abuts Class 1 Property shall be classified as 
Class 1 Property if the real property and the Class 1 Property have common ownership. 

(E)(i) Unimproved, residential real property shall be classified as Class 1 Property if: 

(I) The real property is actively offered for sale or rental at a reasonable market 
price as of September 30 of the preceding tax year or as of March 31 of the current 
tax year; provided, that a real property which has been offered for sale for more 
than 8 months shall be presumed not to be offered for sale at a reasonable market 
price, and a rental offered for rental for more than 90 days shall be presumed not to 
be offered for rental at a reasonable market price; 

(II) A building permit to construct at least one nontransient dwelling unit has 
been issued and construction is actively pursued as of September 30 of the preceding- 
tax year or as of March 31 of the current tax year; 

(III) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the real property as a matter 
of right; 

(IV) The unimproved air rights lot appertains to improved Class 1 Property; 

(V) For a period not to exceed 12 months, the real property is the subject of a 
pending application for a necessary approval for development before the Board of 
Zoning Adjustment, the Zoning Commission for the District of Columbia, the 
Commission on Fine Arts, the Historic Preservation Review Board, the Mayor's 
Agent for Historic Preservation, the Department of Public Works, or the National 
Capital Planning Commission; or 

(VI) For a period not to exceed 12 months, the real property is encumbered by a 
deed of trust that was recorded during the 12 months preceding the current tax 
year. 

(h)(1) Classification of unimproved real property as Class 1 Property pursuant to 
sub-subparagrapb (i)(I), (II), (III), or (IV) of this subparagraph shall not exceed 3 tax 
years- under -the. same, substantially similar, or related ownership. 

(II) Notwithstanding sub-sub-subparagraph (I) of this sub-subparagraph, unim- 
proved real property under the same, substantially similar, or related ownership that 
qualified for and benefited from an exemption under sub-subparagraph (i) of this 
subparagraph or under subsection (c-6)(2)(C) or (c-6)(2)(E) of this section, other 
than under sub-subparagraph (i)(V) or (VI) of this subparagraph or a similar 
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provision of subsection (c-6)(2)(C), for 3 or more tax years shall no longer be 
classified as Class 1 Property beginning in tax year 2008. 

(Ill) For purposes of this sub-subparagraph, ownership shall be related if a 
deduction for a loss from the sale or exchange of properties between taxpayers 
would be disallowed under section 267 of the Internal Revenue Code of 1986, 
approved August 16, 1954 (68A Stat. 78; 26 U.S.C. § 267); provided, that the 
exclusion under section 267(a)(1) for a loss in a distribution in a complete liquidation 
shall not apply. 

(F) Unimproved real property which is separated from Class 1 Property by a public 
alley less than 30 feet wide shall be classified as Class 1 Property if: 
(i) The real property is less than 1,000 square feet; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the real property as a matter of 
right; and 

(iii) The real property and the Class 1 Property separated by the alley from the real 

property have common ownership. 

(3)(A) Except as otherwise provided in this paragraph, Class 2 Property shall be 

comprised of improved commercial real property; provided, that such improved real 

property shall not be classified as Class 2 Property if it appears on the list compiled under 

§ 42-3131.16. 

(B) Unimproved real property benefiting from an exemption under subsection 
(c-6)(3)(C) of this section on December 27, 2006 shall continue to benefit from the 
exemption and be classified as Class 2 Property for the duration permitted under 
subsection (c-6)(3)(c) of this section; provided, that the exemption shall not be valid after 
September 30, 2007; provided further, that the unimproved real property may qualify for 
an exemption in effect after December 28, 2006 ancl subject to the time restriction and 
exclusion set forth in subparagraph (E)(ii)(II) of this paragraph. 

(C) Real property used as a parking lot shall be classified as Class 2 Property if each 
approval required from the District government for use as a parking lot has been 
obtained. 

(D) Unimproved real property which abuts Class 2 Property shall be classified as 
Class 2 Property if the real property and the Class 2 Property have common ownership, 

(E)(i) Unimproved, commercial real property shall be classified as Class 2 Property if: 

(I) The real property is actively offered for sale or rental at a reasonable market 
price as of September 30 of the preceding tax year or as of March 31 of the current 
tax year, provided, that a real property which has been offered for sale for more 
than 8 months shall be presumed not to be offered for sale at a reasonable market 
price, and a rental offered for rental for more than 90 days shall be presumed not to 
be offered for rental at a reasonable market price; 

(II) A building permit to construct an improvement or a parking lot has been 
issued and construction is actively pursued as of September 30 of the preceding tax 
year or as of March 31 of the current tax year; 

(III) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the real property as a matter 

of right; 

(IV) The unimproved air rights lot appertains to improved Class 2 Property; or 

(V) For a period not to exceed 12 months, the real property is the subject of a 
pending application for a necessary approval for development before the Board of 
Zoning Adjustment, the Zoning Commission for the District of Columbia, the 
Commission on Fine Arts, the Historic Preservation Review Board, the Mayor's 
Agent for Historic Preservation, the Department of Public Works, or the National 
Capital Planning Commission; or 

(VI) For a period not to exceed 12 months, the real property is encumbered by a 
deed of trust that was recorded during the 12 months preceding the current tax 
year. 
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(ii)(I) Classification of unimproved real property as Class 2 Property pursuant to 
sub-subparagraph (i)(I), (II), or (III) of this subparagraph shall not exceed 3 tax years 
under the same, substantially similar, or related ownership. 

(II) Notwithstanding sub -sub-subparagraph (I) of this sub-subparagraph, unim- 
proved real property under the same, substantially similar, or related ownership that 
qualified for and benefited from an exemption under sub-subparagraph (i) of this 
subparagraph or under subsection (c-6)(3)(C) of this section, other than under sub- 
subparagraph (i)(IV) or (V) of this subparagraph or under a similar provision of 
subsection (c-6)(3)(C) of this section, for 3 or more tax years shall no longer be 
classified as Class 2 Property beginning in tax year 2008. 

(III) For purposes of this sub-subparagraph, ownership shall be related if a 
deduction for a loss from the sale or exchange of properties between taxpayers 
would be disallowed under section 267 of the Internal Revenue Code of 1986, 
approved August 16, 1954 (68A Stat. 78; 26 U.S.C. § 267); provided, that the 
exclusion under section 267(a)(1) for a loss in a distribution in a complete liquidation 
shall not apply. 

(F) Unimproved real property which is separated from Class 2 Property by a public 
alley less than 30 feet wide shall be classified as Class 2 Property if: 

(i) The real property is less than 1,000 square feet; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the real property as a matter of 
right; and 

(iii) The real property and the Class 2 Property separated by the alley from the real 
property have common ownership. 

(G) Class 2 Property shall include, as of September 30 of the preceding tax year, the 
unimproved real property that is within the Northeast No. 1/Eckington Yards Special 
Treatment Area and the Buzzard Point/Near Southeast Development Opportunity Area, 
as designated on the current District of Columbia Generalized Land Use Map that is part 
of the Comprehensive Plan; provided, that the real property is zoned for commercial 
development and the real property owner is engaged in predevelopment activities as 
supported by written- documentation. For the purpose of this subparagraph, the term 
"predevelopment activities" means completion of one of the following: 

(i) Preparation of subdivision or large tract review applications; 
(ii) Preparation or application for District of Columbia permits or authorizations to 
proceed with development; 

(iii) Participation in special planning or transportation studies prepared in conjunc- 
tion with the District of Columbia; or 

(iv) Completion of environmental assessment or mitigation studies prepared in 
conjunction with the District of Columbia. 
(4) Class 3 Property shall be comprised of all real property which cannot be classified as 
Class 1 Property or Class 2 Property. 

(c-8)(l) For tax year 2011 and thereafter, the following classes of taxable real property are 
established: 

(A) Class 1 Property; 

(B) Class 2 Property; 

(C) Class 3 Property; and 

(D) Class 4 Property. 

(2)(A) Except as otherwise provided in this paragraph and subject to paragraphs (4) and 
(5) of this subsection, Class 1 Property shall be comprised of residential real property that 
is improved and its legal use (or in the absence of use, its highest and best permitted legal 
use) is for nontransient residential dwelling purposes. 

(B) Unimproved real property located within a zone designated as residential shall be 
classified as Class 1 Property. 

(C) Real property used as a parking lot shall be classified as Class 1 Property if it 
appertains to improved Class 1 Property and if each approval required from the District 
government for use as a parking lot has been obtained. 
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(D) Unimproved real property that abuts Class 1 Property shall be classified as Class 
1 Property if the real property and the Class 1 Property have common ownership, 

(E) Repealed. 

(F) Unimproved real property that is separated from Class 1 Property by a public 
alley less than 30 feet wide shall be classified as Class 1 Property if: 

(i) The real property is less than 1,000 square feet; 

(ii) The zoning regulations adopted by the Zoning Commission for the District of 
Columbia do not allow the building of any structure on the real property as a matter of 
right; and 

(iii) The real property and the Class 1 Property separated by the alley from the real 
property have common ownership. 
(3) Class 2 Property shall be comprised of all real property which is not Class 1 
Property, Class 3 Property, or Class 4 Property. 

(4)(A) Class 3 Property shall be comprised of all improved real property that appears on 
the list compiled under § 42-3131.16. 

(B) The Office of Tax and Revenue may request the Mayor to inspect the improved 
real property to determine whether the property is correctly included on the list 
compiled under § 42-3131.16. 

(5)(A) Class 4 Property shall be comprised of all improved real property that appears on 
the list compiled under § 42-3131.17. 

(B) The Office of Tax and Revenue may request the Mayor to inspect the improved 
real property to determine whether the property is correctly included on the list 
compiled under § 42-3131.17. 
(d) For purposes of this section: 

(1) The term "condominium" means the ownership of a single dwelling unit in a 
horizontal property regime as that term is used in § 42-2003. 

(2) The term "cooperative housing association" means an association, whether incorpo- 
rated or unincorporated, organized for the purpose of owning and operating residential real 
property, the shareholders or members of which, by reason of their ownership of a stock or 
membership certificate, a proprietary lease or other evidence of membership, are entitled 
to occupy a single dwelling unit pursuant to the terms of a proprietary lease or occupancy 
agreement. 

(3) The term "dwelling unit" means any room or group of rooms forming a single unit 
which is used for living, sleeping, and the preparation and eating of meals. 

(4) The term "nontransient" means occupancy of a dwelling unit or units by any person 
for a period of more than 5 consecutive days during any 1 stay in such unit. 

(5) [Repealed]. 

(d-1) For the purposes of this section: 

(1) Repealed. 

(2) Repealed. 

(3) [Repealed]. 
(3 A) [Repealed]. 

(4) Repealed. 

(4A) The determination that real property belongs on a list compiled under § 42-3131.16 
or § 42-3131.17 (and, indirectly, its Class 3 or 4 Property classification) shall only be 
appealed as prescribed under § 42-3131.15, notwithstanding any other provision of law. A 
notice of final determination by the Mayor shall be a prerequisite before an appeal to the 
Real Property Tax Appeals Commission for the District of Columbia may be taken. 

(4B) The classification of Class 3 or 4 Property in the notice of proposed assessment 
under § 47-824 and § 47-829 shall not be appealed under the provisions applicable to the 
appeal of such notice and any statement in such notice that the real property shall be 
classified as other than Class 3 or 4 Property shall not be effective, notwithstanding any 
other provision of law. 

(5)(A) Repealed. 
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(A-i)(i) Whenever the classification of improved real property that appears on a list 
compiled under § 42-3131.16 or § 42-3131.17 shall change to Class 3 or Class 4 
Property: 

(I) The owner shall notify the Department of Consumer and Regulatory Affairs 
within 30 days of the change by making application to register the property as 
vacant under §§ 42-3131.06 and 42-3131.07, which the change in classification of the 
real property to Class 3 or 4 Property shall be retroactive to the half tax year during 
which one of the following first occurred: 

(aa) The owner of the real property registered the real property as vacant 
under § 42-3131.06; or 

(bb) The owner of real property received a notice of final determination under 
§ 42-3131.15; 

(II) The Office of Tax and Revenue shall re-classify the real property without 
limitation for each tax year or half tax year after receipt of the list under 
§ 42-3131.16 or § 42-3131.17; and 

(III) Penalty and interest as prescribed under § 47-81 1(c) shall be assessed 
beginning 30 days after the date of the real property tax bill that issues after any 
administrative appeals have been exhausted. 

(ii) Whenever improved real property that appears on a list compiled under 
§ 42-3131.16 or § 42-3131.17 shall cease to be Class 3 or Class 4 Property, the owner 
shall notify the Department of Consumer and Regulatory Affairs within 30 days after 
the change in the manner as may be prescribed by the Mayor. If the request for a 
change in classification is approved, the change in classification of the real property 
from Class 3 Property shall be retroactive to the half tax year when the Department of 
Consumer and Regulatory Affairs was so notified. If the request is denied, the owner 
shall have a right to administrative review of the determination as provided under 
§ 42-3131.15. 

(B) Notwithstanding subparagraph (A-i) of this paragraph, if the real property is 
transferred and continued to qualify for the classification 30 days or less before the date 
of execution of the deed of transfer, the grantor shall not be required to notify the 
applicable agency of the change in classification. 

(C) If the tax is paid within 30 days of the corresponding bill, timely notification of the 
change in classification shall preclude assessment of penalty and interest. 

(6) If Class 3 Property or Class 4 Property changes classification during the period 
October 1 through March 31 of the tax year, the Class 3 Property or Class 4 Property shall 
be taxed at the rate of the new classification for the entire tax year. If Class 3 Property or 
Class 4 Property changes classification during the period April 1 through September 30, 
the Class 3 Property or Class 4 Property shall be taxed at the rate of the new classification 
for the second installment only. 

(7) (A) The Mayor may contract with a collection agency inside or outside of the District 
to verify the contents of any filings and returns and the eligibility of the real property to a 
classification under this section. 

(B) All funds collected by the collection agency and belonging to the District shall be 
remitted to the Mayor not less than once a month. Forms to be utilized for the 
remittances may be prescribed by the Mayor. The Mayor may require that the 
collection agency furnish a bond securing compliance with the provisions of this para- 
graph and the contract with the District. 

(C) At the discretion of the Mayor: 

(i) The collection agency may charge a collection fee not in excess of 25% of the total 
amount of the delinquent taxes, excluding penalties and interest, that is actually 
collected; or 

(ii) The collection agency may be remunerated by fee, percentage of taxes collected, 
or both. 

(D) Notwithstanding any other provision contained in this title, confidential informa- 
tion related to the owner of the real property may be provided to a collection agency for 
purposes of collecting a delinquent tax under this section. If the information is provided 
to a collection agency under this paragraph, the collection agency shall not disclose the 
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information to a third party, other than the owner (or his or her representative), unless 
the Mayor would be authorized by law to make the disclosure. A collection agency, or 
employee of a collection agency, violating the provisions of this subsection shall be guilty 
of a misdemeanor and, upon conviction thereof, shall be fined not more than $1,000, or 
imprisoned for not more than 180 days, or both. All prosecutions under this paragraph 
shall be brought in the Superior Court of the District of Columbia on information by the 
Attorney General for the District of Columbia in the name of the District of Columbia. 
(cl-2) If real property tax is owing as a result of a change in classification to Class 3 
Property or Class 4 Property, the following shall apply: 

(1) If the real property was transferred, the grantor shall be personally liable for the 
amount of the delinquent real property tax which was not paid timely during the period 
when the grantor owned the real property, together with interest and penalty at the same 
rate as provided in this chapter for the late payment of real property tax. The tax shall be 
considered due on the date that the total amount of real property tax was due but unpaid 
because of the erroneous or improper classification, and shall be collected in the manner 
prescribed under Chapter 44. 

(2) Notwithstanding paragraph (1) of this subsection, if the real property was transferred 
and the grantee failed to record timely a deed under § 47-1431, the real property shall be 
liable for the amount of the delinquent real property tax which was not paid timely, 
together with interest and penalty as provided in this chapter for the late payment of real 
property tax. 

(3) In all other cases, the real property shall be liable for the amount of the delinquent 
real property tax which was not paid timely, together with interest and penalty as provided 
in this chapter for the late payment of real property tax. 

(e) Repealed. 

(f)(1) Commencing with the property tax year beginning July 1, 1980, and ending June 30, 
1981, and tor each tax year thereafter, w T hen the uses of real property fall within more than 1 
of the classes enumerated in this section, the total assessed value of the property shall be 
apportioned into the appropriate classes of real property as defined in this section, and each 
of the areas resulting from the apportionment shall be taxed at the appropriate real property 
tax rate. 

(2) For purposes of. this subsection, the Mayor shall devise a method for apportioning, by 
class, real property whose uses fall within more than 1 class. The Mayor may require an 
owner of real property to submit, at a time and in a form prescribed, such information 
relating to the uses of property as in the Mayor's judgment will assist in the apportionment 
of property by class for real property classification purposes as required by this section. 

(Sept. 3, 1974, 88 Stat. 1052, Pub. L. 93-407, title IV, § 412a, as added Nov. 20, 1979, D.C. Law 3-37, 
§ 2(b), 26 DCR 1564; Julv 24, 1982, D.C. Law 4-129, § 3, 29 DCR 2405; Mar. 14, 1984, D.C. Law 5-60, 
§ 2, 31 DCR 108; Nov. 19, 1985, D.C. Law 6-51, § 3(b), (c), 32 DCR 5681; Sept. 20, 1990, D.C. Law 8-160, 
§ 2(a), 37 DCR 4653: Sept. 27,1990, D.C. Law 8-172, § 2(a), 37 DCR 4844; Mar. 7, 1992, D.C. Law 9-62, 
§ 2(a), 38 DCR 7291; Oct. 7, 1992, D.C. Law 9-177, § 3, 39 DCR 5868; Sept. 30, 1993, D.C. Law 10-25, 
§ 102, 40 DCR 5489; Jan. 26, 1994, D.C. Law 10-66, § 3, 40 DCR 7358; Feb. 5, 1994, D.C. Law 10-68, 
§ 41, 40 DCR 6311; Sept. 24, 1994, D.C. Law 10-178, § 5, 41 DCR 5205: Sept. 26, 1995, D.C. Law 11-52, 
§ 107, 42 DCR 3684; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 1999, D.C. Law 
13-38, § 2702(c), 46 DCR 6373; June 9, 2001, D.C. Law 13-305, § 502(e), (f), 48 DCR 334; June 25, 2002, 
D.C. Law 14-147, § 2(b), 49 DCR 4219; June 5, 2003, D.C. Law 14-307, § 1303(b), 49 DCR 11664; Apr. 
22, 2004, D.C. Law 15-148, § 2, 51 DCR 2605; Apr. 13, 2005, D.C. Law 15-354, § 73(b)(1), 52 DCR 2638; 
Oct. 20, 2005, D.C. Law 16-33, § 1281(a)(2), 52 DCR 7503; Aug. 15, 2008, D.C. Law 17-216, § 4(b), 55 
DCR 7500; Mar. 3, 2010, D.C. Law 18-111, § 7102, 57 DCR 181; Sept. 24, 2010, D.C. Law 18-223, 
§ 2043(b), 57 DCR 6242; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(2), 58 DCR 963.) 

Historical and Statutory Notes 

Effect of Amendments year"; added subsecs. (c-7), (d-l)(4)(A), (B); re- 

D.C. Law 16-33, added subsec. (c-6)(2)(E). pealed subsecs. (d)(5) and (d-l)(3), (5)(a-i); re- 



D.C. Law 17-216, in subsec. (c-6)(l), substituted 



wrote subsecs. (d-l)(3A)(A), (5); in subsec. 



"tax vears 2003 through 2006" for "the real proper- (d-l)(6), substituted "Class 3 Property" for "real 
ty tax vear beginning October 1, 2002, and ending property"; and, in subsec. (d-2), substituted "a 
September 30, 2003,"and for each subsequent tax change in classification, to Class 3 Property" for 
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"an erroneous or improper classification". Prior to 
amendment or repeal, subsecs. (d)(5) and (d-l)(3), 
(3A)(A), (5), read as follows: 

"(5) (A) The term 'occupied' shall not include im- 
proved real property that: 

"(i) Is required to be registered under 
§ 42-3131.06; or 

"(ii) Could be registered under § 42-3131.06 but 
for the failure to meet the conditions under 
§ 42-3131. 07(a). 

"(B) All other improved real property shall be 
deemed occupied." 

"(3) (A) A rebuttable presumption that a real 
property is not occupied shall arise when a real 
property appears on the list compiled under 
§ 42-3131.11. The Chief Financial Officer may 
require the owner, any person with legal or equita- 
ble title, and any person in the household of the 
owner to submit information that the Chief Finan- 
cial Officer considers relevant to determine wheth- 
er the real property remains occupied and entitled 
to the Class 1 Property or Class 2 Property classi- 
fication. 

"(B) Relevant information may include any of 
the following items: 

"(i) A certificate of occupancy; 

■"(ii) Registration or claim of exemption filed 
with the Rent Administrator; 

"(hi) Water and sewer bills paid for the period 
of occupancy claimed on the form; 

"(iv) Gas bills paid for the period of occupancy 
claimed on the form; 

"(v) Electricity bills paid for the period of occu- 
pancy claimed on the form; 

"(vi) A lease agreement for the period of occu- 
pancy claimed on the form; 

"(vii) A sales tax return required by 47-2015, for 
payment of the tax imposed under 47-2002(1); or 

"(viii) Any other information that the Chief Fi- 
nancial Officer considers relevant to the determi- 
nation of the proper classification of the property. 

"(C) To determine whether a real property is 
occupied, the Office of Tax and Revenue may 
request the Department of Consumer and Regula- 
tory Affairs to inspect the real property to deter- 
mine whether the real property is correctly includ- 
ed on the list compiled under 42-3131.11. When so 
requested, the Department of Consumer and Reg- 
ulatory Affairs shall report its findings to the 
Office of Tax and Revenue within 30 days of the 
request. 

"(3A)(A) Except as provided in subparagraph 
(B) of this paragraph, the owner may petition or 
appeal any reclassification under this section in the 
same manner and to the same extent as a new 
owner under § 47-825.01 (f-l)(l), regardless of the 
tax year involved or whether a prior petition or 
appeal had been filed for the tax year; provided, 
that the date notice of the reclassification is sent to 
the owner shall be deemed the date of transfer for 
purposes of the petition or appeal. The notice of 
reclassification sent under this subsection shall be 



in the form prescribed by the Chief Financial 
Officer, and may consist of a single bill and incor- 
porate other deduction reversals, and shall not be 
deemed a proposed notice of assessment. The no- 
tice of reclassification shall include a general indi- 
cation of the reason for the change in the classifi- 
cation and a statement explaining the right to 
appeal the reclassification. The petition or appeal 
filed under authority of this subparagraph shall be 
deemed to have been filed under 
§ 47-825.01(f-l)(l). A notice of final determina- 
tion issued in furtherance of this subparagraph 
shall not include the assessor's worksheets." 

"(5) (A) Whenever the classification of real prop- 
erty shall change, the owner shall notify the Mayor 
within 30 days of the change. If the owner tails to 
notify timely, the real property shall be reclassified 
without limitation for each tax year. Penalty and 
interest shall be added from the day the correct 
amount of tax was due but not paid." 

"(B) Notwithstanding subparagraph (A) of this 
paragraph, if the real property is transferred and 
continued to qualify for the classification 30 days 
or less before the date of execution of the deed of 
transfer, the grantor shall not be required to notify 
the Mayor of the change in classification. 

"(C) If the tax is paid within 30 days of the 
corresponding bill, timely notification of the change 
in classification shall preclude assessment of penal- 
ty and interest." 

D.C. Law 18-111 added subsec. (c-8). 

D.C. Law r 18-223 rewrote subsecs. (c-8) and 
(cl-1); and, in subsec. (d-2), substituted "Class 3 
Property or Class 4" for "Class 3". Prior to 
amendment, subsecs. (c-8) and (d-1) read as fol- 
lows: 

"(c-8)(l) For tax year 2010 and thereafter, the 
following classes of taxable real property are es- 
tablished: 

"(A) Class 1 Property; 

"(B) Class 2 Property; and 

"(C) Class 3 Property; 

"(2)(A) Except as otherwise provided in this 
paragraph, Class 1 Property shall be comprised of 
residential real property that is occupied, im- 
proved, and used exclusively for nontransient resi- 
dential dwelling purposes; provided, that the im- 
proved and nontransient real property shall not be 
classified as Class 1 Property if it appears on the 
list compiled under § 42-3131.16. 

"(B) Unimproved real property benefitting from 
an exemption under subsection (c-6)(2)(C) of this 
section on December 27, 2006, shall continue to 
benefit from the exemption and be classified as 
Class 1 Property for the duration permitted under 
that subsection; provided, that the exemption shall 
not be valid after September 30, 2007; provided 
further, that the unimproved real property may 
qualify for an exemption in effect after December 
28, 2006, and subject to the time restriction and 
exclusion set forth in subparagraph (E)(ii)(II) of 
this paragraph. 
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"(C) Real property used as a parking lot shall 
be classified as Class 1 Property if it appertains to 
improved Class 1 Property and if each approval 
required from the District government for use as a 
parking lot has been obtained. 

''(D) Unimproved real property that abuts Class 
1 Property shall be classified as Class 1 Property if 
the real property and the Class 1 Property have 
common ownership. 

"(E)(i) Unimproved, residential real property 
shall be classified as Class 1 Property if: 

"(I) The real property is actively offered for sale 
or rental at a reasonable market price as of Sep- 
tember 30 of the preceding tax year or as of March 
31 of the current tax year; provided, that a real 
property that has been offered for sale for more 
than 8 months shall be presumed not to be offered 
for sale at a reasonable market price, and a rental 
offered for rental for more than 90 days shall be 
presumed not to be offered for rental at a reason- 
able market price; 

"(II) A building permit to construct at least one 
nontransient dwelling unit has been issued and 
construction is actively pursued as of September 
30 of the preceding tax year or as of March 31 of 
the current tax year; 

"(III) The zoning regulations adopted by the 
Zoning Commission for the District of Columbia do 
not allow the building of any structure on the real 
property as a matter of right; 

"(IV) The unimproved air rights lot appertains 
to improved Class 1. Property; 

"(V) For a period not to exceed 12 months, the 
real property is the subject of a pending applica- 
tion for a necessary approval for development be- 
fore the Board of Zoning Adjustment, the Zoning 
Commission for the District of Columbia, the Com- 
mission of Fine Arts, the Historic Preservation 
Review Board, the Mayor's Agent for Historic 
Preservation, the Department of Public Works, or 
the National Capital Planning Commission; or 

"(VI) For a period not to exceed 12 months, the 
real property is encumbered by a deed of trust 
that was recorded during the 12 months preceding 
the current tax year. 

"(ii)(I) Classification of unimproved real proper- 
ty as Class 1 Property pursuant to sub-subpara- 
graph (i)(I), (II), (III), or (IV) of this subparagraph 
shall not exceed 3 tax years under the same, 
substantially similar, or related ownership. 

"(II) Notwithstanding sub-sub-subparagraph (I) 
of this sub-subparagraph, unimproved real proper- 
ty under the same, substantially similar, or related 
ownership that qualified for and benefitted from an 
exemption under sub-subparagraph (i) of this sub- 
paragraph or under subsection (c-6)(2)(C) or 
(c-6)(2)(E) of this section, other than under sub- 
subparagraph (i)(V) or (VI) of this subparagraph 
or a similar provision of subsection (c-6)(2)(C), for 
3 or more tax years shall no longer be classified as 
Class 1 Property beginning in tax year 2008. 

"(Ill) For purposes of this sub-subparagraph, 
ownership shall be related if a deduction for a loss 



from the sale or exchange of properties between 
taxpayers would be disallowed under section 267 of 
the Internal Revenue Code of 1986, approved Au- 
gust 16, 1954 (68A Stat. 78; 26 U.S.C. § 267); 
provided, that the exclusion under section 267(a)(1) 
for a loss in a distribution in a complete liquidation 
shall not apply. 

"(F) Unimproved real property that is separat- 
ed from Class 1 Property by a public alley less 
than 30 feet wide shall be classified as Class 1 
Property if: 

"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(hi) The real property and the Class 1 Property 
separated by the alley from the real property have 
common ownership. 

"(3)(A) Except as otherwise provided in this 
paragraph, Class 2 Property shall be comprised of 
all real property which is not Class 1 or Class 3 
Property. 

"(B) Unimproved real property benefitting from 
an exemption under subsection (c-6)(3)(C) of this 
section on December 27, 2006, shall continue to 
benefit from the exemption and be classified as 
Class 2 Property for the duration permitted under 
subsection (c-6)(3)(c) of this section; provided, that 
the exemption shall not be valid after September 
30, 2007; provided further, that the unimproved 
real property may qualify for an exemption in 
effect after December 28, 2006, and subject to the 
time restriction and exclusion set forth in subpara- 
graph (E)(ii)(II) of this paragraph. 

"(C) Real property used as a parking lot shall 
be classified as Class 2 Property if each approval 
required from the District government for use as a 
parking lot has been obtained. 

"(D) Unimproved real property which abuts 
Class 2 Property shall be classified as Class 2 
Property if the real property and the Class 2 
Property have common ownership. 

"(E)(i) Unimproved, commercial real property 
shall be classified as Class 2 Property if: 

"(I) The real property is actively offered for sale 
or rental at a reasonable market price as of Sep- 
tember 30 of the preceding tax year or as of March 
31 of the current tax year; provided, that a real 
property which has been offered for sale for more 
than 8 months shall be presumed not to be offered 
for sale at a reasonable market price, and a rental 
offered for rental for more than 90 days shall be 
presumed not to be offered for rental at a reason- 
able market price; 

"(II) A building permit to construct an improve- 
ment or a parking lot has been issued and con- 
struction is actively pursued as of September 30 of 
the preceding tax year or as of March 31 of the 
current tax year; 

"(III) The unimproved air rights lot appertains 
to improved Class 2 Property; or 



94 



TAXATION, LICENSING, FEES, ETC. 



§ 47-813 



"(IV) For a period not to exceed 12 months, the 
real property is the subject of a pending applica- 
tion for a necessary approval for development be- 
fore the Board of Zoning Adjustment, the Zoning 
Commission for the District of Columbia, the Com- 
mission of Fine Arts, the Historic Preseiwation 
Review Board, the Mayor's Agent for Historic 
Preservation, the Department of Public Works, or 
the National Capital Planning Commission; or 

"(V) For a period not to exceed 12 months, the 
real property is encumbered by a deed of trust 
that was recorded during the 12 months preceding 
the current tax year. 

"(ii)(I) Classification of unimproved real proper- 
ty as Class 2 Property pursuant to sub-subpara- 
graph (i)(I), (II), or (III) of this subparagraph shall 
not exceed 3 tax years under the same, substantial- 
ly similar, or related ownership. 

"(II) Notwithstanding sub-sub-subparagraph (I) 
of this sub-subparagraph, unimproved real proper- 
ty under the same, substantially similar, or related 
ownership that qualified for and benefitted from an 
exemption under sub-subparagraph (i) of this sub- 
paragraph or under subsection (c-6)(3)(C) of this 
section, other than under sub-subparagraph (i)(IV) 
or (V) of this subparagraph or under a similar 
provision of subsection (c-6)(3)(C). of this section, 
for 3 or more tax years shall no longer be classi- 
fied as Class 2 Property beginning in tax year 
2008. 

"(Ill) For the purposes of this sub-subpara- 
graph, ownership shall be related if a deduction for 
a loss from the sale or exchange of properties 
between taxpayers would be disallowed under sec- 
tion 267 of the Internal Revenue Code of 1986, 
approved August 16, 1954 (68A Stat. 78; 26 U.S.C. 
§ 267); provided, that the exclusion under section 
267(a)(1) for a loss in a distribution in a complete 
liquidation shall not apply. 

"(F) Unimproved real property which is sepa- 
rated from Class 2 Property by a public alley less 
than 30 feet wide shall be classified as Class 2 
Property if: 

"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(iii) The real property and the Class 2 Property 
separated by the alley from the real property have 
common ownership. 

"(G) Class 2 Property shall include, as of Sep- 
tember 30 of the preceding tax year, the unim- 
proved real property that is within the Northeast 
No. 1/Eckington Yards Special Treatment Area 
and the Buzzard Point/Near Southeast Develop- 
ment Opportunity Area, as designated on the cur- 
rent District of Columbia Generalized Land Use 
Map that is part of the Comprehensive Plan; pro- 
vided, that the real property is zoned for commer- 
cial development and the real property owner is 
engaged in predevelopment activities as supported 
by written documentation. For the purpose of this 



subparagraph, the term 'predevelopment activities' 
means completion of one of the following: 

"(i) Preparation of subdivision or large tract re- 
view applications; 

"(ii) Preparation or application for District of 
Columbia permits or authorizations to proceed 
with development; 

"(iii) Participation in special planning or trans- 
portation studies prepared in conjunction with the 
District of Columbia; or 

"(iv) Completion of environmental assessment or 
mitigation studies prepared in conjunction with the 
District of Columbia. 

"(4) Class 3 Property shall be comprised of all 
improved real property that is classified as blight- 
ed property in accordance with subparagraph (A) 
of this paragraph. 

"(A) For the purposes of this section, blighted 
Property shall be comprised of all improved vacant 
real property determined by the Mayor- or the 
Board of Condemnation of Insanitary Buildings to 
be unsafe, insanitary, or which is otherwise deter- 
mined to threaten the public health, safety, or 
general welfare of the community. The following 
may be considered in determining whether a prop- 
erty is blighted: 

"(i) Failure to comply with the following vacant 
building maintenance standards: 

"(I) Doors, windows, areaways, and other open- 
ings are weather-tight and secured against entry 
by birds, vermin, and trespassers, and missing or 
broken doors, windows, and other openings are 
covered; 

"(II) The exterior walls are free of holes, 
breaks, graffiti, and loose or rotting materials, and 
exposed metal and w 7 ood surfaces are protected 
from the elements and against decay or rust by 
periodic application of weather- coating materials, 
such as paint; or 

"(III) All balconies, porches, canopies, mar- 
quees, signs, metal awnings, stairways, accessory 
and appurtenant structures, and similar features 
are safe and sound, and exposed metal and wood 
surfaces are protected from the elements by appli- 
cation of weather-coating materials, such as paint; 
or 

"(ii) The structure is boarded up. 

"(B) The Department of Consumer and Regula- 
tory Affairs shall regularly transmit a list of the 
real properties that are blighted property to the 
Office of Tax and Revenue. 

"(C) To determine whether a real property is 
blighted, the Office of Tax and Revenue may re- 
quest the Department of Consumer and Regulato- 
ry Affairs to inspect the real property to determine 
whether the real property is correctly included on 
the list compiled under subparagraph (B) of this 
paragraph." 

"(d-1) For the purposes of this section: 

"(1) Repealed. 

"(2) Repealed. 

"(3) [Repealed]. 
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"(3A)(A) Except as provided in subparagraph 
(B) of this paragraph, the owner may petition or 
appeal any classification of Class 3 Property under 
this section of unimproved real property or real 
property that is used as a parking lot to the same 
extent as a new owner under 
§ 47-825.01(f-l)(l)(C)(hi) or (iv); provided, that 
the date notice of the classification is sent to the 
owner shall be deemed the date of transfer for 
purposes of the petition or appeal. The notice of 
classification sent under this subsection shall be in 
the form prescribed by the Chief Financial Officer, 
and may consist of a single bill and incorporate 
other deduction reversals, and shall not be deemed 
a proposed notice of assessment. The notice of 
classification shall include a general indication of 
the reason for the change in the classification and 
a statement explaining the right to appeal the 
classification. The petition or appeal filed under 
authority of this subparagraph shall be deemed to 
have been filed under § 47-825.01(f-l)(l). A no- 
tice of final determination issued in furtherance of 
this subparagraph shall not include the assessor's 
worksheets. The Class 3 Property classification 
shall only be appealed under the provisions of this 
paragraph and regardless of whether a petition or 
appeal is filed under § 47-825.01(f-l)QA), notwith- 
standing any other provision of law. 

"(B)(i) The notice of reclassification shall be in 
the form prescribed by the Chief Financial Officer, 
and may consist of a single bill and incorporate 
other deduction reversals, and shall not be deemed 
a proposed notice of assessment. The notice of 
reclassification shall include a general indication of 
the reason for the change in the classification and 
a statement explaining the right to appeal the 
reclassification. 

"(ii) The owner may petition for an administra- 
tive review of the reclassification under this section 
within 30 days from the notice of reclassification. 
This 30-day period may be extended by the Chief 
Financial Officer for an additional 30 clays for 
reasonable cause as determined by the Chief Fi- 
nancial Officer. A notice of final determination 
issued under this subparagraph shall not include 
the assessor's worksheets. Within 30 days from a 
notice of final determination of the petition, the 
owner may appeal to the Board of Real Property 
Assessments and Appeals. A decision of the 
Board may be appealed under § 47-825.01 (j-1). 

"(iii) Notwithstanding paragraph (6) of this sub- 
section, a reclassification under this section shall 
remain in effect for the entire tax year. When a 
real property is reclassified as Class 3 Property 
under this section, any deduction under §§ 47-850, 
47-850.01 and 47-863 or credit under § 47-864 
shall be rescinded for the entire tax year, notwith- 
standing any other provision of law. 

"(iv) This subparagraph shall apply to a notice 
of reclassification before January 1, 2003 that de- 
termines real property to be Class 3 Property. 

"(4) Repealed. 

"(4A) For improved real property that is not 
used as a parking lot, the determination that the 



real property belongs on the list compiled under 
§ 42-3131.16 (and, indirectly, its Class 3 Property 
classification) shall only be appealed as prescribed 
under § 42-3131.15 and § 47-825.01(1-1) (2 A), not- 
withstanding any other provision of law. A notice 
of final determination by the Mayor shall be a 
prerequisite before an appeal to the Board of Real 
Property Assessments and Appeals may be taken. 

"(4B) The classification of Class 3 Property in 
the notice of proposed assessment under § 47-824 
and § 47-829 shall not be appealed under the 
provisions applicable to the appeal of such notice 
and any statement in such notice that the real 
property shall be classified as other than Class 3 
Property shall not be effective, notwithstanding 
any other provision of law 7 . 

"(5)(A) Whenever the classification of real prop- 
erty subject to the new owner petition or appeal 
process under paragraph (3A) of this subsection 
shall: 

"(i)(I) Change to Class 3 Property, the owner- 
shall file a notification to change the classification 
with the Office of Tax and Revenue wathin 30 days 
after the change in the manner as may be pre- 
scribed by the Mayor. 

"(II) The change in classification shall be retro- 
active to the half tax year when the Office of Tax 
and Revenue was so notified. If the owner fails to 
notify timely, the real property shall be reclassified 
for each tax year beginning with the half tax year 
when the classification should have changed; pro- 
vided, that the periods subject to reclassification 
shall be limited to the current and 3 preceding tax 
years. Penalty and interest as prescribed under 
§ 47-81 1(c) shall be assessed beginning 30 days 
after the date of the real property tax bill that 
issues after any administrative appeals have been 
exhausted; or 

"(ii)(I) Cease to be Class 3 Property, the owner 
shall file a notification to change the classification 
with the Office of Tax and Revenue within 30 days 
after the change in the manner as may be pre- 
scribed by the Mayor. 

"(II) If the notification is approved, the change 
in classification of the real property from Class 3 
Property shall be retroactive to the half tax year 
when the Office of Tax and Revenue w r as so noti- 
fied. If the notification is disapproved, the notice 
of classification under paragraph (3A) of this sub- 
section shall be given to the owner. 

"(A-i)(i) Whenever the classification of improved 
real property that is not used as a parking lot and 
appears on the list compiled under § 42-3131.16 
shall change to Class 3 Property: 

"(I) The owner shall notify the Department of 
Consumer and Regulatory Affairs within 30 days 
of the change by making application to register the 
property as vacant under §§ 42-3131.06 and 
42-3131.07, which the change in classification of 
the real property to Class 3 Property shall be 
retroactive to the half tax year during which one of 
the following first occurred: 

"(aa) The owner of the real property registered 
the real property ;B3 vacant under § 42-3131.06; or 
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"(bb) The owner of real property received a 
notice of final determination under § 42-3131.15; 

"(II) The Office of Tax and Revenue shall re- 
classify the real property without limitation for 
each tax year or half tax year after receipt of the 
list under § 42-3131.16; and 

"(III) Penalty and interest as prescribed under 
§ 47-81 1(c) shall be assessed beginning 30 days 
after the date of the real property tax bill that 
issues after any administrative appeals have been 
exhausted. 

"(ii) Whenever improved real property that is 
not used as a parking lot and appears on the list 
compiled under § 42-3131.16 shall cease to be 
Class 3 Property, the owner shall notify the De- 
partment of Consumer and Regulatory Affairs 
within 30 days after the change in the manner as 
may be prescribed by the Mayor. If the request 
for a change in classification is approved, the 
change in classification of the real property from 
Class 3 Property shall be retroactive to the half 
tax year when the Department of Consumer and 
Regulatory Affairs was so notified. If the request 
is denied, the owner shall have a right to adminis- 
trative review of the determination as provided 
under § 42-3131.16 and § 47-825.01 (f-l)(2 A). 

"(B) Notwithstanding subparagraphs (A) and 
(A-i) of this paragraph, if the real property is 
transferred and continued to qualify for the classi- 
fication 30 days or less before the date of execution 
of the deed of transfer, the grantor shall not be 
required to notify the applicable agency of the 
change in classification. 

"(C) If the tax is paid within 30 days of the 
corresponding bill, timely notification of the change 
in classification shall preclude assessment of penal- 
ty and interest. 

"(6). If Class 3 Property changes classification 
during the period October 1 through March 31 of 
the tax year, the Class 3 Property shall be taxed at 
the rate of the new classification for the entire tax 
year. If Class 3 Property changes classification 
during the period April 1 through September 30, 
the Class 3 Property shall be taxed at the rate of 
the new classification for the second installment 
only. 

"(7)(A) The Mayor may contract with a collec- 
tion agency inside or outside of the District to 
verify the contents of any filings and returns and 
the eligibility of the real property to a classification 
under this section. 

"(B) All funds collected by the collection agency 
and belonging to the District shall be remitted to 
the Mayor not less than once a month. Forms to 
be utilized for the remittances may be prescribed 
by the Mayor. The Mayor may require that the 
collection agency furnish a bond securing compli- 
ance with the provisions of this paragraph and the 
contract with the District. 

"(C) At the discretion of the Mayor: 

"(i) The collection agency may charge a collec- 
tion fee not in excess of 25% of the total amount of 
the delinquent taxes, excluding penalties and inter- 
est, that is actually collected; or 



"(ii) The collection agency may be remunerated 
by fee, percentage of taxes collected, or both. 

"(D) Notwithstanding any other provision con- 
tained in this title, confidential information related 
to the owner of the real property may be provided 
to a collection agency for purposes of collecting a 
delinquent tax under this section. If the informa- 
tion is provided to a collection agency under this 
paragraph, the collection agency shall not disclose 
the information to a third party, other than the 
owner (or his or her representative), unless the 
Mayor would be authorized by law to make the 
disclosure. A collection agency, or employee of a 
collection agency, violating the provisions of this 
subsection shall be guilty of a misdemeanor and, 
upon conviction thereof, shall be fined not more 
than $1,000, or imprisoned for not more than 180 
days, or both. All prosecutions under this para- 
graph shall be brought in the Superior Court of 
the District of Columbia on information by the 
Attorney General for the District of Columbia in 
the name of the District of Columbia." 

D.C. Law 18-363, in subsec. (d-l)(4A), substitut- 
ed "Real Property Tax Appeals Commission for 
the District of Columbia" for "Board of Real Prop- 
erty Assessments and Appeals". 
Temporary Amendments of Section 

Section 4(a) of D.C. Law 16-259, in subsec. 
(c-6)(l), substituted "tax years 2003 through 2006" 
for "the real property tax year beginning October 
1, 2002, and ending September 30, 2003, and for 
each subsequent tax year"; added subsec. (c-7) to 
read as follows: 

"(c-7)(l) For tax year 2007 and thereafter, the 
following classes of taxable real property are es- 
tablished: 

"(A) Class 1 Property; 

"(B) Class 2 Property; and 

"(C) Class 3 Property. 

"(2) (A) Except as otherwise provided in this 
paragraph, Class 1 Property shall be comprised of 
residential real property that is improved and used 
exclusively for non transient residential dwelling 
purposes; provided, that the improved and non- 
transient real property shall not be classified as 
Class 1 Property if it appears on the list compiled 
under § 42-3131.16. 

"(B) Unimproved real property benefiting from 
an exemption under subsection (c-6)(2)(C) of this 
section immediately preceding the effective date of 
the Nuisance Properties Abatement Reform and 
Real Property Classification Temporary Amend- 
ment ct of 2006, passed on 2nd reading on Decem- 
ber 19, 2006 (Enrolled version of Bill 16-1036), 
shall continue to benefit from the exemption and 
be classified as Class 1 Property for the duration 
permitted under that subsection; provided, that 
the exemption shall not be valid after September 
30, 2007; provided further, that the unimproved 
real property may qualify for an exemption in 
effect after the effective date of the Nuisance 
Properties Abatement Reform and Real Property 
Classification Temporary Amendment ct of 2006, 
passed on 2nd reading on December 19, 2006 
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(Enrolled version of Bill 16-1036), and subject to 
the time restriction and exclusion set forth in 
subparagraph (E)(ii)(IT) of this paragraph. 

"(C) Real property used as a parking lot shall 
be classified as Class 1 Property if it appertains to 
improved Class 1 Property and if each approval 
required from the District government for use as a 
parking lot has been obtained. 

"(D) Unimproved real property which abuts 
Class 1 Property shall be classified as Class 1 
Property if the real property and the Class 1 
Property have common ownership. 

"(E)(i) Unimproved, residential real property 
shall be classified as Class 1 Property if: 

"(I) The real property is actively offered for sale 
or rental at a reasonable market price as of Sep- 
tember 30 of the preceding tax year or as of March 
31 of the current tax year; provided, that a real 
property which has been offered for sale or rental 
for more than 8 months shall be presumed not to 
be offered for sale or rental at a reasonable market 
price; 

"(II) A valid building permit to construct at 
least one nontransient dwelling unit has been is- 
sued and construction is actively pursued as of 
September 30 of the preceding tax year or as of 
March 31 of the current tax year; 

"(III) The real property is encumbered by a 
deed of trust that was recorded during the 12 
months preceding the current tax year and a build- 
ing permit described in sub-sub-subparagraph (II) 
of this sub-subparagraph has been issued; 

"(IV) The real property is owned by a qualifying 
nonprofit housing organization under § 47-3505(a); 

"(V) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; or 

"(VI) The unimproved air rights lot appertains 
to improved Class 1 Property. 

"(ii)(I) Classification of unimproved real proper- 
ty as Class 1 Property pursuant to sub-subpara- 
graph (i) (I), (II)," (III), or (IV) of this subpara- 
graph shall not exceed 3 tax years under the same, 
substantially similar, or related ownership. 

"(II) Notwithstanding sub-sub-subparagraph (I) 
of this sub-subparagraph, unimproved real proper- 
ty under the same, substantially similar, or related 
ownership that qualified for and benefited from an 
exemption under sub-subparagraph (i) of this sub- 
paragraph or under subsection (c-6)(2)(C) or 
(c-6)(2)(E) of this section, other than under sub- 
subparagraph (i)(V) or (VI) of this subparagraph 
or a similar provision of subsection (c-6)(2)(C), for 
3 or more tax years shall no longer be classified as 
Class 1 Property beginning in tax year 2008. 

"(Ill) For purposes of this sub-subparagraph, 
ownership shall be related if a deduction for a loss 
from the sale or exchange of properties between 
taxpayers would be disallowed under section 267 of 
the Internal Revenue Code of 1986, approved Au- 
gust 16, 1954 (68A Stat. 78; 26 U.S.C. § 267); 
provided, that the exclusion under section 267(a)(1) 



for a loss in a distribution in a complete liquidation 
shall not apply. 

"(F) Unimproved real property which is sepa- 
rated from Class 1 Property by a public alley less 
than 30 feet wide shall be classified as Class 1 
Property if: 

"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(hi) The real property and the Class 1 Property 
separated by the alley from the real property have 
common ownership.". 

"(3) (A) Except as otherwise provided in this 
paragraph, Class 2 Property shall be comprised of 
improved commercial real property; provided, that 
such improved real property shall not be classified 
as Class 2 Property if it appears on the list com- 
piled under § 42-3131.16. 

"(B) Unimproved real property benefitting from 
an exemption under subsection (c-6)(3)(C) of this 
section immediately preceding the effective date of 
the Nuisance Properties Abatement Reform and 
Real Property Classification Temporary Amend- 
ment ct of 2006, passed on 2nd reading on Decem- 
ber 19, 2006 (Enrolled version of Bill 16-1036), 
shall continue to benefit from the exemption and 
be classified as Class 2 Property for the duration 
permitted under subsection (c-6)(3)(C) of this sec- 
tion; provided, that the exemption shall not be 
valid after September 30, 2007; provided further, 
that the unimproved real property may qualify for 
an exemption in effect after the effective date of 
the Nuisance Properties Abatement Reform and 
Real Property Classification Temporary Amend- 
ment ct of 2006, passed on 2nd reading on Decem- 
ber 19, 2006 (Enrolled version of Bill 16-1036), and 
subject to the time restriction and exclusion set 
forth in subparagraph (E)(ii)(II) of this paragraph. 

"(C) Real property used as a parking lot shall 
be classified as Class 2 Property if each approval 
required from the District government for use as a 
parking lot has been obtained. 

"(D) Unimproved real property which abuts 
Class 2 Property shall' be classified as Class 2 
Property if the real property and the Class 2 
Property have common ownership. 

"(E) (i) Unimproved, commercial real property 
shall be classified as Class 2 Property if: 

"(I) The real property is actively offered tor sale 
or rental at a reasonable market price as of Sep- 
tember 30 of the preceding tax year or as of March 
31 of the current tax year; provided, that a real 
property which has been offered for sale or rental 
for more than 8 months shall be presumed not to 
be offered for sale or rental at a reasonable market 
price; 

"(II) A valid building permit to construct an 
improvement to be occupied or a parking lot has 
been issued and construction is actively pursued as 
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of September 30 of the preceding tax year or as of 
March 31 of the current tax year; 

"(HI) The real property is encumbered by a 
deed of trust that was recorded during the 12 
months preceding the current tax year and a build- 
ing permit described in sub-sub-subparagraph (II) 
of this sub-subparagraph has been issued; 

"(IV) The zoning regulations adopted by the 
Zoning Commission for the District of Columbia do 
not allow the building of any structure on the real 
property as a matter of right; or 

"(V) The unimproved air rights lot appertains to 
improved Class 2 Property. 

"(ii)(I) Classification of unimproved real proper- 
ty as Class 2 Property pursuant to sub-subpara- 
graph (i)(I), (II) or (III) of this sub-subparagraph 
shall not exceed 3 tax years under the same, 
substantially similar, or related ownership. 

"(II) Notwithstanding sub-sub-subparagraph (I) 
of this sub-subparagraph, unimproved real proper- 
ty under the same, substantially similar, or related 
ownership that qualified for and benefited from an 
exemption under sub-subparagraph (i) of this sub- 
paragraph or under subsection (c-6)(3)(C) of this 
section, other than under sub-subparagraph (i)(IV) 
or (V) of this subparagraph or under a similar 
provision of subsection (c-6)(3)(C) of this section, 
for 3 or more tax years shall no longer be classi- 
fied as Class 2 Property beginning with tax year 
2008. 

"(Ill) For purposes of this sub-subparagraph, 
ownership shall be related if a deduction for a loss 
from the sale or exchange of properties between 
taxpayers would be disallowed under section 267 of 
the Internal Revenue Code of 1986, approved Au- 
gust 16, 1954 (68A Stat 78; 26 U.S.C. § 267); 
provided, that the exclusion under section 267(a)(1) 
for a loss in a distribution in a complete liquidation 
shall not apply. 

"(F) Unimproved real property which is sepa- 
rated from Class 2 Property by a public alley less 
than 30 feet wide shall be classified as Class 2 
Property if: 

"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(hi) The real property and the Class 2 Property 
separated by the alley from the real property have 
common ownership. 

"(G) Class 2 Property shall include, as of Sep- 
tember 30 of the preceding tax year, the unim- 
proved real property that is within the Northeast 
No. 1/Eckington Yards Special Treatment Area 
and the Buzzard Point/Near Southeast Develop- 
ment Opportunity Area, as designated on the cur- 
rent District of Columbia Generalized Land Use 
Map that is part of the Comprehensive Plan; pro- 
vided, that the real property is zoned for commer- 
cial development and the real property owner is 
engaged in predevelopment activities as supported 



by written documentation. For the purpose of this 
subparagraph, the term 'predevelopment activities' 
means completion of one of the following: 

"(i) Preparation of subdivision or large tract re- 
view applications; 

"(ii) Preparation or application for District of 
Columbia permits or authorizations to proceed 
with development; 

"(iii) Participation in special planning or trans- 
portation studies prepared in conjunction with the 
District of Columbia; or 

"(iv) Completion of environmental assessment or 
mitigation studies prepared in conjunction with the 
District of Columbia. 

"(4) Class 3 Property shall be comprised of all 
real property which cannot be classified as Class 1 
Property or Class 2 Property." 

; repealed subsec. (d)(5); in subsec. (d-1), re- 
pealed par. (3), in par. (3A)(A) substituted "appeal 
any classification of Class 3 Property under this 
section of unimproved real property or real prop- 
erty that is used as a parking lot to the same 
extent as a new owner under 
§ 47-825.01(f-l)(l)(C)(iii) or (iv)" for "appeal any 
reclassification under this section in the same man- 
ner and to the same extent as a new owner under 
§ 47-825.01(f-l)(l), regardless of the tax year 
involved or whether a prior petition or appeal had 
been filed for the tax year", added a new sentence 
"The Class 3 Property classification shall only be 
appealed under the provisions of this paragraph 
and regardless of w T hether a petition or appeal is 
filed under § 47-825.01(f-l)(lA), notwithstanding 
any other provision of law.", and substituted "clas- 
sification" for "reclassification" throughout, added 
pars. (4A) and (4B) to read as follows: 

"(4A) For improved real property that is not 
used as a parking lot, the determination that the 
real property belongs on the list compiled under 
§ 42-3131.16 (and, indirectly, its Class 3 Property 
classification) shall only be appealed as prescribed 
under § 42-3131.15 and § 47-825.01(f-l)(2A), not- 
withstanding any other provision of law. A notice 
of final determination by the Mayor shall be a 
prerequisite before an appeal to the Board of Real 
Property Assessments and Appeals may be taken. 

"(4B) The classification of Class 3 Property in 
the notice of proposed assessment under 
§§ 47-824 and 47-829 shall not be appealed under 
the provisions applicable to the appeal other than 
Class 3 Property shall not be effective, notwith- 
standing any other provision of law." 

, in par. (5), amended subpar. (A) and added 
subpar. (A-i) to read as follows: 

"(A) Whenever the classification of real proper- 
ty subject to the new owner petition or appeal 
process under paragraph (3A) of this subsection 
shall: 

"(i)(I) Change to Class 3 Property, the owner 
shall file a notification to change the classification 
with the Office of Tax and Revenue within 30 days 
after the change in the manner as may be pre- 
scribed by the Mayor. 
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"(II) The change in classification shall be retro- 
active to the half tax year when the Office of Tax 
and Revenue was so notified. If the owner fails to 
notify timely, the real property shah be reclassified 
for each tax year beginning with the half tax year 
when the classification should have changed; pro- 
vided, that the periods subject to reclassification 
shall be limited to the current and 3 preceding tax 
years. Penalty and interest as prescribed under 
§ 47-811(c) shall be assessed beginning 30 days 
after the date of the real property tax bill that 
issues after any administrative appeals have been 
exhausted; or 

"(ii)(I) Cease to be Class 3 Property, the owner 
shall file a notification to change the classification 
with the Office of Tax and Revenue within 30 days 
after the change in the manner as may be pre- 
scribed by the Mayor. 

"(II) If the notification is approved, the cham<<> 
in classification of the real property from Class 3 
Property shall be retroactive to the half tax year 
when the Office of Tax and Revenue was so noti- 
fied. If the notification is disapproved, the notice 
of classification under paragraph (3A) of this sub- 
section shall be given to the owner. 

"(A-i)(i) Whenever the classification of improved 
real property that is not used as a parking lot and 
appears on the list compiled under § 42-3131.16 
shall change to Class 3 Property: 

"(I) The owner shall notify the Department of 
Consumer and Regulatory Affairs within 30 days 
of the change by making application to register the 
property as vacant under §§ 42-3131.06 and 
42-3131.07, which the change in classification of 
the real property to Class 3 Property shall be 
retroactive to the half tax year during which one of 
the following first occurred: 

"(aa) The owner of the real property registered, 
the real property as vacant under § 42-3131.06; or 

"(bb) The owner of real property received a 
notice of final determination under § 42-3131.15; 

"(II) The Office of Tax and Revenue shall re- 
classify the real property without limitation for 
each tax year or half tax year after receipt of the 
list under § 42-3131.16; and 

"(111) Penalty and interest as prescribed under 
§ 47-811(c) shall be assessed beginning 30 days 
after the date of the real property, tax bill that 
issues after any administrative appeals have been 
exhausted. 

"(ii) Whenever improved real property that is 
not used as a parking lot and appears on the list 
compiled under § 42-3131.16 shall cease to be 
Class 3 Property, the owner shall notify the De- 
partment of Consumer and Regulatory Affairs 
within 30 days after the change in the manner as 
may be prescribed by the Mayor. If the request 
for a change in classification is approved, the 
change in classification of the real property from 
Class 3 Property shall be retroactive to the half 
tax year when the Department of Consumer and 
Regulatory Affairs was so notified. If the request 
is denied, the owner shall have a right to adminis- 



trative review of the determination as provided 
under § 42-3131.16 and § .47-825.01(f-l)(2A)." 

, in subpar. (R), substituted "subparagraphs (A) 
and (A-i)" for "subparagraph (A)" and "applicable 
agency" for "Mayor", and in par. (6), substituted 
"Class 3 Property" for "real property"; and in 
subsec. (d-2), substituted "a change in classifica- 
tion to Class 3 Property" for "an. erroneous or 
improper classification". 

Section 7(b) of D.C. Law 16-259 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 4(a) of D.C. Law 17-102, in subsec. 
(c-6)(l), substituted "tax years 2003 through 2006" 
for "the real property tax year beginning October 
1, 2002, and ending September 30, 2003, and for 
each subsequent tax year"; added subsec. (c-7) to 
read as follows: 

"(c-7)(l) For tax year 2007 and thereafter, the 
following classes of taxable real property are es- 
tablished: 

"(A) Class 1 Property; 

"(B) Class 2 Property; and 

"(C) Class 3 Property. 

"(2) (A) Except as otherwise provided in this 
paragraph, Class 1 Property shall be comprised of 
residential real property that is improved and used 
exclusively for nontransient residential dwelling 
purposes; provided, that the improved and non- 
transient real property shall not be classified as 
Class 1 Property if it appears on the list compiled 
under § 42-3131.16. 

"(B) Unimproved real property benefitting from 
an exemption under subsection (e-6)(2)(C) of this 
section immediately preceding March 8, 2007, shall 
continue to benefit from the exemption and be 
classified as Class 1 Property for the duration 
permitted under that subsection; provided, that 
the exemption shall not be valid after September 
30, 2007; provided further, that the unimproved 
real property may qualify for an exemption in 
effect after March 8, 2007, and subject to the time 
restriction and exclusion set forth in subparagraph 
(E)(ii)(II) of this paragraph. 

"(C) Real property used as a parking lot shall 
be classified as Class 1 Property if it appertains to 
improved Class 1 Property and if each approval 
required from the District government for use as a 
parking lot has been obtained. 

"(D) Unimproved real property which abuts 
Class 1 Property shall be classified as Class 1 
Property if the real property and the Class 1 
Property have common ownership. 

"(E)(i) Unimproved, residential real property 
shall be classified as Class 1 Property if: 

"(I) The real property is actively offered for sale 
or rental at a reasonable market price as of Sep- 
tember 30 of the preceding tax year or as of March 
31 of the current tax year; provided, that a real 
property which has been offered for sale or rental 
for more than 8 months shall be presumed not to 
be offered for sale or rental at a reasonable market 
price; 
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"(II) A valid building permit to construct at 
least one nontransient dwelling unit has been is- 
sued and construction is actively pursued as of 
September 30 of the preceding tax year or as of 
March 31 of the current tax year; 

"(III) The real property is encumbered by a 
deed of trust that was recorded during the 12 
months preceding the current tax year and a build- 
ing permit described in sub-sub-subparagraph (II) 
of this sub-subparagraph has been issued; 

"(IV) The real property is owned by a qualifying- 
nonprofit housing organization under § 47-3505(a); 

"(V) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; or 

"(VI) The unimproved air rights lot appertains 
to improved Class 1 Property. 

"(ii)(I) Classification of unimproved real proper- 
ty as Class 1 Property pursuant to sub-subpara- 
graph (i)(I), (II), (III), or (IV) of this subparagraph 
shall not exceed 3 tax years under the same, 
substantially similar, or related ownership. 

"(II) Notwithstanding sub-sub-subparagraph (I) 
of this sub-subparagraph, unimproved real proper- 
ty under the same, substantially similar, or related 
ownership that qualified for and benefited from an 
exemption under sub-subparagraph (i) of this sub- 
paragraph or under subsection (c-6)(2)(C) or 
(c-6)(2)(E) of this section, other than under sub- 
subparagraph (i)(V) or (VI) of this subparagraph 
or a similar provision of subsection (c-6)(2)(C) of 
this section, for 3 or more tax years shall no longer 
be classified as Class 1 Property beginning in tax 
year 2008. 

"(Ill) For purposes of this sub-subparagraph, 
ownership shall be related if a deduction for a loss 
from the sale or exchange of properties between 
taxpayers would be disallowed under section 267 of 
the Internal Revenue Code of 1986, approved Au- 
gust 16, 1954 (68A Stat. 78; 26 U.S.C, § 267); 
provided, that the exclusion under section 267(a)(1) 
for a loss in a distribution in a complete liquidation 
shall not apply. 

"(F) Unimproved real property which is sepa- 
rated from Class 1 Property by a public alley less 
than 30 feet wide shall be classified as Class 1 
Property if: 

"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(in) The real property and the Class 1 Property 
separated by the alley from the real property have 
common ownership. 

"(3)(A) Except as otherwise provided in this 
paragraph, Class 2 Property shall be comprised of 
improved commercial real property; provided, that 
such improved real property shall not be classified 
as Class 2 Property if it appears on the list com- 
piled under § 42-3131.16. 



"(B) Unimproved real property benefitting from 
an exemption under subsection (c-6)(3)(C) of this 
section immediately preceding March 8, 2007, shall 
continue to benefit from the exemption and be 
classified as Class 2 Property for the duration 
permitted under subsection (c-6)(3)(C) of this sec- 
tion; provided, that the exemption shall not be 
valid after September 30, 2007; provided further, 
that the unimproved real property may qualify for 
an exemption in effect after March 8, 2007, and 
subject to the time restriction and exclusion set 
forth in subparagraph (E)(ii)(II) of this paragraph. 

"(C) Real property used as a parking lot shall 
be classified as Class 2 Property if each approval 
required from the District government for use as a 
parking lot has been obtained. 

"(D) Unimproved real property which abuts 
Class 2 Property shall be classified as Class 2 
Property if the real property and the Class 2 
Property have common ownership. 

"(E)(i) Unimproved, commercial real property 
shall be classified as Class 2 Property if: 

"(I) The real property is actively offered for sale 
or rental at a reasonable market price as of Sep- 
tember 30 of the preceding tax year or as of March 
31 of the current tax year; provided, that a real 
property which has been offered for sale or rental 
for more than 8 months shall be presumed not to 
be offered for sale or rental at a reasonable market 
price; 

"(II) A valid building permit to construct an 
improvement to be occupied or a parking lot has 
been issued and construction is actively pursued as 
of September 30 of the preceding tax year or as of 
March 31 of the current tax year; 

"(III) The real property is encumbered by a 
deed of trust that was recorded during the 12 
months preceding the current tax year and a build- 
ing permit described in sub-sub-subparagraph (II) 
of this sub-subparagraph has been issued; 

"(IV) The zoning regulations adopted by the 
Zoning Commission for the District of Columbia do 
not allow the building of any structure on the real 
property as a matter of right; or 

"(V) The unimproved air rights lot appertains to 
improved Class 2 Property. 

"(h)(1) Classification of unimproved real proper- 
ty as Class 2 Property pursuant to sub-subpara- 
graph (i)(I), (II), or (III) of this sub-subparagraph 
shall not exceed 3 tax years under the same, 
substantially similar, or related ownership. 

"(II) Notwithstanding sub-sub-subparagraph (I) 
of this sub-subparagraph, unimproved real proper- 
ty under the same, substantially similar, or related 
ownership that qualified for and benefited from an 
exemption under sub-subparagraph (i) of this sub- 
paragraph or under subsection (c-6)(3)(C) of this 
section, other than under sub-subparagraph (i)(IV) 
or (V) of this subparagraph or under a similar 
provision of subsection (c-6)(3)(C) of this section, 
for 3 or more tax years shall no longer be classi- 
fied as Class 2 Property beginning with tax year 
2008. 
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"(Ill) For purposes of this sub-subparagraph, 
ownership shall be related if a deduction for a loss 
from the sale or exchange of properties between 
taxpayers would be disallowed under section 267 of 
the Internal Revenue Code of 1986, approved Au- 
gust 16, 1954 (68A Stat. 78; 26 U.S.C. § 267); 
provided, that the exclusion under section 267(a)(1) 
for a loss in a distribution in a complete liquidation 
shall not apply. 

"(F) Unimproved real property which is sepa- 
rated from Class 2 Property by a public alley less 
than 30 feet wide shall be classified as Class 2 
Property if: 

"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(in) The real property and the Class 2 Property 
separated by the alley from the real property have 
common ownership. 

"(G) Class 2 Property shall include, as of Sep- 
tember 30 of the preceding tax year, the unim- 
proved real property that is within the Northeast 
No. 1/Eckington Yards Special Treatment Area 
and the Buzzard Point/Near Southeast Develop- 
ment Opportunity Area, as designated on the cur- 
rent District of Columbia Generalized Land Use 
Map that is part of the Comprehensive Plan; pro- 
vided, that the real property is zoned for commer- 
cial development and the real property owner is 
engaged in predevelopment activities as supported 
by written documentation. For the purpose of this 
subparagraph, the term 'predevelopment activities' 
means completion of one of the following: 

"(i) Preparation of subdivision or large tract re- 
view applications; 

"(ii) Preparation or application for District of 
Columbia permits or authorizations to proceed 
with, development; 

"(hi) Participation in special planning or trans- 
portation studies prepared in conjunction with the 
District of Columbia; or 

"(iv) Completion of environmental assessment or 
mitigation studies prepared in conjunction with the 
District of Columbia. 

"(4) Class 3 Property shall be comprised of all 
real property which cannot be classified as Class 1 
Property or Class 2 Property." 
; repealed subsecs. (d)(5) and (d-l)(3); in subsec. 
(d-l)(3A)(A), substituted "appeal any classification 
of Class 3 Property under this section of unim- 
proved real property or real property that is used 
as a parking lot to the same extent as a new owner 
under § 47-825.01(f-l)(l)(C)(iii) or (iv)" for "ap- 
peal any reclassification under this section in the 
same manner and to the same extent as a new 
owner under § 47-825.01(f-l)(l), regardless of the 
tax year involved or whether a prior petition or 
appeal had been filed for the tax year", added a 
sentence "The Class 3 Property classification shall 
only be appealed under the provisions of this para- 



graph and regardless of whether a petition or 
appeal is filed under § 47-825.01(f-l)(lA), notwith- 
standing any other provision of law 7 .", and substi- 
tuted "classification" for "reclassification" through- 
out; added subsecs. (d-l)(4A) and (4B) to read as 
follows: 

"(4A) For improved real property that is not 
used as a parking lot, the determination that the 
real property belongs on the list compiled under 
§ 42-3131.16 (and, indirectly, its Class 3 Property 
classification) shall only be appealed as prescribed 
under § 42-3131.15 and § 47-825.01(f-l)(2A), not- 
withstanding any other provision of law. A notice 
of final determination by the Mayor shall be a 
prerequisite before an appeal to the Board of Real 
Property Assessments and Appeals may be taken. 

"(4B) The classification of Class 3 Property in 
the notice of proposed assessment under 
§§ 47-824 and 47-829 shall not be appealed under 
the provisions applicable to the appeal of such 
notice and any statement in such notice that the 
real property shall be classified as other than Class 
3 Property shall not be effective, notwithstanding 
any other provision of law." 

; amended subsec. (d-l)(5)(A) and added subsec. 
(d-l)(5)(A-i) to read as follows: 

"(A) Whenever the classification of real proper- 
ty subject to the new owner petition or appeal 
process under paragraph (3 A) of this subsection 
shall: 

"(i)(I) Change to Class 3 Property, the owner 
shall file a notification to change the classification 
with the Office of Tax and Revenue within 30 days 
after the change in the manner as may be pre- 
scribed by the Mayor. 

"(II) The change in classification shall be retro- 
active to the half tax year when the Office of Tax 
and Revenue was so notified. If the owner fails to 
notify timely, the real property shall be reclassified 
for each tax year beginning with the half tax year 
when the classification should have changed; pro- 
vided, that the periods subject to reclassification 
shall be limited to the current and 3 preceding tax 
years. Penalty and interest as prescribed under 
§ 47-81 1(c) shall be assessed beginning 30 days 
after the date of the real property tax bill that 
issues after any administrative appeals have been 
exhausted; or 

"(h)(1) Cease to be Class 3 Property, the owner 
shall file a notification to change the classification 
with the Office of Tax and Revenue within 30 days 
alter the change in the manner as may be pre- 
scribed by the Mayor. 

"(II) If the notification is approved, the change 
in classification of the real property from Class 3 
Property shall be retroactive to the half tax year 
when the Office of Tax and Revenue was so noti- 
fied. If the notification is disapproved, the notice 
of classification under paragraph (3A) of this sub- 
section shall be given to the owner. 

"(A-i)(i) Whenever the classification of improved 
real property that is not used as a parking lot and 
appears on the list compiled under § 42-3131.16 
shall change to Class 3 Property: 
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"(I) The owner shall notify the Department of 
Consumer and Regulatory Affairs within 30 days 
of the change by making application to register the 
property as vacant under §§ 42-3131.06 and 
42-3131.07, and the change in classification of the 
real property to Class 3 Property shall be retroac- 
tive to the half tax year during which one of the 
following first occurred: 

"(aa) The owner of the real property registered 
the real property as vacant under § 42-3131.06; or 

"(bb) The owner of real property received a 
notice of final determination under § 42-3131.15; 

"(II) The Office of Tax and Revenue shall re- 
classify the real property without limitation for 
each tax year or half tax year after receipt of the 
list under § 42-3131.16; and 

"(III) Penalty and interest as prescribed under 
§ 47-81 1(c) shall be assessed beginning 30 days 
after the date of the real property tax bill that 
issues after any administrative appeals have been 
exhausted. 

"(ii) Whenever improved real property "that is 
not used as a parking lot and appears on the list 
compiled under § 42-3131.16 shall cease to be 
Class 3 Property, the owner shall notify the De- 
partment of Consumer and Regulatory Affairs 
within 30 days after the change in the manner as 
may be prescribed by the Mayor. If the request 
for a change in classification is approved, the 
change in classification of the real property from 
Class 3 Property shall be retroactive to the half 
tax year when the Department of Consumer and 
Regulatory Affairs was so notified. If the request 
is denied, the owner shall have a right to adminis- 
trative review of the determination as provided 
under § 42-3131.16 and § 47-825.01 (f-l)(2A)." 
; in subsec. (d-l)(5)(B), substituted "subpara- 
graphs (A) and (A-i)" for "subparagraph (A)", and 
"applicable agency" for "Mayor"; in subsec. 
(d-l)(6), substituted "Class 3 Property" for "real 
property"; and in subsec. (d-2), substituted "a 
change in classification to Class 3 Property" for 
"an erroneous or improper classification". 

Section 7(b) of D.C. Law 17-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 3 of D.C. Law 18-153, in subsec. (c-8), 
rewrote par. (2)(A), (B), (E), (3), and (4) to read as 
follows: 

"(A) Except as otherwise provided in this para- 
graph and subject to paragraph (4) of this subsec- 
tion, Class 1 Property shall be comprised of resi- 
dential real property that is improved and its legal 
use (or in the absence of use, its highest and best 
permitted legal use) is for nontransient residential 
dwelling purposes.". 

"(B) Unimproved real property located within a 
zone designated as residential shall be classified as 
Class 1 Property.". 

"(E) Unimproved real property which is sepa- 
rated from Class 1 Property by a public alley less 
than 30 feet wide shall be classified as Class 1 
Property if: 



"(i) The real property is less than 1,000 square 
feet; 

"(ii) The zoning regulations adopted by the Zon- 
ing Commission for the District of Columbia do not 
allow the building of any structure on the real 
property as a matter of right; and 

"(hi) The real property and the Class 1 Property 
separated by the alley from the real property have 
common ownership.". 

"(3) Class 2 Property shall be comprised of all 
real property which is not Class 1 Property or 
Class 3 Property.". 

"(4)(A) Class 3 Property shall be comprised of 
all improved real property that appears on the list 
compiled under § 42-3131.16. 

"(B) The Office of Tax and Revenue may re- 
quest the Mayor to inspect the improved real 
property to determine whether the property is 
correctly included on the list compiled under 
§ 42-3131.16.". 

; and, in subsec. (d-1), repealed par. (3A), sub- 
stituted "The" for "For improved real property 
that is not used as a parking lot," in par. (4 A), 
repealed par. (5A), deleted "that is not used as a 
parking lot and appears on the list compiled under 
§ 42-3131.16" in par. (5)(A-i)(i), deleted "that is 
not used as a parking lot and" in par. (5)(A-i)(ii), 
and substituted "subparagraph" for "subpara- 
graphs (A) and" in par. (5)(B). 

Section 6(b) of D.C, Law 18-153 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1281(a)(1), 1282, 1283 of Fiscal Year 2006 
Budget Support Emergency Act of 2005 (D.C. Act 
16-168, July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 4(a) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2006 (D.C. Act 16-586, Decem- 
ber 28, 2006, 54 DCR 353). 

For temporary (90 day) amendment of section, 
see § 4(a) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2007 (D.C. Act 17-173, Novem- 
ber 2, 2007, 54 DCR 11204). 

For temporary (90 day) amendment of section, 
see § 4(a) of Nuisance Properties Abatement Re- 
form and Real Property Classification Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-436, July 16, 2008, 55 DCR 8272). 

For temporary (90 day) amendment of section, 
see § 7102 of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7102 of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) amendment of section, 
see § 3, of Real Property Tax Reform Emergency 
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Amendment Act of 2009 (D.C. Act 18-313, Febru- Act of 2009, see Mayor's Order 2009-212, Decem- 

ary 22, 2010, 57 DCR 1645). ber 8, 2009 (56 DCR 9349). 

For temporary (90 day) amendment of section. Miscellaneous Notes 
see § 2043(b) of Fiscal Year 2011 Budget Support ou , , .,, » ■,..,, UTJ -,.,, 7 , T ^ 00 

T ^ i , i?orvirwn^ a , 10 jpo ti o Short title of subtitle HH of title 1 of Law 16-33: 

Emergency Act or 2010 (D.C Act 18-463, July 2, ,. 100n ■ _ « T _ _ ., , ,. , 

9 010 n DCR f' r 4?) * Section 1280 of D.C. Law 16-33 provided that 

"'.'!. . /" Jl subtitle HH of title 1 of the act may be cited as the 

Legislative History of Laws Affordable Housing Preservation Tax Assessment 

For Law 16-33, see notes following § 47-308.01. ^ ct f 2005 

For Law 17-216, see notes following § 47-812. Applicability and expiration of subtitle HH of 

For _Law 18-111, see notes following title 1? §§ 12 §0 to 1284, of D.C. Law 16-33: Sec- 



47-305.02. 



tions 1282 and 1283 of D.C. Law 16-33, as amend- 



For Law 18-223, see notes following ed by D.C. Law 17-219, § 7068(f), (g), provide: 

§ 47-3b5.05. « gec _ 1282 . Applicability; conditional effect. 

For history of Law 18-363, see notes under tl . . n ± . .._. . n , _ 

-s 47-412 01 " ' ^ ^ ec *t lori l^°l sna ^ a PPly * or taxable years 

" , .,.,,, . , ' beginning after September 30, 2005. 

Delegation of Authority « 

Delegation of Authority under the Real Property "^ Repealed. 

Tax Reform Classification Emergency Amendment "Sec. 1288. Repealed." 

§ 47-820. Assessments — Estimated assessment roll; frequency of assessments. 

(a)(1) The assessed value of all real property as of the valuation date shall be listed 
annually on the estimated assessment roll for real property taxation purposes. 

(2) Repeal. 

(3) The assessed value for all real property shall be the estimated market value of such 
property as of the valuation date, as determined by the Mayor. In determining the 
estimated market value for various kinds of real property, the Mayor may do so manually 
or through the use of an automated system or systems such as the Computer-Assisted 
Mass Appraisal System. The Mayor shall take into account any factor that may have a 
bearing on the market value of the real property, including, but not limited to, sales 
information on similar types of real property, mortgage, or other financial considerations, 
reproduction cost less accrued depreciation because of age, condition, and other factors, 
income-earning potential (if any), zoning, and government-imposed restrictions. Assess- 
ments shall be based upon the sources of information available to the Mayor, which may 
include actual view. 

(4) Notwithstanding paragraph (3) of this subsection, in the case of a property receiving 
the homestead deduction under § 47-850 or § 47-850.01 for which the most recent 
assessment has been changed as a result of an appeal to the Real Property Tax Appeals 
Commission for the District of Columbia in accordance with § 47-825.01a, the reasons for 
the revised assessment determined by the Board shall be considered the basis for the 
subsequent valuation by the Mayor, who shall take into account the .written decision of the 
Board and its reasoning in making the assessment, so long as the revised assessment is 
rendered by the Board on or before January 1. 

(5) [Not "funded] 

(a-1) Notwithstanding subsection (a) of this section, the real property tax year 1998 
assessed value of all real property, subject to appeal pursuant to § 47-825.01, shall be the real 
property tax year 1997 assessed value; provided, that for the purposes of appeal, the 
valuation date for real property tax year 1998 real property assessments shall be January 1, 
1997, For purposes of determining the real property tax year 1998 assessment, the 1997 
assessment with the latest date shall be the final 1997 assessment by the Mayor unless the 
assessment was otherwise revised by the Real Property Tax Appeals Commission for the 
District of Columbia or the Superior Court of the District of Columbia. In the case of a 
revision, the 1997 assessment shall be the assessment as determined by the Real Property 
Tax Appeals Commission for the District of Columbia or the Superior Court, 

(a-2) Subsection (a-1) of this section shall not affect the authority of the Mayor pursuant to 
§ 47-829, to conduct a supplemental assessment of any property located in the District and 
shall not affect the right of a real property owner pursuant to § 47-830, to appeal from the 
supplemental assessment to the Real Property Tax Appeals Commission for the District of 
Columbia. 
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(b) Except as provided in subsection (b-1) and (b-2) of this section, all real property shall 
be assessed no less frequently than once every 2 years, and as soon as practicable such 
assessment shall be made annually. The Council may authorize and direct assessments to be 
made annually for some or all classes of real property, except that for fiscal year 1978, and for 
each fiscal year thereafter, all real property shall be assessed on an annual basis. 

(b-l)(l) Beginning with tax year 1999 and for each tax year thereafter, all real property 
shall be assessed at least once every 3 years and the resulting assessment shall be in effect 
for the next 3 consecutive tax years unless the assessment is otherwise revised as a result of 
any of the following: 

(A) An appeal filed pursuant to § 47-825.01; 

(B) An administrative correction made in accordance with § 47-825.01; 

(C) A supplemental assessment conducted pursuant to § 47-829; 

(D) A substantive change in the use of the real property; 

(E) A change in the zoning for the area in which the real property is located; 

(F) A change in the classification of the real property, unless the change in classifica- 
tion is in furtherance of § 47-813(c-4) due to the mergence of former classes into a single 
class by operation of law; 

(G) A substantial change occurs to the physical make up of the real property; or 
(H) A substantial error occurs in the assessment of the real property. 

(2) When real property is assessed under this section, an increase in the overall assessed 
value shall be phased in over the 3-year period of a 3-year cycle or the remaining portion 
of the cycle; provided, that under § 47-829, an increase in the improvement value under a 
supplemental assessment shall not be phased in. 

(b-2) Notwithstanding subsection (b-1) of this section, for real property tax year 2002 and 
for each tax year thereafter, all real property which has completed its first 3-year cycle shall 
thereafter be revalued annually to determine its assessed value as of the valuation date. The 
assessed value of the real property revalued under this subsection shall not be phased in and 
the tax rate shall be applied to the assessed value for purposes of the tax year's levy. 

(c) Repealed. 

(d) Repealed. 

(e) Repealed. 

(f) Repealed. 

(Sept. 3, 1974, 88 Stat, 1053, Pub. L. 93-407, title IV, § 421; Jan, 3, 1975, 88 Stat. 2176, Pub. L. 93-635, 
$ 6(c), (d); June 14, 1994, D.C. Law 10-127, § 5(c), 41 DCR 2050; Apr. 9, 1997, D.C. Law 11-223, § 2(b), 
44 DCR 111; Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 23, 1997, D.C. Law 12-40, § 101(c), 
44 DCR 4859; June 9, 2001, D.C. Law 13-305, § 502(k)-(n), 48 DCR 334; Oct. 3, 2001, D.C. Law 14-28, 
§ 2002(d), 48 DCR 6981; Oct. 19, 2002, D.C. Law 14-213, § 33(e), 49 DCR 8140; Apr. 5, 2005, D.C, Law 
15-272, § 2, 52 DCR 823; Feb.27, 2008, D.C. Law 17-112, § 2, 55 DCR 1864; Apr. 8, 2011, D.C. Law 
18-363, § 3(g)(3), 58 DCR 963.) 

Historical and Statutory Notes 

Effect of Amendments and transmitted to both Houses of Congress for its 

D.C. Law 17-112 added subsec. (a)(5). review. D.C. Law 17-112 became effective on 

D.C. Law 18-363, in subsecs. (a)(4), (a-1), and February 27, 2008. 

(a-2), substituted ''Real Property Tax Appeals For history of Law 18-363, see notes under 

Commission for the District of Columbia" for § 47-412.01. 

"Board of Real Property Assessments and Ap- Migcellaneous Notes 

peals . 

T • i *• xjr- 4. *t Section 3 of D.C. Law 17-112 provides that this 

Legislative History of Laws , , n , , , . , . l , ., ~ , £v , 

, *-, -.^ .i «™ „• tt -i t, i t-, ; i m act shah apply upon the inclusion of its fiscal effect 

R V a ri 17 r 112 ;- a 1 f ™ ™ a J""' in an aPPr^ed budget and financial plan. 

Rate Clarification Act of 2007 , was introduced in L to 

Council and assigned Bill No. 17-72 which was The Budget Director of the Council of the Dis- 

referred to the Committee on Finance and Reve- trict of Columbia has determined, as of February 

nue. The Bill was adopted on first and second 15, 2012, that the fiscal effect of Law 17-112, has 

readings on November 6, 2007, and December 11, not been included in an approved budget and 

2007, respectively. Signed by the Mayor on De- financial plan. Therefore, the provisions of this 

cember 31, 2007, it was assigned Act No. 17-237 section, enacted by Law 17-112, are not in effect. 
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§ 47-820.01. Assessments— Improved residential real property owned by coop- 
erative housing association; reports by association; Mayor to 
issue rules. 

(a) Except as otherwise provided by subsection (b) of this section, the assessed value of 
improved residential real property owned by a cooperative housing association, for the tax 
year beginning July 1, 1990, and for each subsequent tax year, shall be: 

(1)(A) The aggregate estimated market value of the proprietary leases, stock, or other 
interests in the cooperative housing association as of January 1 preceding the date of 
assessment; 

(B) If the Mayor lacks sufficient information upon which to arrive at the aggregate 
estimated market value of the proprietary leases, stock, or other cooperative interests in 
the real property, then an amount equal to the estimated market value of the real 
property assessed as if it were a condominium determined by use of the comparable sales 
approach, multiplied by 70%; or 

(C) In the case of limited-equity cooperatives, the lesser of the assessed value 
determined under subparagraph (A) of this paragraph, subparagraph (B) of this para- 
graph, or the annual amount residents are paying in carrying charges, excluding carrying 
charge subsidies, divided by an appropriate capitalization rate as determined by the 
Office of Tax and Revenue; provided, that if a property ceases to be a limited-equity 
cooperative, it shall be assessed under subparagraph (A) or subparagraph (B) of this 
paragraph. 

(2) Minus the value of all non-real property assets owned by the cooperative housing 
association; and 

(3) Multiplied by 65%. 

(b) The assessed value of any improved residential real property owned by a cooperative 
housing association determined pursuant to subsection (a) of this section may be adjusted to 
take into account any or all of the following factors, as appropriate and to the extent the 
factors were not taken into account in determining the assessed value of the real property 
pursuant to subsection (a) of this section: 

(1) Substantive defects in the property, especially as they affect the common elements, 
which have not been repaired or which may not be economically correctable; 

(2) The existence of bona fide lifetime or long-term leases to elderly or low income 
tenants; 

(3) Any other unusual factor including, but not limited to, facts showing that the assumed 
1-year sell-out period is an unreasonably low estimate; and 

(4) Special factors related to limited equity cooperatives. 

(c) The adjustment required by subsection (a)(3) of this section is based on the following 
factors common to all sales of improved residential real property owned by cooperative 
housing associations and uses 1 year as the period of time necessary for the purchaser of the 
real property to sell out the proprietary leases, stock, or other cooperative interests in the 
real property: 

(1) A discount of the ultimate receipts to present value; 

(2) Interest expenses during the 1-year sell-out period; 

(3) Taxes during the 1-year sell-out period; 

(4) Other operating expenses during the 1-year sell-out period including carrying 
charges, maintenance, and utilities; 

(5) Marketing expenses; 

(6) Other costs incurred in connection with acquisition of the real property and the 
reselling of the proprietary leases, stock, or other cooperative interests in the real property 
including financing points, project appraisal fees, surveys, and legal costs; 

(7) Profit; and 

(8) No further adjustment for any of these factors shall be allowed except as provided in 
subsection (b)(3) of this section. 
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(d)(1) The Mayor may require a cooperative housing association to make a one-time 
submission of, and to provide an annual update to report any changes to, the following 
information in regard to real property owned by the cooperative housing association: 

(A) The type of cooperative; 

(B) The unit mix in the cooperative; 

(C) The number of balconies or terraces; 

(D) The total number of parking spaces, including whether they are interior or 
exterior; 

(E) For each unit in the cooperative: 

(i) The number of shares or percentage interest attributable to the unit; 
(ii) The floor location; 
(hi) The unit exposure; 
(iv) The square footage, if known; 

(v) The number of rooms, excluding kitchens and bathrooms; 
(vi) The number of bathrooms; 

(vii) Any parking space, whether interior or exterior, and whether it is included in 
the purchase price; and 

(viii) The most recent date on which the shares attributable to the unit transferred; 

(F) The square footage of the common areas, if known; 

(G) In regard to any existing cooperative blanket mortgage: 
(i) The original amount of the blanket mortgage; 

(ii) The interest rate; and 
(iii) The maturity date; and 
(H) The total number of shares or percentage interest purchased and held by the 
cooperative housing association. 

(2) If the cooperative housing association fails to submit the information within the time 
and in the form prescribed, there shall be added to the real property tax levied upon the 
property in question, for the next ensuing tax year, the amount of 10% of the tax, except 
that when the information is provided after the time prescribed and it is shown that the 
failure to provide it was due to reasonable cause, no addition shall be made to the tax. 

(3) All information submitted by a cooperative housing association owner to the Mayor 
pursuant to this subsection shall be accorded the same confidentiality as that applied to 
District of Columbia income tax returns under § 47-1805.04, and any violation of confiden- 
tiality shall be punishable as provided in § 47-1805.04(e). 

(e) The Mayor shall, pursuant to subchapter I of Chapter 5 of Title 2, issue proposed rules 
to implement the provisions of this section. The proposed rules shall be submitted to the 
Council for approval, in whole or in part, by resolution. 

(Sept. 3, 1974, Pub. L. 93-407, title IV, § 421a, as added Mar. 16, 1989, D.C. Law 7-205, § 2(a), 36 DCR 
457; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 2005, D.C. Law 16-33, § 1276(b), 
52 DCR 7503.) 

Historical and Statutory Notes 

Effect of Amendments Miscellaneous Notes 

D.C. Law 16-33, in subsec. (a)(1)(A), substituted Applicability and expiration of subtitle GG of 

";" for "; or"; in subsec. (a)(1)(B), substituted "; title X > §§ 1275 to 1279 > of D - C - Law 16 "33: Sec- 

or" for «;"; and added subsec. (a)(1)(C). ^ l ^l f d ^^f'^?}^ aS amend " 

ed by D.C. Law 17-219, § 7068(e), provide: 

Emergency Act Amendments « gec< 12?7 _ Applicability; conditional effect." 

For temporary (90 day) amendment of section, « (a) Section 1276 shall apply for taxable years 

see §§ 1276(b), 1277, 1278 of Fiscal Year 2006 beginning after September 30, 2005. 

Budget Support Emergency Act of 2005 (D.C. Act «/^ p e n e aled 

16-168, July 26, 2005, 52 DCR 7667). ^ ^ ^ 

Legislative History of Laws « This act shall expire 0T1 August 5, 2006 if this 

For Law 16-33, see notes following § 47-308.01. act has not taken effect under section 1277.". 
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§ 47-820.02. Residential real property subject to certain affordability and 
resale restrictions; Mayor to Issue rules. 

(a) Except as otherwise provided in subsection (b) of this section, the assessed value of 
resale restricted properties (as defined in subsection (c) of this section) shall be: 

(1)(A) First determined for the year in which the current property owner received the 
property. 

(B) The base assessment amount shall be the amount paid by the current property 
owner in exchange for the property, not including any grants or other amounts received 
by the property owner from government agencies, housing organizations, and other 
entities that are not likely to be repaid (absent a violation of the terms of the limitations, 
encumbrances, or other restrictions attached to the sale). 

(2) For subsequent years in which the limitations, encumbrances, or restrictions remain 
in effect, the property shall be assessed at the base assessment amount, adjusted by the 
consumer price inflation index for the Washington-Baltimore Metropolitan Area as report- 
ed by the Bureau of Labor Statistics, United States Department of Labor. 

(b) If the purchase price is not ascertainable or the property has been transferred from a 
government entity or tax-exempt organization to a property owner without significant 
consideration, the property shall be assessed taking into account all limitations, encum- 
brances, and restrictions and shall be assessed in its initial year at a value not to exceed the 
price the property owner w T ould receive under a sale under the terms of the limitations, 
encumbrances, and restrictions associated with the property. In any subsequent year in 
which the limitations, encumbrances, or restrictions remain in effect, the property's assessed 
value shall be calculated under subsection (a)(2) of this section. 

(c) For the purposes of this section, the term "resale restricted properties" means any 
properties for which a United States or District of Columbia government entity, or a 
charitable organization with tax-exempt status under section 501(c)(3) of the Internal Revenue 
Code of 1986, approved October 22, 1986 (100 Stat. 2085; 26 U.S.C. § 501(c)(3)), directly or 
indirectly, imposes limitations, encumbrances, or restrictions upon the properties' subsequent 
sale or transfer that are intended to preserve or promote the affordability of housing for low- 
and moderate-income owners, for a period of not less than 5 years. 

(d) The Mayor shall promulgate rules for the administration of this section within one year 
of October 20,*2005. 

(Oct. 20, 2005, D.C. Law 16-38, § 1281(a)(3), 52 DCR 7503.) 

Historical and Statutory Notes 

Emergency Act Amendments tions 1282 and 1283 of D.C. Law 16-33, as amend- 

For temporary (90 day) additions, see eel bv D.C. Law 17-219, § 7068(f), (g), provide: 

§§ 1281(a)(3) 1282, 1288 of ' Ffccal Year 2006 Bud- ..^ m2 A licabmty . conditional effect 

get Support Emergency Act of 2005 (D.C. Act 1 1 Jy 

16-168, July 26, 2005, 52 DCR 7667). "(a) Section 1281 shall apply for taxable years 

Legislative History of Laws beginning after September 30, 2005. 

For Law 16-33, see notes following § 47-308.01. "(b) Repealed. 

Miscellaneous Notes , gec 1283 Repealed> » 

Applicability and expiration of subtitle HH of 
title I, §§ 1280 to 1284, of D.C, Law 16-33: Sec- 

§ 47-821. Assessments— General duties of Mayor; appointment of assessors; 
submission of information by property owners. 

(a) The Mayor shall assess all real property, identifying separately the value of land and 
improvements thereon, and administer and collect the real property tax within the District. 
The Mayor shall also notify owners of real property of assessments and of appeal procedures. 
In addition, he shall maintain adequate records relating to the administration of the real 
property tax in the District, and provide appropriate public information concerning such tax. 

(b) The Mayor shall appoint assessors competent to determine values of real property to 
carrv out the provisions of §§ 47-820 to 47-828 and other relevant portions of this chapter. 
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Each person so appointed shall take and subscribe an oath to diligently, faithfully, and 
impartially assess all real property according to applicable law and regulations and otherwise 
perform the duties of office. 

(c) The Mayor shall assure that information regarding the characteristics of real property, 
sales and exchanges of all such property, building permits, land use plans, and any other 
information pertinent to the assessment process shall be made available to the assessors on a 
timely basis. 

(d)(1) The Mayor may require an owner of real property to submit such information 
relating to the transfers of ownership, construction or reproduction costs, and income or 
economic benefits derived from such property as in the Mayor's judgment wall assist in the 
determination of the estimated market value required under this title. If an owner of real 
property in the District of Columbia fails to submit such information within the time and in 
the form prescribed, there shall be added to the real property tax levied upon the property in 
question for the next ensuing tax year the amount of 10% of said tax; provided, that when 
such information is provided after said time and it is shown that the failure to provide it was 
due to reasonable cause, no such addition shall be made to the tax. 

(2) (A) Except as otherwise provided in this chapter or under a court order, an officer, 
former officer, employee, or former employee of the District may not open valuation 
records for public inspection or reveal any information contained in valuation records. For 
purposes of this section, the term "valuation records" means: 

(i) Information regarding private appraisals, actual building costs, rental data, or 
business volume; 

(ii) Income or expense forms; and 
(iii) Rent rolls. 

(B) Notwithstanding subparagraph (A) of this paragraph, the Mayor shall permit a 
valuation record of a real property to be inspected by: 

(i) An owner or authorized agent of the property that is the subject of the valuation 
record; or 

(ii) An official of the District of Columbia executive branch acting in his official 
capacity, having a right thereto in his official capacity; provided, that no official shall 
inspect or use, in any review or appeal under this chapter, any information provided to 
the Mayor under § 47-820(d) or this section, other than information provided to the 
Mayor for the real property under review or appeal; provided further, that nothing- 
contained in this subsection shall be construed to: 

(I) Prohibit the use by the official, in reviews or appeals, of statistical data in a 
form which ensures that the identification of a particular real property shall not be 
disclosed. The particular valuation records therefrom shall not be divulged or made 
known; or 

(II) Prohibit the official from offering any information of the subject real property 
provided to defend the assessment of the subject real property in a review or appeal 
under this chapter. 

(C) A violation of this paragraph shall be a misdemeanor and, upon conviction thereof, 
shall be punishable by a fine not exceeding $1,000, by imprisonment for not more than 
180 days, or both. All prosecutions under this subparagraph shall be brought in the 
Superior Court of the District of Columbia on information by the Attorney General for 
the District of Columbia in the name of the District of Columbia. 

(e)(1) The Office of the Inspector General shall arrange for an independent audit of the 
Office of Tax and Revenue for the purposes of examining the District's management and 
valuation of commercial real property assessments. The independent audit shall be prepared 
by an outside firm, such as the International Association of Assessing Officers, that is 
knowledgeable and experienced in real property appraisal, assessment administration, and 
real property tax policy, with a demonstrated history of assisting local and state governments 
in evaluating assessment practices. 

(2) The scope of the audit shall include the foil owing: 
(A) An evaluation of the commercial real property assessment process; 
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(B) An evaluation of the organizational structure, workload statistics, performance 
measures, compensation requirements, staffing levels, training, qualifications, and staff 
development functions; and 

(C) An examination of hiring practices, including whether the human resources rules 
and regulations to which the Office of the Chief Financial Officer is subject, hinder or 
enhance the ability of the Office of Tax and Revenue to attract, develop, and retain a 
well-qualified workforce. 

(3) The independent audit shall include recommendations for improving the commercial 
real property assessment functions within the Office of Tax and Revenue. 

(4) The Office of the Inspector General shall submit a complete copy of the 1st audit 
findings, along with all of the recommendations made by the firm which performed the 
independent audit, to the Council, the Mayor, and the Chief Financial Officer on or before 
December 1, 2010. Thereafter, the Office of the Inspector General shall arrange for and 
submit a report meeting the requirements of this section at least once every 3 years, or 
sooner upon request of the Council or the Mayor. 

(f) The Chief Financial Officer shall submit to the Council, no later than July 1, 2010, an 
examination of the District's performance for the last 5 years in commercial real property 
valuation cases appealed by a taxpayer from the Real Property Tax Appeals Commission for 
the District of Columbia and decided by the Superior Court of the District of Columbia 
("Superior Court") or the District of Columbia Court of Appeals. The information to be 
provided for each case shall include: 

(1) Initial valuation of the subject property by the Office of Tax and Revenue; 

(2) The Real Property Tax Appeals Commission for the District of Columbia decision on 
the taxpayer's appeal; 

(3) Valuation of the subject property presented at trial in Superior Court by the Office of 
the Attorney General on behalf of the Office of Tax and Revenue; 

(4) Valuation of the property presented by the taxpayer at trial in Superior Court; and 

(5) The final valuation decision ordered by Superior Court or the District of Columbia 
Court of Appeals. 

(Sept. 3, 1974, 88 Stat. 1054, Pub. L. 93-407, title IV, § 422; Jan. 3, 1975, 88 Stat. 2176, Pub. L. 93-635, 
§ 6(e); Feb. 28, 1978, D.C. Law 2-45, § 5, 24 DCR 3614; June 22, 1983, D.C. Law 5-14, § 603, 30 DCR 
2632; Sept. 9, 1989, D.C. Law 8-20, § 3, 36 DCR 4564; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; June 9, 2001, D.C. Law 13-305, § 502(o), 48 DCR 334; Oct. 26, 2001, D.C. Law 14-42, 
§ 10(c), 48 DCR 7612; Oct, 19, 2002, D.C. Law 14-213, § 33(f), 49 DCR 8140; Mar. 13, 2004, D.C. Law 
15-105, § 26(c)(2), 51 DCR 881; Apr. 13, 2005. D.C. Law 15-354, § 73(b)(2), 52 DCR 2638; Sept. 24, 2010, 
D.C. Law 18-223, § 7182, 57 DCR 6242; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(4), 58 DCR 963.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 18-223 added subsecs. (e) and (f). For history of Law 18-363, see notes under 

D.C. Law 18-363, in subsec. (f), substituted § 47-412.01. 

"Real Property Tax Appeals Commission for the Miscellaneous Notes 

District of Columbia" for "Board of Real Property Short title: Section 7181 of D.C. Law 18-223 

Assessments and Appeals CBRPAA) " in the lead- prov i d ed that subtitle S of title VII of the act may 

in text, and substituted "The Real Property Tax be dted ag the « Real p ropert y Assessments Im- 

Appeals Commission for the District of Columbia'' provement Act of 2010" 
for "The BRPAA" in par. (2). 



Emergency Act Amendments 



Section 7183 of D.C. Law 18-223 provides: 



_, , ,„ n , , n , ,. , . "The Board of Real Property Assessments and 
For temporary (90 day) amendment of section, i i n * ■ i c ^ 
see 5 7182 of Fiscal Year 2011 Budget Support Appeals shall enter m a memorandum of under- 
Emergency Act of 2010 (D.C. Act 18-463, July 2, standing W * the Office of the Inspector Genend 
9010 ^7 DP R CTA?) to P rovlo - e tne funding for the independent audit 
' ' ' *" ' with the funds appropriated for reform/' 
For temporary (90 day) addition of section, see . 
§ 7183 of Fiscal' Year 2011 Budget Support Emer- Legislative History of Laws 

gency Act of 2010 (D.C. Act 18-463, July 2, 2010, For Law 18-223, see notes following 

57 DCR 6542). ' § 47-355.05. 
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§ 47-824. Assessments — Notice to taxpayer; contents. 

(a) Except as provided in subsection (b) of this section, beginning as soon as possible after 
January 1, but no later than March 1, each owner of real property shall be notified of the 
assessment of his or her property for the next real property tax year. The notice, or the 
statement accompanying the notice, shall include: 

(1) The address, lot, square, use, and class of the real property; 

(2) The assessed value of the land and improvements (shown separately and in total) of 
the property for the next real property tax year and such amounts for the current real 
property tax year; 

(3) The amount and percentage of change in assessed value for the next real property 
tax year over the current real property tax year; 

(4) An indication of the reason for such change in assessment; 

(5) A statement of appeal procedures pursuant to § 47-825.01 (f); 

(6) The citation to the regulations or orders under which the property was assessed; 

(7) The location of the assessment roll and sale ratio studies referred to in §§ 47-823 and 
47-825.01 (h) and the hours during which the information is available; and 

(8) An explanation of all special benefits, incentives, limitations, or credits which relate to 
real property taxes as a result of this or any other act. Included in said explanation shall 
be an easily understood description of the Property Tax Deferral Program, the property 
tax credit, the homestead deduction, and the incentives for the preservation of historic 
properties. Each description shall include, but not be limited to, application procedures 
and qualifying requirements. The title of each property tax relief program shall be 
capitalized, underlined, and printed in bold type. 

(b)(1) Beginning with real property assessments for Tax Year 1999 and for each real 
property tax year thereafter, each owner of real property shall be notified of a proposed 
change in the assessed value of the owner's real property on or before March 1. 

(2) A written notice of the proposed assessment shall be required if any of the following 
occurs: 

(A) The assessed value of the real property increases or decreases; 

(B) The classification of the real property changes; 

(C) An initial assessed value is established; or 

(D) A revaluation or reclassification is made. 

(3) The notice required pursuant to this subsection shall include the following informa- 
tion: 

(A) The address, lot, square, and the classification of the real property; 

(B) The current assessed value of the real property; 

(C) The proposed assessed value; 

(D) Except when revalued under § 47~820(b-2), the phased-in assessed value if the 
proposed assessed value is higher than the prior tax year's assessed value; 

(E) Repealed; 

(F) A statement explaining the right of appeal procedures pursuant to 
§ 47-825.01(f-l); 

(G) Repealed; 
(H) Repealed; 

(I) Unless published on the Internet or made available in writing to anyone who 
requests it from the Office of Tax and Revenue, an explanation of all special benefits, 
incentives, or deductions which relate to real property taxes; and 
(J) For properties receiving the homestead deduction: 

(i) The prior year's taxable assessment (determined by taking into account the 
owner-occupant residential tax credit under § 47-864); and 

(ii) The proposed taxable assessment (determined by taking into account the owner- 
occupant residential tax credit under § 47-864). 

(4) Notwithstanding any other law, the Mayor may notify an owner of real property of a 
proposed change in the assessed value of the owner's real property before May 2 if a delay 
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occurs for cause, as determined by the Mayor. If a delay for cause occurs, the Mayor shall 
notify the owner of the delay within a reasonable period of time from discovery of the 
cause. If a delayed notice of proposed change in the assessed value is issued under this 
paragraph, a petition for administrative review in accordance with § 47-825.01(f-l)(l) may 
be filed within 30 days after the date the delayed notice is mailed in lieu of April 2. 

(c) In addition to the information required in subsections (a) and (b) of this section, 
beginning with real property assessments for tax year 2013 and for each real property tax 
year thereafter, each owner of real property with a historic landmark designation and each 
owner of real property located within a historic district shall be provided, in accordance with 
|.§ 6-1109.04], information on the current law and regulation relating to historic property 
improvements, including regarding: 

(1) Building permits; 

(2) Consultation with Advisory Neighborhood Commissions; 

(3) Review by the Commission of Fine Ails; and 

(4) Any other information that the Mayor determines would be helpful to owners of 
historic properties. 

(Sept. 3, 1974, 88 Stat. 1055, Pub. L. 93-407, title IV, § 425; Oct. 13, 1978, D.C. Law 2-119, § 2, 25 DCR 
1514; Sept 20, 1990, D.C. Law 8-160, § 2(d), 37 DCR 4653; Mar. 17, 1993, D.C. Law 9-241, § 2(c), 40 
DCR 629; June 14, 1994, D.C, Law 10-127, § 5(e), 41 DCR 2050; May 16, 1995, D.C. Law 10-255, § 41, 
41 DCR 5193; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 23, 1997, D.C. Law 12-40, 
§ 101(d), 44 DCR 4859; Apr. 20, 1999, D.C. Law 12-264, § 52(m), 46 DCR 2118; June 9, 2001, D.C. Law 
13-305, § 502(q), 48 DCR 334; Oct. 3, 2001, D.C. Law 14-28, § 2002(e), 48 DCR 6981; Sept. 19, 2006, 
D.C. Law 16-159, § 2(a), 53 DCR 5385; Apr. 27, 2012, D.C. Law 19-123, § 3, 59 DCR 1707.) 

Historical and Statutory Notes 

Effect of Amendments ted to both Houses of Congress for its review. 

D.C. Law 16-159, in subsec. (b)(3), deleted "and" D.C. Law 16-159 became effective on September 
from the end of subpar. (H), substituted "; and" for 1 9, 2006. 



a period at the end of subpar. (I), and added 
subpar. (J). 
D.C. Law 19-123 added subsec. (c), 



Law 19-123, the "Historic Property Improve- 
ment Notification Amendment Act of 2012", was 
. , . „. A _ T introduced in Council and assigned Bill No. 19-429, 

Legislative History of Laws whi(jh wflfi re£&Ted to the Committee on Libraries, 



Law 16-159, the "Board of Real Property As- 



Parks, Recreation & Planning. The Bill was 



sessments and Appeals Reform Act of 2006", was , ' , ' ,.. ", , , J.' T !" 
introduced in Council and assigned Bill No. 16-228 ^P ted f^ and second readings on January 4 
which was referred to the Committee on Finance 2012 > and February 7, 2012, respectively. Signed 
and Revenue. The Bill was adopted on first and by the Mayor on February 21, 2012, it was as- 
second readings on May 2, 2006, and June 6, 2006, signed Act No. 19-315 and transmitted to both 
respectively. Signed by the Mayor on June 26, Houses of Congress for its review. D.C. Law 
2006, it was assigned Act No. 16-400 and transmit- 19-123 became effective on April 27, 2012. 

§ 47-825.01. Board of Real Property Assessments and Appeals. 

(a)(1) There is established a Board of Real Property Assessments and Appeals for the 
District of Columbia ("Board") to review real property assessment appeals. The makeup of 
the Board shall be as follows: 

(A) The Board shall be composed of 18 members, all of w T hom shall be residents of the 
District of Columbia ("District"). Board members shall be active members of the 
District of Columbia Bar with real estate experience, District certified general real estate 
appraisers, District licensed residential real estate appraisers, certified public account- 
ants, mortgage bankers, licensed District real estate brokers, or persons possessing 
significant real property experience. 

(B) The Mayor shall appoint the members of the Board with the advice and consent of 
the Council. From time to time, the Mayor shall appoint, with the advice and consent of 
the Council, the chairperson of the Board from among the members meeting the 
qualifications of subparagraph (A) of this paragraph. The member shall serve as 
chairperson for a term of 3 years or until the end of the member's term, whichever 
occurs first, 

(C) Board members shall be persons who have knowledge of the valuation of property, 
real estate transactions, building costs, accounting, finance, or statistics. 
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(D) None of the Board members may be officers of the District government. For the 
purposes of this subparagraph, officers means the Mayor and the members of the 
Council. 

(E) Repealed. 

(2)(A) A Board member shall be prohibited from representing any client or business 
interest before the Board for a period of 2 years after the Board member's termination or 
resignation from the Board. 

(B) A Board member shall be prohibited from reviewing an appeal involving real 
property with which the Board member has had any financial dealings in the 2-year 
period prior to the date of the appeal. For the purposes of this subsection, the term 
"financial dealings" shall include, but not be limited to, the assessment, appraisal, 
purchase, sale, or rental of the real property in question. 

(C) In addition to any other penalty under any other law, any violation of this 
paragraph shall be a misdemeanor, shall be prosecuted by the Office of the Attorney 
General for the District of Columbia, and shall be punishable by a fine up to $5,000 for 
each occurrence. 

(3) (A) The term of each Board member shall be 3 years, except as provided in 
subparagraph (B) of this paragraph. 

(B) For the initial 18 appointments or reappointments to Board members for full 
terms after [September 19, 2006]: 

(i) The first 6 Board members appointed to the Board shall be appointed for a term 
ending April 30, 2011. 

(ii) The next 6 Board members appointed to the Board shall be appointed for a term 
ending April 30, 2012, 

(iii) The final 6 Board members appointed to the Board shall be appointed for a 
term ending April 30, 2013. 
(4) (A) A vacancy on the Board shall be filled in the same manner that the original 
appointment was made. 

(B) Any person appointed to fill a vacancy shall be appointed to serve for the 
remainder of the term during which the vacancy arose. 

(C) Repealed. 

(5) Board members shall receive compensation at the rate of $50 per hour. 

(b) The Mayor shall provide such other support as is needed for the efficient operation of 
the Board. 

(c)(1) The Board shall convene as necessary from the first Monday in January until the 
Mayor is presented with the assessment roll for the tax year as provided in subsection (h) of 
this section. The Board shall also convene as necessary after any special assessment that 
shall be generally applicable to a clasa of real property and for other business of the Board. 

(2) Except as provided in subsection (d) of this section, a majority of the Board shall 
constitute a quorum for transacting business. 

(3) Pursuant to subchapter I of Chapter 5 of Title 2, the Board shall issue rules of 
organization and procedure. AH applicable provisions of subchapter I of Chapter 5 of Title 
2 shall apply to the rules and procedures of the Board. 

(4) The Board shall meet at least 4 times annually for administrative matters. All 
administrative meetings of the Board shall be open to the public. The Board shall publish 
notification of the meetings in the District of Columbia Register and shall make copies of 
minutes of those meetings available to the public. 

(d)(1)(A) Each appeal to the Board shall be reviewed by a 3-member panel of the Board, 
unless the appellant agrees to a 2-member panel. 

(B) A stipulation signed by the Mayor and the owner that resolves a matter may be 
approved by the signature of one member. 

(2) No 3 Board members shall serve exclusively together on the same panel for more 
than 1 tax year. 

(3) No Board member may review an appeal for which that member has a direct or 
indirect interest. 
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(4) Each decision of the Board concerning an appeal shall be in writing and shall contain 
a detailed statement of the basis for the decision. Each decision shall be signed by each 
Board member who participated in the hearing and deliberations and shall indicate whether 
a participating Board member agreed with or dissented from the decision of the panel. 

(5) All meetings of the Board, including hearings of individual appeals of Class 3 
Property assessments, shall be open to the public, and the public shall not be excluded in 
any way from hearings on these individual appeals. All information presented at Board 
meetings, including individual appeals of Class 3 Property assessments, shall be available 
for public inspection. 

(e) The Board chairman has the authority to bring before the Board any assessments that 
the Board chairman believes may have been incorrectly assessed. In addition, any taxpayer 
may, on behalf of the general public of the District, appeal to the Board the assessment of any 
real property, except Class 1 Property, or may intervene in any appeal brought by the owner 
of Class 2 Property or Class 3 Property. 

(f) Repealed. 

(f-1) Beginning with real property assessments for Tax Year 1999 and for each tax year 
thereafter: 

(1)(A) On or before April 1 of the immediately preceding tax year, an owner may petition 
for an administrative review of the real property's assessed value or its classification that 
shall be in effect for the tax year at issue. 

(B) If the real property is transferred to a new owner between January 1 through 
March 1 of the immediately preceding tax year for which the proposed assessed value or 
classification shall be in effect, the new owner may petition for an administrative review 
before April 2 of the immediately preceding tax year. 

(C) If a real property is transferred to a new owner after March 1st of the 
immediately preceding tax year for which the proposed assessed value or classification 
shall be in effect, and no other petition or appeal has been filed for the real propeily, the 
new owner may before: 

(i) The 61st day after the date of transfer of the real property, file a petition for an 
administrative review; provided, that a petition may not be filed after July 1 of the 
immediately preceding tax year; 

(ii) October 1 of the tax year, file an appeal with the Board if the 60th day after the 
date of transfer of the real property occurs after July 1 of the immediately preceding 
tax year and no petition for an administrative review was filed by such July 1; 

(iii) April 2 of the tax year, file a petition for an administrative review if the 61st day 
after the date of transfer of the real property occurs after September 30 of the 
immediately preceding tax year and no appeal to the Board was filed by such 
September 30; or 

(iv) October 16 of the next succeeding tax year, file an appeal with the Board if the 
60th day after the date of transfer of the real property occurs after April 1 of the tax 
year and no petition for an administrative review was filed by such April 1. 

(D) The Mayor shall have authority to change a proposed assessed value or classifica- 
tion in accordance with a final determination made on a petition for administrative 
review. 

(E) A final determination or Board decision shall pertain to the value or classification 
of the real property for the tax year at issue. 

(F) A petition for an administrative review under this paragraph shall be filed on a 
form and in the manner prescribed by the Mayor. 

(1A) An owner or new owner of real property revalued under § 47-820(b-2) may petition 
for an administrative review of, and appeal to the Board, the real property's proposed 
assessed value or classification that shall be in effect for the tax year at issue in the same 
manner and to the same extent as an owner or new owner under paragraph (1) of this 
subsection. The petition or appeal filed under authority of this paragraph shall be deemed 
to have been filed under paragraph (1) of this subsection. 

(2) (A) If an owner is aggrieved by a notice of final determination on a petition for 
administrative review, the owner may file an appeal from the proposed assessed value or 
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classification with the Board within 45 days from the date of the notice of final determina- 
tion. All notices of final determination shall be accompanied by the assessor's worksheets 
indicating the rationale for the determination, if the assessment is raised or lowered. If a 
notice of final determination on a petition for an administrative review brought under 
paragraph (1)(A) or (1)(B) of this subsection and the assessor's worksheets relating thereto, 
if required, are not sent to the owner before August 2, the owner may appeal the proposed 
assessed value or classification to the Board before October 1; provided, that if a delayed 
notice is issued under § 47-824(b)(4), September 2 and October 16 shall be substituted for 
August 2 and October 1, respectively. 

(B) An owner may supplement the original filing if new information has become 

available that was not available prior to the filing deadline by delivering a copy of the 

supplemental filing to the Board and the Mayor no later than 15 business days after the 

filing of the appeal. 

(2A) If an owner is aggrieved by a notice of final determination issued pursuant to 
§ 42-3131.15 or a notice of final determination issued under § 47-813(d-l)(3A), the owner 
may file an appeal on the determination of vacancy with the Board within 45 days from the 
date of such notice. The Board shall render a decision on the appeal within 120 days of 
filing. 

(3) Unless otherwise provided in this section, a good faith petition for an administrative 
review shall be a prerequisite for filing an appeal from a proposed assessed value or 
classification with the Board and a petition to the Mayor for reconsideration of the 
designation of their building as vacant shall be a prerequisite for filing an appeal with the 
Board pursuant to § 42-3131.15. 

(4) An appeal shall be filed on a form prescribed by the Board. The form shall state 
clearly that all information and evidence in support of the appeal must be filed with the 
appeal form and that the owner is entitled to obtain, pursuant to paragraph (6) of this 
subsection, any response to the appeal filed by the Mayor. All information in support of 
the petition shall be submitted at the time the appeal is filed except that the petitioner shall 
have the right to rebut any evidence submitted by the Mayor in response to the appeal and 
the Board may request additional information it deems necessary, 

(5) The Board shall have the authority to establish the assessed value of residential real 
property without a hearing when the Mayor and the real property owner agree upon the 
assessed value of the residential real property. 

(6) (A) At least 20 business days prior to the hearing, the Board shall provide the Mayor 
with a copy of the appeal and the date that the hearing is scheduled. 

(B)(i) At least 5 business days prior to the scheduled hearing, the Mayor shall provide 
a copy of its response to the owner's appeal to the Board. 

(ii) The Mayor shall make any response filed with the Board available to the real 
property owner for inspection and copying at least 5 business days prior to the 
scheduled hearing. Any charges for copying by the Mayor shall be at cost. 

(iii) For cases involving single family residences and condominiums, at least 7 
business days prior to the scheduled hearing, the Mayor shall mail a copy of the 
response that was filed with the Board to the owner. 

(iv) Any evidence not submitted in accordance with this subparagraph shall be 
excluded by the Board at hearing, unless the response is a direct rebuttal to a 
contention raised by the owner which was not in the appeal filed by the owner. 

(7) Every decision filed by the Board shall be maintained by the Board for 3 years and 
shall be made available for examination and photocopying by any requestor. All costs 
associated with photocopying shall be paid for by the requestor. Nothing in this subsection 
shall affect the confidentiality of information as provided in § 47-821 (d)(2). 

(8) The Board shall notify the Mayor of any decision on an appeal from a proposed 
assessed value, classification, or determination of vacancy at the same time the Board 
notifies the owner. 

(f-2) Repealed. 

(g)(1) Pursuant to applicable provisions of law or rules adopted by the Council, or orders of 
the Mayor, the Board shall attempt to assure that all real property is assessed at the 
estimated market value. 
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(2) The Board shall raise or lower the estimated market value of any real property that 
it finds to be more than 5% above or below the estimated market value for any assessment 
appealed by an owner. 

(h) Repealed. 

(h-l)(l) The Mayor may make an administrative or clerical correction to an assessment 
only for the current or immediately succeeding tax year; provided, that: 

(A) The notice of correction under this paragraph shall be mailed by certified or 
registered mail to the owner's address of record; and 

(B) The owner may petition and appeal in the same manner and to the same extent as 
a new owner under subsection (f-l)(l) of this section and the date of the correction shall 
be deemed to be the elate of transfer thereunder. 

(2) Notwithstanding § 47-820(a-l), the Mayor may change an assessment or real 
property classification which is the result of a substantial error that would cause an 
injustice to the owner for the immediately succeeding, current, or preceding 3 tax years. 

(i) The Board shall not order an increase of the assessed value of any parcel of real 
property above its estimated market value or a decrease of the assessed value of any parcel of 
real property below its estimated market value solely on the basis of average ratio studies 
comparing sales and assessments, unless the studies are the primary basis for the assessment 
or reassessment of the concerned property in question. 

(j) Repealed. 

(j-1) Except as provided in § 47-830, an owner aggrieved by a proposed assessed value or 
classification may appeal the proposed assessed value or classification to the Superior Court 
of the District of Columbia in the same manner and to the same extent as provided in 
§§ 47-3303 and 47-3304 before October 1 of the next succeeding tax year; provided, that (1) 
the owner shall have first appealed in good faith the assessed value or classification to the 
Board immediately preceding the appeal to the Superior Court; and (2) a new owner, who 
filed a petition or appeal under subsection (f-l)(l)(C)(iii) or (iv) of this section, respectively, 
may, before October 1 of the next 2 succeeding tax years, appeal the proposed assessed value 
or classification in the same manner and to the same extent as provided in §§ 47-3303 and 
47-3304. 

(j-2) If an owner's second-half installment payment is placed on extended billing under 
§ 47-81 1(b) to a date after September 15, the owner shall have 15 days from the payment due 
date to appeal to the Superior Court of the District of Columbia the proposed assessed value 
or classification in the same manner, to the same extent, and subject to the same limitations 
and requirements (except the filing deadline as provided in this subsection) as provided in 
subsection (j-1) of this section. 

(k) Repealed. 

(k-1) Notwithstanding the definition of owner and taxpayer in § 47-802(5) to include 
persons other than the owner of record of real property, the owner of record of real property 
shall retain the right to appeal an assessment under this section. 

(1)(1) By October 1st, following the end of each tax year, the Board shall present to the 
Council and to the Mayor an annual report on its operations for the preceding tax year. The 
report shall include, but not be limited to, the following: 

(A) The total number of appeals heard and decided by the Board; 

(B) A breakdown of appeals decided by class of property as those classes are defined 
in § 47-813, stating the following for each class: 

(i) The total number of assessments sustained; 
(ii) The total number of assessments increased; 
(in) The total number of assessments decreased; 

(iv) The percentage of the increased, decreased, and sustained assessments; 
(v) The gain and loss in assessed value; 

(vi) The total revenue gain to the District as a result of the increases by the tax 
year; 
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(vii) The total revenue loss to the District as a result of decreases by the tax year; 
and 

(viii) The total net revenue impact on the District as a result of the Board's 
decisions; 

(C) An analysis of the Board's operations for the year, including the identification of 
any problems and recommendations for dealing with the problems; and 

(D) A listing, for each Board member, of the total number of appeals heard and 
decided, the number of hours worked, and the total amount of compensation paid. 

(2) The District of Columbia Auditor shall perform a management audit of the activities 
of the Board at least once every 3 fiscal years (or sooner as considered appropriate by the 
Auditor) or upon request of a Councilmember, and report the findings to the Council. 

(3) The Board shall establish a program during which all new Board members receive 
training in the various aspects of property valuation for all classes of property, as well as 
orientation on Board rules and regulations. 

(m)(l) By February 1 of each year, all pending real property assessment appeals cases 
filed in the prior calendar year shall be finalized by the Board. 

(2) After the completion of the hearing, the Board shall have 30 days to finalize a 
residential real property case and 80 days to finalize a commercial case real property case. 

(Sept. 3, 1974, Pub. L. 93-407, title IV, § 426a, as added Mar. 17, 1993, D.C. Law 9-241, § 2(e), 40 DCR 
629; Sept. 30, 1993, D.C. Law 10-25, § 103, 40 DCR 5489; Mar. 23, 1994, D.C. Law 10-98, § 2, 41 DCR 
531; June 14, 1994, D.C. Law 10-127, § 5(0, 41 DCR 2050; May 16, 1995, D.C. Law 10-255, § 42, 41 
DCR 5193; Mar. 29, 1996, D.C. Law 11-109, § 2, 43 DCR 526; Apr. 18, 1996, D.C. Law 11-110, § 53, 43 
DCR 530; Apr. 9, 1997, D.C. Law 11-194, § 2, 43 DCR 4557; enacted, Apr. 9, 1997, D.C. Law 11-254, 
§ 2, 44 DCR 1575 1575; Mav 22, 1997, D.C. Law 11-269, §§ 2(a), (b), 43 DCR 6868; Oct. 23, 1997, D.C. 
Law 12-40, § 101(e), 44 DCR 4859; Mar. 7, 2000, D.C. Law 13-55, § 2, 46 DCR 8868; Oct. 19, 2000, D.C. 
Law 13-172, § 2405, 47 DCR 6308; June 9, 2001, D.C. Law 13-305, § 502(r), 48 DCR 334; June 19, 2001, 
D.C. Law 13-313, § 16(a), 48 DCR 1873; Oct. 3, 2001, D.C. Law 14-28, § 2002(f), 48 DCR 6981; Oct. 26, 
2001, D.C. Law 14-42, § 10(d), 48 DCR 7612; Apr. 4, 2003, D.C. Law 14-282, § 11(h), 50 DCR 896; June 
5, 2003, D.C. Law 14-307, § 1303(c), 49 DCR 11664; Mar. 13, 2004, D.C. Law 15-105, § 26(c)(3), 51 DCR 
881; Dec. 7, 2004, D.C. Law 15-205, § 1162(a), 51 DCR 8441; Apr. 13, 2005, D.C. Law 15-354, § 73(b)(3), 
52 DCR 2638; Sept. 19, 2006, D.C. Law 16-159, § 2(b), 53 DCR 5385; Aug. 15, 2008, D.C. Law 17-216, 
§ 4(c), 55 DCR 7500; Aug. 16, 2008, D.C. Law 17-219, § 7015, 55 DCR 7598; Mar. 25, 2009, D.C. Law 
17-353, § 121, 56 DCR 1117.) 

Historical and Statutory Notes 

Effect of Amendments oil, the chairperson of the Board from among the 

D.C. Law 16-159 rewrote subsecs. (a) and (d)(1); members meeting the qualifications of subpara- 

in subsec. (d)(2), substituted "serve exclusively" for graph (A) of this paragraph. The member shall 

"serve"; rewrote subsecs. (f-l)((l), (2), and (6); serve as chairperson for a term of 2 years or until 

and added subsec. (m). Prior to amendment, sub- the end of the member's term, whichever occurs 

sees, (a), (d)(1), (f-l)((l), (2), and (6) read as fol- first. 

VS- "(C) Board members shall be persons who have 

"(a)(1) There is established a Board of Real knowledge of the valuation of property, real estate 

Property Assessments and Appeals for the District transactions, building costs, accounting, finance, or 

of Columbia ('Board') to review real property as- statistics. 

sessment appeals. The makeup of the Board "shall K(D) None of the Board members mav be offi . 

be as follows: cers of the District government. 

"(A) The Board shall be composed of 18 mem- (l( ^ PpvipiIpH 

bers, all of whom shall be residents of the District K } Ke P ediea - 

of Columbia ('District'). Board members shall be "(2)(A) A Board member shall be prohibited 

active members of the District of Columbia Bar from representing any client or business interest 

with real estate experience, District certified gen- before the Board for a period of 2 years after the 

eral real estate appraisers, District licensed resi- Board member's termination or resignation from 

dential real estate appraisers, certified public ac- the Board. This prohibition shall also apply to any 

countants, mortgage bankers, licensed District real former member of the Board of Equalization and 

estate brokers, or persons possessing significant Review, 

real property experience. "(B) A Board member shall be prohibited from 

"(B) The Mayor shall appoint the members of reviewing an appeal involving real property with 

the Board with the advice and consent of the which the Board member has had any financial 

Council. From time to time, the Mayor shall dealings in the 2-year period prior to the date of 

appoint, with the advice and consent of the Coun- the appeal. For the purposes of this subsection, 
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the term 'financial dealings' shall include, but not 
be limited to, the assessment, appraisal, purchase, 
sale, or rental of the real property in question. 

"(C) In addition to any other penalty under any 
other law, any violation of this paragraph shall be 
a misdemeanor, shall be prosecuted by the Attor- 
ney General for the District of Columbia, and shall 
be punishable by a fine up to $5,000 for each 
occurrence. 

"(3) (A) The term of each Board member shall be 
5 years. 

"(B) The term of office of the Board members 
first appointed to the Board, under the Real Prop- 
erty Tax Assessment Appeal Process Revision 
Amendment Act of 1992, shall begin on August 1, 
1993. The terms of all members of the Board of 
Equalization and Review shall continue uninter- 
rupted on the Board. However, each Board chair- 
man, including the previous chairman of the Board 
of Equalization and Review, must be confirmed as 
Board chairman with the advice and consent of the 
Council, as provided in paragraph (1)(B) of this 
subsection. 

"(C) No Board member may serve more than 2 
consecutive terms, or more than a total of 12 years. 

"(4)(A) A vacancy on the Board shall be filled in 
the same manner that the original appointment 
was made. 

"(B) Any person appointed to fill a vacancy shall 
be appointed to serve for the remainder of the 
term during which the vacancy arose. 

"(C) Repealed, 

"(5) Board members shall receive compensation 
at the rate of $35 per meeting." 

"(d)(1) Each appeal to the Board shall be re- 
viewed by a 3-member panel of the Board unless 
the appellant agrees to a 2-member panel." 

"(1)(A) Before April 2 of the immediately pre- 
ceding tax year, an owner may petition for an 
administrative review of the real property's in- 
cycle or out-of-cycle assessed value or its classifica- 
tion that shall be in effect for the tax year at issue 
and any remaining portion of the property's 3-year 
triennial cycle. 

"(B) If the real property is transferred to a new 
owner between January 1 through March 1 of the 
immediately preceding tax year for which the pro- 
posed assessed value or classification shall be in 
effect, the new owner may petition for an adminis- 
trative review before April 2 of the immediately 
preceding tax year. 

"(C) If a real property is transferred to a new 
owner after March 1st of the immediately preced- 
ing tax year for which the proposed assessed value 
or classification shall be in effect, and no other 
petition or appeal has been filed for the real prop- 
erty, the new owner may before: 

"(i) The 61st day after the date of transfer of 
the real property, file a petition for an administra- 
tive review; provided, that a petition may not be 
filed after July 1 of the immediately preceding tax 



"(ii) October 1 of the tax year, file an appeal 
with the Board if the 60th day after the date of 
transfer of the real property occurs after July 1 of 
the immediately preceding tax year and no petition 
for an administrative review was filed by such July 

i; 

"(iii) April 2 of the tax year, file a petition for an 
administrative review if the 61st day after the date 
of transfer of the real property occurs after Sep- 
tember 30 of the immediately preceding tax year 
and no appeal to the Board was filed by such 
September 30; or 

"(iv) October 16 of the next succeeding tax year, 
file an appeal with the Board if the 60th day after 
the date of transfer of the real property occurs 
after April 1 of the tax year and no petition for an 
administrative review was filed by such April 1. 

"(D) The Mayor shall have authority to change a 
proposed assessed value or classification in accor- 
dance with a final determination made on a peti- 
tion for administrative review. 

"(E) A final determination or Board decision 
shall pertain to the value or classification of a real 
property for the tax year at issue and any remain- 
ing portion of the property's 3-year triennial cycle. 

"(F) A petition for an administrative review un- 
der this paragraph shall be filed on a form and in 
the manner prescribed by the Mayor." 

"(2) If an owner is aggrieved by a notice of final 
determination on a petition for administrative re- 
view, the owner may file an appeal from the pro- 
posed assessed value or classification with the 
Board within 30 days from the date of the notice of 
final determination. All notices of final determina- 
tion shall be accompanied by the assessor's work- 
sheets indicating the rationale for the determina- 
tion, if the assessment is raised or lowered. If a 
notice of final determination on a petition for an 
administrative review brought under paragraph 
(1)(A) or (1)(B) of this subsection and the asses- 
sor's worksheets relating thereto, if required, are 
not sent to the owner before August 2, the owner 
may appeal the proposed assessed value or classifi- 
cation to the Board before October 1; provided, 
that if a delayed notice is issued under 
§ 47-824(b)(4), September 2 and October 16 shall 
be substituted for August 2 and October 1, respec- 
tively." 

"(6) The real property owner is entitled to ob- 
tain any response made by the Mayor to an appeal 
filed by the owner with the Board. The Mayor 
shall make the response available at a reasonable 
time upon the request of the real property owner 
and no less than 5 business days prior to a sched- 
uled hearing. At least 15 business days prior to 
the scheduled hearing, the Board shall provide the 
Mayor with a copy of the appeal." 

D.C. Law 17-216, in subsec. (f-1), added par. 
(2A), substituted "Board and a petition to the 
Mayor for reconsideration of the designation of 
their building as vacant shall be a prerequisite for 
filing an appeal with the Board pursuant to 
§ 42.3131.15" for "Board" in par. (3), and substi- 
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tuted "value, classification, or determination of va- 
cancy" for "value or classification" in par. (8). 

D.C. Law 17-219, in subsec. (a)(5), substituted 
"$50 per hour" for "$35. per meeting". 

D.C. Law 17-353, in subsec. (a)(1)(D), substitut- 
ed "this subparagraph" for "this subchapter". 
Temporary Amendments of Section 

Section 2 of D.C. Law 16-17, in subsec. (a), 
substituted "3" for "2" in par. (1)(B), inserted "For 
the purposes of this subparagraph, officers means 
employees of the District of Columbia. "in par. 
(1)(DX rewrote par. (2)(A), substituted "Office of 
the Attorney General" for "Corporation Counsel" 
in par. (2)(C), rewrote pars. (3) and (4)(B); in 
subsec. (d)(2), inserted "exclusively" following 
"serve"; and, added subsec. (m). Pars. (a)(2)(A), 
(a)(3), and (a)(4)(B) and subsec. (m) read as fol- 
lows: 

"(A) A Board member shall be prohibited from 
representing any client or business interest before 
the Board for a period of 2 years after the Board 
member's termination or resignation from the 
Board." 

"(3)(A) The term of each Board member ap- 
pointed prior to April 1, 2006 shall be 5 years. 

"(B) The term of each Board member appointed 
after March 31, 2006 shall be 3 years." 

"(B) Any person appointed to fill a vacancy shall 
be appointed to serve for the remainder of the 
term during which the vacancy arose." 

"(m)(l) By February 1 of each year all pending 
real property assessment appeals cases shall be 
finalized by the Board. 

"(2) The Board members shall have 30 days to 
finalize a residential case and 80 days to finalize a 
commercial case upon the completion of the hear- 
ing. 

"(3) If the Board fails to comply with the re- 
quirements of this subsection, the petitioner shall 
still be entitled to a hearing or having a decision 
rendered on their case, and in no way will the 
petitioner's right to an appeal before the Board 
shall not be affected." 

Section 4(b) of D.C. Law 16-17 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 4(b) of D.C. Law 16-259, in subsec. (f-1), 
in par. (3), substituted "Board and a petition to the 
Mayor for reconsideration of the designation of 
their building as vacant shall be a prerequisite for 
filing a appeal with the Board pursuant to 
§ 42-3131.15" for "Board", in par. (8), substituted 
"value, classification or determination of vacancy" 
for "value or classification", and added par. (2A) to 
read as follows: 

"(2A) If an owner is aggrieved by a notice of 
final determination issued pursuant to 
§ 42-3131.15 or a notice of final determination 
issued under § 47-813(d-l)(3A), the owner may 
file an appeal on the determination of vacancy with 
the Board within 45 days from the date of such 
notice. The Board shall render a decision on the 
appeal within 120 days of filing." 



Section 7(b) of D.C. Law 16-259 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 4(b) of D.C. Law 17-102, in subsec. (f-1), 
in par. (3), substituted "Board and a petition to the 
Mayor for reconsideration of the designation of 
their building as vacant shall be a prerequisite for 
filing an appeal with the Board pursuant to 
§ 42-3131.15" for "Board", in par. (8), substituted 
"value, classification, or determination of vacancy" 
for "value or classification", and added par. (2A) to 
read as follows: 

"(2A) If an owner is aggrieved by a notice of 
final determination issued pursuant to 
§ 42-3131.15 or a notice of final determination 
issued under § 47-813(d-l)(3A), the owner may 
file an appeal on the determination of vacancy with 
the Board within 45 days from the date of such 
notice. The Board shall render a decision on the 
appeal within 120 days of filing." 

Section 7(b) of D.C. Law 17-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 4 of D.C. Law 19-75, in subsec. 
(f-l)(6)(A), substituted "For residential cases, at 
least 10 days prior to the hearing, and for commer- 
cial cases, at least 20 clays prior to the hearing," 
for "At least 20 business days prior to the hear- 
ing,". 

Section 8(b) of D.C. Law 19-75 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Temporary Addition of Section 

Section 2 of D.C. Law 19-9 added a section to 
D.C. Law 18-363 to read as follows: 

"Sec. 3a. Applicability. 

"Sections 2 and 3 shall apply as of October 1, 
2011.". 

Section 4(b) of D.C. Law 19-9 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2 of D.C. Law 19-75 added a section to 
D.C. Law 18-363 to read as follows: 

"Sec. 3a. Applicability; transition. 

"(a) Sections 2 and 3 shall apply upon Council 
approval and appointment by the Mayor of a full- 
time Chairperson and a full-time Vice Chairperson 
to the Real Property Tax Appeals Commission for 
the District of Columbia. 

"(b) Notwithstanding subsection (a) of this sec- 
tion, the Mayor shall appoint the members of the 
Real Property Tax Appeals Commission for the 
District of Columbia with the advice and consent of 
the Council in accordance with the provisions of 
section 2(b)(3).". 

Section 8(b) of D.C. Law 19-75 provides that the 
act shall expire after 225 days of its having taken 
effect. 
Temporary Repeal of Section 

Section 6 of D.C. Law 7 19-75 repealed D.C. Law 
19-9. 
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Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2 of Board of Real Property Assessments 
and Appeals Reform Congressional Review Emer- 
gency Act of 2005 (D.C. Act 16-145, July 26, 2005, 
52 DCR 7183). 

For temporary (90 day) amendment of section, 
see § 4(b) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2006 (D.C. Act 16-586, Decem- 
ber 28, 2006, 54 DCR 353). 

For temporary (90 day) amendment of section, 
see § 4(b) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2007 (D.C. Act 17-173, Novem- 
ber 2, 2007, 54 DCR 11204). 

For temporary (90 day) amendment of section, 
see § 4(b) of Nuisance Properties Abatement Re- 
form and Real Property Classification Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-436, July 16, 2008, 55 DCR 8272). 

For temporary (90 day) addition of § 3a of D.C. 
Law 18-363, see § 2 of Real Property Tax Appeals 
Commission Establishment Emergency Amend- 
ment Act of 2011 (D.C. Act 19-33, March 15, 2011, 
58 DCR 2608). 

For temporary (90 day) addition of § 3a of D.C. 
Law 18-363, see § 2 of Real Property Tax Appeals 
Commission Establishment Congressional Review 
Emergency Amendment Act of 2011 (D.C. Act 
19-76, June 23, 2011, 58 DCR 5377). 

For temporary (90 day) amendment of section, 
see § 2 of Real Property Tax Appeals Commission 
Establishment Emergency Act of 2011 (D.C. Act 
19-146, August 9, 2011, 58 DCR 6826). 

For temporary (90 day) addition of section 3a of 
D.C. Law 18-363, see § 2 of Real Property Tax 
Appeals Commission Establishment Clarification 
Emergency Amendment Act of 2011 (D.C. Act 
19-169, October 11, 2011, 58 DCR 8905). 

For temporary (90 day) amendment of section, 
see § 4 of Real Property Tax Appeals Commission 
Establishment Clarification Emergency Amend- 
ment Act of 2011 (D.C. Act 19-169, October 11, 
2011, 58 DCR 8905). 

For temporary (90 day) addition of section 3a of 
D.C. Law 18-363, see § 2 of Real Property Tax 
Appeals Commission Establishment Clarification 



Congressional Review Emergency Amendment Act 
of 2011 (D.C. Act 19-256, December 21, 2011, 58 
DCR 11219). 

For temporary (90 day) addition of section 3a of 
D.C, Law 18-363, see § 4 of Real Property Tax 
Appeals Commission Establishment Clarification 
Congressional Review Emergency Amendment Act 
of 2011 (D.C. Act 19-256, December 21, 2011, 58 
DCR 11219). 

For temporary (90 day) repeal of D.C. Law 
19-9, see § 6 of Real Property Tax Appeals Com- 
mission Establishment Clarification Congressional 
Review Emergency Amendment Act of 2011 (D.C. 
Act 19-256, December 21, 2011, 58 DCR 11219). 
Legislative History of Laws 

Law 16-17, the "Board of Real Property Assess- 
ments and Appeals Reform Temporary Act of 
2005", was introduced in Council and assigned Bill 
No. 16-268, and was retained by Council. The Bill 
was adopted on first and second readings on May 
3, 2005, and June 7, 2005, respectively. Signed by 
the Mayor on June 21, 2005, it was assigned Act 
No. 16-101 and transmitted to both Houses of Con- 
gress for its review. D.C. Law 16-17 became 
effective on September 14, 2005. 

For Law 16-159, see notes following § 47-824. 
For Law 17-216, see notes following § 47-812. 
For Law 17-219, see notes following 
§ 47-318.05a. 

For Law 17-353, see notes following § 47-308. 

Miscellaneous Notes 

Applicability of D.C. Law 16-159, § 2(b)(1)(E): 
Section 4 of D.C. Law 16-159 provides that section 
2(b)(1)(E) shall apply as of October 1, 2006. 

Section 5(a) of D.C. Law 17-216 provides that 
sections 2, 3, and 4(b) and (c) shall apply to real 
propertv tax years beginning after September 30, 
2006. 

Short title: Section 7014 of D.C. Law 17-219 
provided that subtitle G of title VII of the act may 
be cited as the "Board of Real Property Assess- 
ments and Appeals Compensation Act of 2008". 

Section 7016 of D.C. Law 17-219 provides that 
this subtitle shall apply as of October 1, 2007. 

Law 18-363 repealed this section effective April 
8, 2011, however, Act 19-33 delayed its repeal until 
October 1, 2011. 



Notes of Decisions 



In general 1 



1. In general 

Statutory scheme for appealing property tax 
assessments, which scheme required administra- 
tive appeals prior to bringing action in superior 
court, provided taxpayers an adequate remedy to 
challenge the reassessment of their property, and 
thus, exception to Anti-Injunction Act, which Act 
required court to dismiss a suit seeking declarato- 



ry or injunctive relief with respect to a tax assess- 
ment, did not apply to taxpayers' class action for 
tax refund. District of Columbia v. Craig, 2007, 
930 A2d 946, certiorari denied 128 S.Ct. 2947, 554 
U.S. 905, 171 L.Ed.2d 868. District Of Columbia 
<©=> 33(30) 

To maintain a refund suit, a taxpayer must 
follow the specific, statutorily-prescribed proce- 
dures governing such suits. District of Columbia 
v. Craig, 2007, 930 A.2d 946, certiorari denied 128 
S.Ct. 2947, 554 U.S. 905, 171 L.Ed.2d 868. District 
Of Columbia &» 33(26) 



120 



TAXATION, LICENSING, FEES, ETC. § 47-825.01a 

Taxpayers' class action challenging property tax dies before filing suit for tax refund. District of 

assessments was precluded under the Anti-Injunc- Columbia v. Craig, 2007, 930 A.2d 946, certiorari 

tion Act, where most of the members of the class denied 128 S.Ct. 2947, 554 U.S. 905, 171 L.Ed.2d 

failed to pursue the required administrative reme- 868. District Of Columbia <§=> 33(30) 

§ 47-825.01a. Real Property Tax Appeals Commission. 

(a)(1)(A) There is established the Real Property Tax Appeals Commission for the District 
of Columbia ("Commission") to review real property assessments and classifications and to 
hear other appeals. 

(B) The Commission shall be comprised of 
(i) A full-time Chairperson; 

(ii) A full-time Vice Chairperson; 

(iii) Four full-time Commissioners; and 

(iv) Six part-time Commissioners, 

(C) The part-time members of the Commission shall be compensated on an hourly 
basis and shall hear cases of single-family residential property or any noncommercial real 
property assessed during the administrative review at $3 million or less (or under the 
notice of assessment if the administrative review is unavailable); provided, that the 
Chairperson may assign part-time members to hear cases of other real property 
assessments. 

(D)(i) The Chairperson of the Commission shall be a District of Columbia certified 
general appraiser with at least 5 years of professional experience. 

(ii) The Vice-Chairperson of the Commission shall be an active member of the 
District of Columbia Bar with at least 5 years of real estate professional experience, 
(iii) Full-time Commissioners shall have at least 5 years of professional commercial 
real estate experience. 

(iv) All Commissioners shall be active members of the District of Columbia Bar, 
District certified general real estate appraisers, certified public accountants, mortgage 
bankers, licensed District real estate brokers, or persons possessing significant real 
property experience. 

(E) The Commissioners shall not be elected officers of the District government. 
(F)(i) The Mayor of the District of Columbia ("Mayor") shall appoint the members of 
the Commission with the advice and consent of the Council. 

(ii) The Mayor shall transmit to the Council, for a 90-day period of review, excluding 
days of Council recess, nominations to the Commission. If the Council does not 
approve, by resolution, within the 90-day period a nomination to the Commission, the 
nomination shall be deemed disapproved. 

(G) The Mayor shall not remove a Commissioner except for cause. 
(2)(A) A Commissioner shall be prohibited from representing any client or business 
interest before the Commission for a period of 2 years after the Commissioner's termi- 
nation or resignation from the Commission. 

(B) A Commissioner shall be prohibited from reviewing an appeal involving real 
property with which the Commissioner has had any financial dealings in the 2-year 
period prior to the filing date of the appeal. For the purposes of this subsection, the 
term "financial dealings" shall include the assessment, appraisal, purchase, sale, or rental 
of the real property in question. 

(C) A Commissioner shall not review an appeal for w r hich that Commissioner has a 
direct or indirect interest. 

(3)(A) The term of each Commissioner shall be 4 years, except as provided in subpara- 
graph (B) of this paragraph. 

(B) For the initial 12 appointments or reappointments to Commissioners for full terms 
beginning October 1, 2011: 

(i) The first 3 non-leadership Commissioners appointed to the Commission shall be 
appointed for a term ending April 30, 2013. 

(ii) The next 3 non-leadership Commissioners appointed to the Commission shall be 
appointed for a term ending April 30, 2014. 
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(iii) The next 2 non-leadership Commissioners and the Vice-Chairperson appointed 
to the Commission shall be appointed for a term ending April 30, 2015. 

(iv) The final 2 non-leadership Commissioners and the Chairperson appointed to the 
Commission shall be appointed for a term ending April 30, 2018. 
(4) (A) A vacancy on the Commission shall be filled in the same manner that the original 
appointment was made. 

(B) Any person appointed to fill a vacancy shall be appointed to serve for the 
remainder of the term during which the vacancy arose. 

(5) Commissioners shall be employees of the District government. The Mayor shall 
establish a separate salary schedule applicable to Commissioners. 

(6) The Commission shall employ staff, including a general counsel, to provide legal 
advice and such other support as is needed for the efficient operation of the Commission. 

(7) The Commission shall establish a program during which all new Commission mem- 
bers receive training in the various aspects of property valuation for all classes of property, 
and orientation on Commission rules and regulations. 

(b)(1) Except as provided in subsection (c) of this section, a majority of the Commission 
shall constitute a quorum for transacting business. 

(2) Pursuant to subchapter I of Chapter 5 of Title 2, the Commission shall issue rules of 
organization and procedure which shall be consistent with all applicable provisions of 
subchapter I of Chapter 5 of Title 2. 

(3) The Commission shall meet at least 4 times annually for administrative matters. All 
administrative meetings of the Commission shall be open to the public. The Commission 
shall publish notification of the meetings in the District of Columbia Register and shall 
make copies of minutes of the meetings available to the public. 

(c)(1)(A) Each appeal to the Commission shall be reviewed by a panel of the Commission. 
The number of Commissioners on a panel shall be as follows: 

(i) In the case of a single-family residential property or any noncommercial real 
property assessed during the administrative review at $3 million or less (or under the 
notice of assessment if the administrative review is unavailable), a one-Commissioner 
panel shall be convened; provided, that a panel described in sub-subparagraph (ii) of 
this subparagraph shall be convened at the direction of the Chairperson or if both the 
appellant and the Office of Tax and Revenue ("OTR") request the a multi-Commission- 
er panel. 

(ii) In the case of all other real property, a 3-Commissioner panel shall be convened; 
provided, that a 2-Commissioner panel may be convened if the appellant and OTR 
agree. 

(B) A stipulation signed by OTR and the owner that resolves a matter may be 
approved by the signature of one Commissioner. 

(2) No 3 Commissioners shall serve exclusively together on the same panel for more than 
one tax year. 

(3) Each decision of the Commission shall be in writing and shall contain a detailed 
statement of the basis for the decision. Each decision shall be signed by the deciding 
Commissioner. In the case of an appeal heard by a multi-Commissioner panel, each 
Commissioner who participated in the hearing and deliberations shall sign the opinion and 
indicate whether he or she agreed with or dissented from, the decision of the panel. 

(4) The Commission shall publish on the Internet with respect to each decision of the 
Commission: 

(A) The assessment and classification resulting from the administrative review; 

(B) The assessment and classification determined by the Commission; and 

(C) The names of the Commissioners of the Commission who were on the panel that 
established the assessment or classification, or both, indicating whether the participating 
Commissioner agreed with, or dissented from, the decision of the panel. 

(5) Every decision filed by the Commission shall be maintained by the Commission for 3 
years and shall be made available for examination and photocopying by any requestor. All 
costs associated with photocopying shall be paid for by the requestor. This subsection shall 
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not affect the confidentiality of valuation records as provided in § 47-821(d)(2), tax returns, 
and information that is personal in nature. 

(6) All meetings of the Commission, including hearings of individual appeals, shall be 
open to the public. All information presented at Commission meetings, including individual 
appeals/shall be available for public inspection. Notwithstanding the foregoing, valuation 
records protected under § 47-821 (cl), tax returns, and information that is personal in 
nature shall not be available for public inspection and discussion of same during a hearing 
shall be in camera, 

(7) By appealing to the Commission, a real property owner consents to disclosure of tax 
information to the Commission as considered necessary by the Commission or OTR. 

(8) Any appraisal submitted to the Commission by the owner or OTR shall be subject to 
full disclosure to the Commission, the owner, and OTR. Information provided under this 
subparagraph shall be subject to the nondisclosure of valuation records provided in 
§ 47-821(d)(2). 

(d) A petition to the Office of Tax and Revenue for an administrative review shall 
proceed as follows: 

(1) On or before April 1 of the immediately preceding tax year, an owner may petition 
OTR for an administrative review of the real property's assessed value or its classification 
that shall be in effect for the tax year at issue. 

(2) If real property is transferred to a new owner during the tax year immediately 
preceding the tax year for which the proposed assessed value or classification shall be in 
effect, the new owner may petition OTR for an administrative review of the assessed value 
or classification that shall be in effect for the tax year by the later of April 1 of the 
immediately preceding tax year or within 45 days after the date of transfer to the new 
owner that occurred during the immediately preceding tax year; provided, that no other 
petition or appeal of the proposed assessed value or classification for the tax year shall have 
been filed for the real property. 

(3) OTR may change a proposed assessed value or classification in accordance with a 
final determination made on a petition for administrative review. 

(4) A final determination by OTR shall pertain to the value or classification of the real 
property for the tax year at issue. 

(5) A petition for an administrative review under this paragraph shall: 

(A) Be filed on a form and in the manner prescribed by OTR; and 

(B) Contain all documents as required under this section and as prescribed by OTR. 
(e) An appeal to the Commission shall proceed as follows: 

(1)(A) If an owner is aggrieved by a notice of final determination on a petition for 
administrative review, the owner may file an appeal from the proposed assessed value or 
classification with the Commission within 45 days after the date of the notice of final 
determination. An owner may supplement the original filing if new information has 
become available that was not available prior to the filing deadline by delivering a copy of 
the supplemental filing to the Commission and OTR no later than 10 days after the filing of 
the appeal. All notices of final determination shall be accompanied by the assessor's 
worksheets indicating the rationale for the determination, if the assessment is raised or 
lowered. If a notice of final determination on a petition for an administrative review 
brought under subsection (1) and (2) of this section and the assessor's worksheets relating 
thereto, if required, are not mailed to the owner by August 1 preceding the tax year, the 
owner may appeal the proposed assessed value or classification to the Commission by 
September 30 preceding the tax year; provided, that if a delayed notice is issued under 
§ 47-824(b)(4), September 1 and October 15 of the tax year shall be substituted for August 
1 and September 30, respectively. 

(B) If an owner is aggrieved by a notice of final determination issued pursuant to 
§ 42-3131.15 or a notice of final determination issued under § 47-813(d-l)(4A), the 
owner may file an appeal on the determination of vacancy with the Commission within 45 
days after the date of the notice. Notwithstanding any other provision of this section, 
the Commission shall render a decision on the appeal within 120 days after the filing. 
(2)(A) An appeal under paragraph (1)(A) of this subsection or paragraph (4)(A) of this 
subsection shall: 
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(i) Be filed on a form and in the manner prescribed by the Commission; and 
(ii) Contain all documents (including OTR's final decision and response given to the 
appellant), as prescribed by the Commission; and 

(iii) Include income and expense statements as required to be filed under 
§ 47-821(d)(l) for the 2 preceding calendar years. 

(B) All information in support of the petition shall be submitted by the appellant at the 
time the appeal is filed, except that the appellant shall have the right to rebut any new 
evidence submitted by OTR in response to the appeal (and any supplement thereto) that 
was not previously raised during the administrative review and the Commission may 
request additional information it considers necessary. 

(C)(i) At least 30 days prior to the hearing or rescheduled hearing before the 
Commission, the Commission shall provide to OTR a copy of the appeal with all 
documents and attachments related thereto and the date that the hearing is scheduled. 
(ii)(I) Notwithstanding any other provision in this subparagraph: 

(aa) If the assessor's worksheet is mailed with the notice of final determination 
to the owner, the worksheet shall be deemed to be the response of OTR to the 
owner's appeal before the Commission, as the response may be amended by 
subsequent filings as provided in this subparagraph, and the response shall not be 
required to be filed by OTR with the Commission before the hearing. 

(bb) If the assessor's worksheet is not mailed with the notice of final determina- 
tion because the proposed assessment was not changed as a result of the notice of 
final determination, a response from OTR shall not be required. 

(cc) If OTR's response is amended, OTR shall provide a copy of its amended 
response to the owner's appeal to the Commission as provided in sub-subpara- 
graphs (ii) and (iii) of this subparagraph. 

(II) OTR shall make any response filed with the Commission available to the real 
property owner for inspection and copying at least 7 days before the scheduled 
hearing. Any charges for copying by OTR shall be at cost. 

(III) For cases involving single-family residential property, at least 10 days prior 
to the scheduled hearing, OTR shall send electronically or mail a copy of the 
response that was filed with the Commission to the owner. 

(IV) Except as provided in sub-sub -subparagraph (i) of this subparagraph, any 
evidence not submitted in accordance with this subparagraph shall be excluded by 
the Commission at hearing. 

(iii) If a hearing is rescheduled, response due dates shall be readjusted as if the date 
of the rescheduled hearing were the date of the original hearing. 
(3) The Commission or a Commissioner may compel the attendance of witnesses, 
administer oaths or affirmations, and examine appellants and other witnesses under oath, 
(4)(A) The Commission, by decision, may change: 
(i) A proposed assessed value; 
(ii) A proposed classification; 

(iii) A decision on homestead, senior, or disabled benefit eligibility; and 
(iv) Any other determination on a matter for which jurisdiction is specifically 
conferred by law. 

(B) A decision by the Commission shall pertain to the assessed value of, classification 
of, or any matter (for which jurisdiction is conferred) concerning the real property for the 
tax year at issue. 

(C)(i) If an assessment of a real property is under appeal to the Commission, or is 

otherwise brought before the Commission, under this section, the Commission shall 

determine the estimated market value of the real property for the applicable tax year. 

(ii) The Commission shall raise or lower the estimated market value of any real 

property that it finds to be more than 5% above or below the estimated market value 

for any assessment appealed by an owner. 

(iii) The assessment shall be presumed correct. The owner shall demonstrate by a 
preponderance of the evidence that the assessment of the real property does not 
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represent the estimated market value or that the classification of the real property is 
erroneous. 

(iv) The Commission shall not order an increase of the assessed value of any parcel 

of real property above its estimated market value or a decrease of the assessed value 

of any parcel of real property below its estimated market value solely on the basis of 

average ratio studies comparing sales and assessments, unless the studies are the 

primary basis for the assessment or reassessment of the concerned real property in 

question. 

(5) The Commission shall notify OTR of any decision on an appeal from a proposed 

assessed value, classification, or determination of vacancy at the same time that the 

Commission notifies the owner. 

(6)(A) OTR or an owner aggrieved by a proposed assessed value or classification may 
seek a rehearing before the Commission. The Commission, in its discretion, may rehear or 
reject a request to rehear an appeal. 

(B) Within 15 days after the date on which the Commission transmits its decision, the 
owner or OTR, by written notice to the Chairperson, may request the rehearing. If a 
rehearing is granted, the other party shall have 10 days after date of mailing or 
electronically transmitting notice in which to prepare and file with the rehearing panel a 
response to the hearing. 

(C) In the case of a rehearing, a 3-Commissioner panel shall be convened consisting of 
the Chairperson, Vice-Chairperson, and a Commissioner who was a member of the panel 
that heard the underlying appeal. 

(D) A rehearing shall be granted as a matter of right if the decision of an appeal 
changes the proposed assessed value of a real property, excluding single-family residen- 
tial property, by at least 20% or $10 million, whichever is less. 

(E) No decision of the Commission shall be changed upon rehearing except upon a 
finding of plain error. The burden of proof shall be upon the moving party to 
demonstrate plain error. 

(F) The rehearing shall not be a hearing de novo and shall be considered a continua- 
tion of the original hearing before the Commission. 

(7)(A) By February 1 of each year, all pending real property appeals cases filed in the 
prior calendar year shall be decided by the Commission, 

(B) Subject to subparagraph (A) of this paragraph, after the completion of the hearing, 
the Commission shall have 30 days to decide a residential real property case and 80 days 
to decide a commercial case real property case. 
(f)(1) OTR may make an administrative or clerical correction to an assessment only for the 
current or immediately succeeding tax year; provided, that: 

(A) The notice of correction under this paragraph shall be mailed by certified or 
registered mail to the owner's address of record; and 

(B) Within 45 days from the date of the notice, the owner may petition for an 
administrative review of the notice and appeal from a final determination thereof in the 
same manner and to the same extent as if the petition were filed under subsection (e) of 
this section. 

(2) Notwithstanding § 47-820(a-l), OTR may change an assessment or real property 
classification which is the result of a substantial error that would cause an injustice to the 
owner for the immediately succeeding, current, or preceding 3 tax years. 

(g) Except as provided in § 47-830, an owner aggrieved by a proposed assessed value or 
classification may appeal the proposed assessed value or classification to the Superior Court 
of the District of Columbia in the same manner and to the same extent as provided in 
§§ 47-3303 and 47-3304 by September 30 of the tax year. 

(h) If an owner's second-half installment payment is placed on extended billing under 
§ 47-8 11(b) to a date after September 15 of the tax year, the owner shall have 15 days after 
the payment due date to appeal to the Superior Court of the District of Columbia the 
proposed assessed value or classification in the same manner, to the same extent, and subject 
to the same limitations and requirements as provided in subsection (g) of this section (except 
the filing deadline shall be as provided in this subsection). 
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(i) Notwithstanding the definition of owner and taxpayer in § 47-802(5) to include persons 
other than the owner of record of real property, the owner of record of real property shall 
retain the right to appeal an assessment under this section. 

(j)(l) By October 1 of the next succeeding tax year, the Commission shall present to the 
Council and to the Mayor an annual report on its operations for the tax year. The report 
shall include the following: 

(A) The total number of appeals heard and decided by the Commission; 

(B) A breakdown of appeals decided by class of real property as those classes are 
defined in § 47-813, stating the following for each class: 

(i) The number of assessments sustained; 
(ii) The number of assessments increased; 
(iii) The number of assessments decreased; 

(iv) The percentage of the increased, decreased, and sustained assessments; 
(v) The gain and loss in assessed value; 

(vi) The revenue gain to the District as a result of the increases by the tax year; 
(vii) The revenue loss to the District as a result of decreases by the tax year; and 
(viii) The net revenue impact on the District as a result of the Commission's 
decisions; 

(C) An analysis of the Commission's operations for the year, including the identifica- 
tion of any problems and recommendations for dealing with the problems; and 

(D) A listing, for each Commissioner, of the total number of appeals heard and 
decided. 

(2) The District of Columbia Auditor shall perform a management audit of the activities 
of the Commission at least once every 3 fiscal years (or sooner as considered appropriate 
by the Auditor) or upon request of a Councilmember, and report the findings to the 
Council. 
(Apr. 8, 2011, D.C. Law 18-363, § 2(b)(3), 58 DCR 963.) 

Historical and Statutory Notes 

Temporary Amendments of Section Section 8(b) of D.C. Law 19-75 provides that the 

Section 2 of D.C. Law 19-56, in subsec. (a)(1)(A), act shall expire after 225 days of its having taken 

added the following sentence at the end: "The effect. 

Commission shall have jurisdiction over any appeal Temporary Addition of Section 

timely filed with the Board of Real Property As- gection 2 of D c Law 19 _ 75 a(Med ft section to 

f To^r m ^ - PPe f m ,^Lm D - C - Law 18 - 363 t0 read as follows: 
§ 47-825.01(1-1)."; and m subsec. (a)(l)(B)(iv), 

substituted "Eight" for "Six". " Sec - 3a - Applicability; transition. 

Section 4(b) of D.C. Law 19-56 provides that the "( a ) Sections 2 and 3 shall apply upon Council 
act shall expire after 225 days of its having taken approval and appointment by the Mayor of a full- 
effect. ' time Chairperson and a full-time Vice Chairperson 

ci A - r- e r-x ^ t 1ft nr i to the Real Property Tax Appeals Commission for 

Sect.on 5 ol DC. Law 19-75 rewrote subsec. the District of Columbia. 
(b)(1) to read as follows: 

«/i_\,iwa\ n j j • u i "(b) Notwithstanding subsection (a) of this sec- 

,J b) i V, } P l S P T t "!■ sub ff a f fP. h tion, the Mayor shall appoint the members of the 

(B) of this paragraph and subsection (c of this Rea] Pr , t Tax A ]g Commission for the 

section, a majority of the Commission shall const- District of Columbia ^ the advice and consent of 

tute a quorum for transacting business. the Cound , in accordance ^ the provis j ons of 

"(B) Upon Council approval and appointment by section 2(b)(3).". 

the M^yor of a full-time Chairperson and a full- g^^ g(b) rf D c Law 19 _ 75 Mes ^ fte 

™l! C % 9 la "'P e f son I™ subsection ^ h . e ^ 225 d rf itg havj taken 

(a)(1)(F) ol this section, the Chairperson and the ™? , 
Vice-Chairperson shall constitute a quorum for 

transacting business; provided, that upon Council Emergency Act Amendments 

approval and appointment by the Mayor of addi- For temporary (90 day) addition of section 3a of 

tional members of the Commission, a majority of D.C. Law 18-363, see § 2 of Real Property Tax 

those appointed shall constitute a quorum until all Appeals Commission Establishment Clarification 

members of the Commission have been appoint- Emergency Amendment Act of 2011 (D.C. Act 

ed .". 19-169, October 11, 2011, 58 DCR 8905). 
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For temporary (90 day) amendment of section, of 2011 (D.C. Act 19-256, December 21, 2011, 58 

see § 5 of Real Property Tax Appeals Commission DCR 11219). 

Establishment Clarification Emergency Amend- For temporary (90 day) amendment of section, 

ment Act of 2011 (D.C. Act 19-169, October 11, see § 5 of Real Property Tax Appeals Commission 

2011, 58 DCR 8905). Establishment Clarification Congressional Review 

1 '^ , , ,,_*,- Emergency Amendment Act of 2011 (D.C. Act 

For temporary (90 day) amendment of section, ig _ 256j December 2 i, 2011, 58 DCR 11219). 

see § 2 of Real Property Tax Appeals Commission „ , /nn , . , « ^ n T ittt 

-n , , ,. , ± r, ■ i tT ■ i- For temporary (90 day) repeal or D.C Law 

Establishment Congressional Review Emergency 19 _ 9; see § ^ 6 of Rea} Property Tax AppeaLs Com . 

Act of 2011 (D.C. Act 19-217, October 31, 2011, 58 mission Establishment Clarification Congressional 

DCR 9851). Review Emergency Amendment Act of 2011 (D.C. 

For temporary (90 clay) addition of section 3a of Act 19-256, December 21, 2011, 58 DCR 11219). 

D.C. Law 18-363, see § 2 of Real Property Tax Legislative History of Laws 

Appeals Commission Establishment Clarification For history of Law 18-363, see notes under 

Congressional Review Emergency Amendment Act § 47-412.01. 

§ 47-825.02. Public Advocate for Assessments and Taxation. 

(a) There is hereby established an Office of Public Advocate for Assessments and Taxation. 
The Public Advocate for Assessments and Taxation shall be appointed by the Mayor, with the 
advice and consent of the Council. The term of appointment shall be for five years. The 
Public Advocate shall not perform any service or work outside of this public office and shall 
appoint staff and additional personnel as may be provided for in the appropriated budget for 
the District. 

(b) The Public Advocate for Assessments and Taxation shall have the following powers and 
duties: 

(1) To appear before or to intervene in proceedings before the Real Property Tax 
Appeals Commission for the District of Columbia, the Superior Court, and the Court of 
Appeals on behalf of the interest of the public and the taxpayers in general of the District, 
and to demand a hearing pursuant to section 426a(d) or (j), or under any other provision of 
law on any matter or proceeding in which the Public Advocate may deem the public interest 
involved, including, but not limited to, proceedings with respect to: 

(A) The valuation, assessment, or classification of any property; or 

(B) The appeal of an assessment of property or the tax pertaining thereto; 

(2) To make such investigations and employ such consultants or experts as the public 
advocate may deem necessary to the duties imposed herein; 

(3) To have full access to all government records necessary in carrying out the duties 
imposed by this section; 

(4) To advise residents and taxpayers of the District generally of their rights under tax 
law; 

(5) To prepare and provide to the Council, the Mayor, and the public an annual report 
setting forth the activities of the office; and 

(6) To exercise and perform such other functions and duties consistent with the purposes 
and provisions of this section which are deemed necessary or appropriate to protect the 
interest of the public of the District. 

(May 22, 1997, D.C. Law 11-269, § 2(c), 43 DCR 6868; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(5), 58 DCR 

963.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 18-363, in subsec. (b)(1), substituted For historv of Law 18-363, see notes under 

"Real Property Tax Appeals Commission tor the § 47-412 01 
District of Columbia" for "Board of Real Property 
Assessments and Appeals". 

§ 47-825.03. Applicability of certain provisions; hearings open to public. 

(a) Notwithstanding any other law, § 47-825.01 (d)(5), the second sentence of 
§ 47-825.01(e), and § 47-825.02 shall not apply until the Chief Financial Officer has deter- 
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mined that the implementation of those provisions will have no negative fiscal impact on the 
Office of Tax and Revenue, the Real Property Tax Appeals Commission for the District of 
Columbia, or on real property tax revenues collected by the District. 

(b) Except as provided in § 47-821(d)(2), hearings shall be open to the public. 

(c) This section shall expire upon notice to the Council by the Chief Financial Officer that 
he or she has made the determination required by subsection (a) of this section. 

(Apr. 20, 1999, D.C. Law 12-236, § 2(a), 46 DCR.660; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(6), 58 DCR 
963.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 18-363, in subsec. (a), substituted For history of Law 18-363, see notes under 

"Real Property Tax Appeals Commission for the * 47-412 01 
District of Columbia" for "Board of Real Property 

Assessments and Appeals". 

§ 47-829. Taxable real estate; new structures and additions or improvements 
of old structures; complaints and appeals. 

(a)(1) In addition to the annual assessment of real property made pursuant to § 47-820(b), 
the Mayor, pursuant to subsections (b) through (f) of this section, shall conduct a supplemen- 
tal assessment of real property between January 1 and June 30, to become effective October 
1, and payable March 31, and again between July 1 and December 31, to become effective 
April 1, and payable September 15, of each calendar year. 

(2) The Mayor shall mail the notice of a proposed supplemental assessment to the owner: 

(A) On or before August 1 of the year in which the supplemental assessment was 
conducted for supplemental assessments conducted between January 1 and June 30; and 

(B) On or before February 1 of the following year for supplemental assessments 
conducted between July 1 and December 31. 

(b) The Mayor shall assess the estimated market value of all real property, by lot and 
square, that was: 

(1) Erroneously omitted from the previous assessment roll or tax list since the last 
annual or supplemental assessment; or 

(2) Not listed on the previous assessment roll or tax list since the last annual or 
supplemental assessment 

(c) The Mayor shall assess the estimated market value of all real property, by lot and 
square, that has a change in estimated market value as a result of damage or destruction of 
an improvement since the last annual or supplemental assessment. 

(d) The Mayor shall assess the estimated market value of all real property, by lot and 
square, if since the last annual or supplemental assessment: 

(1)(A) A new improvement has been constructed; 

(B) An addition to or renovation of an existing improvement has been constructed; 

(C) There is construction in progress and at least 65% of the total estimated 
construction has occurred; or 

(D) A conversion has occurred; and 

(2) There is a $100,000 or more change in the estimated market value of the real 
property. 

(e) The Mayor shall assess the estimated market value of all real property, by lot and 
square, if since the last annual or supplemental assessment: 

(1)(A) A new improvement has been constructed; 

(B) An addition to or renovation of an existing improvement has been constructed; 

(C) There is construction in progress; or 

(D) A conversion has occurred; and 

(2) A certificate of occupancy has been issued or, in the case of a single-family dwelling, a 
building permit has been made final. 

128 



TAXATION, LICENSING, FEES, ETC. § 47-830 

(e-1) Class 1 Property, as defined under § 47-813(c-8)(2)(A), shall not be subject to 
subsection (e) of this section. 

(f) After each supplemental assessment, the Mayor shall: 

(1) Revise the assessment roll and tax list to reflect the current estimated market value 
of real property for which a supplemental assessment was conducted; and 

(2) Notify the affected owner in writing of any change in assessment and right of appeal, 
as provided in § 47-830. The notice shall be mailed by certified or registered mail to the 
owner's address of record. 

(Aug. 17, 1937, 50 Stat. 693, ch. 690, title IX, § 5(b); May 16, 1938, 52 Stat. 372, ch. 223, § 8; July 26, 1939, 
53 Stat. 1109, ch. 367, title IV, § 5(b); July 10, 1952, 66 Stat, 545, ch. 649, § 3(c); July 29, 1970, 84 Stat. 
580, Pub. L. 91-358, title I, § 161(a)(5); June 22, 1983, D.C, Law 5-14, § 702, 30 DCR 2632; Mar. 6, 1991, 
D.C. Law 8-207, § 2(a), 37 DCR 8453; Sept. 30, 1993, D.C. Law 10-25, § 104, 40 DCR 5489; enacted, Apr. 
9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; June 9, 2001, D.C. Law 13-305, § 502(s), 48 DCR M; Dec. 
7, 2004, D.C, Law 15-205, § 1162(b), 51 DCR 8441; Sept. 19, 2006, D.C. Law 16-159, § 2(c), 53 DCR 5385; 
Oct. 15, 2010, D.C. Law 18-235, § 2, 57 DCR 7158.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 16-159, in subsec. (a), designated the For Law 16-159, see notes following § 47-824. 

existing text as par. (1), and added par. (2). Law 18-235, the "Renovation Penalty Abate- 

ment Act of 2010", was introduced in Council and 



D.C. Law 18-235 rewrote subsec. (e-1), which 



assigned Bill No. 18-518, which was referred to the 



had read as follows: Committee on Finance and Revenue. The Bill was 

"(e-1) Class 1 Property, as defined under adopted on first and second readings on June 15, 

§ 47-813(c-6), shall not be subject to subsection 2010, and June 29, 2010, respectively. Signed by 

(e) of this section if the increase in the estimated the Mayor on July 19, 2010, it was assigned Act 

market value of the real property as a result of the ^o. 18-483 and transmitted to both Houses of 

renovation, addition, or construction is less than Congress for its review. DC. Law 18-2o5 became 

i nnf ,. effective on October 15, 2010. 

Wj /c. 

Miscellaneous Notes 
Emergency Act Amendments gection g of D c Law 18 _ m provides that this 

For temporary (90 day) repeal of § 3 of D.C. act shall apply upon the inclusion of its fiscal effect 

Law 18-235, see § 714 of Fiscal Year 2011 Supple- in an approved budget and financial plan, 

mental Budget Support Emergency Act of 2010 Section 714 of D.C. Law 18-370 repealed section 

(D.C. Act 18-694, January 19, 2011, 58 DCR 662). 3 of D.C. Law 18-235. 

Notes of Decisions 

Supplemental assessments 5 Columbia v. Place, 2006, 892 A.2d 1108. District 

Of Columbia G=> 33(22) 

Supplemental assessments are limited only to 

5. Supplemental assessments improvements on the land, and not changes in the 

Supplemental assessment upon substantial com- value of the land itself; a reassessment of the 

pletion of new construction on land originally as- entire real property — the improvements and the 

sessed to include only land value could not include land — may only be performed during the sched- 

increased land value as result of the improve- uled general assessment. District of Columbia v. 

ments; the supplemental assessment was limited to Place, 2006, 892 A.2d 1108. District Of Columbia 

increase in value of improvements. District of <S= 33(22) 

§ 47-830. New buildings; complaints and appeals. 

(a) Any owner aggrieved by any supplemental assessment, made in accordance with 
§ 47-829, may appeal from the assessment to the Real Property Tax Appeals Commission for 
the District of Columbia by: 

(1) September 30 for a supplemental assessment conducted between January 1 and June 
30; and 

(2) March 31 for a supplement assessment conducted between July 1 and December 31. 

(b) The Real Property Tax Appeals Commission for the District of Columbia shall hear an 
appeal of the supplemental assessment if the appeal is filed by the prescribed due date and 
shall make a final determination of the appeal no later than October 15 of the same calendar 
year for a supplemental assessment conducted between January 1 and June 30, and by April 
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15 of the next calendar year for a supplemental assessment conducted between July 1 and 
December 31. 

(c)(1) Any owner aggrieved by any supplemental assessment, made in accordance with 
§ 47-829, may appeal from the assessment to the Superior Court of the District of Columbia 
within 6 months after April 15 following the year in which the assessment is made, in the 
same manner and to the same extent as provided in §§ 47-3303 and 47-3304 for a 
supplemental assessment conducted between January 1 and June 30, if: 

(A) An appeal of the supplemental assessment has been filed with the Real Property 
Tax Appeals Commission for the District of Columbia by September 30; or 

(B) The Mayor failed to provide notice to the affected owner, as required by 
§ 47-829(f)(2), by September 1 of the year in which the supplemental assessment was 
conducted; and 

(2) Any owner aggrieved by any supplemental assessment, made in accordance with 
§ 47-829, may appeal from the assessment to the Superior Court of the District of 
Columbia within 6 months after the April 15th following the year in which the assessment is 
made, in the same manner and to the same extent as provided in §§ 47-3303 and 47-3304 
for a supplemental assessment conducted between July 1 and December 31, if: 

(A) An appeal of the supplemental assessment has been filed with the Real Property 
Tax Appeals Commission for the District of Columbia by March 31; or 

(B) The Mayor failed to provide notice to the affected owner, as required by 
§ 47-829(f)(2), by the March 1st following the year in which the supplemental assessment 
was conducted. 

(c-1) Beginning with the real property assessments for Tax Year 1999 and for each tax 
year thereafter: 

(1)(A) An owner may petition for an administrative review of a supplemental assessment 
conducted between January 1 and June 30 in accordance with § 47-829 on or before 
October 1 following the date of the notice of supplemental assessment. 

(B) An owner may petition for an administrative review of a supplemental assessment 
conducted between July 1 and December 31 in accordance with § 47-829, or on or before 
April 1 following the date of the notice of supplemental assessment. 

(C) The petition for an administrative review shall be made in writing on a form and in 
a manner as the Mayor may prescribe. 

(2) (A) Any owner aggrieved by a final determination made on an administrative review 
may appeal the supplemental assessment to the Real Property Tax Appeals Commission for 
the District of Columbia within 45 days from the date of a notice of a final determination on 
an administrative review. The Real Property Tax Appeals Commission for the District of 
Columbia shall hear an appeal of the supplemental assessment only if a request for an 
administrative review was timely filed with the Mayor. All notices of final determination 
shall be accompanied by assessor's worksheets indicating the rationale for the determina- 
tion, if the assessment is raised or lowered. 

(B) No administrative review shall be required before an owner may appeal to the 
Real Property Tax Appeals Commission for the District of Columbia a supplemental 
assessment conducted between January 1 and June 30 if: 

(i) The Mayor fails to notify the owner of the supplemental assessment on or before 
September 1; or 

(ii) The Mayor fails to notify the owner of a final determination on an administrative 
review of the supplemental assessment on or before December 30 following the date of 
the notice of supplemental assessment. 

(C) Under the circumstance described in subparagraph (B) of this paragraph, the 
owner may appeal the supplemental assessment to the Real Property Tax Appeals 
Commission for the District of Columbia on or before February 1 without first petition- 
ing for an administrative review of the supplemental assessment. 

(D) No administrative review shall be required before an owner may appeal to the 
Real Property Tax Appeals Commission for the District of Columbia a supplemental 
assessment conducted between July 1 and December 31 if: 

(i) The Mayor fails to provide notice of the supplemental assessment on or before 
March 1; or 
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(ii) The Mayor fails to notify the owner of a final determination on an administrative 
review of the supplemental assessment on or before June 30. 

(E) Under the circumstances described in subparagraph (D) of this paragraph, the 
owner may appeal the supplemental assessment to the Real Property Tax Appeals 
Commission for the District of Columbia on or before August 1 without first petitioning 
for an administrative review of the supplemental assessment. 

(3)(A) An owner may appeal from either a supplemental assessment conducted between 
January 1 and June 30 or a supplemental assessment conducted between July 1 and 
December 31 on or before December 31st of the year following the year in which the 
supplemental assessment was conducted in the same manner and to the same extent as 
provided in §§ 47-3303 and 47-3304. An appeal from the supplemental assessment filed 
with the Real Property Tax Appeals Commission for the District of Columbia shall be a 
prerequisite to filing an appeal with the Superior Court of the District of Columbia; 
provided, that written notice of the supplemental assessment was given to the taxpayer 
before December 2 for a supplemental assessment conducted between January 1 and June 
30 and before May 31 of the following year for a supplemental assessment conducted 
between July 1 and December 31. 
(B) Repealed. 

(d) For the purposes of § 47-829 and this section, the term: 

(1) "Improvement" means a building or other relatively permanent structure or develop- 
ment located on or attached to real property. 

(2) "Construction in progress" means the on-site work done in the building or the 
alteration of an improvement, whether a new improvement, an addition, or a renovation, 
including, but not limited to, the assembly and installation of components and equipment. 

(3) "Conversion" means a change in use of real property or a change in the type of 
ownership of residential real property that results in a change of residential use. A 
conversion includes, but is not limited to: 

(A) A change in use from a residential, commercial, office, hotel or motel, industrial, or 
other type of real property to a residential, commercial, office, hotel or motel, industrial 
or other type of real property, regardless of whether the change in use results in a 
reclassification of the real property; or 

(B) A change in the type of ownership of residential real property that results in a 
change in residential use of the real property from a rental housing accommodation, a 
condominium, or cooperative housing association to a rental housing accommodation, a 
condominium, or a cooperative housing association. 

(4) For the purposes of paragraph (3) of this subsection, the term "housing accommoda- 
tion" has the same meaning as that term has in § 42-3501.03(14); and the terms "condomin- 
ium" and "cooperative housing association" have the same meaning as the terms have in 
§ 47-813(d). 

(e) Notwithstanding the definition of owner and taxpayer in § 47-802(5) to include persons 
other than the owner of record of real property, the owner of record of real property shall 
retain the right to appeal an assessment under this section. 

(Aug. 17, 1937, 50 Stat. 693, ch. 690, title IX, § 5(c); Mav 16, 1938, 52 Stat. 372, ch. 223, § 8; July 26, 1939, 
53 Stat. 1109, ch. 367, title IV, § 5(b); July 10, 1952, 66 Stat. 545, ch. 649, § 3(c); Julv 29, 1970, 84 Stat. 
580, Pub. L. 91-358, title I, § 161(a)(5); June 22, 1983, D.C. Law 5-14, § 703, 30 DCR 2632; Mar. 6, 1991, 
D.C. Law 8-207, § 2(b), 37 DCR 8453; Mar. 17, 1993, D.C. Law 9-241, § 6, 40 DCR 629; June 14, 1994, 
D.C. Law 10-127, § 4(a), 41 DCR 2050; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 
23, 1997, D.C. Law 12-40, § 101(f), 44 DCR 4859; June 9, 2001, D.C, Law 13-305, § 502(t), 48 DCR 334; 
Oct. 19, 2002, D.C. Law 14-213, § 33(g), 49 DCR 8140; June 5, 2003, D.C. Law 14-307, § 1303(d), 49 DCR 
11664; Apr. 13, 2005, D.C. Law 15-354, § 73(b)(4), 52 DCR 2638; Sept. 19, 2006, D.C. Law 16-159, § 2(d), 
53 DCR 5385; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(7), 58 DCR 963.) 

Historical and Statutory Notes 
Effect of Amendments peals Commission for the District of Columbia" for 

D.C. Law 16-159, in subsec. (c-l)(2)(A), substi- "Board of Real Property Assessments and Ap- 
tuted "45" for "30"; peals"; in subsec. (c-l)(2)(A), substituted "Real 

D.C. Law 18-363, in subsecs. (a), (b), (c)(1)(A), Property Tax Appeals Commission for the District 
and (c)(2)(A), substituted "Real Property Tax Ap- of Columbia" for "Board of Real Property Assess- 
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ments and Appeals ('Board')"; and, in subsecs. Legislative History of Laws 
(c-l)(2), (B), (C), (D), and (E), and (3), substituted For Law 16-159, see notes following § 47-824. 

"Real Property Tax Appeals Commission for the For history of Law 18-363, see notes under 

District of Columbia" for "Board". § 47-412.01. ' 

§ 47-831. Omitted properties; void assessments; notice and appeal. 

(a) If the Department of Finance and Revenue shall learn that any property liable to 
taxation has been omitted from the assessment for any previous year or years, or has been so 
assessed that the assessment made was void, it shall be a duty at once to reassess this 
property for each and every year for which it has escaped assessment and taxation, and 
report the same, through the Assessor, to the Collector of Taxes who shall at once proceed to 
collect the taxes so in arrears as other taxes are collected; provided, that no property which 
has escaped assessment and taxation shall be liable under this section for a period of more 
than 3 years prior to such assessment, except in the case of property involved in litigation. In 
addition to the duties of the Assessor hereinbefore provided, it shall be the duty of the 
Assessor upon reassessment as herein provided to notify the owner by writing of the fact of 
such reassessment. An owner aggrieved by a reassessment made under this section may 
petition for administrative review, and appeal from a final determination thereof, in the same 
manner and to the same extent as a new owner under § 47-825.01 (f-1). 

(b) This section shall not apply when the owner has a duty to notify the Collector of Taxes 
of the cessation of eligibility for a deduction, classification, exemption, or deferral. 

(Aug. 17, 1937, 50 Stat. 693, ch. 690, title IX, § 5(d); May 16, 1938, 52 Stat. 372, ch. 223, § 8; July 29, 1970, 
84 Stat. 580, Pub. L. 91-358, title I, § 161(a)(5); enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; June 9, 2001, D.C. Law 13-305, § 502(u), 48 DCR 334; Apr. 4, 2003, D.C. Law 14-282, § ll(j), 50 
DCR 896; Oct, 20, 2005, D.C. Law 16-33, § 1143(b), 52 DCR 7503.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 16-33, in subsec. (b), substituted "ex- p or Law 16-33, see notes following § 47-308.01. 

eruption, or deferral" for "or exemption". ,».-,, ^ T , 

' A , . , . Miscellaneous Notes 

Emergency Act Amendments 

For temporary (90 clay) amendment of section, Section 1144 of D.C. Law 16-33 provides that 

see §§ 1143(b), 1144 of Fiscal Year 2006 Budget §§ 1142 and 1143 shall apply to tax periods begin- 

Support Emergency Act of 2005 (D.C. Act 16-168, ning after September 30, 2005. 

July 26, 2005, 52 DCR 7667). 

§ 47-835. Reassessment or redistribution — Powers and duties of Department 
of Finance and Revenue and Assessor. 

The Department of Finance and Revenue, charged with the assessment of real estate in the 
District of Columbia, is hereby authorized and directed to reassess or redistribute any such 
general or special assessment or tax levied or due and unpaid in accordance with the 
provisions of laws for the assessment and equalizations of the valuations of real estate in the 
District of Columbia for taxation, after notice to owners of record of the land to be assessed, 
with right of appeal within 10 days to the Board of Real Property Assessments and Appeals, 
prescribed in § 47-825,01 a; and the Assessor of said District is hereby authorized and 
directed to promptly reassess or redistribute any general or special assessment of any kind 
levied or due and unpaid, as hereinbefore provided. 

(Mar. 1, 1921, 41 Stat. 1196, ch. 95, § 5; Mar. 17, 1993, D.C. Law 9-241, § 5, 40 DCR 629; May 16, 1995, 
D.C. Law 10-255, § 43, 41 DC 5193; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Apr. 8, 
2011, D.C. Law 18-363, § 3(g)(8), 58 DCR 963.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 18-363 substituted "Board of Real p or history of Law 18-363, see notes under 

Property Assessments and Appeals, prescribed by « 47-412 01 

§ 47-S25.01a" for "Board of Real Property Assess- * ' 

ments and Appeals as prescribed by § 47-825.01". 
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§ 47-845. Tax deferral — Amount. 

(a) An eligible taxpayer may defer each year any real property tax owed in excess of 110% 
of his or her immediately preceding year's real property tax liability for Class 1 Property as 
defined in § 47-813(c)(l). To be eligible for such deferral the taxpayer must: 

(1) Have owned for at least 1 year the property for which the deferral is claimed; 

(2) Certify that such property is currently occupied by the taxpayer and that such 
property was occupied by the taxpayer for the 12 month period immediately preceding the 
application for deferral; and 

(3) File a written application for deferral on a form provided by the Mayor. An 
application for real property tax deferral shall be filed with the Mayor before the last date 
an installment payment of the real property taxes which are to be deferred is due. 

(4)-(7) [Repealed], 

(b) If a taxpayer submits a timely application for deferral of real property taxes, the 
amount of real property tax owed in excess of 110% of the prior year's tax bill shall not 
constitute delinquent taxes nor shall the taxpayer be assessed any interest for the period said 
application is pending. A taxpayer shall be eligible to start deferring portions of the 
increased property tax liability immediately after his or her application has been approved by 
the Mayor. If the application for deferral is disapproved, the taxpayer shall be notified, in 
writing, of said disapproval and the reasons therefor and granted an additional 30 days to pay 
said taxes without interest. 

(c) Taxes deferred under this section shall bear interest at the rate of 8% per annum. 

(d) No further deferrals of real property tax shall be granted to a taxpayer when the 
aggregate amount of the deferred real property tax plus interest from previous tax years, 
under this section, § 47-845.02, and § 47-845.03, is equal to or greater than 25% of the 
assessed value of the real property for the tax year for which the deferral is requested. 

(e) Taxes deferred under this section, together with all accumulated interest, shall consti- 
tute a preferential lien upon the real property which shall be immediately payable by the 
seller, transferor, or conveyor whenever the real property is sold, refinanced, transferred, or 
conveyed in any manner, or whenever additional co-owners (other than spouse or domestic 
partner) are added to the real property; except, that whenever such real property is sold, 
transferred, or conveyed to the mother, father, spouse, domestic partner, children by blood or 
legally adopted children of the seller, transferor, or conveyor, the deferred taxes lien, if not 
satisfied, shall remain in full force and effect. 

(Sept. 3, 1974, 88 Stat. 1058, Pub. L. 93-407, title IV, § 435; Oct. 13, 1978, D.C. Law 2-119, § 3, 25 DCR 
1514; July 24, 1982, D.C. Law 4-128, § 2, 29 DCR 2401; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; Oct, 20, 2005, D.C. Law 16-33, § 1143(c), 52 DCR 7503; Sept. 12, 2008, D.C. Law 17-231, 
§ 41(b), 55 DCR 6758.) 

Historical and Statutory Notes 
Effect of Amendments Emergency Act Amendments 

D.C. Law 16-33, rewrote subsec. (d), which had For temporary (90 day) amendment of section, 

read as follows: see §§ 1143(c), 1144 of Fiscal Year 2006 Budget 

((/ ^ AT » ,, , « 1 £ , , , Support Emergency Act of 2005 (D.C. Act 16-168, 

(a) No further deferrals of real property tax T f r oe onAC ° _/,-„ nron . ' 

, n i , , , , i 4.1 4. July 26, 2005, 52 DCR 7667). 
shall be granted to a taxpayer when the aggregate 

amount of the deferred tax plus interest equals Legislative History of Laws 

25% of the assessed value of the property for the For Law 1 6 ~33, see notes following § 47-308.01. 

tax year for which the deferral is requested." For Law 17-231, see notes following § 47-802. 

D.C. Law 17-231, in subsec. (e), substituted Miscellaneous Notes 

"(other than spouse or domestic partner)" for Section 1144 of D.C. Law 16-33 provides that 

"(other than spouse)" and "spouse or domestic §§ 1142 and 1143 shall apply to tax periods begin- 

partner" for "husband, wife". ning after September 30, 2005. 

§ 47-845.02. Tax deferral — Low-income property owners. 
(a) For purposes of this section, the term: 

(1) "Eligible owner" means an owner (or owners): 
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(A) Who resides in the District in a house or condominium; and 

(B) Whose household adjusted gross income is less than $50,000. 

(2) "Household adjusted gross income" means the adjusted gross income of all persons 
residing in a household, excluding the adjusted gross income of any person who is a tenant 
by virtue of a written lease for fair market value. 

(b) Except as provided in subsection (d) of this section, an eligible owner may defer for 
each tax year any real property tax in excess of the real property tax for the prior tax year. 

(c) Real property tax deferred under this section shall bear interest at the rate of 8% per 
annum. 

(d) Real property tax shall not be deferred if the aggregate amount of the deferred real 
property tax, including interest thereon, under this section and § 47-845, is equal to or 
greater than 25% of the assessed value of the real property for the tax year (or half tax year 
for which the deferral would otherwise continue). 

(e) To qualify to receive the deferral, the eligible owner shall complete and file with the 
Mayor an application in a form prescribed by the Mayor. The eligible owner shall certify, 
under penalty of perjury, the information provided on the application form and the application 
form shall be filed in the manner prescribed by the Mayor. The Mayor may require the 
eligible owner to provide any information which the Mayor considers necessary, including all 
taxpayer identification numbers of the eligible owner, any other owner, any person with legal 
or equitable title, and any person in the household of the eligible owner. The Mayor may also 
require eligible owner, any person with legal or equitable title, and any person in the 
household of the individual to submit information after the deferral has been granted to 
determine whether the eligible owner continues to be entitled to the deferral. 

(f) If a properly completed and approved application is filed during the period October 1 
through March 31 of the tax year, the eligible owner shall receive the deferral for the entire 
tax year. Notwithstanding subsection (b) of this section, if a properly completed and 
approved application is filed during the period April 1 through September 30, the eligible 
household shall receive l /z of the deferral, which shall be applied to the second installment 
only. 

(g) The application form filed by the individual, shareholder, or member shall apply to the 
initial tax year or initial second-half tax year, and to any succeeding tax year thereafter, for 
which the deferral is granted. 

(h)(1) If the eligible owner no longer qualifies for the deferral, the eligible owner shall 
notify the Mayor of the date of the change in eligibility within 30 days after the change in 
eligibility and the amount of the deferred tax, plus interest at the rate provided in subsection 
(c) of this section, for the tax year in which the change in eligibility occurred shall be paid 
within 30 days of the change in eligibility. If the applicant fails to notify the Mayor timely, 
the amount of the deferred tax, plus interest thereon, shall bear interest at the rate provided 
for the payment of delinquent real property taxes, plus applicable penalties thereon. 

(2) Notwithstanding paragraph (1) of this subsection, if the real property of the eligible 
owner is transferred and continues to qualify for the deferral 30 days or less before the 
date of execution of the deed of transfer, the eligible owner shall not be required to notify 
the Mayor of the change in eligibility. 

(3) If the change in eligibility occurs during the period October 1 through March 31 of 
the tax year, the deferral shall be disallowed for the entire tax year. 

(4) If the change in eligibility occurs during the period April 1 through September 30, 
the deferral shall be disallowed for % of the tax year. 

(i)(l) There shall be a lien on the real property in the amount of the deferred real property 
tax, at the rate as provided in subsection (c) of this section or subsection (h) of this section, as 
applicable, and any penalties. 

(2) Deferred real property tax, interest thereon, and any penalties, shall be payable upon 
the transfer of the real property. Real property that is not transferred within one year 
from the date of death of the eligible owner shall be deemed transferred. Real property 
tax together, and interest thereon, that is not paid within 5 days of the date of transfer 
shall be deemed delinquent real property tax. 
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(j) The eligibility of an eligible owner for the deferral shall not be affected by the transfer 
of the real property into a revocable trust if the transfer is without consideration and the real 
property remains the residence of the eligible owner before and after the transfer. 

(k) If an eligible owner claims a deferral for more than one real property in the same tax 
year, and has not timely notified the Mayor of all changes in eligibility, the Mayor shall 
disallow the deferral for each real property claimed by the eligible owner. 

(1) Section 47-863(k) shall apply in the case of a deferral under this section. 

(m) The real property tax bill shall indicate whether the real property is receiving the 
deferral under this section. Any tax certificate shall indicate whether the real property is 
receiving the deferral under this section and the amount of deferred real property tax, 
interest thereon, and penalties. If a tax certificate does not contain the foregoing informa- 
tion, the eligible owner, and not the real property, shall be personally liable for the amount of 
deferred real property tax, interest thereon, and penalties. 

(n) Any taxpayer who is 65 years of age or older and who applies for real property tax 
deferral under this section shall have undergone counseling as described in section 255 of the 
National Housing Act, approved February 5, 1988 (101 Stat. 1908; 12 U.S.C. § 1715z-20), 
relating to insurance on home equity conversion mortgages for elderly homeowners. 

(Oct, 20, 2005, D.C. Law 16-33, § 1142(b), 52 DCR 7503; Mar. 25, 2009, D.C. Law 17-345, § 2(a). 56 DCR 

962.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 17-345, in subsec. (m), added the last 
two sentences. 

Temporary Amendments of Section 

Section 2(a) of D.C. Law 17-72 amended subsec. 
(ra) by adding two new sentences at the end to 
read as follows: 

"Any tax certificate shall indicate whether the 
real property is receiving the deferral under this 
section and the amount of deferred real property 
tax, interest thereon, and penalties. If a tax certif- 
icate does not contain the foregoing information, 
the eligible owner, and not the real property, shall 
be personally liable for the amount of deferred real 
property tax, interest thereon, and penalties." 

Section 5(b) of D.C. Law 17-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2(a) of D.C. Law 17-295, in subsec. (m), 
added two sentences to the end to read as follows: 
"Any tax certificate shall indicate whether the real 
property is receiving the deferral under this sec- 
tion and the amount of deferred real property tax, 
interest thereon, and penalties. If a tax certificate 
does not contain the. foregoing information, the 
eligible owner, and not the real property, shall be 
personally liable for the amount of deferred real 
property tax, interest thereon, and penalties." 

Section 5(b) of D.C. Law 17-295 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) additions, see 
§§ 1142(b), 1144 of Fiscal Year 2006 Budget Sup- 



port Emergency Act of 2005 (D.C. Act 16-168, July 
26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 2(a) of Real Property Tax Benefits Revision 
Emergency Act of 2007 (D.C. Act 1.7-145, October 
17, 2007, 54 DCR 10748). 

For temporary (90 day) amendment, see § 2(a) 
of Real Property Tax Benefits Revision Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-435, July 16, 2008, 55 DCR 8268). 

For temporary (90 day) amendment of section, 
see § 2(a) of Real Property Tax Benefits Revision 
Emergency Act of 2008 (D.C. Act 17-547, October 
24, 2008, 55 DCR 11975). 

Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

Law 17-345, the "Real Property Tax Benefits 
Revision Act of 2008", was introduced in Council, 
and assigned Bill No. 17-70 which was referred to 
the Committee on Finance and Revenue. The Bill 
was adopted on first and second readings on No- 
vember 18, 2008, and December 16, 2008, respec- 
tively. Signed by the Mayor on January 12, 2009, 
it was assigned Act No. 17-663 and transmitted to 
both Houses of Congress for its review. D.C. Law 
17-345 became effective on March 25, 2009. 

Miscellaneous Notes 

Short title of subtitle S of title I of Law 16-33: 
Section 1141 of D.C. Law 16-33 provided that 
subtitle S of title I of the act may be cited as the 
Tax Deferral for Low-income Property Owners Act 
of 2005. 

Section 1144 of D.C. Law 16-33 provides that 
§§ 1142 and 1143 shall apply to tax periods begin- 
ning after September 30, 2005. 
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§ 47-845.03 Tax deferral — Low-income senior property owners. 

(a) For purposes of this section, the term: 

(1) "Adjusted gross income" shall have the same meaning as in section 62 of the Internal 
Revenue Code of 1986, approved August 16, 1954 (68 Stat. 17; 26 U..S.C. § 62). 

(2) "Household adjusted gross income" means the adjusted gross income of all persons 
residing in a household, excluding the adjusted gross income of any person who is a tenant 
by virtue of a written lease for fair market value. 

(3) "Residence" means the principal place of residence in the District of an individual 
who is domiciled in the District. 

(4) "Senior's household" means a house or condominium which is an individual's resi- 
dence: 

(A) That comprises a dwelling unit; 

(B) That is Class 1 Property, as defined in § 47-813, and contains not more than 5 
dwelling units therein; 

(C) That is owned at least 50%, in whole or in part, by the individual who is 65 years 
of age or older; and 

(D) Wherein the household adjusted gross income is less than $50,000. 

(b) Except as provided in subsection (d) of this section, a senior's household may defer each 
year any real property tax owed. 

(c) Taxes deferred under this section shall bear interest at the rate charged on underpay- 
ments of federal income taxes under section 6621 of Internal Revenue Code of 1986, approved 
January 3, 1975 (88 Stat. 2114; 26 U.S.C. § 6621), on the date the first installment of the real 
property tax to be deferred under this section is originally due to be paid to the District of 
Columbia; provided, that the rate of interest shall not exceed 8% per year. 

(d) No further deferrals of real property tax shall be granted to a senior's household if the 
aggregate amount of the deferred tax, plus interest, from previous tax years, under this 
section and § 47-845, is equal to or greater than 25% of the assessed value of the property for 
the tax year for which the deferral is requested. 

(e)(1) There shall be a lien on the real property in the amount of the deferred real property 
tax, plus interest, at the rate as provided in subsection (c) of this section or subsection (j) of 
this section, as applicable, and any penalties. 

(2) Deferred real property tax, interest thereon, and any penalties, shall be payable upon 
the transfer of the real property. Real property that is not transferred within one year 
from the date of death of the eligible owner shall be deemed transferred. Real property 
tax together, and interest thereon, that is not paid within 5 days of the date of transfer 
shall be deemed delinquent real property tax. 

(f) To qualify the senior's household to receive the deferral, the individual shall complete 
and file with the Mayor an application in a form prescribed by the Mayor. The individual 
shall certify, under penalty of perjury, the information provided on the application form and 
the application form shall be filed in the manner prescribed by the Mayor. The Mayor may 
require the individual to provide any information which the Mayor considers necessary, 
including all taxpayer identification numbers of the individual, any other owner, any person 
with legal or equitable title, and any person in the household of the individual. The Mayor 
may also require the individual, any other owner, any person with legal or equitable title, and 
any person in the household of the individual to submit information after the deferral has 
been allowed to determine whether the real property remains a senior's household and 
entitled to the deferral. 

(g) If a properly completed and approved application is filed during the period October 1 
through March 31 of the tax year, the senior's household shall receive the deferral for the 
entire tax year. If a properly completed and approved application is filed during the period 
April 1 through September 30, the senior's household shall receive the deferral for only 1/2 of 
the property taxes for the year. 

(h) The application form filed by the individual shall apply to the initial tax year and to any 
succeeding tax year thereafter for which the deferral is allowed. 
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(i)(l) If the senior's household no longer qualifies for the deferral, the eligible owner shall 
notify the Mayor of the date of the change in eligibility within 30 days after the change in 
eligibility and the amount of the deferred tax, plus interest at the rate provided in subsection 
(c) of this section, for the tax year in which the change in eligibility occurred shall be paid 
within 30 days of the change in eligibility. If the applicant fails to notify the Mayor timely, 
the amount of the deferred tax, plus interest thereon, shall bear interest at the rate provided 
for the payment of delinquent real property taxes, plus applicable penalties thereon. 

(2) Notwithstanding paragraph (1) of this subsection, if the real property of the senior's 
household is transferred and continued to qualify for the deferral 30 days or less before the 
date of execution of the deed of transfer, the individual, shareholder, or member shall not 
be required to notify the Mayor of the change in eligibility. 

(3) If the change in eligibility occurs during the period October 1 through March 31 of 
the tax year, the deferral shall be disallowed for the entire tax year. 

(4) If the change in eligibility occurs during the period April 1 through September 30, 
the deferral shall be disallowed for only 1/2 of the property taxes for the year. 

(j) If real property tax is owing as a result of an erroneous or improper deferral, the 
following shall apply: 

(1)(A) If the senior's household was transferred, the individual shall be personally liable 
for the amount of the delinquent real property tax which was not paid timely during the 
period when the individual had an ownership interest in the senior's household, together 
with interest at the same rate as provided in this chapter for the late payment of real 
property tax. 

(B) The tax shall be considered due on the date that the total amount of real property 

tax was due but unpaid and shall be collected in the manner prescribed under Chapter 44 

[of this title]. 

(2) Notwithstanding paragraph (1) of this subsection, if the senior's household was 
transferred and the grantee failed to timely record a deed under § 47-1431, there shall be 
a lien on the real property in the amount of the delinquent real property tax which was not 
timely paid, together with interest as provided in this chapter for the late payment of real 
property tax. 

(3) In all other cases, there shall be a lien on the real property in the amount of the 
delinquent real property tax which was not paid timely, together with interest as provided 
in this chapter for the late payment of real property tax. 

(k) The eligibility of a senior's household for the deferral shall not be affected by the 
transfer of the senior's household into a revocable trust if the transfer is without consider- 
ation and the senior's household remains the residence of the individual-grantor before and 
after the transfer. 

(1) Only one individual in a household and that individual's spouse or domestic partner, if 
any, shall claim a deferral for a senior's household in the District. 

(m) If an individual claims more than one senior's household in the same tax year, and has 
not timely notified the Mayor of all changes in eligibility, the Mayor shall disallow the 
deferral for all senior's households claimed by the individual. 

(n) Section 47-863(k) shall apply in the case of deferral under this section. 

(o) The real property tax bill shall indicate whether the real property is receiving the 
deferral under this section. Any tax certificate shall indicate whether the real property is 
receiving the deferral under this section and the amount of deferred real property tax, 
interest thereon, and penalties. If a tax certificate does not contain the foregoing informa- 
tion, the eligible owner, and not the real property, shall be personally liable for the amount of 
deferred real property tax, interest thereon, and penalties. 

(p) Any taxpayer who is 65 years of age or older, who applies for property tax deferral 
under this section shall have undergone counseling as described in section 255 of the National 
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Housing Act, approved February 5, 1988 (101 Stat. 1908; 12 U.S.C. § 1715z-20), relating to 
insurance on home equity conversion mortgages for elderly homeowners. 

(Oct. 20, 2005, D.C. Law 16-33, § 1142(b), 52 DCR 7503; Mar. 2, 2007, D.C. Law 16-191, § 5(d), 53 DCR 
6794; Sept. 12, 2008, D.C. Law 17-231, § 41(c), 55 DCR 6758; Mar. 25, 2009, D.C. Law 17-345, § 2(b), 56 
DCR 962.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-191, in subsecs. (a)(4)(A), (B), (C), 
and (D), validated previously made technical cor- 
rections. 

D.C. Law 17-231, in subsec. (1), substituted 
"spouse or domestic partner" for "spouse". 

D.C. Law 17-345, in subsec. (o), added the last 
two sentences. 
Temporary Amendments of Section 

Section 2(b) of D.C. Law 17-72 amended subsec. 
(o)'by adding two new sentences at the end to read 
as follows: 

"Any tax certificate shall indicate whether the 
real property is receiving the deferral under this 
section and the amount of deferred real property 
tax, interest thereon, and penalties. If a tax certif- 
icate does not contain the foregoing information, 
the eligible owner, and not the real property, shall 
be personally liable for the amount of deferred real 
property tax, interest thereon, and penalties." 

Section 5(b) of D.C. Law 17-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2(b) of D.C. Law 17-295, in subsec. (o), 
added two sentences to the end to read as follows: 
"Any tax certificate shall indicate whether the real 
property is receiving the deferral under this sec- 
tion and the amount of deferred real property tax, 
interest thereon, and penalties. If a tax certificate 
does not contain the foregoing information, the 
eligible owner, and not the real property, shall be 
personally liable for the amount of deferred real 
property tax, interest thereon, and penalties." 



Section 5(b) of D.C. Law 17-295 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) addition of section, see 
§§ 1142(b), 1144 of Fiscal Year 2006 Budget Sup- 
port Emergency Act of 2005 (D.C. Act 16-168, July 
26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 2(b) of Real Property Tax Benefits Revision 
Emergency Act of 2007 (D.C. Act 17-145, October 
17, 2007, 54 DCR 10748). 

For temporary (90 day) amendment, see § 2(b) 
of Real Property Tax Benefits Revision Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-435, July 16, 2008, 55 DCR 8268). 

For temporary (90 day) amendment of section, 
see § 2(b) of Real Property Tax Benefits Revision 
Emergency Act of 2008 (D.C. Act 17-547, October 
24, 2008, 55 DCR 11975). 

Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-191, see notes following 
§ 47-308.02. 

For Law 17-231, see notes following § 47-802. 

For Law 17-345, see notes following 
§ 47-845.02. 

Miscellaneous Notes 

Section 1144 of D.C. Law 16-33 provides that 
§§ 1142 and 1143 shall apply to tax periods begin- 
ning after September 30, 2005. 



§ 47-846.01. Deferral or forgiveness of property tax. 

Historical and Statutory Notes 



Temporary Amendments of Section 

Section 2 of D.C. Law 18-27 designated the 
existing test as subsec. (a) and added subsec. (b) to 
read as follows: 

"(b) Upon application, the Mayor shall defer, 
without penalty, until September 15, 2009, all the 
first half billing of real property taxes for tax year 
2009 owed to the District of Columbia by a small 
business located within an active streetscape con- 
struction corridor on all the city blocks of H 
Street, N.E., between 3rd Street, N.E., and 15th 
Street, N.E.; all the city blocks of 7th Street, S.E., 
between North Carolina Avenue, S.E., and Penn- 
sylvania Avenue, S.E.; and all the city blocks of 
12th Street, N.E., between Michigan Avenue, N.E., 
and Monroe Street, N.E." 



Section 4(b) of D.C. Law 18-27 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2 of D.C. Law 18-178 designated the 
existing text as subsec. (a); and added subsec. (b) 
to read as follows: 

"(b) Upon application, the Mayor shall defer, 
without penalty, until September 15, 2010, all the 
first half billing of real property tax for tax year 
2010 owed to the District of Columbia with respect 
to any small commercial businesses located within 
an active streetscape construction corridor for the 
city blocks of H Street, N.E., between 3rd Street, 
N.E., and 15th Street, N.E.". 

Section 4(a) of D.C. Law 18-178 provides that 
the act shall expire after 225 days of its having 
taken effect. 
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Emergency Act Amendments For temporary (90 clay) amendment of section, 
For temporary (90 day) amendment of section, see § 2 of H Street, N.E. Small Business Street- 
see § 2 of Small Business Streetscape Construe- scape Construction Real Property Tax Deferral 
tion Real Property Tax Deferral Emergency Act of Emergency Act of 2010 (D.C. Act 18-341, March 
2009 (D.C. Act 18-48, April 27, 2009, 56 DCR 22, 2010, 57 DCR 2850). 

§ 47-847. Sale of tax delinquent property — Issuance of deed to District; re- 
demption. 

Historical and Statutory Notes 

Delegation of Authority ment, see Mayor's Order 2007-209, September 27, 

Delegation of Authority to the Director of the 2007 (55 DCR 133). 
Department of Housing and Community Develop- 

§ 47-849. Residential property tax relief — Definitions. 
For purposes of §§ 47-850 through 47-850.04, the term: 

(1) "Residence" means the principal place of residence within the District of an individu- 
al, shareholder, or member, who is domiciled in the District. 

(2) "Homestead" means: 

(A) In the case of real property improved by a house or a condominium, an individual's 
residence that: 

(i) Comprises a dwelling unit; 

(ii) Is Class 1 Property, as defined in § 47-813, that contains not more than 5 
dwelling units therein; and 

(iii)(I) Is owned in whole or in part by the individual; or 

(II) Is owned in whole by trustee under a special needs trust for the benefit of a 
beneficiary who is deemed to be the owner under § 47-802(5) (E). . 

(B)(i) In the case of real property owned by a cooperative housing association that is 
Class 1 Property, as defined under § 47-813, a shareholder's or member's residence that: 

(I) Comprises a dwelling unit; and 

(II) By reason of his ownership of stock or membership certificate, a proprietary 
lease, or other evidence of membership, is occupied by right by the shareholder or 
member. 

(ii) For purposes of sub-subparagraph (i) of this subparagraph, a shareholder or 
member shall include the beneficiary of a special needs trust who is deemed to be the 
owner under § 47-802(5)(E). 

(Feb. 28, 1978, D.C. Law 2-15, § 2, 24 DCR 3614; Mar. 3, 1979, D.C. Law 2-130, § 7(a), 25 DCR 2517; 
enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; June 25, 2002, D.C. Law 14-147, § 2(c), 49 
DCR 4219; Oct. 20, 2005, D.C. Law 16-33, § 1297(a)(2), 52 DCR 7503.) 

Historical and Statutory Notes 
Effect of Amendments er evidence of membership, is occupied by right by 

D.C. Law 16-33, rewrote pars. (2)(A)(iii) and the shareholder or member." 
(2)(B). Prior to amendment pars. (2)(A)(iii) and Emergency Act Amendments 
(2)(B) read as follows: For temporary (90 day) amendment of section, 



"(iii) Is owned in whole or in part by the individ- 



see §§ 1297(a)(2), 1298, 1299 of Fiscal Year 2006 



I .' Budget Support Emergency Act of 2005 (D.C. Act 

16-168, July 26, 2005, 52 DCR 7667). 

"(B) In the case of real property owned by a Legislative History of Laws 

cooperative housing association that is Class 1 p Lftw ^ ; ee noteg mow[ § 47 _ mm 
.Property, as denned under s 47-813, a sharehold- 

er's or member's residence that: Miscellaneous Notes 

,.,., ■_. . . . . Applicability and expiration of subtitle KK of 

(i) Comprises a dwelling unit; and me ^ §§ m5 tQ im of D c Law 16 _ 33 . 

"(ii) By reason of his ownership of stock or Sections 1298 and 1299, as amended by D.C. Law 
membership certificate, a proprietary lease, or oth- 17-219, § 7068(1), (m) provide: 
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"Sec. 1298. Conditional applicability. "(b) Repealed. 

"(a) Sections 1296 and 1297 shall apply for tax- "Sec. 1299. Repealed." 

able years beginning after September 30, 2005. 

§ 47-850. Residential property tax relief— Homestead deduction for houses 
and condominium units. 

(a) For purposes of levying the real property tax during a tax year, the Mayor shall deduct 
$67,500, increased annually, beginning October 1, 2012, by the cost-of-living adjustment (if the 
adjustment does not result in a multiple of $50, rounded to the next lowest multiple of $50), 
from the assessed value of real property which qualifies as a homestead. The deduction shall 
be apportioned equally between each installment during a tax year and shall not be carried 
forward or carried back. 

(b) To qualify the homestead and receive the deduction, the individual shall complete and 
file with the Mayor an application in a form prescribed by the Mayor. The individual shall 
certify, under penalty of perjury, the information provided on the application form and the 
application form shall be filed in the manner prescribed by the Mayor. The Mayor may 
require the individual to provide any information which the Mayor considers necessary, 
including all taxpayer identification numbers of the individual, any other owner, any person 
with legal or equitable title, and any person in the household of the individual. The Mayor 
may also require the individual, any other owner, any person with legal or equitable title, and 
any person in the household of the individual to supply information after the homestead has 
been granted to determine whether the real property remains a homestead and entitled to the 
deduction. 

(c) If a properly completed and approved application is filed during the period October 1 
through March 31 of the tax year, the real property shall receive the deduction for the entire 
tax year. Notwithstanding subsection (a) of this section, if a properly completed and 
approved application is filed during the period April 1 through September 30, the real 
property shall receive 1/2 of the deduction for the second installment only. 

(d) An individual may only claim one lot as a homestead. If a homestead comprises more 
than one lot, the deduction may only be applied against the estimated market value of one lot 
and the other lots shall not receive the deduction. Only one person in a household shall be 
entitled to claim a homestead in the District. 

(e) The real property tax bill shall indicate whether the real property is receiving the 
deduction. 

(Feb. 28, 1978, D.C. Law 2-45, § 3, 24 DCR 3614; Mar. 3, 1979, D.C. Law 2-130, § 7(b), 25 DCR 2517; 
Nov. 20, 1979, D.C. Law 3-37, § 6, 26 DCR 1564; Apr. 23, 1980, D.C. Law 3-60, § 2, 27 DCR 987; Mar. 
10, 1982, D.C. Law 4-73, § 2, 28 DCR 5276; Julv 24, 1982, D.C. Law 4-129, §§ 2, 4, 29 DCR 2405; Sept. 
23, 1986, D.C. Law 6-153, § 4, 33 DCR 4787; Sept. 29, 1988, D.C. Law 7-161, § 3, 35 DCR 5730; Sept. 
20, 1990, D.C. Law 8-160, § 3, 37 DCR 4653; Sept. 27, 1990, D.C. Law 8-172, § 3, 37 DCR 4844; Dec. 10, 
1991, D.C. Law 9-53, § 2, 38 DCR 6587; Mar. 7, 1992, D.C. Law 9-56, § 4, 38 DCR 7281; Oct. 7, 1992, 
D.C. Law 9-177, §§ 5, 7, 39 DCR 5868; Sept. 30, 1993, D.C. Law 10-25, § 106, 40 DCR 5489; June 14, 
1994, D.C. Law 10-127, § 3(a), 41 DCR 2050; May 16, 1995, D.C. Law 10-255, § 46, 41 DCR 5193; Sept. 
26, 1995, D.C. Law 11-52, § 106, 42 DCR 3684; Apr. 18, 1996, D.C. Law 11-110, § 68, 43 DCR 530; 
enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 23, 1997, D.C. Law 12-38, § 2, 44 DCR 
4852; June 25, 2002, D.C. Law 14-147, § 2(d), 49 DCR 4219; Mar. 13, 2004, D.C. Law 15-105, § 80(b), 51 
DCR 881; Apr. 22, 2004, D.C. Law 15-135, § 2(a), 51 DCR 1843; Dec. 7, 2004, D.C. Law 15-205, 
§ 1162(c), 51 DCR 8441; Oct, 20, 2005, D.C. Law 16-33, § 1082(a), 52 DCR 7503; May 12, 2006, D.C. Law 
16-98, § 2(b), 53 DCR 1869; Sept. 18, 2007, D.C. Law 17-20, § 1032(b), 54 DCR 7052; Mar. 3, 2010, D.C. 
Law 18-111, § 7241(a), 57 DCR 181.) 

Historical and Statutory Notes 

Effect of Amendments justment does not result in a multiple of $50, 

D.C. Law 16-33, in subsec. (a), substituted rounded to the next lowest multiple of $50)," for 

"$60,000" for "$38,000", and substituted "assessed "$60,000". 

value" for "estimated market value". D.C. Law 17-20, in subsec. (a), substituted 

D.C. Law 16-98, in subsec. (a), substituted "$64,000, increased annually, beginning October 1, 

"$63,000, increased annually, beginning October 1, 2008, by the cost-of-living adjustment (if the ad- 

2007, by the cost-of-living adjustment (if the ad- justment does not result in a multiple of $50, 
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rounded to the next lowest multiple of $50)," for 
"$60,000". 

D.C. Law 18-111 rewrote subsec. (a), which had 
read as follows: 

"(a)(1) For purposes of levying the real property 
tax during a tax year, the Mayor shall deduct 
$64,000, increased annually, beginning October 1, 
2008, by the cost-of-living adjustment (if the ad- 
justment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50), from 
the assessed value of real property which qualifies 
as a homestead. The deduction shall be appor- 
tioned equally between each installment during a 
tax year and shall not be carried forward or car- 
ried back. 

"(2) This subsection shall apply as of October 1, 
2003." 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1082(a), 1083 of Fiscal Year 2006 Budget 
Support Emergency Act of 2005 (D.C. Act 16-168, 
July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 1032(b) of Fiscal Year 2008 Budget Support 
Emergency Act of 2007 (D.C. Act 17-74, July 25, 
2007, 54 DCR 7549). 

For temporary (90 day) amendment of section, 
see § 7111(a) of" Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7241(a) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7241(a) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 



Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-98, see notes following § 47-802. 

For Law 17-20, see notes following § 47-305.02. 

For Law 18-111, see notes following 
§ 47-305.02. 

Miscellaneous Notes 

Short title of subtitle O of title I of Law 16-33: 
Section 1081 of D.C. Law 16-33 provided that 
subtitle of title I of the act may be cited as the 
Real Property Tax Relief Act of 2005. 

Section 1083 of D.C. Law 16-33 provides that 
§ 1082(a)(1), (b), (d)(1), and (d)(2)(B) shall apply 
for taxable years beginning after September 30, 
2005. 

Applicability of D.C. Law 16-98: Section 3(a) of 
D.C. Law 16-98 provides: "(a) Section 2(a), (b), 
and (c) shall apply as of October 1, 2006." 

Effectiveness and expiration of D.C. Law 16-98: 
Section 4 of D.C. Law 16-98 required that "this act 
shall take effect subject to the inclusion of its fiscal 
effect in an approved budget and financial plan; 
provided, that this act shall expire on October 1, 
2006 if its fiscal effect has not been included in an 
approved budget and financial plan or in the Fiscal 
Year 2007 Budget Request Act of 2006." The 
Budget Director of the Council of the District of 
Columbia has determined, as of November 2, 2007, 
that the fiscal effect of Law 16-98 had not been 
included in an approved budget and financial plan 
by October 1, 2006. Therefore, the amendments 
made to this section by Law 16-98, have expired as 
if never in effect. 

Short title: Section 7241 of D.C, Law 18-111 
provided that subtitle V of title VII of the act may 
be cited as the "Revenue Enhancement Act of 
2009". 



§ 47-850.01. Residential property tax relief — Homestead deduction for cooper- 
ative housing associations. 

(a) For purposes of levying the real property tax during a tax year, the Mayor shall deduct 
from the assessed value of the real property owned by a cooperative housing association, as 
determined under § 47-820.01, $67,500, increased annually, beginning October 1, 2012, by the 
cost-of-living adjustment (if the adjustment does not result in a multiple of $50, rounded to 
the next lowest multiple of $50), for each homestead located therein. The deduction shall be 
apportioned equally between each installment during a tax year and shall not be carried 
forward, or carried back. 

(b) The cooperative housing association shall only receive a deduction for one homestead of 
a shareholder or member, even though he or she may occupy more than one dwelling unit. 
The cooperative housing association shall not receive a deduction for a homestead if the basis 
of the deduction is another person in the household of the shareholder or member. Only one 
person in the household of the shareholder or member shall be entitled to claim a homestead 
in the District. 

(c) In order for the cooperative housing association to qualify a dwelling unit as a 
homestead and receive the deduction, the shareholder or member shall complete and file with 
the Mayor an application in a form prescribed by the Mayor. The shareholder or member 
shall certify, under penalty of perjury, the information provided on the application form and 
the application form shall be filed in the manner prescribed by the Mayor. The Mayor may 

141 



§ 47-850.01 



TAXATION, LICENSING, FEES, ETC. 



require the shareholder or member to submit any information which the Mayor considers 
necessary, including the taxpayer identification numbers of the shareholder or member, any 
other person with an ownership or membership interest, and any person in the household of 
the shareholder or member. The Mayor may also require the shareholder or member, any 
other person with an ownership or membership interest, and any person in the household of 
the shareholder or member to submit information after the homestead has been qualified to 
determine whether the cooperative housing association remains entitled to the deduction for 
the homestead for the dwelling unit. 

(d) The Mayor may require the officers or managers of the cooperative housing association 
to distribute the application forms to its shareholders or members and to collect the 
completed application forms from such shareholders or members for return to the Mayor. 
Officers and managers of a cooperative housing association shall supply such other informa- 
tion as the Mayor may require. 

(e) If a properly completed and approved application is filed during the period October 1 
through March 31 of the tax year, the cooperative housing association shall receive the 
deduction for the entire tax year. Notwithstanding subsection (a) of this section, if a properly 
completed and approved application is filed during the period April 1 through September 30 
the cooperative housing association shall receive 1/2 of the deduction for the second install- 
ment only. 

(June 25, 2002, D.C. Law 14-147, § 2(e), 49 DCR 4219; Mar. 13, 2004, D.C. Law 15-105, § 80(c)(1), 51 
DCR 881; Apr. 22, 2004, D.C. Law 15-135, § 2(b), 51 DCR 1843; Dec. 7, 2004, D.C. Law 15-205, 
§ 1162(d), 51 DCR 8441; Oct 20, 2005, D.C. Law 16-33, § 1082(b), 52 DCR 7503; May 12, 2006, D.C. Law 
16-98, § 2(c), 53 DCR 1869; Sept. 18, 2007, D.C. Law 17-20, § 1032(c), 54 DCR 7052; Mar. 3, 2010, D.C. 
Law 18-111, § 7241(b), 57 DCR 181.) 



Historical and Statutory Notes 



Effect of Amendments 
D.C. Law 16-33 substituted "$60,000" for 

"$38,000". 

D.C. Law 16-98, in subsec. (a)(1), substituted 
"$63,000, increased annually, beginning October 1, 

2007, by the cost-of-living adjustment (if the ad- 
justment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50)," for 
"$60,000". 

D.C. Law 17-20, in subsec. (a)(1), substituted 
"$64,000, increased annually, beginning October 1, 

2008, by the cost-of-living adjustment (if the ad- 
justment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50)," for 
"$60,000". 

D.C. Law 18-111 rewrote subsec. (a), which had 
read as follows: 

"(a)(1) For purposes of levying the real property 
tax during a tax year, the Mayor shall deduct from 
the assessed value of the real property owned by a 
cooperative housing association, as determined un- 
der § 47-820.01, $64,000, increased annually, be- 
ginning October 1, 2008, by the cost-of-living ad- 
justment (if the adjustment does not result in a 
multiple of $50, rounded to the next lowest multi- 
ple of $50), for each homestead located therein. 
The deduction shall be apportioned equally be- 
tween each installment during a tax year and shall 
not be earned forward or carried back." 

"(2) This subsection shall apply as of October 1, 
2003." 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1082(b), *1083 of Fiscal Year 2006 Budget 



Support Emergency Act of 2005 (D.C. Act 16-168, 
July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 1032(c) of Fiscal Year 2008 Budget Support 
Emergency Act of 2007 (D.C. Act 17-74, July 25, 
2007, 54 DCR 7549). 

For temporary (90 day) amendment of section, 
see § 7111(b) of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7241(b) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7241(b) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-98, see notes following § 47-802. 

For Law 17-20, see notes following § 47-305.02. 

For Law 18-111, see notes following 
§ 47-305.02. 
Miscellaneous Notes 

Section 1083 of D.C. Law 16-33 provides that 
§ 1082(a)(1), (b), (d)(1), and (d)(2)(B) shall apply 
for taxable years beginning after September 30, 
2005. 

Applicability of D.C. Law 16-98: Section 3(a) of 
D.C. Law 16-98 provides: "(a) Section 2(a), (b), 
and (c) shall apply as of October 1, 2006." 
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Effectiveness and expiration of D.C. Law 16-98: Budget Director of the Council of the District of 

Section 4 of D.C. Law 16-98 required that "this act Columbia has determined, as of November 2, 2007, 

shall take effect subject to the inclusion of its fiscal that the fiscal effect of Law 16-98 had not been 

effect in an approved budget and financial plan; inclllded in an a p pr0 ved budget and financial plan 

glided that this act shall expire on October 1, , Qctober ^ 2m Therefore) the amendments 

2006 if its fiscal effect has not been included in an J , ,,. ' . , , ^noi,.^ ^;^a nn 

approved budget and financial plan or in the Fiscal ™ ade to this section by Law 16-98, have expired as 

Year 2007 Budget Request Act of 2006." The it never in ettect. 

§ 47-850.02. Residential property tax relief — One-time filing, notification of 
change in eligibility, liability for tax, audit. 

(a) The application form filed by the individual, shareholder, or member shall apply to the 
initial tax year, or applicable installment, and to any succeeding tax year thereafter for which 
the deduction is allowed. 

(b)(1) If a real property no longer qualifies as a homestead, the applicant (or current owner 
if there is no applicant) shall notify the Mayor of the date of the change in eligibility within 30 
days after the change in eligibility. If the applicant (or current owner if there is no applicant) 
fails to notify timely, the deduction shall be rescinded without limitation for each tax year. 
Penalty and interest shall be added from the day the correct amount of tax was due but not 
paid. 

(2) Notwithstanding paragraph (1) of this subsection, if the real property is transferred 
and continued to qualify as a homestead 30 days or less before the date of execution of the 
deed of transfer, the applicant shall not be required to notify the Mayor of the change in 
eligibility. 

(3) If the tax is paid within 30 days of the corresponding bill, timely notification of the 
change in eligibility shall preclude assessment of penalty and interest. 

(4) If the change in eligibility occurs during the period October 1 through March 31 of 
the tax year, the real property shall not be entitled to any deduction during the tax year. 

(5) Notwithstanding §§ 47-850(a) and 47-850.01(a), if the change in eligibility occurs 
during the period April 1 through September 30, the real property shall be entitled to 1/2 of 
the deduction, which shall be applied to the first installment only. 

(6)(A) Notwithstanding the rescission of the deduction pursuant to paragraphs (4) and (5) 
of this subsection, if all of the applicant's ownership interest in the real property is 
transferred to a new owner, shareholder, or member who does not apply or qualify for the 
deduction, the real property shall be entitled to the apportioned amount of the deduction 
applicable to the installment payable during the half tax year during which the ownership 
interest was transferred. At the end of such half tax year, the deduction shall cease. 

(B) If the applicant purchases another real property or interest in a housing coopera- 
tive for which he or she shall make application for the deduction, and the application and 
purchase occurs during the same half tax year when the transfer occurred, §§ 47-850(d), 
47-850.01(b), and 47-850.04 shall not apply to the extent that both real properties may 
benefit from the deduction during that half tax year and, thereafter, only the newly 
purchased real property or housing cooperative in which the applicant acquired newly an 
interest shall benefit from the applicant's deduction. 

(C) Notwithstanding the foregoing, a real property shall not benefit from more than 
one deduction in any half tax year; provided, that in the case of a housing cooperative, 
the real property shall not benefit from more than one deduction related to a dwelling 
unit in any half tax year. 

(b-1) A denial of the deduction shall be subject to the provisions of § 47-813(d-l)(3A) to 
the same extent as an appeal of a Class 3 classification. 

(c) If real property tax is owing as a result of an erroneous or improper deduction, the 
following shall apply: 

(1) Except in the case of cooperative housing associations, if the real property was 
transferred, the applicant or former owner, and not the real property shall be personally 
liable for the amount of the delinquent real property tax which was not paid timely during 
the period when the applicant or former owner had an ownership interest in the homestead, 
together with interest and penalty at the same rate as provided in this chapter for the late 
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payment of real property tax. The tax shall be considered due on the date that the total 
amount of real property tax was due but unpaid and shall be collected in the manner 
prescribed under Chapter 44. 

(2) Notwithstanding paragraph (1) of this subsection, if the homestead was transferred 
and the grantee failed to record timely a deed under § 47-1431 (or other evidence of the 
transfer in the case of a cooperative housing association), the real property shall be liable 
for the amount of the delinquent real property tax which was not timely paid, together with 
interest and penalty as provided in this chapter for the late payment of real property tax, 

(3) In all other cases, the real property shall be liable for the amount of the delinquent 
real property tax which was not paid timely, together with interest and penalty as provided 
in this chapter for the late payment of real property tax. 

(d)(1) The Mayor may contract with a collection agency inside or outside of the District to 
verify the contents of any application form or return for the purposes of determining the 
eligibility of any homestead. 

(2) All funds collected by the collection agency and belonging to the District shall be 
remitted to the Mayor not less than once a month. Forms to be utilized for the 
remittances may be prescribed by the Mayor. The Mayor may require that the collection 
agency furnish a bond securing compliance with the provisions of this subsection and the 
contract with the District. 

(3) At the discretion of the Mayor: 

(A) The collection agency may charge a collection fee not in excess of 25% of the total 
amount of the delinquent taxes, excluding penalties and interest, that is actually 
collected; or 

(B) The collection agency may be remunerated by fee, percentage of taxes collected, or 
both. 

(4) Notwithstanding any other provision contained in this title, confidential information 
related to the owner of the real property may be provided to a collection agency for 
purposes of collecting a delinquent tax under this chapter. If the information is provided 
to a collection agency under this subsection, the collection agency shall not disclose the 
information to a third party, other than the owner (or his or her representative), unless the 
Mayor would be authorized by law to make the disclosure. A collection agency, or 
employee of a collection agency, violating the provisions of this subsection shall be guilty of 
a misdemeanor and, upon conviction thereof, shall be fined not more than $1,000, or 
imprisoned for not more than 180 days, or both. All prosecutions under this paragraph 
shall be brought in the Superior Court of the District of Columbia on information by the 
Attorney General for the District of Columbia in the name of the District of Columbia. 

(June 25, 2002, D.C. Law 14-147, § 2(e), 49 DCR 4219; June 5, 2003, D.C. Law 14-307, § 1303(e), 49 DCR 
11664; Mar. 13, 2004, D.C. Law 15-105, § 80(c)(2), 51 DCR 881; Apr. 13, 2005, D.C. Law 15-354, 
§ 73(b)(5), 52 DCR 2638; Aug. 15, 2008, D.C. Law 17-216, § 4(d), 55 DCR 7500; Mar. 25, 2009, D.C. Law 
17-345, § 2(c), 56 DCR 962.) 

Historical and Statutory Notes 

Effect of Amendments if there is no applicant)" for "applicant" through- 

D.C. Law 17-216, in subsec. (b-1), substituted out, in pars. (4) and (5), deleted "(for which notifi- 

"an appeal of a Class 3 classification" for "a reclas- cation is required under this subsection)", and 

sifkation". added par. (6) to read as follows: 

D.C. Law 17-345, in subsec. (b), substituted "(6) Notwithstanding the rescission of the de- 
"applicant (or current owner if there is no appli- duction pursuant to paragraphs (4) and (5) of this 
cant)" for "applicant" in par. (1), deleted "(for subsection, if all of the applicant's ownership inter- 
which notification is required under this subsec- est in the real property is transferred to a new 
tion)" following "eligibility" in pars. (4) and (5), and owner, shareholder, or member who does not apply 
added par. (6); and, in subsec. (c)(1), substituted r qualify for the deduction, the real property shall 
""applicant or former owner, and not the real be entitled to the apportioned amount of the de- 
property" for "applicant" the first time it appears duction applicable to the installment payable dur- 
and substituted "applicant or former owner" for ing the half tax year cluring which the ownership 
"applicant" the second time it appears. interest was transferred. At the end of such half 
Temporary Amendments of Section tax year, the deduction shall cease. If the appli- 
Section 2(a) of D.C. Law 16-257, in subsec. (b), cant purchases another real property or interest in 
in par. (1), substituted "applicant (or current owner a housing cooperative for which he or she shall 
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make application for the deduction, and the appli- 
cation and purchase occurs during the same half 
tax year when the transfer occurred, §§ 47-850(d), 
47-850.01(b), and 47-850.04 shall not apply to the 
extent that both real properties may benefit from 
the deduction during that half tax year and, there- 
after, only the newly purchased real property or 
housing cooperative in which the applicant ac- 
quired newly an interest shall benefit from the 
applicant's deduction. Notwithstanding the fore- 
going, a real property shall not benefit from more 
than one deduction in any half tax year; provided, 
that in the case of a housing cooperative, the real 
property shall not benefit from more than one 
deduction related to a dwelling unit in any half tax 
year." 

; and, in subsec. (c)(1), substituted "applicant (or 
former owner if there is no applicant)" for "appli- 
cant" throughout. 

Section 5(b) of D.C. Law 16-257 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 4(c) of D.C. Law 16-259, in subsec. (b-1), 
substituted "an appeal of a Class 3 classification" 
for "a reclassification". 

Section 7(b) of D.C. Law 16-259 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2(c) of D.C. Law 17-72, in subsec. (b), 
substituted "applicant (or current owner if there is 
no applicant)" for "applicant" throughout par. (1), 
deleted "(for which notification is required under 
this subsection)" in pars. (4) and (5), and added 
par. (6) to read as follows: 

"(6)(A) Notwithstanding the rescission of the de- 
duction pursuant to paragraphs (4) and (5) of this 
subsection, if all of the applicant's ownership inter- 
est in the real property is transferred to a new 
owner, shareholder, or member who does not apply 
or qualify tor the deduction, the real property shall 
be entitled to the apportioned amount of the de- 
duction applicable to the installment payable dur- 
ing the half tax year during which the ownership 
interest was transferred. At the end of such half 
tax year, the deduction shall cease. 

"(B) If the applicant purchases another real 
property or interest in a housing cooperative for 
which he or she shall make application for the 
deduction, and the application and purchase occurs 
during the same half tax year when the transfer 
occurred, §§ 47-850(d), 47-850.01(b), and 
47-850.04 shall not apply to the extent that both 
real properties may benefit from the deduction 
during that half tax year and, thereafter, only the 
newly purchased real property or housing coopera- 
tive in which the applicant acquired newly an 
interest shall benefit from the applicant's deduc- 
tion. 

"(C) Notwithstanding the foregoing, a real prop- 
erty shall not benefit from more than one deduc- 
tion in any half tax year; provided, that in the case 
of a housing cooperative, the real property shall 
not benefit from more than one deduction related 
to a dwelling unit in any half tax year." 



; and in subsec. (c)(1), substituted "applicant or 
former owner, and not the real property" for "ap- 
plicant" the first time it appears, and "applicant or 
former owner" for "applicant" the second time it 
appears. 

Section 5(b) of D.C. Law 17-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 4(c) of D.C. Law 17-102, in subsec. (b-1), 
substituted "an appeal of a Class 3 classification" 
for "a reclassification". 

Section 7(b) of D.C. Law 17-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2(c) of D.C. Law 17-295, in subsec. (b), 
substituted "applicant (or current owner if there is 
no applicant)" for "applicant" in par. (1), deleted 
"(for which notification is required under this sub- 
section)" in pars. (4) and (5), and added par. (6) to 
read as follows: 

"(6)(A) Notwithstanding the rescissions of the 
deduction pursuant to paragraphs (4) and (5) of 
this subsection, if all of the applicant's ownership 
interest in the real property is transferred to a 
new owner, shareholder, or member who does not 
apply or qualify for the deduction, the real proper- 
ty shall be entitled to the apportioned amount of 
the deduction applicable to the installment payable 
during the half tax year during which the owner- 
ship interest was transferred. At the end of such 
half tax year, the deduction shall cease. 

"(B) If the applicant purchases another real 
property or interest in a housing cooperative for 
which he or she shall make application for the 
deduction, and the application and purchase occurs 
during the same half tax vear when the transfer 
occurred, §§ 47-850(d)," 47-850.01(b), and 
47-850.04 shall not apply to the extent that both 
real properties may benefit from the deduction 
during that half tax year and, thereafter, only the 
newly purchased real property or housing coopera- 
tive in which the applicant acquired newly an 
interest shall benefit from the applicant's deduc- 
tion. 

"(C) Notwithstanding the foregoing, a real prop- 
erty shall not benefit from more than one deduc- 
tion in any half tax year; provided, that in the case 
of a housing cooperative, the real property shall 
not benefit from more than one deduction related 
to a dwelling unit in any half tax year." 

; and, in subsec. (c)(1), substituted "applicant or 
former owner, and not the real property" for "ap- 
plicant" the first time it appears and substituted 
"applicant or former owner" for "applicant" the 
second time it appears. 

Section 5(b) of D.C. Law 17-295 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(a) of Real Property Tax Benefits Revision 
Emergency Act of 2006 (D.C. Act 16-573, Decem- 
ber 19, 2006, 54 DCR 18). 
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For temporary (90 day) amendment of section, 
see § 4(c) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2006 (D.C. Act 16-586, Decem- 
ber 28, 2006, 54 DCR 353). 

For temporary (90 day) amendment of section, 
see § 2(c) of Real Property Tax Benefits Revision 
Emergency Act of 2007 (D.C. Act 17-145, October 
17, 2007, 54 DCR 10748). 

For temporary (90 day) amendment of section, 
see § 4(c) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2007 (D.C. Act 17-173, Novem- 
ber 2, 2007, 54 DCR 11204). 

For temporary (90 day) amendment of section, 
see § 2(c) of Real Property Tax Benefits Revision 
Congressional Review Emergency Act of 2008 
(D.C. Act 17-435, July 16, 2008, '55 DCR 8268). 

For temporary (90 day) amendment of section, 
see § 4(c) of Nuisance Properties Abatement Re- 



form and Real Property Classification Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-436, July 16, 2008, 55 DCR 8272). 

For temporary (90 day) amendment of section, 
see § 2(c) of Real Property Tax Benefits Revision 
Emergency Act of 2008 (D.C. Act 17-547, October 
24, 2008, 55 DCR 11975). 
Legislative Histoiy of Laws 

For Law 17-216, see notes following § 47-812. 

For Law 17-345, see notes following 
§ 47-845.02. 
Miscellaneous Notes 

Section 3 of D.C. Law 17-345 provides: 

"Sec. 3. Applicability. 

"(a) Section 2(c)(1)(A) and (B), (c)(2), (e)(1)(A) 
and (B), and (e)(2) shall apply for tax years begin- 
ning after September 30, 2001. 

"(b) Section 2(c)(1)(C) and (e)(1)(C) shall apply 
as of January 2, 2007." 



§ 47-850.03. Residential property tax relief — Transfer of homestead to revoca- 
ble trust. 

The eligibility of a real property for the deduction provided in §§ 47-850 and 47-850,01 and 
for the credit provided in § 47-864.01 shall not be affected by the transfer of the real 
property into a revocable trust if the transfer is without consideration and the real property 
remains the residence of the applicant-grantor before and after the transfer. 

(June 25. 2002, D.C. Law 14-147, § 2(e), 49 DCR 4219: Mar. 13, 2004, D.C. Law 15-105, § 80(c)(3), 51 
DCR 881; Mar. 25, 2009, D.C. Law 17-345, § 2(d), 56 DCR 962.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 17-345 substituted "47-850.01 and for 
the credit provided in § 47-864.01" for 
"47-850.01". 
Temporary Amendments of Section 

Section 2(d) of D.C. Law 17-72 substituted 
"47-850.01 and for the credit provided in 
§ 47-864.01" for "47-850.01". 

Section 5(b) of D.C. Law 17-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2(d) of D.C. Law 17-295 substituted 
"47-850.01 and for the credit provided in 
§ 47^864.01" for "47-850.01". 

Section 5(b) of D.C. Law 17-295 provides that 
the act shall expire after 225 days of its having 
taken effect, 



Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(d) of Real Property Tax Benefits Revision 
Emergency Act of 2007 (D.C. Act 17-145, October 
17, 2007, 54 DCR 10748). 

For temporary (90 day) amendment, see § 2(d) 
of Real Property Tax Benefits Revision Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-435, July 16, 2008, 55 DCR 8268). 

For temporary (90 day) amendment of section, 
see § 2(d) of Real Property Tax Benefits Revision 
Emergency Act of 2008 (D.C. Act 17-547, October 
24, 2008, 55 DCR 11975). 

Legislative History of Laws 

For Law 17-345, see 
§ 47-845.02. 



notes following 



§ 47-857.01. Tax abatements for new residential developments — Definitions. 

For the purposes of §§ 47-857.01 through 47-857.10, the term: 
(1)(A) "Area median income" means: 

(i) For a household of 4 persons, the area median income for a household of 4 
persons in the Washington Metropolitan Statistical Area as set forth in the periodic 
calculation provided by the United States Department of Housing and Urban Develop- 
ment; 

(ii) For a household of 3 persons, 90% of the area median income for a household of 
4 persons; 
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(iii) For a household of 2 persons, 80% of the area median income for a household of 
4 persons; 

(iv) For a household of one person, 70% of the area median income for a household 
of 4 persons; and 

(v) For a household of more than 4 persons, the area median income for a household 

of 4 persons, increased by 10% of the area median income for a family of 4 persons for 

each household member exceeding 4 persons (e.g., the area median income for a family 

of 5 shall be 110% of the area median income for a family of 4; the area median income 

for a household of 6 shall be 120% of the area median income for a family of 4). 

(B) Any percentage of household income referenced in §§ 47-857.01 through 47-857.10 

(e.g., 80% of household income) shall be determined through a direct mathematical 

calculation and shall not take into account any adjustments made by the United States 

Department of Housing and Urban Development for the purposes of the programs it 

administers. 

(2) ''Eligible area #1" means: 

(A) Real property within or with a street frontage in the area known as Downtown, as 
described in section 199 of Title 10 of the District of Columbia Municipal Regulations (10 
DCMR § 199) and as designated on the District of Columbia Generalized Land Use Policies 
Map; and 

(B) Real property with a street frontage in the area bounded by and including New 

Hampshire Avenue, N.W., to the west, Delaware Avenue, N.E., to the east, Pennsylvania 

Avenue, N.W., to the south, and Massachusetts Avenue, N.W. and N.E., to the north, 

that is zoned C-4, C-5, or SP. 

(3) "Eligible area #2" means Housing Priority Area A, as described in 11 DCMR 
§ 1706.8; 

(4) "Eligible area #3" means: 

(A) Census tracts where the average rent for one-bedroom and 2-bedroom apart- 
ments exceeds median rent in the District, as determined by the Mayor after an analysis 
of the economic conditions and development pressures in the geographic area, by 20% or 
more; and 

(B) Geographic areas in wmich it is unlikely that new or rehabilitated housing with 
rents of less than 120% of the median rent for the District will be produced, as 
determined by the Mayor. 

(4A) "Eligible area #4" means all real property in Lots 35 and 803 (and any subsequent 
subdivision or division of those lots) and the alley in between them in Square 2910. 

(5) "Eligible real property" means real property that: 

(A) Is classified, in whole or in part, as Class 1 or Class 2 property under 
§ 47-813(c-3), or would be so classified but for the operation of § 47-813(c~5); 

(B) Is improved by new structures or undergoes rehabilitation, as the term "rehabilita- 
tion" is defined in 10 DCMR § 399; and 

(C) Has 10 or more units devoted to residential use. 

(6) "Extremely low-income household" means a household consisting of one or more 
persons with a household income equal to 30% or less or the area median income. 

(7) "Household income" shall have the same meaning as "household gross income" in 
§ 47-1806.06. 

(8) "Low-income household" means a household consisting of one or more individuals 
with a household income equal to, or less than, 80% of the area median income and greater 
than 50% of the area median income. 

(9) "Very low-income household" means a household consisting of one or more individu- 
als with a household income equal to, or less than, 50% of the area median income. 

(Apr. 19, 2002, D.C. Law 14-114, § 601(b), 49 DCR 1468; Oct. 19, 2002, D.C. Law 14-213, § 33(h), 49 
DCR 8140; Apr. 4, 2003, D.C. Law 14-282, § ll(k), 50 DCR 896; Dec. 7, 2004, D.C, Law 15-205, § 2032, 
51 DCR 8441; Mar. 6, 2007, D.C. Law 16-226, § 2(a), 53 DCR 10238.) 
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Historical and Statutory Notes 

Effect of Amendments 2006 (D.C. Act 16-521, October 27, 2006, 53 DCR 

D.C. Law 16-226 added par. (4A). 9117). 

Temporary Amendments of Section For temporary (90 day) amendment of section, 

Section 2(b) of D.C. Law 16-201 added par. (4A) see § 2(a) of Square 2910 Residential Development 

to read as follows: Stimulus Second Congressional Review Emergen- 

"(4A) 'Eligible Area #4' means all real property cy Act of 2006 (D.C. Act 16-669, December 28, 

in Square 2910 fronting on Georgia Avenue, N.W., 2006, 54 DCR 1146). 

Taylor Street, N.W., or Kansas Avenue, N.W." Legislative History of Laws 

Section 6(b) of D.C Law 16-201 provides that Law 16 „ 226? the « g 2910 Residential De _ 

the act shall expire after 225 days of its having velopment stimulus Act of 2006", was introduced 

taken effect. in Council and ass i gne( ] Bill No. 16-658, which was 

Emergency Act Amendments referred to Committee on Finance and Revenue. 

For temporary (90 day) amendment of section, The Bill was adopted on first and second readings 

see § 2(b) of Square 2910 Residential Development n November 14, 2006, and December 5, 2006, 

Stimulus Emergency Act of 2006 (D.C. Act 16-471, respectively. Signed by the Mayor on December 

July 31, 2006, 53 DCR 6778). 19, 2006, it was assigned Act' No. 16-555 and 

For temporary (90 day) amendment of section, transmitted to both Houses of Congress for its 

see § 2(b) of Square 2910 Residential Development review. D.C. Law 16-226 became effective on 

Stimulus Congressional Review Emergency Act of March 6, 2007. 

§ 47-857.02. Tax abatements for new residential developments — Require- 
ments for tax abatements for new residential developments. 

(a) Subject to subsection (b), (c), (d), and (e) of this section and to the tax abatement limits 
imposed by § 47-857.09, a property shall receive a tax abatement under § 47-857.03, 

§ 47-857.04, § 47-857.05, § 47-857.06, § 47-857.07, or § 47-857.08 if: 

(1) The owner or other authorized person receives: 

(A) A final building permit for the mechanical, electrical, plumbing, and heating, 
ventilation, and air conditioning systems for the building's superstructure; or 

(B) A letter from both the building architect and the Mayor certifying that the first 
level of concrete has been laid and the building has received a building permit for both 
the building's sheeting, shoring, and excavation work and the building's foundation to 
grade structural work; 

(2) The owner or other authorized person requests a certification letter from the Mayor 
stating that the property and project are eligible for the applicable tax abatement and that 
the Mayor has reserved a tax abatement for the property in the authorized amount; 

(3) The Mayor transmits to the owner or other authorized person the certification letter 
requested under paragraph (2) of this subsection; and 

(4)(A) The building permit for the project's superstructure is received after April 30, 
2001; or 

(B) If the property is located in eligible area #1, before the Mayor certifies the tax 
abatement, the last of the building excavation and sheeting and shoring permits are 
received after January 1, 2001. 

(b) A tax abatement shall not be allowed under § 47-857.03, § 47-857.04, § 47-857.05, 
§ 47-857.06, § 47-857.07, or § 47-857,08 unless the owner or other authorized person 
satisfies paragraphs (a)(1) and (a)(2) of this section on or before: 

(1) December 31, 2003, if the property is located in eligible area #1; 

(2) December 31, 2005, if the property is located in eligible area #2; 

(3) December 31, 2004, if the property is located in eligible area #3; or 

(4) December 31, 2008, if the property is located in eligible area #4. 

(c) A tax abatement shall not be allowed under § 47-857.03, § 47-857.04, § 47-857.05, 
§ 47-857.06, § 47-857.07, or § 47-857.08: 

(1) Unless the first level of concrete for the project has not been laid within 6 months 
after the date the certification letter is transmitted by the Mayor under paragraph (a)(3) of 
this section, if certification was requested under paragraph (a)(1)(A) of this section; or 
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(2) If the project does not receive a certificate of occupancy within 30 months after the 
date the certification letter is transmitted by the Mayor under paragraph (a)(3) of this 
section; provided, that the Mayor may extend the 30-month period for up to 6 months if 
the building's construction has reached grade, as certified by the project architect and the 
Mayor. 

(d) A project which is financed in any part under subchapter IX of Chapter 12 of Title 2 
shall not be eligible to receive a tax abatement under § 47-857.03, § 47-857.04, § 47-857.05, 
§ 47-857.06, § 47-857.07, or § 47-857. 08. 

(e) A property which receives relief under § 42-3508.02 shall not be eligible to receive a 
tax abatement under § 47-857.03, § 47-857.04, § 47-857. 05, § 47-857.06, § 47-857.07, or 

§ 47-857.08. 

(f) The Mayor shall, as nearly as practicable, review requests for certification in the order 
in which they were received and without regard to the type of tax abatement for which 
certification is requested. 

(Apr. 19, 2002, D.C. Law 14-114, § 601(b), 49 DCR 1468; Oct. 19, 2002, D.C. Law 14-213, § 33(i), 49 DCR 
8140; Mar. 13, 2004, D.C. Law 15-105, § 81(a), 51 DCR 881; Mar. 6, 2007, D.C. Law 16-226, § 2(b), 53 
DCR 10238.) 

Historical and Statutory Notes 

Effect of Amendments Stimulus Emergency Act of 2006 (D.C. Act 16-471, 

D.C. Law 16-226, in subsec. (b), deleted "or" at July 31, 2006, 53 DCR 6778). 

the end of par (2) substituted <<; or" for the For tei (9Q d } amendment of section , 

period in par. (3), and added par. (4). &QQ § m of gquare 291Q Residential Development 

Temporary Amendments of Section Stimulus Congressional Review Emergency Act of 

Section 2(c) of D.C. Law 16-201, in subsec. (b), 2006 (D.C. Act 16-521, October 27, 2006, 53 DCR 

deleted "or" at the end of par. (2), substituted "; 9117) 

or" for the period in par. (3), and added par. (4). 

«fA\ r\ u 01 onno -e ^ 4. • 1 4. For temporary (90 day) amendment of section, 

(4) December 31, 2008, if the property is locat- e /u\ *a omni -^ *- i r» i I 

ed in eligible area #4." see s 2(b) of S( l uare 2910 Residential Development 

M ^. nn , „ „ ' T , n ... ■ n . i., ^ Stimulus Second Congressional Review Emergen- 

Section 6(b) of D.C. Law 16-201 provides that A , ,> onnc /T , n A , -,- aaCi r» nw u« %o 

., , , n . ,., oocr i *\. .. i • cy Act oi 2006 (D.C. Act 16-669, December 28, 

the act shall expire after 225 days of its having <./' r^i r>rR 1 1 4fPi 

taken effect. ' ° 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) amendment of section, For Law 16-226, see notes following 

see § 2(c) of Square 2910 Residential Development § 47-857.01. 

§ 47-857.04. Tax abatements for new residential developments — Tax abate- 
ment for all new housing projects in Housing Priority Area A. 

(a) With respect to any project for which the owner or its designee satisfies 
§ 47-857.02(a)(l) and (2) on or before September 30, 2004, and subject to § 47-857.02, there 
shall be allowed as an abatement of the real property tax imposed by § 47-811 on an eligible 
real property in eligible area #2 an amount computed as follows: $1.10 per residential FAR 
square foot, multiplied by the building's total residential FAR square footage as certified by 
the project architect and the Mayor; provided, that: 

(1) If a project does not use concrete construction throughout the building or does not 
include underground parking, the per residential FAR square foot tax abatement shall be 
determined by the Mayor and shall be determined so that the total tax abatement is 
estimated to be equal to 60% of the difference between the residential real property tax 
imposed on the project by § 47-811 before and after development. 

(2) The tax abatement for an eligible real property allowed by this section shall expire at 
the end of the 10th tax year after the tax year in which a certificate of occupancy is issued 
for the property. 

(3) If, during a tax year for which the tax abatement is authorized by this section, the 
property for which the abatement was granted contains fewer than 10 dwelling units, the 
abatement shall not be allowed. 

(b)(1) For the purposes of this subsection, the term "downtown area" means: 
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(A) The area described in section 199 of title 10 of the District of Columbia Municipal 
Regulations (10 DCMR § 199) and designated on the District of Columbia Generalized 
Land Use Policies Map; and 

(B) Eligible area #2. 

(2) If a project eligible for the real property tax abatement under this section breaks 
ground on or after January 1, 2005 (as certified by the project architect and the Mayor), 
the tax abatement may be applied, assigned, conveyed, or otherwise transferred ("trans- 
ferred") by the owner of the real property or project (or by the owner's designee) and the 
time period at which the tax abatement commences may be delayed until the transfer and 
shall continue for 10 years after the date of transfer; provided, that: 

(A) The tax abatement shall be $0.89 per rentable, or usable, residential FAR square 
foot of the eligible real property; provided, that if the project known as Quincy Court, 
located at 1117 10th Street, N.W., requests participation under § 47-857.04(b) by a letter 
to the Deputy Mayor for Planning and Economic Development, or his or her successor, 
prior to December 31, 2005, the tax abatement shall be $0,905 per rentable, or usable, 
residential FAR square foot of the eligible real property; 

(B) The tax abatement may be transferred by the owner: 

(i) To reduce real property taxes imposed upon any residential project in the 
downtown area or eligible area #2; or 

(ii) To reduce real property taxes imposed upon any commercial project in the 
downtown area or eligible area #2; and 

(3) The tax abatement may be transferred within: 

(A) Five years after receipt by the eligible project of a final certificate of occupancy 
issued for the entirety of the project; or 

(B) Within one year after the final certificate of occupancy is issued for the project to 
which the abatement is transferred. 

(c) The Mayor shall be deemed to have certified the groundbreaking if the Deputy Mayor 
for Planning and Economic Development, or his or her successor, issues a letter certifying the 
groundbreaking or 20 business days pass after the date of the receipt of a request for the 
certification by the Deputy Mayor for Planning and Economic Development, or his or her 
successor, from the project developer; provided, that the request includes a certification by 
the project architect of the groundbreaking date of the residential project and the Deputy 
Mayor for Planning and Economic Development, or his or her successor, does not reject the 
request or request further information. 

(Apr. 19, 2002, D.C. Law 14-114, § 601(b), 49 DCR 1468; Apr. 12, 2005, D.C. Law 15-329, § 2(a), 52 DCR 
1975; Apr. 7, 2006, D.C. Law 16-91, § 103(a), 52 DCR 10637; Mar. 2, 2007, D.C. Law 16-191, § 109(a), 53 
DCR 6794.) 

Historical and Statutory Notes 

Effect of Amendments "(2) The tax abatement shall be transferred by 

D.C. Law 16-91, in subsec. (a), substituted "Sep- the owner: 

tember 30, 2004" for "December 31, 2004"; added «(A) To reduce real property taxes imposed 

subsec. (c); and rewrote subsec. (b), which had upon any residential project in eligible area #2; or 

read as follows: mi i . , ■ -, 

(B) To reduce real property taxes imposed 
"(b) If a project eligible for the real property upon any commercial project ineligible area #2; 



and 



tax abatement under this section breaks ground on 
or after January 1, 2005 (as certified by the project 

architect and the Mayor), the tax abatement may "(3) The tax abatement shall be transferred 

be applied, assigned, conveyed, or otherwise trans- within: 

ferred ("transferred") by the owner of the real « (A) Five years after rece ipt by the eligible 

property or project (or by the owner's designee) proj - ect of a final certificate of occupancy is issued 

and the time period at which the tax abatement foY the entirety of the . ct 
commences may be delayed until the transfer and 

shall continue for 10 years after the date of trans- "( B ) Within one year after the final certificate of- 
fer; provided, that: occupancy is issued for the project to which the 

"(1) The tax abatement shall be computed as abatement is transferred." 

$1.00 per residential FAR square foot of the eligi- D.C. Law 16-191 rewrote subsec. (b)(3)(A) which 

ble real property; read as follows: 
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"(A) Five years after receipt by the eligible 
project of a final certificate of occupancy is issued 
for the entirety of the project;" 

Temporary Amendments of Section 

Section 2(b) of D.C. Law 16-102, in subsec. (a), 
substituted "September 30, 2004" for "December 
31, 2004"; and rewrote subsec. (b) and added 
subsec. (c) to read as follows: 

"(b)(1) For the purposes of this subsection, the 
term "downtown area" means: 

"(A) The area described in section 199 of title 10 
of the District of Columbia Municipal Regulations 
(10 DCMR § 199) and designated on the District 
of Columbia Generalized Land Use Policies Map; 
and 

"(B) Eligible area #2. 

"(2) If a project eligible for the real property tax 
abatement under this section breaks ground on or 
after January 1, 2005 (as certified by the project 
architect and the Mayor), the tax abatement may 
be applied, assigned, conveyed, or otherwise trans- 
ferred ("transferred") by the owner of the real 
property or project (or by the owner's designee) 
and the time period at which the tax abatement 
commences may be delayed until the transfer and 
shall continue for 10 years after the date of trans- 
fer; provided, that: 

"(A) The tax abatement shall be $0.89 per renta- 
ble, or usable, residential FAR square foot of the 
eligible real property; provided, that if the project 
known as Quincy Court, located at 1117 10th 
Street, N.W., requests participation under 
§ 47-857.04(b) by a letter to the Deputy Mayor for 
Planning and Economic Development, or his or her 
successor, prior to December 31, 2005, the tax 
abatement shall be $0,905 per rentable, or usable, 
residential FAR square foot of the eligible real 
property; 

"(B) The tax abatement may be transferred by 
the owner: 

"(i) To reduce real property taxes imposed upon 
any residential project in the downtown area or 
eligible area #2; or 

"(ii) To reduce real property taxes imposed 
upon any commercial project in the downtown area 
or eligible area #2; and 

"(3) The tax abatement may be transferred 
within: 



"(A) Five years after receipt by the eligible 
project of a final certificate of occupancy issued for 
the entirety of the project; or". 

"(B) Within one year after the final certificate of 
occupancy is issued for the project to which the 
abatement is transferred. 

"(c) The Mayor shall be deemed to have certi- 
fied the groundbreaking if the Deputy Mayor for 
Planning and Economic Development, or his or her 
successor, issues a letter certifying the ground- 
breaking or 20 business days pass after the date of 
the receipt of a request for the certification by the 
Deputy Mayor for Planning and Economic Devel- 
opment, or his or her successor, from the project 
developer; provided, that the request includes a 
certification by the project architect of the ground- 
breaking date of the residential project and the 
Deputy Mayor for Planning and Economic Devel- 
opment, or his or her successor, does not reject the 
request or request further information." 

Section 11(b) of D.C. Law 16-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(b) of Finance and Revenue Technical 
Amendments Emergency Amendment Act of 2006 
(D.C. Act 16-260, January 26, 2006, 53 DCR 780). 

For temporary (90 day) amendment of section, 
see § 2(b) of Finance and Revenue Technical 
Amendments Congressional Review Emergency 
Amendment Act of 2006 (D.C. Act 16-361, April 
26, 2006, 53 DCR 3619). 

For temporary (90 day) amendment of section, 
see § 25(a) of Finance and Revenue Technical 
Amendments Second Emergency Amendment Act 
of 2006 (D.C. Act 16-585, December 28, 2006, 54 
DCR 340). 
Legislative History of Laws 

Law 16-91, the "Technical Amendments Act of 
2005", was introduced in Council and assigned Bill 
No. 16-477 which was referred to the Committee 
on the Whole. The Bill was adopted on first and 
second readings on November 1, 2005, and Novem- 
ber 15, 2005, respectively. Signed by the Mayor 
on November 30, 2005, it was assigned Act No. 
16-212 and transmitted to both Houses of Con- 
gress for its review. D.C. Law 16-91 became 
effective on April 7, 2006. 

For Law 16-191, see notes following 
§ 47-308.02. 



§ 47-857.06. Tax abatements for new residential developments — Tax abate- 
ment for new, mixed-income housing projects in Housing Pri- 
ority Area A. 

(a) Subject to § 47-857.02, there shall be allowed as an abatement of the real property tax 
imposed by § 47-811 on an eligible real property in eligible area #2 an amount computed as 
follows: $1.75 per residential FAR square foot, multiplied by the building's total residential 
FAR square footage as certified by the project architect; provided, that: 

(1) If a project does not use concrete construction throughout the building or does not 
include underground parking, the per residential FAR square foot tax abatement shall be 
determined by the Mayor and shall be determined so that the total tax abatement is 
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estimated to be equal to 95% of the difference between the residential real property tax 
imposed on the project by § 47-811 before and after development. 

(2) Ten percent of the housing units in the eligible real property shall be affordable to, 
and occupied by, low-income households for 20 years after the certificate of occupancy for 
the eligible real property is issued. 

(3) The dwelling units occupied by low T -income households shall be equivalent in size and 
quality to other dwelling units in the development. 

(4) The variety of the sizes of dwelling units occupied by low-income households shall be 
reasonably similar to the variety of sizes of dwelling units in the eligible property as a 
whole. 

(5) The tax abatement for an eligible real property allowed by this section shall expire at 
the end of the 10th tax year after the tax year in which a certificate of occupancy is issued 
for the eligible real property. 

(6) If, during a tax year for which the tax abatement is authorized by this section, the 
property for which the abatement was granted contains fewer than 10 dwelling units, the 
abatement shall not be allowed. 

(b) If, during one of the last 10 years of the 20-year period of affordability required by 
subsection (a)(2) of this section, 10% of the housing units are not affordable to, and occupied 
by, low-income households, the owner of the property shall be assessed a penalty of $10,000 
per year for each unit which should be, but is not, affordable to low-income households; 
provided, that the Mayor may waive the penalty upon a showing of good cause. 

(c) The Mayor may require an owner to demonstrate that the rents and tenant income for 
the eligible real property are consistent with the requirements of the tax abatement. If the 
requirements are not met, the abatement shall not be allowed and the owner shall remit all 
taxes owed for the period of non-compliance. 

(d)(1) For the purposes of this subsection, the term; 

(A) "K Street Building" means the portion of the Wax Museum project comprised of 
the building to be constructed on the site bounded on the south side by K Street, N.W., 
on the west side by 5th Street, N.W., on the north side by L Street, N.W., and on the 
east side by the alley running parallel to 5th Street, N.W. 

(B) "L Street Building" means the portion of the Wax Museum project comprised of 
the building to be constructed on the portion of the property to be disposed of pursuant 
to the RFP Resolution that is not included within the K Street Building. 

(C) "RFP Resolution" means the Revised Request for Proposals for the Redevelop- 
ment of Parcel One, the Former Wax Museum Site Approval Resolution of 2003, 
introduced on June 13, 2003 (PR15-249). 

(D) "Wax Museum developer" means the person (or any successor in interest) with 
which the District enters into an agreement for the disposition of the property on which 
the Wax Museum project will be constructed. 

(E) "Wax Museum project" means the project constructed pursuant to the request for 
proposals in the RFP Resolution. 

(2) Notwithstanding the provisions of § 47-857.02, there shall be allowed an abatement 
of $664,000 per year of the real property tax imposed by § 47-811 on the Wax Museum 
project (to be allocated between the K Street Building and L Street Building as set forth in 
paragraph (4) of this subsection), and the Mayor shall issue to the Wax Museum developer 
certification letters stating that the property and buildings are eligible for the abatement 
and that the Mayor has reserved the abatement for the property and buildings in the 
allocated amounts; provided, that: 

(A) With respect to the K Street Building: 

(i) The first level of concrete for the K Street Building shall be laid by December 31, 
2006, or such earlier date as may be set forth in an agreement between the Wax 
Museum developer and the National Capital Revitalization Corporation or RLA 
Revitalization Corporation; 

(ii) A certificate of occupancy for the K Street Building shall have been issued within 
36 months after the first level of concrete has been laid for the K Street Building, or 
such earlier date as may be set forth in an agreement between the Wax Museum 
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developer and the National Capital Revitalization Corporation or RLA Revitalization 
Corporation; and 

(iii) The K Street Building satisfies § 47-857.06(a)(2) through (4); 

(B) With respect to the L Street Building; 

(i) The first level of concrete for the L Street Building shall be laid within 18 months 
after the receipt by the Wax Museum developer of the Mayor's certification letter 
pertaining to the tax abatement for K Street Building, or such earlier date as may be 
set forth an agreement between the Wax Museum developer and the National Capital 
Revitalization Corporation or RLA Revitalization Corporation; 

(ii) A certificate of occupancy for the L Street Building shall have been issued within 
30 months after the first level of concrete has been laid for the L Street Building, or 
such earlier date as may be set forth in an agreement between the Wax Museum 
developer and the National Capital Revitalization Corporation or RLA Revitalization 
Corporation; and 

(iii) The L Street Building satisfies § 47-857.06(a)(2) through (4); and 

(C) If the residential project known as Quincy Court, located at 1117 10th Street, 
N.W., requests participation under § 47-857. 04(b) by a letter to the Deputy Mayor for 
Planning and Economic Development, or his or her successor, prior to December 31, 
2005, the annual amount of the abatement of real property tax imposed by § 47-811 on 
the Wax Museum project (to be allocated between the K Street Building and L Street 
Building as set forth in paragraph (4) of this subsection) shall be $675,000. 

(3) For each deadline set forth in paragraph (2) of this subsection, one 6-month 
extension may be granted at the discretion of the Mayor. 

(4) The tax abatement allowed by this subsection shall be allocated between the K Street 
Building and the L Street Building based upon the election of the Wax Museum developer, 
which election shall be made by notification to the Mayor and the Office of Tax and 
Revenue upon the issuance of a certificate of occupancy for the 1st building to be 
completed. 

(5) The tax abatement allowed by this subsection shall be included in and subject to the 
$2 million abatement limit set forth in § 47-857. 09(b). 

(6)(A) The tax abatement allowed by this subsection for the K Street Building shall 
expire at the end of the 10th tax year after the tax year in which a certificate of occupancy 
is issued for the residential portion of the K Street Building. 

(B) The tax abatement allowed by this subsection for the L Street Building shall 
expire at the end of the 10th tax year after the tax year in which a certificate of 
occupancy is issued for the residential portion of the L Street Building. 

(Apr. 19, 2002, D.C. Law 14-114, § 601(b), 49 DCR 1468; Apr. 12, 2005, D.C. Law 15-329, § 2(b), 52 DCR 
1975; Apr. 7, 2006, D.C. Law 16-91, § 103(b), 52 DCR 10637; Mar. 20, 2008, D.C. Law 17-125, § 2, 55 
DCR 1518.) 

Historical and Statutory Notes 

Effect of Amendments D.C. Law 17-125. rewrote subsec. (d)(4), which 

D.C. Law 16-91, in the lead-in language of sub- had read as follows: 

sec. (d)(2), substituted "there shall be allowed an "(4) The tax abatement allowed by this subsec- 

abatement of $664,000 per year of the real proper- tion shall be allocated between the K Street Build- 

ty tax imposed by § 47-811 on the Wax Museum ing and the L Street Building based upon the 

project (to be allocated between the K Street square footage dedicated to residential units in 

Building and L Street Building as set forth in each building as certified by the Wax Museum 

paragraph (4) of this subsection)" for "there shall project architect/' 

be allowed an abatement of $710,000 per year of Temporary Amendments of Section 

the real property tax imposed by § 47-811 on the Section 2(c) of D.C. Law 16-102, in par. (d)(2), 

Wax Museum project (to be allocated between the substituted "there shall be allowed an abatement 

K Street Building and L Street Building as set f $664,000 per year of the real property tax 

forth in paragraph (3) of this subsection)''; in imposed by § 47-811 on the Wax Museum project 

subpar. (d)(2)(A)(iii), deleted the word "and" at the (to be allocated between the K Street Building and 

end; in subpar. (d)(2)(B) (iii), substituted "; and" L Street Building as set forth in paragraph (4) of 

for the period at the end; and added subpar. this subsection)" for "there shall be allowed an 

(d)(2)(C). abatement of $710,000 per year of the real proper- 
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ty tax imposed by § 47-8.11 on the Wax Museum Emergency Act Amendments 

project (to be allocated between the K Street For temporary (90 day) amendment of section, 

Building and L Street Building as set forth in see § 2(c) of Finance and Revenue Technical 

paragraph (3) of this subsection)"; in subpar. Amendments Emergency Amendment Act of 2006 

(d)(2)(A)(iii), substituted ";" for "; and"; in subpar. ( D - C - Act 1Q ~ 2 ^ January 26, 2006, 53 DCR 780). 

(d)(2)(B)(iii), substituted "(4); and" for "(4). ?? ; and For temporary (90 day) amendment of section 



added subpar. (d)(2)(C) to read as follows 



see § 2(c) of Finance and Revenue Technical 
Amendments Congressional Review Emergency 
"(C) If the residential project known as Quincy Amendment Act of 2006 (D.C. Act 16-361, April 
Court, located at 1117 10th Street, N.W., requests 26, 2006, 53 DCR 3619). 
participation under § 47-857.04(b) by a letter to Legislative History of Laws 
the Deputy Mayor for Planning and Economic For Law 16-91, see notes following § 47-857.04, 

Development, or his or her successor, prior to Law i7_ 12 5, the "Wax Museum Project Tax 

December 31, 2005, the annual amount of the Abatement Allocation Modification Amendment 
abatement of real property tax imposed by Act of 2008", was introduced in Council and as- 
§ 47-811 on the Wax Museum project (to be alio- signed Bill No. 17-343 which was referred to the 
cated between the K Street Building and L Street Committee on Finance and Revenue. The Bill was 
Building as set forth in paragraph (4) of this adopted on first and second readings on December 
subsection) shall be $675,000." X h 2 , 0C ! 7 ' ^d January 8, 2008 respectively. 

Signed by the Mayor on January 29, 2008, it was 
Section 11(b) of D.C. Law 16-102 provides that assigned Act No. 17-274 and transmitted to both 
the act shall expire after 225 days of its having Houses of Congress for its review. D.C. Law 
taken effect. 17-125 became effective on March 20, 2008. 

§ 47-857.07. Tax abatements for new residential developments — Tax abate- 
ment for new, mixed-income housing projects in higher-cost 
and other qualified areas throughout the District of Columbia. 

(a) Subject to § 47-857.02, there shall be allowed as an abatement of the real property tax 
imposed by § 47-811 on an eligible real property in eligible area #3 an amount computed as 
follows: 75% of the difference between the residential real property tax imposed by § 47-811 
before and after development or a dollar amount based on criteria or formulas promulgated 
by the Mayor, pursuant to regulation, which equals approximately 75% of the difference 
between the residential real property tax imposed by § 47-811 before and after development; 
provided that: 

(1) Five percent of the housing units in the eligible real property shall be affordable to, 
and occupied by, low-income households for 20 years after the certificate of occupancy for 
the eligible real property is issued. 

(2) An additional 10% of the housing units in the eligible real property shall be affordable 
to, and occupied by, households with household incomes of 60% or less of the area median 
income for 20 years after the certificate of occupancy for the eligible real property is issued. 

(3) The dwelling units occupied by low-income households and 60%-of- area-median- 
income households shall be equivalent in size and quality to other dwelling units in the 
development. 

(4) The variety of the sizes of dwelling units occupied by low-income households and 
60%-of-area-meclian-income households shall be reasonably similar to the variety of sizes of 
dwelling units in the eligible property as a whole. 

(5) The tax abatement for an eligible real property allowed by this section shall expire at 
the end of the 10th tax year after the tax year in which a certificate of occupancy is issued 
for the eligible real property. 

(6) If, during a tax year for which the tax abatement is authorized by this section, the 
property for which the abatement was granted contains fewer than 10 dwelling units, the 
abatement shall not be allowed. 

(b) If, during one of the last 10 years of the 20-year period of affordability required by 
subsection (a)(1) of this section, the owner fails to comply with the unit set-aside requirements 
of subsection (a) of this section, the owner of the property shall be assessed a penalty of 
$10,000 per year for each unit which does not meet the income or set-aside requirements; 
provided, that the Mayor may waive the penalty upon a showing of good cause, 

(c) The Mayor may require an owner to demonstrate that the rents and tenant income for 
the eligible real property are consistent with the requirements of the tax abatement. If the 
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requirements are not met, the abatement shall not be allowed and the owner shall remit all 
taxes owed for the period of non-compliance. 

(d)(1) For the purposes of this subsection, the term: 

(A) "4100 Georgia Avenue Developer" means: 

(i) The person (or any successor in interest) who will develop or has developed the 
4100 Georgia Avenue Project; and 

(ii) Any subsequent owner or assignee of or successor in interest of the 4100 Georgia 
Avenue Project. 

(B) "4100 Georgia Avenue Project" means the project constructed on Lots 35 and 803 
(and any subsequent subdivision or division of those lots) and the alley in between them 
in Square 2910, consisting of affordable housing. The term "4100 Georgia Avenue 
Project" shall not include the portion of the project used for commercial purposes. 

(C) "Affordable housing" means a housing unit which is rented to a household whose 
income does not exceed 60% of the area median income. 

(2)(A) Notwithstanding the provisions of § 47-857.02, beginning on the date that a 
certificate of occupancy for the 4100 Georgia Avenue Project is issued, there shall be 
allowed an abatement of all of the real property tax imposed by § 47-811 on the 4100 
Georgia Avenue Project if: 

(i) The certificate of occupancy for the building shall have been issued on or before 
May 28, 2009; and 

(ii) The building satisfies the provisions of § 47-857.06(a)(2), (3), and (4). 
(B) If the conditions of subparagraph (A)(i) and (ii) of this paragraph are satisfied, the 
Mayor shall issue to the 4100 Georgia Avenue Developer a certification letter stating that 
the 4100 Georgia Avenue Project is eligible for the abatement and that the Mayor has 
reserved the abatement for the 4100 Georgia Avenue Project in the allocated amount. A 
copy of the certification letter shall be sent to the Director of the Real Property Tax 
Administration of the Office of Tax and Revenue. 

(C)(i) All of the housing units in the 4100 Georgia Avenue Project shall be affordable 
housing. If all of the housing units in the 4100 Georgia Avenue Project are not 
affordable housing, the abatement provided by this subsection shall terminate as of the 
beginning of the real property tax year in which all of the housing units in the 4100 
Georgia Avenue Project are not affordable housing. If the abatement shall terminate, 
the tax, plus interest from the termination date, shall be due and payable 30 days after 
the date of the billing therefor. 

(h)(1) The Georgia Avenue Developer shall provide a certification of an independent 
certified public accounting firm to the Mayor and the Director of the Real Property 
Tax Administration of the Office of Tax and Revenue on or before October 1 of each 
year that all of the housing units in the 4100 Georgia Avenue Project are affordable 
housing: 

(aa) As of October 1 of the preceding year; and 
(bb) For the entire calendar year for the preceding year. 
(II) If the Georgia Avenue Developer does not file timely the certification 
required by sub-sub-subparagraph (I) of this sub-subparagraph, the abatement 
provided by this subsection shall terminate as of October 1 of the preceding year and 
the tax, plus interest from the termination date, shall be due and payable 30 days 
after the date of billing therefor; provided, that the Director of the Real Property 
Tax Administration of the Office of Tax and Revenue may, in his discretion, grant an 
extension for such period as he considers reasonable. 

(3) For each deadline set forth in paragraph (2)(A) and (B) of this subsection, one 
6-month extension may be granted at the discretion of the Mayor. 

(4) The abatement allowed by this subsection shall be included in and subject to the 
annual $3.5 million abatement limit set forth in § 47-857.09(c). 

(5) The abatement allowed by this subsection shall expire 40 years after the tax 
abatement takes effect 

(Apr. 19, 2002, D.C. Law 14-114, § 601(b), 49 DCR 1468; Mar. 6, 2007, D.C. Law 16-226, § 2(c), 53 DCR 
10238.) 
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Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-226 added subsec. (d). 
Temporary Amendments of Section 

Section 2(a) of D.C. Law 16-201 added subsec. 
(d) to read as follows; 

"(d)(1) Notwithstanding the provisions of 
§ 47-857.02, there shall be allowed an exemption 
from all of the real property tax imposed by 
§ 47-811 on the property in eligible area #4 
owned by the 4100 Georgia Avenue developer and 
the Mayor shall issue to the 4100 Georgia Avenue 
developer certification letters stating that the 
property and buildings are eligible for the exemp- 
tion and that the Mayor has reserved the exemp- 
tion for the property and buildings in the allocated 
amounts; provided, that, with respect to the 4100 
Georgia Avenue project: 

"(A) The first level of concrete shall be laid by 
December 31, 2007; 

"(B) A certificate of occupancy for the building 
shall have been issued within 36 months after the 
first level of concrete has been laid for the build- 
ing; and 

"(C) The building satisfies the provisions of 
§ 47-857.06(a)(2), (3), and (4). 

"(2) For each deadline set forth in paragraph (1) 
of this subsection, one 6-month extension may be 
granted at the discretion of the Mayor. 

"(3) The tax exemption allowed by this subsec- 
tion shall be included in and subject to the annual 
$3.5 million abatement limit set forth in § 47-857. 
09(c). 

"(4) The tax exemption allowed by this subsec- 
tion for eligible area #4 shall expire when the tax 
exemption allowed for eligible area #4 has cumula- 
tively amounted to $3.3 million. 

"(5) For the purposes of this subsection, the 
term: 

"(A) '4100 Georgia Avenue developer' means the 
person (or any successor in interest) who will 
develop or has developed a residential property on 
Lots 35 and 803 (and any subsequent subdivision 
or division of those lots) and the alley between 
them in Square 2910, and any subsequent owner or 
assignee of or successor in interest to the 4100 
Georgia Avenue project. The term "4100 Georgia 
Avenue developer" shall not include any owner or 
operator of the first-floor commercial space, if such 
first-floor commercial space is sold as a condomini- 
um to an entity or person other than the 4100 
Georgia Avenue developer. 

"(B) '4100 Georgia Avenue project' means the 
project constructed on Lots 35 and 803 (and any 
subsequent subdivision or division of those lots) 
and the alley between them in Square 2910, con- 
sisting of affordable housing and first-floor retail 
space." 

Section 6(b) of D.C. Law 16-201 provides that 
the act shall expire after 225 days of its having 
taken effect. 



Temporary Addition of Section 

Section 3 of D.C. Law 16-201 added provisions 
to read as follows: 

"Sec. 3. Financial imposition exemption for the 
4100 Georgia Avenue, N.W., project. 

"(a) Notwithstanding any other provisions of 
law, no fees shall be charged to the 4100 Georgia 
Avenue developer or any other owners or develop- 
ers of the 4100 Georgia Avenue project for any 
permits related to the construction of the 4100 
Georgia Avenue project, including private space or 
public permit fees or building permit fees (involv- 
ing vault space rental). 

"(b) For the purposes of this section, the term: 

"(1) '4100 Georgia Avenue developer' means the 
person (or any successor in interest) who will 
develop or has developed a residential property on 
Lots 35 and 803 (and any subsequent subdivision 
or division of those lots) and the alley between 
them in Square 2910. 

"(2) '4100 Georgia Avenue project' means the 
project constructed on Lots 35 and 803 (and any 
subsequent subdivision or division of those lots) 
and the alley between them in Square 2910, con- 
sisting of affordable housing and first-floor retail 
space." 

Section 6(b) of D.C. Law 16-201 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(a) of Square 2910 Residential Development 
Stimulus Emergency Act of 2006 (D.C. Act 16-471, 
July 31, 2006, 53 DCR 6778). 

For temporary (90 day) enactment, see § 3 of 
Square 2910 Residential Development Stimulus 
Emergency Act of 2006 (D.C. Act 16-471, July 31, 
2006, 53 DCR 6778). 

For temporary (90 day) amendment of section, 
see § 2(a) of Square 2910 Residential Development 
Stimulus Congressional Review Emergency Act of 
2006 (D.C. Act 16-521, October 27, 2006, 53 DCR 
9117). 

For temporary (90 day) enactment, see § 3 of 
Square 2910 Residential Development Stimulus 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-521, October 27, 2006* 53 DCR 9117). 

For temporary (90 day) amendment of section, 
see § 2(c) of Square 2910 Residential Development 
Stimulus Second Congressional Review Emergen- 
cy Act of 2006 (D.C. Act 16-669, December' 28, 
2006, 54 DCR 1146). 
Legislative History of Laws 

For Law 16-226, see notes following 
§ 47-857.01. 
Delegation of Authority 

Delegation of Authority to the Deputy Mayor for 
Planning and Economic Development — Authority 
to Issue a Certification Letter Stating that the 
4100 Georgia Avenue Project is Eligible for a 
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Property Tax Abatement, see Mayor's Order 
2009-145, August 13, 2009 (56 DCR 7274). 
Miscellaneous Notes 

Financial imposition exemption for the 4100 
Georgia Avenue, N.W. project: Section 3 of D.C. 
Law 16-226 provided: 
"(a) For the purposes of this section, the term: 
"(A) "4100 Georgia Avenue Developer" means: 
"(i) The person (or any successor in interest) 
who will develop or has developed the 4100 Geor- 
gia Avenue Project; and 

"(ii) Any subsequent owner or assignee of or 
successor in interest of the 4100 Georgia Avenue 
Project, 



"(B) "4100 Georgia Avenue Project" means the 
project constructed on Lots 35 and 803 (and any 
subsequent subdivision or division of those lots) 
and the alley in between them in Square 2910, 
consisting of affordable housing and first-floor re- 
tail space. 

"(b) Notwithstanding any other provision of law, 
no fees shall be charged to the 4100 Georgia 
Avenue Developer for any permits related to the 
construction of the 4100 Georgia Avenue Project, 
including private space or public permit fees or 
building permit fees (involving vault space rental). 
The exemption provided by this subsection shall 
not include condominium registration application 
fees or condominium conversion fees." 



§ 47-857.09. Tax abatements for new residential developments — Abatement 
caps. 

(a) The Mayor may approve up to $2.5 million in annual tax abatements under 
§§ 47-857.03 and 47-857.05; provided, the Mayor may approve only up to $500,000 in annual 
tax abatements in fiscal year 2003. 

(b) The Mayor may approve up to $2 million in annual tax abatements under §§ 47-857.04 
and 47-857.06. 

(c) The Mayor may approve up to $3.5 million in annual tax abatements under 
§§ 47-857.07 and 47-857.08; provided, that $500,000 shall be reserved for properties in 
eligible area #4. 

(Apr. 19, 2002, D.C. Law 14-114, § 601(b), 49 DCR 1468; Oct. 1, 2002, D.C. Law 14-190, § 1103(a), 49 
DCR 6968; Mar. 6, 2007, D.C. Law 16-226, § 2(d), 53 DCR 10238.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-226, in subsec. (c), increased the 
annual tax abatement approval cap from $2.5 mil- 
lion to $3.5 million. 
Temporary Amendments of Section 

Section 2(d) of D.C. Law 16-201 amended sub- 
sec, (c) to read as follows: 

"(c) The Mayor may approve up to $3.5 million 
in annual tax abatements under §§ 47-857.07 and 
47-857.08; provided that $500,000 of such money 
shall be reserved for properties in eligible area 
#4." 

Section 6(b) of D.C. Law 16-201 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(d) of Square 2910 Residential Development 



Stimulus Emergency Act of 2006 (D.C. Act 16-471, 
July 31, 2006, 53 DCR 6778). 

For temporary (90 day) amendment of section, 
see § 2(d) of Square 2910 Residential Development 
Stimulus Congressional Review Emergency Act of 
2006 (D.C. Act 16-521, October 27, 2006, 53 DCR 
9117). 

For temporary (90 day) amendment of section, 
see § 2(d) of Square 2910 Residential Development 
Stimulus Second Congressional Review Emergen- 
cy Act of 2006 (D.C. Act 16-669, December 28, 
2006, 54 DCR 1146). 

Legislative History of Laws 

For Law 16-226, see notes following 
§ 47-857.01. 



§ 47-857.09a. Tax abatements for new residential developments — Notice and 

appeal rights. 

Notwithstanding any other provision of this chapter, the Mayor shall provide the owner 
with written notice of the District's intent to impose a penalty for a violation of §§ 47-859.01 
through 47-857.10 or to disallow the tax abatement thereunder. The Mayor shall give the 
owner at least 30 days after the date of the notice to file an appeal and request a hearing 
before the Office of Administrative Hearings, which shall hear the appeal subject to the notice 
and hearing provisions of subchapter I of Chapter 18 of Title 2, and the rules thereunder. 

(Mar. 31, 2011, D.C. Law 18-352, § 2(b), 58 DCR 744.) 
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Historical and Statutory Notes 

Legislative History of Laws Act No. 18-702 and transmitted to both Houses of 

Law 18-352, the "Residential Housing Tax Congress for its review. D.C. Law 18-352 became 

Abatement Clarification Amendment Act of 2010", effective on March 31, 2011. 

was introduced in Council and assigned Bill No. Miscellaneous Notes 

18-897, which was referred to the Committee on Section 4 of D.C. Law 18-352 provides: 

Finance and Revenue. The Bill was adopted on ''Sec. 4. Applicability. 

first and second readings on December 7, 2010, "Section 2(a)(1) and (b) shall apply as of October 

and December 21, 2010, respectively. Signed by 1, 2004. Section 2(a)(2) and (c) shall apply as of 

the Mayor on January 19, 2011, it was assigned July 7, 2009." 

§ 47-857.11. Tax abatements for nonprofit organizations locating in emerging 
commercial neighborhoods — Definitions. 

For the purposes of §§ 47-857.11 through 47-857.16, the term: 

(1) "Anacostia Nonprofit Zone" means all real property fronting on: 

(A) Good Hope Road, S.E., between the Anacostia Freeway and the 18th Street, S.E.; 

(B) Martin Luther King, Jr. Avenue, S.E., between S Street, S.E., and Suitland 
Parkway; 

(C) Howard Roacl, S.E., between the Anacostia Freeway and Bowen Road, S. E.; and 

(D) Shannon Place, S.E., between U Street, S.E., and Chicago Street, S. E. 

(2) "Capitol Riverfront Nonprofit Zone" means the area described as the Capitol 
Riverfront BID in § 2-1215.58(b). 

(3) "Designated Nonprofit Zone" means an area of the District designated by the Mayor 
as one that will benefit from the location of a nonprofit organization or an area to which a 
nonprofit organization seeks to locate and for which the Mayor determines that it is in the 
best interests of the District to offer a tax abatement under this section to the nonprofit 
organization and which the Council approves by act. 

(4) "Eligible Nonprofit Zone" means an Emerging Neighborhood Nonprofit Zone or a 
Designated Nonprofit Zone. 

(5) "Emerging Neighborhood Nonprofit Zone" means the Anacostia Nonprofit Zone, 
Capitol Riverfront Nonprofit Zone, Minnesota-Benning Nonprofit Zone, Mount Vernon 
Triangle Nonprofit Zone, and NoMa Nonprofit Zone." 

(6) "Mayor" means the Mayor of the District of Columbia. 

(7) "Minnesota-Benning Nonprofit Zone" means the area bounded by a line beginning at 
the intersection of Hayes Street, N.E. and Minnesota Avenue, N.E. , continuing northwest 
to the intersection of Hayes Street, N.E., and Kenilworth Avenue, N.E., continuing 
northwest along Hayes Street, N.E., to Anacostia Avenue, N.E.; continuing due west to the 
eastern shoreline of the Anacostia River; continuing south along the eastern shoreline of 
the Anacostia River to Benning Road, N.E.; continuing east along Benning Road, N.E., to 
Anacostia Avenue, N.E.; continuing southerly along Anacostia Avenue, N.E., to Dix Street, 
N.E.; continuing east along Dix Street, N.E., to 34th Street, N.E.; continuing north along 
34th Street, N.E., to Eads Street, N.E.; continuing southeast along Eacls Street, N.E., to 
36th Street, N.E.; continuing south along 36th Street, N.E. , to Kenilworth Avenue, N.E.; 
continuing southeast along a straight line to the intersection of 35th Street, N.E., and Clay 
Place, N.E.; continuing southeast along Clay Place, N.E., to Minnesota Avenue, N.E., 
continuing northeast along Minnesota Avenue, N.E,, to Clay Place, N.E.; continuing 
southeast and then east along Clay Place, N.E., to 40th Street, N.E.; continuing northeast 
along 40th Street, N.E., to Benning Road, N.E, (and including the area to the immediate 
east of 40th Street, N.E., that is zoned C-3-A); continuing northwest along Benning Road, 
N.E., to Minnesota Avenue, N.E. (and including the area to the immediate north of 
Benning Road, N.E., that is zoned C-3-A); continuing northeast along Minnesota Avenue, 
N.E., to Hayes Street, N.E. (and including the area to the immediate east of Minnesota 
Avenue, N.E., that is zoned C-3-A), the starting point. 

(8) "Mount Vernon Triangle Nonprofit Zone" means the area described as the Mount 
Vernon Triangle BID in § 2-1215.55(b). 

(9) "NoMa Nonprofit Zone" means the area described as the NoMa Improvement 
Association BID in § 2-1215.57(0). 
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(10) "Qualified nonprofit organization" means an entity that is exempt from taxation 
under section 501(c)(3), (4), or (6) of the Internal Revenue Code of 1986, approved August 
16, 1954 (68A Stat. 163; 26 U.S.C. § 501(c)(3), (4), and (6)). 
(Sept. 24, 2010, D.C. Law 18-223, § 7042(b), 57 DCR 6242.) 

Historical and Statutory Notes 
Emergency Act Amendments Delegation of Authority 

For temporary (90 day) addition, see § 7042(b) Delegation of Authority Pursuant to the Non- 

of Fiscal Year 2011 Budget Support Emergency P roflt Tax Abatement Act of 2010, see Mayor's 

Act of 2010 (D.C. Act 18-463, July 2, 2010, 57 DCR 0rder 201 °- 165 ' 0ctober 15 < 2010 (57 DCR 9824) - 

(3542). Miscellaneous Notes 

T . ". .. „. , rT Short title: Section 7041 of D.C. Law 18-223 

Legislative History of Laws provided that subtitle E of title VII of the act may 

For Law 18-223, see notes following be cited as the "Nonprofit Tax Abatement Act of 

§ 47-355.05. 2010". 

§ 47-857.12. Tax abatements for nonprofit organizations locating in emerging 

commercial neighborhoods — Requirements for tax abatement. 

(a) Subject to approval by the Mayor under § 47-857.13 and subject to the caps established 
by § 47-857, 15, a qualified nonprofit organization that purchases office space in an Eligible 
Nonprofit Zone shall be eligible for an abatement on its real property taxes in the amount of 
$8 per square foot, subject to subsection (c) of this section, for a period of 10 years, if: 

(1) The qualified, nonprofit organization purchases, after the effective date, of this section, 
a minimum of 5,000 square feet of office space in the Eligible Nonprofit Zone; 

(2) The qualified nonprofit organization occupies at least 75% of the office space 
purchased by the organization in the Eligible Nonprofit Zone and uses that space for the 
organization's stated mission; 

(3) The qualified nonprofit organization purchases the office space at the market rate, as 
determined by the Mayor; 

(4) The qualified nonprofit organization is not receiving any other real property tax 
abatement for the office space; and 

(5) The office space is occupied by the qualified nonprofit organization on or before 
September 30, 2013, if the office space is in the Capitol Riverfront Nonprofit Zone, Mount 
Vernon Nonprofit Zone, or NoMa Nonprofit Zone, or on or before September 30, 2016, if 
the office space is in the Anacostia Nonprofit Zone, a Designated Nonprofit Zone, or 
Minnesota-Benning Nonprofit Zone. 

(b) Subject to approval by the Mayor under § 47-857.13, and subject to the caps estab- 
lished by § 47-8-57.15, if a qualified nonprofit organization leases office space in an Eligible 
Nonprofit Zone, the owner of the office space shall be eligible for an abatement on its real 
property taxes in the amount of $8 per square foot, subject to subsection (c) of this section, 
for a period of 10 years, if: 

(1) The qualified nonprofit organization leases, after the effective date of this section, a 
minimum of 5,000 square feet of office space; 

(2) The qualified nonprofit organization occupies at least 75% of the leased office space 
and uses that space for the organization's stated mission; 

(3) The qualified nonprofit organization leases the office space at the market rate, as 
determined by the Mayor; 

(4) The qualified nonprofit organization leases the office space at a rate that is net of real 
estate taxes; 

(5) The owner of the office space leased by the qualified nonprofit organization is not 
receiving any other real property tax abatement for the office space; and 

(6) The office space is occupied by the qualified nonprofit organization on or before 
September 30, 2013, if the office space is in the Capitol Riverfront Nonprofit Zone, Mount 
Vernon Nonprofit Zone, or NoMa Nonprofit Zone, or on or before September 30, 2016, if 
the office space is in the Anacostia Nonprofit Zone, a Designated Nonprofit Zone, or 
Minnesota-Benning Nonprofit Zone. 
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(c)(1) The amount of the annual real property tax abatement provided to a qualified 
nonprofit organization or owner of office space under this section shall not exceed the real 
property tax liability for the office space that is receiving the abatement. 

(2) A qualified nonprofit organization or owner of office space shall not be eligible to 
receive a real property tax abatement under §§ 47-857.11 through 47-857.16 for more than 
100,000 square feet of office space. 
(Sept, 24, 2010, D.C. Law 18-223, § 7042(b), 57 DCR 6242.) 

Historical and Statutory Notes 
Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition, see § 7042(b) For Law 18-223, see notes following 

of Fiscal Year 2011 Budget Support Emergency § 47-^ o^ 
Act of 2010 (D.C. Act 18-463, July 2, 2010, 57 DCR ' ' 

6542). 

§ 47-857.13. Tax abatements for nonprofit organizations locating in emerging 
commercial neighborhoods — Application and certification of 
eligibility. 

(a) To be eligible to receive a tax abatement under § 47-857.12, a qualified nonprofit 
organization shall submit to the Mayor an application and the Mayor shall determine whether 
the organization is eligible to receive the real property tax abatement. The Mayor shall 
approve the applications by the eligible qualified nonprofit organizations in the order in which. 
they are received subject to the provisions of this section and the caps established by 
§ 47-857.15. 

(b) The application shall include such information and documents as may be prescribed by 
the Mayor, including a letter of intent or similar document. 

(c) After receiving an application, the Mayor may: 

(1) Reserve the amount of the requested real property tax abatement for the applicant; 

(2) Establish or extend deadlines by which the applicant must: 

(A) Provide documentation of its eligibility under § 47-857.12 and rules promulgated 
pursuant to § 47-857.16; 

(B) Submit an executed lease or purchase agreement; 

(C) Occupy the office space; 

(D) Submit requested documents and information; and 

(3) Cancel the reservation for failure to meet any deadline. 

(d) The Mayor may establish such other application requirements as the Mayor considers 
necessary or useful. 

(e) A qualified nonprofit organization shall not receive a real property tax abatement under 
§ 47-857.11 through 47-857.16 if it has not received a certification of eligibility from the 
Mayor under this section. 

(Sept. 24, 2010, D.C. Law 18-223, § 7042(b), 57 DCR 6242.) 

Historical and Statutory Notes 
Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition, see § 7042(b) For Law 18-223, see notes following 

of Fiscal Year 2011 Budget Support Emergency § 47-3^5 0^ 
Act of 2010 (D.C. Act 18-463, July 2, 2010, 57 DCR ' * 

6542). 

§ 47-857.14. Tax abatements for nonprofit organizations locating in emerging 

commercial neighborhoods — Annual reporting. 

A qualified nonprofit organization that is receiving a real property tax abatement under 
this section shall file annually with the Mayor and the Office of Tax and Revenue the report 
required by § 47-1007 and shall include in such report: 
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(1) A certification that the qualified nonprofit organization: 

(A) Continues to lease or purchase (whichever is applicable) the office space for which 
the organization was granted the tax abatement; 

(B) Continues to occupy at least 75% of the office space and uses that space for the 
organization's stated mission; 

(C) If it leases the office space, continues to lease the office space at the market rate, 
subject to verification by the Mayor, and net of real estate taxes; and 

(D) If it owns the office space, or the owner of the office space, if the office space is 
leased by the qualified nonprofit organization, is not receiving any other real property tax 
abatement for the office space; and 

(2) Such other information as may be required by the Mayor pursuant to rule. 
(Sept. 24, 2010, D.C. Law 18-223, § 7042(b), 57 DCR 6242.) 

Historical and Statutory Notes 
Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition, see § 7042(b) For Law 18-223, see notes following 

of Fiscal Year 2011 Budget Support Emergency & Ai-^^ fK 
Act of 2010 (D.C. Act 18-463, July 2, 2010, 57 DCR ' " 

6542). 

§ 47-857.15. Tax abatements for nonprofit organizations locating in emerging 
commercial neighborhoods — Abatement caps. 

(a) The total annual dollar amount of tax abatements approved for an Eligible Nonprofit 
Zone shall not exceed: 

(1) $600,000 in the Anacostia Nonprofit Zone; 

(2) $2.6 million in the Capitol Riverfront Nonprofit Zone; 

(3) $800,000 in all Designated Nonprofit Zones; 

(4) $600,000 in the Minnesota-Benning Nonprofit Zone; 

(5) $1.2 million in the Mount Vernon Triangle Nonprofit Zone; and 

(6) $2.6 million in the NoMa Nonprofit Zone. 

(b) The total amount of real property tax abatements approved for qualified nonprofit 
organizations in all Eligible Nonprofit Zones shall not exceed $500,000 in Fiscal Years 2011, 
2012, 2013, and 2014. 

(Sept. 24, 2010, D.C. Law 18-223, § 7042(b), 57 DCR 6242.) 

Historical and Statutory Notes 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition, see § 7042(b) F or Law 18-223, see notes following 

of Fiscal Year 2011 Budget Support Emergency s 47-3 <s^ 05 
Act of 2010 (D.C. Act 18-463, July 2, 2010, 57 DCR " * 

6542). 

§ 47-857.16. Tax abatements for nonprofit organizations locating in emerging 
commercial neighborhoods — Rules. 

The Mayor, pursuant to Chapter 5 of Title 2, may issue rules to implement the provisions of 
§§ 47-857.11 through 47-857.16. 

(Sept. 24, 2010, D.C. Law 18-223, § 7042(b), 57 DCR 6242.) 

Historical and Statutory Notes 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) addition, see § 7042(b) For L aw 18-223, see notes following 

of Fiscal Year 2011 Budget Support Emergency § 47- w 0^ 
Act of 2010 (D.C. Act 18-463, July 2, 2010, 57 DCR 
6542). 
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§ 47-859.01. Tax abatements for new residential developments in NoMA — 
Definitions. 

For the purposes of §§ 47-859.01 through 47-859.05, the term: 

(1) "Eligible Area" means those portions of Wards 5 and 6 which comprise the geograph- 
ic area defined by a line that starts at the center of the street at the intersection of 
Massachusetts Avenue, N.E., and 1st Street, N.E.; continuing north along the center line 
of 1st Street, N.E., to the center line of H Street, N.E.; continuing east along the center 
line of H Street, N.E., to the center line of 2nd Street, N.E.; continuing north along the 
center line of 2nd Street, N.E., to the center line of K Street, N.E.; continuing east along 
the center line of K Street, N.E., to the center line of 3rd Street, N.E.; continuing north 
along the center line of 3rd Street, N.E. (and including Lot 0058, Square 0774), to the 
center line of M Street, N.E.; continuing east along the center line of M Street, N.E., to 
4th Street, N.E.; continuing along the center line of 4th Street, N.E., to the center line of 
Florida Avenue, N.E.; continuing northwest along the center line of Florida Avenue, N.E., 
until it crosses the WMATA rail line; continuing northeast along the boundary of the 
WMATA rail line until it crosses R Street, N.E.; continuing west along the center line of R 
Street, N.E., to Eckington Place, N.E.; continuing south along the center line of Eckington 
Place, N.E., to the center line of Q Street, N.E.; continuing west along the center line of Q 
Street, N.E. (and including Lots 0043, 0063, and 0070, Square 3519), to the center line of 
North Capitol Street (but excluding Lots 0104 through 0114, 0118 through 0133, and 0807, 
Square 3516,); continuing south along the center line of North Capitol Street to the center 
line of Eye Street, N.W.; continuing west along the center line of Eye Street, N.W., to the 
center line of New Jersey Avenue, N.W.; continuing southeast along the center line of New 
Jersey Avenue, N.W., to the center line of Massachusetts Avenue, N.W., continuing 
southeast along Massachusetts Avenue, N.W., to the center line of 1st Street, N.E. (the 
starting point). 

(2) "Eligible Real Property" means real property that: 

(A) Is located in an Eligible Area; 

(B) Is classified, in whole or in part, as Class 1 or Class 2 property under 
§ 47-813(c-6); 

(C) Is improved by a new structure or by a previously uninhabitable structure which 
undergoes substantial renovation for residential use; and 

(D) Has 10 or more units devoted to residential use. 
(July 7, 2009, D.C. Law 18-10, § 2(b), 56 DCR 3598.) 

Historical and Statutory Notes 

Emergency Act Amendments respectively. Approved without the signature of 

For temporary (90 day) repeal of section 3 of the Mayor on April 29, 2009, it was assigned Act 
D.C. Act 18-54," see § 7034 of Fiscal Year 2010 No. 18-54 and transmitted to both Houses of Con- 
Budget Support Second Emergency Act of 2009 gress for its review. D.C. Law 18-10 became 
(D.C. Act 18-207, October 15, 2009, 56 DCR 8234). effective on July 7, 2009. 

For temporary (90 day) repeal of section 3 of Delegation of Authority 

D.C. Act 18-54, see § 7034 of Fiscal Year Budget Delegation of Authority Pursuant to D.C. Law 

Support Conpssiona Review Emergency lg _ 1() ^ NQMA ^dentia] Development Tax 

iZT.rpl 9( * C ' Actl8 - 260 ' Januai 'y Abatement Act of 2009, see Mayor's Order 

4, zuiu, oj uiuK d*b). 2010-111, July 9, 2010 (57 DCR 5997). 

Legislative History of Laws ■.-. n XT , 

t io -ir. .li «xt *ta ™ t j_. i « i Miscellaneous Notes 

Law 18-10, the "NoMA Residential Develop- ,. „ _ „ T in in . , il ^ ^ . 

ment Tax Abatement Act of 2009", was introduced Se ?T 3 ? f D - C - ^ aW 8_1 ° P r0Vldes that thls 
in Council and assigned Bill No. 18-18 which was act sha11 a PP ] y u P on the elusion ot its fiscal effect 
referred to the Committee on Finance and Reve- in an approved budget and financial plan, 
nue. The Bill was adopted on first and second Section 7034 of D.C. Law 18-111 repealed sec- 
readings on March 17, 2009, and April 7, 2009, tion 3 of D.C. Law 18-10. 

§ 47-859.02. Tax abatements for new residential developments — Require- 
ments for tax abatements for new residential developments. 

(a) Subject to paragraph (1) of this subsection and subsections (b) and (c) of this section, 
and to the tax abatement limits imposed by § 47-859.04, the Mayor shall approve a tax 
abatement under § 47-859.03 for an Eligible Real Property if: 
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(1) The owner, or his designee or assignee, receives: 

(A) A final building permit for the mechanical, electrical, plumbing, and heating, 
ventilation, and air conditioning systems for the building's superstructure; or 

(B) A letter from both the building architect and the Mayor certifying that the 1st 
level of concrete has been laid and the building has received a building permit for both 
the building's sheeting, shoring, and excavation work and the building's foundation to 
grade structural work; 

(2) The owner, or his designee or assignee, requests a certification letter from the Mayor 
stating that the Eligible Real Property and project are approved for the tax abatement in a 
stated amount; 

(3) The Mayor transmits to the owner, or his designee or assignee, the certification letter 
requested under paragraph (2) of this subsection; and 

(4) The building permit for the project's superstructure is received after January 1, 2008. 

(b) A tax abatement shall not be allowed under § 47-859.03: 

(1) Unless the owner, or his designee or assignee, satisfies subsections (a)(1) and (2) of 
this section on or before December 31, 2012; 

(2) Unless the 1st level of concrete for the project has been laid either before or within 6 
months after the date the certification letter is transmitted by the Mayor under subsection 
(a)(3) of this section, if certification was requested based upon subsection (a)(1)(A) of this 
section; 

(3) If the project has not received a certificate of occupancy within 36 months after the 
date the certification letter is transmitted by the Mayor under subsection (a)(3) of this 
section; provided, that the Mayor may extend the 36-month period for up to 6 months if 
the building's construction has reached grade, as certified by the project architect and the 
Mayor; 

(4) If the improvement of the Eligible Real Property is financed in any part under 
subchapter IX of Chapter 12 of Title 2; 

(5) If the Eligible Real Property receives relief under § 42-3508.02; or 

(6) If the Eligible Real Property was owned by the District of Columbia, or one of its 
instrumentalities, as of January 1, 2008. 

(c) The number of residential dwelling units that may be approved under § 47-859.03 for 
the tax abatement under § 47-859.04 shall be limited to 3,000 units in the aggregate. The 
Mayor shall keep a record of the number of residential dwelling units that are approved 
under § 47-859.03 and § 47-859.04. 

(d)(1) The Mayor shall, as nearly as practicable, review requests for certification in the 
order in which they were received and shall complete review of such requests for certification 
within 45 days after receipt. 

(2) A copy of all certification letters transmitted by the Mayor pursuant to subsection 

(a)(3) of this section shall be sent to the Office of Tax and Revenue. 
(July 7, 2009, D.C. Law 18-10, § 2(b), 56 DCR 3598.) 

Historical and Statutory Notes 
Legislative History of Laws 

For Law 18-10, see notes following § 47-859.01. 

§ 47-859.03. Tax abatements for new residential developments — Tax abate- 
ment for all new housing projects in NoMA. 

For all Eligible Real Properties certified under § 47-859.02, there shall be allowed as an 
abatement of the real property tax imposed by § 47-811 an amount computed as follows: 
$1.50 per residential FAR square foot, multiplied by the building's total residential FAR 
square footage as certified by the project architect and the Mayor; provided, that: 

(1) The tax abatement shall expire at the end of the 10th tax year after the tax year in 
which a certificate of occupancy is issued for the Eligible Real Property. 

(2) If, during a tax year for which the tax abatement is approved, the Eligible Real 
Property for which the abatement was granted contains fewer than 10 dwelling units, the 
tax abatement shall not be allowed. 

(July 7, 2009, D.C. Law 18-10, § 2(b), 56 DCR 3598.) 
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Historical and Statutory Notes 
Legislative History of Laws 

For Law 18-10, see notes following § 47-859.01. 

§ 47-859.04. Tax abatements for new residential developments — Abatement 
caps. 

The Mayor may approve an amount not to exceed $5 million annually in tax abatements 
under §§ 47-859.03, not to exceed $50 million in the aggregate. 
(July 7, 2009, D.C. Law 18-10, § 2(b), 56 DCR 3598.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-10, see notes following § 47-859.01. 

§ 47-859.04a. Tax abatements for new residential developments — Notice and 
appeal rights. 

Notwithstanding any other provision of this chapter, the Mayor shall provide the owner 
with written notice of the District's intent to impose a penalty for a violation of §§ 47-859.01 
through 47-859.05 or to disallow the tax abatement thereunder. The Mayor shall give the 
owner at least 30 days after the date of the notice to file an appeal and request a hearing 
before the Office of Administrative Hearings, which shall hear the appeal subject to the notice 
and hearing provisions of subchapter I of Chapter 18 of Title 2, and the rules thereunder. 
(Mar. 31, 2011, D.C, Law 18-352, § 2(c), 58 DCR 744.) 

Historical and Statutory Notes 
Legislative History of Laws "Sec. 4. Applicability. 

s 47-85 h 709a y ^ ^ ^^ ^ ^^ ^^ " Section 2 < a XD ™d (b) shall apply as of October 

liscellaneou 

Section 4 of D.C. Law 18-352 provides 



1, 2004. Section 2(a)(2) and (c) shall apply as of 
Miscellaneous Notes j u l v 7 2009 " 



§ 47-859.05. Tax abatements for new residential developments — Rules. 

The Mayor shall promulgate rules to implement §§ 47-859.01 through 47-859.04 within 180 
days after [July 7, 2009]. 
(July 7, 2009, D.C. Law 18-10, § 2(b), 56 DCR 3598.) 

Historical and Statutory Notes 

Legislative History of Laws Abatement Act of 2009, see Mayor's Order 

For Law 18-10, see notes following § 47-859.01. 2010-61, April 23, 2010 (57 DCR 3509). 
Delegation of Authority 

Delegation of Authority Pursuant to D.C. Law 
18-10, the NOMA Residential Development Tax 

Subchapter III. Miscellaneous. 

§ 47-863. Reduced tax liability for property owners over age 65 and for 
property owners with disabilities; rules. 

(a) For the purposes of this section, the term: 

(1) "Adjusted gross income" shall have the same meaning as in section 62 of the Internal 
Revenue Code of 1986, approved August 16, 1954 (68A Stat. 17; 26 U.S.C. § 62). 
(1A) "Eligible household" means: 
(A) In the case of a house or condominium, an individual's residence: 
(i) That comprises a dwelling unit; 
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(ii) That is Class 1 Property, as defined in § 47-813, and contains not more than 5 
dwelling units therein; 

(iii) That is owned at least 50%, in whole or in part, by the individual w T ho: 
(I)(aa) Is 65 years of age or older; and 

(bb) Whose household adjusted gross income is less than $100,000; or 
(II)(aa) Has been determined to have a permanent and total disability by the 
Social Security Administration, is receiving Supplemental Security Income or Social 
Security Disability, is receiving railroad retirement disability benefits, or is receiving 
federal or District of Columbia government disability payments; and 
(bb) Whose household adjusted gross income is less than $100,000. 
(B) In the case of a cooperative housing association that is Class 1 Property, as 
defined in § 47-813, a shareholder's or member's residence: 
(i) That comprises a dwelling unit; 

(ii) That is owned at least 50%, in whole or in part, by the individual who: 
(I)(aa) Is 65 years of age or older; and 

(bb) Whose household adjusted gross income is less than $ 100,000; or 
(II)(aa) Has been determined to have a permanent and total disablity by the 
Social Security Administration, is receiving Supplemental Security Income or Social 
Security Disability, is receiving railroad retirement disability benefits, or is receiving 
federal or District of Columbia government disability payments; and; 

(bb) Whose household adjusted gross income is less than $ 100,000; and 
(iii) That, by reason of his or her ownership of stock or membership certificate, a 
proprietary lease, or other evidence of membership, is occupied by right by the 
shareholder or member with at least a 50% interest which permits the occupation of 
the dwelling unit. 

(2) "Household adjusted gross income" means the adjusted gross income of all persons 
residing in a household, excluding the adjusted gross income of any person who is a tenant 
by virtue of a written lease for fair market value. 

(3) "Residence" means the principal place of residence in the District of an individual, 
shareholder, or member, who is domiciled in the District. 

(4) Repealed. 

(5) "Taxable assessment" means the assessed value of the real property, reduced, if 
applicable, by the credit under § 47-864 or the deduction under § 47-850. 

(b)(1) In the case of a house or condominium, an eligible household shall be eligible for a 
50% deduction in computing real property tax liability. The deduction shall be computed by 
multiplying the tax rate by 50% of an amount equal to the current tax year's taxable 
assessment. The deduction shall be apportioned equally between each installment during a 
tax year and shall not be carried forward or carried back. 

(2)(A) In the case of a cooperative housing association, the deduction shall be computed 
by multiplying the tax rate by 50% of an amount equal to the current tax year's taxable 
assessment attributable to the eligible household. The deduction shall be apportioned 
equally between each installment during a tax year and shall not be carried forward or 
carried back. 

(B) The taxable assessment attributable to the eligible household shall be determined 
in the same manner as the cooperative housing association was assessed under 
§ 47-820.01, including any prorations thereunder. 
(c)(1) In the case of a house or condominium, and to qualify the eligible household to 
receive the deduction, the individual shall complete and file with the Mayor an application in a 
form prescribed by the Mayor. The individual shall certify, under penalty of perjury, the 
information provided on the application form and the application form shall be filed in the 
manner prescribed by the Mayor. The Mayor may require the individual to provide any 
information which the Mayor considers necessary, including all taxpayer identification num- 
bers of the individual, any other owner, any person with legal or equitable title, and any 
person in the household of the individual. The Mayor may also require the individual, any 
other owner, any person with legal or equitable title, and any person in the household of the 

165 



§ 47-863 TAXATION, LICENSING, FEES, ETC. 

individual to submit information after the deduction has been allowed to determine whether 
the real property remains an eligible household and entitled to the deduction. 

(2)(A) For the cooperative housing association to qualify and receive the deduction, the 
shareholder or member shall complete and file with the Mayor an application in a form 
prescribed by the Mayor. The shareholder or member shall certify, under penalty of 
perjury, the information provided on the application form, and the application form shall be 
filed in the manner prescribed by the Mayor. The Mayor may require the shareholder or 
member to provide any information which the Mayor considers necessary, including the 
taxpayer identification numbers of the shareholder or member, any other person with an 
ownership or membership interest, and any person in the household of the shareholder or 
member. The Mayor may also require the shareholder or member, any other person with 
an ownership or membership interest, and any person in the household of the shareholder 
or member to submit information after the deduction has been granted to determine 
whether the cooperative housing association remains entitled to the deduction for the 
eligible household. 

(B) The Mayor may require the officers or managers of the cooperative housing 
association to distribute the application forms to its shareholders or members and to 
collect the completed application forms from the shareholders or members for return to 
the Mayor. Officers and managers of a cooperative housing association shall submit such 
other information as the Mayor may require. 

(C) The deduction shall be passed on to the eligible household by the cooperative 
housing association during the corresponding tax year. 

(d) If a properly completed and approved application is filed during the period October 1 
through March 31 of the tax year, the real property shall receive the deduction for the entire 
tax year. Notwithstanding subsection (b) of this section, if a properly completed and 
approved application is filed during the period April 1 through September 30, the real 
property shall receive 1/2 of the deduction, which shall be applied to the second installment 
only. 

(e) The application form filed by the individual, shareholder, or member shall apply to the 
initial tax year, or applicable installment, and to any succeeding tax year thereafter for which 
the deduction is allowed. 

(f)(1) If the eligible household no longer qualifies for the deduction, the applicant (or 
former owner if there is no applicant) shall notify the Mayor of the date of the change in 
eligibility within 30 clays after the change in eligibility. If the applicant (or former owner if 
there is no applicant) fails to notify timely, the deduction shall be rescinded without limitation 
for each tax year. Penalty and interest shall be added from the day the correct amount of 
tax was due but not paid. 

(2) Notwithstanding paragraph (1) of this subsection, if the eligible household is trans- 
ferred and continued to qualify for the deduction 30 days or less before the date of 
execution of the deed of transfer, the applicant shall not be required to notify the Mayor of 
the change in eligibility. 

(3) If the tax is paid within 30 days of the corresponding bill, timely notification of the 
change in eligibility shall preclude assessment of penalty and interest 

(4) If the change in eligibility occurs during the period October 1 through March 31 of 
the tax year, the deduction shall be disallowed for the entire tax year. 

(5) Notwithstanding subsection (a) of this section, if the change in eligibility occurs 
during the period April 1 through September 30, the real property shall receive 1/2 of the 
deduction, which shall be applied to the first installment only. 

(6)(A) Notwithstanding the rescissions of the deduction pursuant to paragraphs (4) and 
(5) of this subsection, if the applicant's required ownership interest in the real property is 
transferred to a new owner, shareholder, or member who does not apply or qualify for the 
deduction, the real property shall nevertheless be entitled to the apportioned amount of the 
deduction applicable to the installment payable during the half tax year during which such 
ownership interest was transferred. At the end of the half tax year, the deduction shall 
cease. 

(B) If the applicant purchases another real property or interest in a housing coopera- 
tive for which he or she shall make application for the deduction, and the application and 
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purchase occurs during the same half tax year when the transfer occurred, subsections (i) 
and Q) of this section shall not apply to the extent that both real properties may benefit 
from the deduction during that half tax year and, thereafter, only the newly purchased 
real property or housing cooperative in which the applicant acquired newly an interest 
shall benefit from the applicant's deduction. 

(C) Notwithstanding the foregoing, a real property shall not benefit from more than 

one deduction in any half tax year; provided, that in the case of a housing cooperative, 

the real property shall not benefit from more than one deduction related to an eligible 

household in any half tax year. 

(f-1) A denial of the deduction shall be subject to the provisions of § 47-813(d-l)(3A) to 

the same extent as an appeal of a Class 3 classification. 

(g) If real property tax is owing as a result of an erroneous or improper deduction, the 
following shall apply: 

(1) Except in the case of cooperative housing associations, if the eligible household was 
transferred, the applicant or former owner, and not the real property shall be personally 
liable for the amount of the delinquent real property tax which was not paid timely during the 
period when the applicant or former owner had an ownership interest in the eligible 
household, together with interest and penalty at the same rate as provided in this chapter for 
the late payment of real property tax. The tax shall be considered due on the date that the 
total amount of real property tax was due but unpaid and shall be collected in the manner 
prescribed under Chapter 44. 

(2) Notwithstanding paragraph (1) of this subsection, if the eligible household was 
transferred and the grantee failed to timely record a deed under § 47-1431 (or other 
evidence of the transfer in the case of a cooperative housing association), the real property 
shall be liable for the amount of the delinquent real property tax which was not timely paid, 
together with interest and penalty as provided in this chapter for the late payment of real 
property tax. 

(3) In all other cases, the real property shall be liable for the amount of the delinquent 
real property tax which was not paid timely, together with interest and penalty as provided 
in this chapter for the late payment of real property tax. 

(h) The eligibility of an eligible household for the deduction shall not be affected by the 
transfer of the eligible household into a revocable trust if the transfer is without consideration 
and the eligible household remains the residence of the applicant-grantor before and after the 
transfer. 

(i) No other person in the household of the individual, shareholder, or member shall claim a 
deduction for an eligible household in the District. The cooperative housing association shall 
not receive a deduction for an eligible household if the basis of the deduction is another 
person in the household of the shareholder or member. 

(j) If an individual, shareholder, or member claims more than one eligible household in the 
same tax year, and has not timely notified the Mayor of all changes in eligibility, the Mayor 
shall disallow the deduction for all eligible households claimed by the individual, shareholder 
or member. 

(k)(l) The Mayor may contract with a collection agency inside or outside of the District to 
verify the contents of any application form or return for the purposes of determining the 
eligibility of any eligible household. 

(2) All funds collected by the collection agency and belonging to the District shall be 
remitted to the Mayor not less than once a month. Forms to be utilized for the 
remittances may be prescribed by the Mayor. The Mayor may require that the collection 
agency furnish a bond securing compliance with the provisions of this subsection and the 
contract with the District. 

(3) At the discretion of the Mayor: 

(A) The collection agency may charge a collection fee not in excess of 25% of the total 
amount of the delinquent taxes, excluding penalties and interest, that is actually 
collected; or 

(B) The collection agency may be remunerated by fee, percentage of taxes collected, or 
both. 
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(4) Notwithstanding any other provision contained in this title, confidential information 
related to the owner of the real property may be provided to a collection agency for 
purposes of collecting a delinquent tax under this chapter. If the information is provided 
to a collection agency under this subsection, the collection agency shall not disclose the 
information to a third party, other than the owner (or his or her representative), unless the 
Mayor would be authorized by law 7 to make the disclosure. A collection agency, or 
employee of a collection agency, violating the provisions of this subsection shall be guilty of 
a misdemeanor and, upon conviction thereof, shall be fined not more than $1,000, or 
imprisoned for not more than 180 days, or both. All prosecutions under this paragraph 
shall be brought in the Superior Court of the District of Columbia on information by the 
Attorney General for the District of Columbia in the name of the District of Columbia. 

(1) In the case of a house or a condominium, the real property tax bill shall indicate 
whether the real property is receiving the deduction. 

(Sept. 23, 1986, D.C. Law 6-153, § 5, 33 DCR 4787; Mar. 7, 1992, D.C. Law 9-56, § 5, 38 DCR 7281; 
Sept. 10, 1992, D.C. Law 9-145, § 105, 39 DCR 4895; Oct. 7, 1992, D.C. Law 9-177, § 8, 39 DCR 5868; 
June 14, 1994, D.C. Law 10-127, § 2, 41 DCR 2050; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; June 25, 2002, D.C. Law 14-147, § 2(g), 49 DCR 4219; Apr. 4, 2003, D.C. Law 14-282, § 11(1), 50 
DCR 896; June 5, 2003, D.C. Law 14-307, § 1303(f), 49 DCR 11664; Mar. 13, 2004, D.C. Law 15-105, 
§ 72(c), 51 DCR 881; Dec. 7, 2004, D.C. Law 1^-205, § 1162(e), 51 DCR 8441; Apr. 13, 2005, D.C. Law 
15-354, § 73(b)(6), 52 DCR 2638; Oct, 20, 2005, D.C, Law 16-33, §§ 1082(c), 1262(b), 1297(a)(3), 52 DCR 
7503; mAR. 2, 2007, D.C. Law 16-191, § 102, 54 DCR 6794; Apr. 24, 2007, D.C. Law 16-305, § 73(b), 53 
DCR 6198; Aug. 15, 2008, D.C. Law 17-216, § 4(e), 55 DCR 7500; Mar. 25, 2009, D.C. Law 17-345, § 2(e), 
56 DCR 962.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, in the section name line, insert- 
ed "and for disabled property owners"; substituted 
"eligible" for "senior's" throughout the section; in 
subsec. (a), added pars. (1A) and (5), and repealed 
par. (4); rewrote subsec. (b); and, in subsec. (c), 
added par. (2)(C). Prior to amendment, par. (4) of 
subsec. (a) and subsec. (b) read as follows: as 
follows: 

"(4) 'Senior's household' means: 

"(A) In the case of a house or condominium, an 
individual's residence: 

"(i) That comprises a dwelling unit; 

"(ii) That is Class 1 Property, as defined in 
§ 47-813, and contains not more than 5 dwelling 
units therein; 

"(iii) That is owned at least 50%, in whole or in 
part, by the individual who is 65 years of age or 
older; and 

"(iv) Wherein the household adjusted gross in- 
come is less than $100,000. 

"(B) In the case of a cooperative housing associ- 
ation that is Class 1 Property, as defined in 
§ 47-813, a shareholder's or members residence: 

"(i) That comprises a dwelling unit; 

"(ii) That is occupied by the shareholder or 
member who is 65 years of age or older; 

"(iii) Wherein the household adjusted gross in- 
come is less than $100,000; and 

"(iv) That, by reason of his or her ownership of 
stock or membership certificate, a proprietary 
lease, or other evidence of membership, is occupied 
by right by the shareholder or member with at 
least a 50% interest which permits the occupation 
of the dwelling unit." 



"(b)(1)(A) In the case of a house or condomini- 
um, a senior's household shall be eligible for a 50% 
deduction in computing real property tax liability. 

"(B) If a deduction under § 47-850 is allowed, 
the deduction under this paragraph shall be com- 
puted by multiplying the tax rate by 50% of an 
amount equal to: 

"(i) The estimated market value of the senior's 
household, less the deduction under § 47-850; or 

"(ii) If a credit is received under § 47-864: 

"(I) Before October 1, 2003, 125% of the prior 
year's capped assessment, (or if there was no 
capped assessment during the prior year, the tax 
assessment), less the deduction under § 47-850; 
or 

"(II) On or after October 1, 2003, 112% of the 
prior year's capped assessment (or if there was no 
capped assessment during the prior year, the tax 
assessment) less the deduction under § 47-850. 

"(C) The deduction under this paragraph shall 
be apportioned equally between each installment 
during a tax year and shall not be carried forward 
or carried back. 

"(2)(A)(i) In the case of a cooperative housing 
association, the Mayor shall deduct from the esti- 
mated market value of the real property of the 
cooperative housing association an amount equal to 
50% of an amount equal to: 

"(I) The estimated market value of the senior's 
household, less any homestead deduction under 
§ 47-850.01; or 

"(II) If a credit is received under § 47-864: 

"(aa) Before October 1, 2003, 125% of the prior 
year's capped assessment (or if there was no 
capped assessment during the prior year, the tax 
assessment) attributable to the senior's household, 
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less any deduction under § 47-850.01; provided, 
that if a credit is received under § 47-864, 125% of 
the prior year's capped assessment (or if there was 
no capped assessment during the prior year, the 
tax assessment) shall be deemed the estimated 
market value for purposes of this paragraph; or 

"(bb) On or after October 1, 2003, 112% of the 
prior year's capped assessment (or if there was no 
capped assessment during the prior year, the tax 
assessment) attributable to the senior's household, 
less any deduction under § 47-850.01; provided, 
that if a credit is received under § 47-864, 112% of 
the prior year's capped assessment (or if there was 
no capped assessment during the prior year, the 
tax assessment) shall be deemed the estimated 
market value for purposes of this paragraph. 

"(ii) The estimated market value of the senior's 
household, or the prior year's capped assessment 
(or if there was no capped assessment during the 
prior year, the tax assessment) attributable to the 
senior's household, shall be determined in the 
same manner as the cooperative housing associa- 
tion was assessed under § 47-820.01, including any 
prorations thereunder. 

"(B) The deduction under this paragraph shall 
be apportioned equally between each installment 
during a tax year and shall not be carried forward 
or carried back.' 

D.C. Law 16-191, in subsec. (a)(lA)(B), redesig- 
nated subpar. (I) as subpar. (i); and, in subsecs. 
(b), (c), (h), and (i), validated previously made 
technical corrections. 

D.C. Law 16-305, in the section name line, sub- 
stituted "property owners with disabilities" for 
"disabled property owners"; and, in subsec. 
(a)(lA), substituted "have a permanent and total 
disability" for "be permanently and totally dis- 
abled". 

D.C. Law 17-216, in subsec. (f-1), substituted 
"an appeal of a Class 3 classification" for "a reclas- 
sification". 

D.C. Law 17-345, in subsec. (f), substituted "ap- 
plicant (or current owner if there is no applicant)" 
for "applicant" in par. (1), deleted "(for which 
notification is required under this subsection)" fol- 
lowing "eligibility" in pars. (4) and (5), and added 
par. (6); in subsec. (g)(1), substituted "applicant or 
former owner, and not the real property" for "ap- 
plicant" the first time it appears and substituted 
"applicant or former owner" for "applicant" the 
second time it appears; and, in subsec. (1), substi- 
tuted "deduction" for "decrease". 
Temporary Amendments of Section 

Section 2(b) of D.C. Law 16-257, in subsec. (f), in 
par. (1), substituted "applicant (or former owner if 
there is no applicant)" for "applicant" throughout, 
in pars. (4) and (5), deleted "(for which notification 
is required under this subsection)", and added par. 
(6) to read as follows: 

"(6) Notwithstanding the rescissions of the de- 
duction pursuant to paragraphs (4) and (5) of this 
subsection, if the applicant's required ownership 
interest in the real property is transferred to a 
new owner, shareholder, or member who does not 



apply or qualify for the deduction, the real proper- 
ty shall nevertheless be entitled to the apportioned 
amount of the deduction applicable to the install- 
ment payable during the half tax year during 
which such ownership interest was transferred. 
At the end of the half tax year, the deduction shall 
cease. If the applicant purchases another real 
property or interest in a housing cooperative for 
which he or she shall make application for the 
deduction, and the application and purchase occurs 
during the same half tax year when the transfer 
occurred, subsections (i) and (j) of this section shall 
not apply to the extent that both real properties 
may benefit from the deduction during that half 
tax year and, thereafter, only the newly purchased 
real property or housing cooperative in which the 
applicant acquired newly an interest shall benefit 
from the applicant's deduction. Notwithstanding 
the foregoing, a real property shall not benefit 
from more than one deduction in any half tax year; 
provided, that in the case of a housing cooperative, 
the real property shall not benefit from more than 
one deduction related to an eligible household in 
any half tax year." 

; in subsec. (g)(1), substituted "applicant (or 
former owner if there is no applicant)" for "appli- 
cant" throughout; and in subsec. (1), substituted 
"deduction" for "decrease". 

Section 5(b) of D.C. Law 16-257 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 4(d) of D.C. Law 16-259, in subsec. (f-1), 
substituted "an appeal of a Class 3 classification" 
for "a reclassification". 

Section 7(b) of D.C. Law 16-259 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2(e) of D.C. Law 17-72, in subsec. (f), 
substituted "applicant (or former owner if there is 
no applicant)" for "applicant" throughout par. (1), 
deleted "(for which notification is required under 
this subsection)" in pars. (4) and (5), and added 
par. (6) to read as follows: 

"(6)(A) Notwithstanding the rescissions of the 
deduction pursuant to paragraphs (4) and (5) of 
this subsection, if the applicant's required owner- 
ship interest in the real property is transferred to 
a new owner, shareholder, or member who does 
not apply or qualify for the deduction, the real 
property shall nevertheless be entitled to the ap- 
portioned amount of the deduction applicable to 
the installment payable during the half tax year 
during which such ownership interest was trans- 
ferred. At the end of the half tax year, the 
deduction shall cease. 

"(B) If the applicant purchases another real 
property or interest in a housing cooperative for 
which he or she shall make application for the 
deduction, and the application and purchase occurs 
during the same half tax year when the transfer 
occurred, subsections (i) and (j) of this section shall 
not apply to the extent that both real properties 
may benefit from the deduction during that half 
tax year and, thereafter, only the newly purchased 
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real property or housing cooperative in which the 
applicant acquired newly an interest shall benefit 
from the applicant's deduction. 

"(C) Notwithstanding the foregoing, a real prop- 
erty shall not benefit from more than one deduc- 
tion in any half tax year; provided, that in the case 
of a housing cooperative, the real property shall 
not benefit from more than one deduction related 
to an eligible household in any half tax year." 
; in subsec. (g)(1), substituted "applicant or former 
owner, and not the real property" for "applicant" 
the first time it appears, and "applicant or former 
owner" for "applicant" the second time it appears; 
and in subsec. (1), substituted "deduction" for "de- 
crease". 

Section 5(b) of D.C. Law 17-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 4(d) of D.C. Law 17-102, in subsec. (f-1), 
substituted "an appeal of a Class 3 classification" 
for "a reclassification". 

Section 7(b) of D.C. Law 17-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2(e) of D.C. Law 17-295, in subsec. (f), 
substituted "applicant (or former owner if there is 
no applicant)" for "applicant" in par. (1), deleted 
"(for which notification is required under this sub- 
section)" in pars. (4) and (5), and added par. (6) to 
read as follows: 

"(6)(A) Notwithstanding the rescissions of the 
deduction pursuant to paragraphs (4) and (5) of 
this subsection, if the applicant's required owner- 
ship interest in the real property is transferred to 
a new owner, shareholder, or member who does 
not apply or qualify for the deduction, the real 
property shall nevertheless be entitled to the ap- 
portioned amount of the deduction applicable to 
the installment payable during the half tax year 
during which such ownership interest was trans- 
ferred. At the end of the half tax year, the 
deduction shall cease. 

"(B) If the applicant purchases another real 
property or interest in a housing cooperative for 
which he or she shall make application for the 
deduction, and the application and purchase occurs 
during the same half tax year when the transfer 
occurred, subsections (i) and (j) of this section shall 
not apply to the extent that both real properties 
may benefit from the deduction during that half 
tax year and, thereafter, only the newly purchased 
real property or housing cooperative in which the 
applicant acquired newly an interest shall benefit 
from the applicant's deduction. 

"(C) Notwithstanding the foregoing, a real prop- 
erty shall not benefit from more than one deduc- 
tion in any half tax year; provided, that in the case 
of a housing cooperative, the real property shall 
not benefit from more than one deduction related 
to an eligible household in any half tax year." 

; in subsec. (g)(1), substituted "applicant or for- 
mer owner, and not the real property" for "appli- 
cant" the first time it appears and substituted 
"applicant or former owner" for "applicant" the 



second time it appears; and, in subsec. (1), substi- 
tuted "deduction" for "decrease". 

Section 5(b) of D.C. Law 17-295 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1082(c),' 1262(b), 1263, 1264, 1297(a)(3), 
1298, 1299 of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 2(b) of Real Property Tax Benefits Revision 
Emergency Act of 2006 (D.C. Act 16-573, Decem- 
ber 19, 2006, 54 DCR 18). 

For temporary (90 day) amendment of section, 
see § 21 of Finance and Revenue Technical 
Amendments Second Emergency Amendment Act 
of 2006 (D.C. Act 16-585, December 28, 2006, 54 
DCR 340). 

For temporary (90 day) amendment of section, 
see § 4(d) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2006 (D.C. Act 16-586, Decem- 
ber 28, 2006, 54 DCR 353). 

For temporary (90 day) amendment of section, 
see § 2(e) of Real Property Tax Benefits Revision 
Emergency Act of 2007 (D.C. Act 17-145, October 
17, 2007, 54 DCR 10748). 

For temporary (90 day) amendment of section, 
see § 4(d) of Nuisance Properties Abatement Re- 
form and Real Property Classification Emergency 
Amendment Act of 2007 (D.C. Act 17-173, Novem- 
ber 2, 2007, 54 DCR 11204). 

For temporary (90 day) amendment of section, 
see § 2(e) of Real Property Tax Benefits Revision 
Congressional Review Emergency Act of 2008 
(D.C. Act 17-435, July 16, 2008, 55 DCR 8268). 

For temporary (90 day) amendment of section, 
see § 4(d) of Nuisance Properties Abatement Re- 
form and Real Property Classification Congres- 
sional Review Emergency Act of 2008 (D.C. Act 
17-436, July 16, 2008, 55 DCR 8272). 

For temporary (90 day) amendment of section, 
see § 2(e) of Real Property Tax Benefits Revision 
Emergency Act of 2008 (D.C. Act 17-547, October 
24,2008, 55 DCR 11975). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-191, see notes following § 42-1102. 

For Law 16-305, see notes following § 47-802. 

For Law 17-216, see notes following § 47-812. 

For Law 17-345, see notes following 
§ 47-845.02. 

Miscellaneous Notes 

Applicability and expiration of subtitle EE of 
title I, §§ 1261 to 1265, of D.C. Law 16-33: Sec- 
tions 1263 and 1264 of D.C. Law 16-33, as amend- 
ed by section 5(g) of D.C. Law 16-191 and D.C. 
Law 17-219, § 7068(c), (d), provide: 

"Sec. 1263. Applicability; conditional effect. 
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"(a) Section 1262 shall apply for taxable years "(a) Sections 1296 and 1297 shall apply for tax- 

beginning after September 30, 2005." able years beginning after September 30, 2005. 

"(b) Repealed. » ^pealed. 

"(c) Repealed. " SeC " 12 "" Re P ealed '' 

Section 3 of D.C. Law 17-345 provides: 
"Sec. 1264. Repealed." (lCi A ,. , . r , 

^ Sec. 3. Applicability. 

Applicability and expiration of subtitle KK of „ (a) gection 2 ( C )(1)(A) and (B), (c)(2), (e)(1)(A) 

title I, §§ 1295 to 1300, of D.C. Law 16-33: and (B)? and (e)(2) sha ji app i y for tax years begin- 

Sections 1298 and 1299, as amended by D.C. Law ning after September 30, 2001. 
17-219, § 7068(1), (m) provide: u (b) gection 2(c)(1)(C) and (e)(1)(C) shall apply 

"Sec. 1298. Conditional applicability. as of January 2, 2007." 

§ 47-864. Owner-occupant residential tax credit. 

(a) Real property receiving the homestead deduction under § 47-850 or § 47-850.01 shall 
receive an owner-occupant residential tax credit. 

(b) The credit under subsection (a) of this section shall be calculated as follows: 

(1)(A) In the case of real property that did not receive the credit under this section in 
the prior tax year: 

(i) Subtract the current tax year's homestead deduction from the prior tax year's 
assessed value; and 

(ii) Multiply the amount by 110% to determine the current tax year's taxable 
assessment; or 

(B) In the case of real property that did receive the credit under this section in the 
prior tax year: 

(i) Multiply the prior tax year's taxable assessment by 110%; and 
(ii) Subtract from that amount the difference of the current tax year's homestead 
deduction less the prior tax year's homestead deduction to determine the current tax 
year's taxable assessment. 

(2) Subtract the current tax year's homestead deduction from the current tax year's 
assessed value. 

(3) Subtract the current tax year's taxable assessment determined under paragraph (1) 
of this subsection from the amount determined in paragraph (2) of this subsection; 

(4) If the amount determined under paragraph (3) of this subsection is a positive 
number, multiply the amount by the applicable real property tax rate to determine the 
credit for the current tax year. 

(c) The credit under this section shall not apply if: 

(1) During the prior tax year: 

(A)(i) The real property was transferred for consideration to a new owner; or 
(ii) The return required by §§ 42-1103(d) and 47-903(d) was due; 

(B) The value of the real property was increased due to a change in the zoning 
classification of the real property initiated or requested by the homeowner or anyone 
having an interest in the real property; or 

(C) The assessed value of the real property was clearly erroneous due to an error in 
calculation or measurement of improvements on the real property; 

(2) During the prior calendar year, the real property was assessed under § 47-829; or 

(3) During the current tax year, the qualifying homestead deduction applications for 
dwelling units in a cooperative housing association are: 

(i) Filed for less than 50% of the dwelling units; or 
(ii) Not filed timely for the entire tax year. 

(d) Notwithstanding any other provision of this section, if the entire interest in the real 
property is transferred to a new owner and the real property no longer qualifies as a 
homestead pursuant to § 47-850 or § 47-851, the real property shall be entitled to the credit 
applicable to the installment payable during the half tax year during which the ownership 
interest was transferred. At the end of the half tax year, the credit shall cease. 
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(e) Notwithstanding any other provision of this chapter, if the current tax year's taxable 
assessment of a real property receiving the homestead deduction under § 47-850 or 
§ 47-850.01 is less than 40% of the current tax year's assessed value, the current tax year's 
taxable assessment for purposes of subsection (b)(1) of this section shall be 40% of the current 
tax year's assessed value. 

(f) The credit under this section shall: 

(1) Be nonrefundable; 

(2) Be apportioned equally between each installment during the tax year; and 

(3) Not be carried forward or carried back. 

(Oct. 3, 2001, D.C. Law 14-28, § 2012(b), 48 DCR 6981; Oct 1, 2002, D.C. Law 14-190, § 822, 49 DCR 
6968; Apr. 22, 2004, D.C. Law 15-135, § 2(c), 51 DCR .1843; Dec. 7, 2004, D.C. Law 15-205, § 1162(f), 51 
OCR 8441; Oct 20, 2005, D.C. Law 16-33, § 1082(d), 52 DCR 7503; Mar. 2, 2007, D.C. Law 16-191, § 107, 
53 DCR 6794; Aug. 16, 2008, D.C. Law 17-219, § 7068(b), 55 DCR 7598; Mar, 3, 2010, D.C. Law 18-111, 

§ 707.1(b), 57 DCR 181.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, in subsec. (d)(3)(A)(i), substitut- 
ed "new owner and the return required by 
§ 42-1103(d) and § 47-903(d) was due" for "new 
owner"; rewrote subsec. (d)(2); and added sub- 
sees. (d)(3)(C) and (d)(4). Prior to amendment, 
subsec. (d)(2) read as follows: 

"(2) The credit shall be calculated as follows: 

"(A)(i) In the case of a real property that did 
not receive the credit under this section in the 
prior tax year, subtract the prior tax year's home- 
stead deduction from the prior tax year's assess- 
ment; or 

"(ii) In the ease where a real property did re- 
ceive the credit under this section in the prior tax 
year, identify the prior tax year's capped assess- 
ment; 

"(B) Multiply the amount under subparagraph 
(A) of this paragraph by 112% to determine the 
capped assessment; 

"(C) Subtract the current tax year's homestead 
deduction from the current tax year's assessment; 

"(D) Subtract the capped assessment computed 
under subparagraph (B) of this paragraph from 
the difference in subparagraph (c) of this para- 
graph; and 

"(E) If the resulting difference is a positive 
number, multiply the resulting difference by the 
applicable property tax rate for the current tax 
year." 

D.C. Law 16-191 rewrote the section which had 
read as follows: 

"(a)(1) For real property tax year 2002, real 
property receiving the homestead deduction under 
§ 47-850, and valued under § 47-820(b-2), shall 
receive an owner-occupant residential tax credit. 
This paragraph shall apply as of October 1, 2001. 

"(2) For real property tax year 2003 real prop- 
erty receiving the homestead deduction under 
§47-850 or" § 47-850.01, and valued under 
§ 47-820(b-2), shall receive an owner-occupant 
residential tax credit. 

"(b) The credit under subsection (a) of this sec- 
tion shall be calculated as follows: 



"(1) Subtract the amount of the homestead de- 
duction from the prior tax year's taxable assess- 
ment; 

"(2) Multiply that amount by 125%; 

"(3) Subtract the amount of the homestead de- 
duction from the current tax year's taxable assess- 
ment; 

"(4) Subtract the amount computed under para- 
graph (2) of this subsection from the amount in 
paragraph (3) of this subsection; and 

"(5) If the difference is a positive number, multi- 
ply the difference by the applicable property tax 
rate for the current year. 

"(c) The credit under subsection (a) of this sec- 
tion shall not apply if: 

"(1) During the prior tax year: 

"(A) The real property was transferred for con- 
sideration to a new owner; 

"(B) The value of the real property was in- 
creased due to a change in the zoning classification 
of the real property initiated or requested by the 
homeowner or anyone having an interest in the 
real property; or 

"(C) The assessment of the real property was 
clearly erroneous due to an error in calculation or 
measurement of improvements on the real proper- 
ty; or 

"(2) During the prior calendar year, the real 
property was assessed under § 47-829. 

"(d)(1) For real property tax year 2004, and 
subsequent years, real property receiving the 
homestead deduction under § 47-850 or 
§ 47-850.01, and valued under § 47-820(b-2), shall 
receive an owner-occupant residential tax credit. 

"(2) The credit shall be calculated as follows: 

"(A)(i) In the case of a real property that did 
not receive the credit under this section in the 
prior tax year: 

"(I) Subtract the prior tax year's homestead 
deduction from the prior tax year's assessed value; 
provided that for tax year 2006, the prior tax 
year's homestead deduction shall be deemed to be 
$60,000; and 
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"(II) Multiply the amount in sub-sub-subpara- 
graph (I) of this sub-subparagraph by 112% to 
determine the current tax year's taxable assess- 
ment; or 

"(ii) In the case of a real property that did 
receive the credit under this section in the prior 
tax year, multiply the prior tax year's taxable 
assessment by 112% to determine the current tax 
year's taxable assessment; provided, that: 

"(I) For tax year 2006, the current tax year's 
taxable assessment shall be determined by sub- 
tracting $22,000 from 112% of the prior year's 
taxable assessment; and 

"(II) For the tax year 2007, the amount deter- 
mined in sub-sub-subparagraph (I) of this sub- 
subparagraph shall be the prior year's taxable 
assessment; 

"(B) Subtract the current tax year's homestead 
deduction from the current tax year's assessed 
value; 

"(C) Subtract the current tax year's taxable as- 
sessment determined under subparagraph (A) of 
this paragraph from the amount determined in 
subparagraph (B) of this paragraph; and 

"(D) If the amount determined under subpara- 
graph (C) of this paragraph is a positive number, 
multiply the difference by the applicable real prop- 
erty tax rate to determine the credit for the cur- 
rent tax year. 

"(3) The credit shall not apply if: 

"(A) During the prior tax year: 

"(i) The real property was transferred for con- 
sideration to a new owner and the return required 
by §§ 42-1103(d) and 47-903(d) was due; 

"(ii) The value of the real property was in- 
creased due to a change in the zoning classification 
of the real property initiated or requested by the 
homeowner or anyone having an interest in the 
real property; or 

"(iii) The assessment of the real property was 
clearly erroneous due to an error in calculation or 
measurement of improvements on the real proper- 
ty; 

"(B) During the prior calendar year, the real 
property was assessed under § 47-829; or 

"(C) During the tax year, qualifying and current 
homestead deduction applications are on file for 
less than 50% of the dwelling units in a cooperative 
housing association, or such applications are not 
filed in time for the homestead deduction to apply 
to the entire tax year. 

"(4) The credit under this subsection shall be 
nonrefundable, and the credit shall be apportioned 
equally between each installment during the tax 
year and shall not be carried forward or carried 
back. 

"(5) This subsection shall apply as of October 1, 
2003." 

D.C. Law 17-219 repealed subsec. (d), which had 
read as follows: 

"(d)(1) In accordance with section 47-864.01, for 
real property tax year 2004, and subsequent years, 



real property receiving the homestead deduction 
under § 47-850 or § 47-850.01, and valued under 
§ 47-820(b-2), shall receive an owner-occupant 
residential tax credit. 

"(2) The credit shall be calculated as follows: 

"(A)(i) In the case of a real property that did 
not receive the credit under this section in the 
prior tax year: 

"(I) Subtract the prior tax year's homestead 
deduction from the prior tax year's assessed value; 
provided that for tax year 2006, the prior tax 
year's homestead deduction shall be deemed to be 
$60,000; and 

"(II) Multiply the amount in sub-sub-subpara- 
graph (I) of this sub-subparagraph by 112% to 
determine the current tax year's taxable assess- 
ment; or 

"(ii) In the case of a real property that did 
receive the credit under this section in the prior 
tax year, multiply the prior tax year's taxable 
assessment by 112% to determine the current tax 
year's taxable assessment; provided, that: 

"(I) For tax year 2006, the current tax year's 
taxable assessment shall be determined by sub- 
tracting $22,000 from 112% of the prior 'year's 
taxable assessment; and 

"(II) For the tax year 2007, the amount deter- 
mined in sub-sub-subparagraph (I) of this sub- 
subparagraph shall be the prior year's taxable 
assessment; 

"(B) Subtract the current tax year's homestead 
deduction from the current tax year's assessed 
value; 

"(C) Subtract the current tax year's taxable as- 
sessment determined under subparagraph (A) of 
this paragraph from the amount determined in 
subparagraph (B) of this paragraph; and 

"(D) If the amount determined under subpara- 
graph (C) of this paragraph is a positive number, 
multiply the difference by the applicable real prop- 
erty tax rate to determine the credit for the cur- 
rent tax year. 

"(3) The credit shall not apply if: 

"(A) During the prior tax year: 

"(i)(I) The real property was transferred for 
consideration to a new owner; and 

"(II) The return required by §§ 42-1103(d) and 
47-903(d) was due; 

"(ii) The value of the real property was in- 
creased due to a change in the zoning classification 
of the real property initiated or requested by the 
homeowner or anyone having an interest in the 
real property; or 

"(iii) The assessment of the real property was 
clearly erroneous due to an error in calculation or 
measurement of improvements on the real proper- 
ty; or 

"(B) During the prior calendar year, the real 
property was assessed under § 47-829. 

"(C) During the tax year, qualifying and current 
homestead deduction applications are on file for 
less than 50% of the dwelling units in a cooperative 
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housing association, or such applications are not 
filed in time for the homestead deduction to apply 
to the entire tax year. 

"(4) The credit under this subsection shall be 
nonrefundable, and the credit shall be apportioned 
equally between each installment during the tax 
year and shall not be carried forward or carried 
back. 

"(5) This subsection shall apply as of October 1, 
2003." 

D.C. Law 18-111 rewrote the section which had 
read as follows: 

"(a)(1) For real property tax year 2002, real 
property receiving the homestead deduction under 
§ 47-850, and valued under § 47-820(b-2), shall 
receive an owner-occupant residential tax credit. 
This paragraph shall apply as of October 1, 2001. 

"(2) For real property tax year 2003 real prop- 
erty receiving the homestead deduction under 
§ 47-850 or § 47-850.01, and valued under 
§ 4-7-820(b~2), shall receive an owner-occupant 
residential tax credit. 

"(b) The credit under subsection (a) of this sec- 
tion shall be calculated as follows: 

"(1) Subtract the amount of the homestead de- 
duction from the prior tax year's taxable assess- 
ment; 

"(2) Multiply that amount by 125%; 

"(3) Subtract the amount of the homestead de- 
duction from the current tax year's taxable assess- 
ment; 

"(4) Subtract, the amount computed under para- 
graph (2) of this subsection from the amount in 
paragraph (3) of this subsection; and 

"(5) If the difference is a positive number, multi- 
ply the difference by the applicable property tax 
rate for the current year. 

"(c) The credit under subsection (a) of this sec- 
tion shall not apply if: 

"(1) During the prior tax year: 

"(A) The real property was transferred for con- 
sideration to a new owner; 

"(B) The value of the real property was in- 
creased due to a change in the zoning classification 
of the real property initiated or requested by the 
homeowner or anyone having an interest in the 
real property; or 

"(C) The assessment of the real property was 
clearly erroneous clue to an error in calculation or 
measurement of improvements on the real proper- 
ty; or 

"(2) During the prior calendar year, the real 
property was assessed under § 47-829. 

"(d) Repealed. 

"(e) This section shall sunset as of October 20, 
2005, if § 47-864.01 takes effect on or before Octo- 
ber 20, 2005." 
Temporary Amendments of Section 

Section 4(b) of D.C. Law 16-102 rewrote subpar. 
(b)(l)(B)(i) to read as follows: 

"(i) For tax year 200(5: 



"(I) The current tax year's taxable assessment 
shall be determined by subtracting $22,000 from 
110% of the prior tax year's taxable assessment; 

"(II) The prior tax year's taxable assessment for 
taxable real property located in triennial groups 1 
and 2, as designated by the Office of Tax and 
Revenue, that has been owned and occupied con- 
tinuously by the same owner since October 1, 2001, 
shall be recalculated by applying a 12% cap as of 
October 1, 2001; and 

"(HI) This sub-subparagraph shall applv as of 
October 1, 2005;" 

Section 11(b) of D.C. Law 16-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1082(d), 1083, 1262(c), 1263, 1264, 1286 to 
1288 of Fiscal Year 2006 Budget Support Emer- 
gency Act of 2005 (D.C. Act 16-168, July 26, 2005, 
52 DCR 7667). 

For temporary (90 day) amendment of section, 
see §§ 3(c), 23, 24 of Finance and Revenue Techni- 
cal Amendments Second Emergency Amendment 
Act of 2006 (D.C. Act 16-585, December 28, 2006, 
54 DCR 340). 

For temporary (90 day) amendment of section, 
see §§ 7021(b), 7022 of Fiscal Year 2010 Budget 
Support Emergency Act of 2009 (D.C. Act 18-187, 
August 26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7071(b) of" Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7071(b) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-191, see notes following 
§ 47-308.02. 

For Law 17-219, see notes following 
§ 47-31S.05a. 

For Law 18-111, see notes following 
§ 47-305.02. 

Miscellaneous Notes 

Section 1083 of D.C, Law 16-33 provides that 
§ 1082(a)(1), (b), (d)(1), and (d)(2)(B) shall apply 
for taxable years beginning after September 30, 
2005. 

Short title of subtitle II of title I of Law 16-33: 
Section 1285 of D.C. Law 16-33 provided that 
subtitle II of title I of the act may be cited as This 
subtitle may be cited as the Triennial Group Tax- 
able Assessment Disparity Correction Act of 2005. 

Applicability and expiration of subtitle EE of 
title I, §§ 1261 to 1265, of D.C. Law 16-33: Sec- 
tions 1263 and 1264 of D.C. Law 16-33, as amend- 
ed by section 5(g) of D.C. Law 16-191 and D.C. 
Law'l7-219, § 7068(c), (d), provide: 
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"Sec. 1263. Applicability; conditional effect. 

"(a) Section 1262 shall apply for taxable years 
beginning after September 30, 2005." 

"(b) Repealed. 

"(c) Repealed. 

"Sec. 1264. Repealed." 

Applicability and expiration of §§ 1287 and 1288 
of D.C. Law 16-33: Sections 1287 and 1288 of 
D.C. Law 16-33, as amended by D.C. Law 17-219, 
§ 7068(h), (i), provide: 

"Sec. 1287. Conditional applicability. 



§ 47-864.01 
Repealed 

"(a) Section 1286 shall apply for taxable years 
beginning after September 30, 2005. 

"(b) Repealed. 

"Sec. 1288. Repealed." 

Short title: Section 7070 of D.C. Law 18-111 
provided that subtitle E of title VII of the act may 
be cited as the "Owner-Occupant Residential Tax 
Credit Act of 2009". 

Section 7072 of D.C. Law 18-111 provides: 

"Sec. 7072. Applicability. 

"Section 7071 shall apply to tax periods begin- 
ning after September 30, 2009." 



§ 47-864.01. Owner-occupant residential tax credit (conditional). [Repealed] 

(Mar. 2, 2007, D.C. Law 16-191, §§ 108(b), 5(i) 53 DCR 6794; Mar. 25, 2009, D.C. Law 17-345, § 2(f), 56 
DCR 962; Mar. 25, 2009, D.C. Law 17-353, § 202, 56 DCR 1117; Mar. 3, 2010, D.C. Law 18-111, 7071(c), 
57 DCR 181.) 



Historical and Statutory Notes 



Temporary Amendments of Section 

Section 2(f) of D.C. Law 17-72 substituted 
"back, except as set forth in subsection (c-1) of this 
section" for "back" in subsec. (d)(3) and added 
subsec. (c-1) to read as follows: 

"(c-1) Notwithstanding any other provision of 
this section, if the entire interest in the real prop- 
erty is transferred to a new owner and the real 
property no longer qualifies as a homestead pursu- 
ant to § 47-850 or § 47-851, the real property 
shall be entitled to the credit applicable to the 
installment payable during the half tax year during 
which the ownership interest was transferred. At 
the end of the half tax year, the credit shall cease." 

Section 5(b) of D.C. Law 17-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2(f) of D.C. Law 17-295 added subsec. 
(c-1) to read as follows: 

"(c-1) Notwithstanding any other provision of 
this section, if the entire interest in the real prop- 
erty is transferred to a new owner and the real 
property no longer qualifies as a homestead pursu- 
ant to § 47-850 or § 47-851, the real property 
shall be entitled to the credit applicable to the 
installment payable during the half tax year during 
which the ownership interest was transferred. At 
the end of the half tax year, the credit shall cease." 

;and, in subsec. (d)(3), substituted "back, except 
as set forth in subsection (c-1) of this section" for 
"back". 

Section 5(b) of D.C. Law 17-295 provides that 
the act shall expire after 225 days of its having 
taken effect. 

D.C. Law 17-345 added subsec. (c-1); and, in 
subsec. (d)(3), inserted ", except as set forth in 
subsection (c-1) of this section" following "back". 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(f) of Real Property Tax Benefits Revision 
Emergency Act of 2007 (D.C. Act 17-145, October 
17, 2007, 54 DCR 10748). 



For temporary (90 day) amendment of section, 
see § 2(f) of Real Property Tax Benefits Revision 
Congressional Review Emergency Act of 2008 
(D.C. Act 17-435, July 16, 2008, 55 DCR 8268). 

For temporary (90 day) amendment of section, 
see § 2(f) of Real Property Tax Benefits Revision 
Emergency Act of 2008 (D.C. Act 17-547, October 
24, 2008, 55 DCR 11975). 

For temporary (90 day) repeal, see § 7021(c) of 
Fiscal Year 2010 Budget Support Emergency Act 
of 2009 (D.C. Act 18-187, August 26, 2009, 56 DCR 
7374). 

For temporary (90 day) repeal, see § 7071(c) of 
Fiscal Year 2010 Budget Support Second Emer- 
gency Act of 2009 (D.C. Act 18-207, October 15, 
2009, 56 DCR 8234). 

For temporary (90 day) repeal, see § 7071(c) of 
Fiscal Year Budget Support Congressional Review 
Emergency Amendment Act of 2009 (D.C. Act 
18-260, January 4, 2010, 57 DCR 345). 
Legislative History of Laws 

For Law 16-191, see notes following 
§ 47-308.02. 

For Law 17-345, see notes following 
§ 47-845.02. 

For Law 17-353, see notes following § 47-308. 

For Law 18-111, see notes following 
§ 47-305.02. 
Miscellaneous Notes 

Conditional applicability: Section 1287(a) of 
D.C. Law 16-33 provided: 

"(a) Section 1286 shall apply for taxable years 
beginning after September 30, 2005; provided, 
that the condition of subsection (b) of this section 
is met prior to February 15, 2006; provided fur- 
ther, that section 1286 shall apply for the second 
half of fiscal year 2006 if the condition of subsec- 
tion (b) of this section is met after February 14, 
2006 and prior to August 5, 2006." 

Section 7072 of D.C. Law 18-111 provides: 

"Sec. 7072. Applicability. 
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Repealed 

"Section 7071 shall apply to tax periods begin- 
ning after September 30, 2009." 

§ 47-865. Tax abatement for preservation of section 8 housing in qualified 
areas. 

Historical and Statutory Notes 

Delegation of Authority or's Order 2009-202, November 25, 2009 (56 DCR 

Delegation of Authority-Tax Abatements under 9222). 
Section 291 of the Housing Act of 2002, see May- 

§ 47-867. Public charter school real property tax rebate, 

Historical and Statutory Notes 
Effective Dates 

Section 7052 of D.C. Law 17-219 repealed sec- 
tion 3 of D.C. Law 15-275. 

Subchapter V. New York Avenue Metro Special Assessment District. 

§ 47-883. Levy of special assessment; protest; termination of levy. 

(a)(1) Beginning with tax year 2002, there is hereby levied a special assessment upon each 
tax lot of real property located within the MBA which: 

(A) Is shown on the zoning map of the District as being located in a district that is 
zoned commercial; 

(B) Is not exempt from real property tax under Chapter 8 of this title; and 

(C) At any time after December 31, 2000, included a land area of at least 10,000 square 
feet. 

(2) When a special assessment under this subchapter appears on the real property tax 
bill, the special assessment shall not be required to be certified for purposes of Chapter 
13A of this title. 

(b) Within 120 days after [June 6, 200].], the CFO shall determine the total debt service 
projected to be paid on the initial General Obligation Bonds from their date of issuance 
through maturity, which amount shall constitute the Special Assessment Total Collection 
Amount; provided, that the Special Assessment Total Collection Amount shall be subject to 
adjustment after the initial determination if the CFO determines and certifies that the actual 
debt service payable on the initial General Obligation Bonds will be less than the amount 
projected. The Special Assessment Annual Collection Amount shall be 1/30 of the Special 
Assessment Total Collection Amount. 

(c) Within 120 days after [June 6, 2001], the CFO shall determine the tax lots of real 
property which are subject to the special assessment under subsection (a) of this section, the 
total assessed value real property tax purposes of each tax lot, and the aggregate total 
assessed value for real property tax purposes of all tax lots. The valuation shall be 
determined as of the real property tax valuation date for tax year 2000. 

(d) Within 120 days after [June 6, 2001], the CFO shall determine the Special Assessment 
Factor, which shall be computed by dividing the Special Assessment Annual Collection 
Amount by the aggregate assessed value determined under subsection (c) of this section; 
provided, that the CFO may increase the Special Assessment Factor at any time by the 
amount that the CFO determines to be necessary to ensure that the special assessments 
under this section shall be at least equal to the Special Assessment Annual Collection Amount 
in each year. The special assessment applicable to each tax lot shall be determined by 
multiplying the Special Assessment Factor by the total assessed value of each tax lot as of 
[June 6, 2001], or, for any tax lot which becomes subject to the special assessment after [June 
6, 2001], the date on which the tax lot becomes subject to the special assessment. Each 
special assessment shall be made part of the public record. 
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(e)(1) Within 180 days after [June 6, 2001], the CFO shall give notice of the special 
assessment to the owner, as shown on the real property tax records of the District, of each 
tax lot of real property which is subject to the special assessment under this subchapter on 
[June 6, 2001]. The notice shall state the amount of the proposed special assessment and the 
procedure for any protest with respect to the special assessment. 

(2) If a tax lot becomes subject to this subchapter after [June S, 2001], the CFO shall 
give notice of the special assessment to the owner, as shown on the real property tax 
records of the District, of such tax lot. The notice shall state the amount of the proposed 
special assessment and the procedure for any protest with respect to the special assess- 
ment. 

(f) The owner of a tax lot subject to special assessment under this subchapter may protest 
the amount of a special assessment levied by filing a protest with the Real Property Tax 
Appeals Commission for the District of Columbia ("Commission"), on a form prescribed by 
The Real Property Tax Appeals Commission for the District of Columbia, within 80 days after 
notice of assessment. The protest shall be reviewed by the Real Property Tax Appeals 
Commission for the District of Columbia in accordance with § 47-825.1. Each decision of the 
Real Property Tax Appeals Commission for the District of Columbia shall be maintained by 
the Board and shall be made available for examination and photocopying at cost to any 
requestor. 

(g) Special assessments levied under this subchapter shall be collected at the same time 
and in the same manner as real property taxes under this chapter are collected. 

(h) An unpaid special assessment shall be subject to the same penalty and interest 
provisions as a delinquent real property tax under this chapter. A lien for an unpaid special 
assessment, including penalty and interest, shall attach to the real property in the same 
manner and with the same priority as a lien for delinquent real property tax under Chapter 
13A of this title. The unpaid special assessment shall be collected in accordance with Chapter 
13A of the title. 

(i) The levy of special assessments shall terminate on the date on which the Special 
Assessment Total Collection Amount has been received by the District, as certified by the 
CFO to the Mayor under § 47-884. 

(Oct. 26, 2001, D.C. Law 14-44, § 2, 48 DCR 7665; June 12, 2003, D.C. Law 14-310, § 11(b), 50 DCR 
1092; Apr. 8, 2011, D.C. Law 18-363, § 3(g)(9), 58 DCR 963.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 18-363 substituted "Real Property For history of Law 18-363, see notes under 

Tax Appeals Commission for the District of Co- § 47-412 01 
lumbia" for "Board of Real Property Assessments 
and Appeals". 

Subchapter VI. Southeast Water and Sewer Improvement Benefit District. 

§ 47-891. Definitions. 

For the purposes of this subchapter, the term: 

(1) "Chief Financial Officer" means the Chief Financial Officer of the District of 
Columbia established by § 1-204. 24a. 

(2) "Gross building area" means, with respect to a real property, the product of the land 
area of the real property multiplied by the maximum floor area ratio allowable under its 
zoning category as of January 1, 2007 without including transfer development rights or 
bonus development rights; provided, that in the case of real property formerly owned by 
the United States of America after January 1, 2007, the term "gross building area" shall 
mean the foregoing as of the date the real property w T as first legally zoned under District 
law. 

(3) "Land area" means, with respect to a real property, the ground square footage of the 
real property. 

177 



§ 47-891 TAXATION, LICENSING, FEES, ETC. 

(4) "Southeast Water and Sewer Improvement Benefit District" means the special 
assessment district established by § 47-892. 

(5) (A) "Southeast Water and Sewer Improvement Project" means the improvements and 

upgrades to the storm drainage and water and sewer systems scheduled to be performed 

starting on or about May 1, 2007, and scheduled to be completed on or about February 15, 

2008, on the following streets; Potomac Avenue, S.E., from South Capitol Street to First 

Street, S.E.; First Street, S.E., from Potomac Avenue, S.E., to I Street, S.E.; N Street, 

S.E., from South Capitol Street to First Street, S.E.; I Street, S.E., from South Capitol 

Street to First Street, S.E.; and South Capitol Street from N Street to Street, S.E. 

(B) The scheduled starting and completion dates set forth in subparagraph (A) of this 

paragraph are set forth for descriptive purposes only and shall not limit the costs that 

may be included in the special assessment total collection amount determined under 

§ 47-893(c) based solely on the fact that the costs were incurred before the scheduled 

starting date or after the scheduled completion date. 

(Jan. 29, 2007, D.C. Law 17-89, § 2(b), 54 DCR 11919.) 

Historical and Statutory Notes 

Legislative History of Laws by the Mayor on November 27, 2007, it was as- 

Law 17-89, the "Southeast Water and Sewer signed Act No. 17-207 and transmitted to both 

Improvement Special Assessment Authorization Houses of Congress for its review. D.C. Law 

Act of 2007", was introduced in Council and as- 17-89 became effective on January 29, 2008. 
signed Bill No. 17-159 which was referred to the 
Committee on Finance and Revenue. The Bill was 



Miscellaneous Notes 



adopted on first and second readings on October 2, Section 3 of D.C. Law 17-89 provides that Sec- 

2007, and November 6, 2007, respectively. Signed tion 2 shall apply as of October 1, 2007. 

§ 47-892. Establishment of special assessment district. 

There is established as a special assessment district the Southeast Water and Sewer 
Improvement Benefit District, which shall be comprised of those real properties served by or 
otherwise specially benefitting from the Southeast Water and Sewer Improvement Project, 
more particularly described as all real properties included in the following squares or portions 
of squares: 0695, 0695W, 0695NW, 0696, 0697N, 0699, 0699N, 0700, 0701, 0707, the portions of 
0708 and 0708E east of South Capitol Street (as South Capitol Street existed on June 1, 2007), 
0738, 0740, 0748N, 0744 S, and 0744SS, and any future subdivisions of these squares and lots. 
(Jan. 29, 2007, D.C. Law 17-89, § 2(b), 54 DCR 11919.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-89, see notes following § 47-891. 

§ 47-893. Levy of special assessment; protest; termination of levy. 

(a) Beginning in tax year 2008, there is levied a special assessment upon each real property 
located within the Southeast Water and Sewer Improvement Benefit District, except the 
following: 

(1) Real properties owned by the District of Columbia, except an independent instrumen- 
tality or authority of the District of Columbia, the United States, or the Washington 
Metropolitan Area Transit Authority; provided, that if an interest in or use of the land of 
such real property is subject to taxation under § 47-1005.01 because of a ground lease and 
the improvement is privately owned, the interest in or use of the land and the improvement 
shall be subject to the special assessment imposed by this subchapter based on the land 
area of the interest and the actual gross building area of the improvement (if not subject to 
District zoning) or the gross building area of the improvement (if subject to District 
zoning); provided further, that if the real property becomes owned by an entity other than 
the District of Columbia, the United States, or the Washington Metropolitan Area Transit 
Authority, the provisions of this paragraph shall not exempt the real property from the 
special assessment imposed by this subchapter; 
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(2) Real properties on which, on June 1, 2007, occupied residential were located; 
provided, that after June 1, 2007, if the real property is redeveloped for nonresidential uses, 
or if the real property becomes part of a development project that may include a 
condominium regime, that consists of 5 or more dwelling units, the provisions of this 
paragraph shall not exempt the real property or subdivisions thereof from the special 
assessment imposed by this subchapter; 

(3) Real properties on which, on June 1, 2007, an active house of worship with a tax- 
exempt status was located; provided, that after June 1, 2007, if the real property is later 
used for a purpose other than as a house of worship, the provisions of this paragraph shall 
not exempt the real property from the special assessment imposed by this subchapter; or 

(4) Real properties that received a certificate of occupancy for a building of over 10,000 
square feet between January 1, 2003, and June 1, 2007, or which had a utility plan related 
to a building permit approved by the District of Columbia Water and Sewer Authority 
between January 1, 2006, and October 31, 2006. 

(b) The special assessment applicable to a real property shall be equal to the sum of: 

(1) The storm drainage assessment factor of 0.118 multiplied by the land area of the real 
property or interest therein; and 

(2) The water and sewer assessment factor of 0.0346 multiplied by the gross building 
area of the real property. 

(c)(1) Within 180 days after [January 29, 2008], for tax year 2008, the Chief Financial 
Officer shall determine each real property that is subject to the special assessment under this 
subchapter and give notice of the special assessment to the owner, as shown on the real 
property tax records of the District. The notice shall state the amount of the proposed 
special assessment and the procedure for appeal set forth in subsection (e) of this section. 
The Chief Financial Officer shall not recalculate either factor because an additional real 
property has become subject to the special assessment after the first determination under 
this paragraph. No further notice shall be required for future tax years. 

(2) If a real property becomes subject to the special assessment imposed by this 
subchapter after [January 29, 2008], the Chief Financial Officer shall give notice of the 
special assessment to the owner, as shown on the real property tax records of the District, 
of such real property within 90 days after the Chief Financial Officer determines the real 
property has become subject to the special assessment. The notice shall state the amount 
of the proposed special assessment and the procedure for appeal set forth in subsection (e) 
of this section. The real property shall become liable for the special assessment as of the 
beginning of the next succeeding tax year from the date on which such real property 
became subject to the special assessment. No further notice shall be required for future 
tax years. 

(3) The owner of a real property may elect at least once annually and upon the sale of a 
real property, under procedures established by the Chief Financial Officer, to pay in a lump 
sum payment equal to the present value, calculated as of the next succeeding June 30th at 
an annual discount rate of 4.5%, of the total amount of all future annual special assessments 
to which the Chief Financial Officer determines the real property is subject under this 
subchapter. If the owner makes such a lump sum payment within 30 days from the date of 
the special assessment bill from the Chief Financial Officer, the real property shall not be 
subject to future annual special assessments under this subchapter. 

(d) If the Chief Financial Officer learns that a real property subject to the special 
assessment has been omitted from the special assessment for any previous tax year, the Chief 
Financial Officer shall provide notice under subsection (e) of this section to the owner for the 
succeeding, current, and prior tax years, and shall collect the special assessment amount in 
arrears, including penalty and interest from the date the special assessment should have been 
paid; provided, that no real property that has escaped the special assessment shall be liable 
under this section for a period of more than 3 prior tax years. No further notice shall be 
required for future tax years. 

(e) The owner of a real property subject to special assessment under this subchapter, when 
first provided notice of a special assessment under this subchapter, may petition for 
administrative review, and appeal from a final determination made upon administrative 
review, of the amount of a special assessment, or the imposition of the special assessment, on 
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the real property or interest therein in the same manner and to the same extent as set forth 
in § 47— 825. 1 (f— 1 ) as if the owner were a new property owner; provided, that for purposes of 
the new owner appeal, the date of transfer shall be deemed to be the date of the notice and 
the tax year shall be deemed to be the last tax year included in the notice; provided further, 
that notwithstanding the foregoing, the notice under subsection (c)(1) of this section shall be 
mailed on or before March 1, 2008 and the owner may petition for an administrative review on 
or before April 1, 2008 and appeal therefrom to the same extent and under the same 
conditions as a real property owner may appeal his tax year 2009 real property tax 
assessment. 

(f) Beginning in tax year 2008, special assessments under this subchapter shall be levied 
annually and shall be due on June 30 of the tax year. The owner shall have 30 days to pay 
the special assessment bill before the bill is due. 

(g)(1) Except as provided in paragraph (2) of this subsection, an unpaid special assessment 
shall be subject to the same penalty and interest provisions as a delinquent real property tax 
under this chapter. A lien for an unpaid special assessment, including penalty and interest, 
shall attach to the real property in the same manner as, and with a priority immediately 
junior to, a lien for delinquent real property tax under Chapter 13A [of this title]. The 
unpaid special assessment shall be collected in the same manner and under the same 
conditions and subject to the same penalty as for unpaid real property taxes. 

(2) If an interest in, or use of the land of, a real property is subject to the special 
assessment because it is subject to taxation under § 47-1005.01, an unpaid special assess- 
ment on such interest or use shall be subject to the same penalty and interest provisions as 
a delinquent tax imposed under § 47-1005.01, and the unpaid special assessment shall be 
collected in the same manner and under the same conditions and subject to the same 
penalty as for an unpaid tax imposed under § 47-1005.01. 

(h) The levy of special assessments under this subchapter shall terminate on the date on 
which the special assessment total collection amount has been received by the District, as 
certified by the Chief Financial Officer. 

(i) A special assessment imposed under this subchapter shall not be required to be certified 
for the purposes of Chapter 13A of this title. 

(j) Each special assessment shall be made part of the public record. 

(k) The total collection amount from the Southeast Water and Sewer Improvement Benefit 
District shall not exceed the amount required to pay the debt service on a total amount of 
$12.45 million of borrowing authority, which shall represent the special assessment total 
collection amount of the properties subject to the assessment under this subchapter. 
(Jan. 29, 2007, D.C. Law 17-89, § 2(b), 54 DCR 11919.) 

Historical and Statutory Notes 
Legislative History of Laws 

For Law 17-89, see notes following § 47-891. 

§ 47-894. Application' of assessment. 

The Chief Financial Officer shall establish the Southeast Water and Sewer Improvement 
Benefit District Account within the General Fund of the District of Columbia for the deposit 
and application of special assessment revenues collected under this subchapter. Subject to 
lien priority, funds in the Southeast Water and Sewer Improvement Benefit District Account 
shah be used to pay the principal of, interest on, or other repayment amounts related to the 
general obligation bonds, notes, other obligations, expenditures, or outlays used to finance or 
pay for the Southwest Water and Sewer Improvement Project or any other then outstanding 
District of Columbia general obligation bonds, notes, or other obligations. After the 
termination of the special assessment under § 47-893(h), any unexpended funds in the 
Southeast Water and Sewer Improvement Benefit District Account shall be transferred to the 
Economic Development Special Account or its successor or, if the Economic Development 
Special Account or a successor to the Economic Development Special Account no longer 
exists, to the General P'und of the District of Columbia. 
(Jan. 29, 2007, D.C. Law 17-89, § 2(b), 54 DCR 11919.) 
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Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-89, see notes following § 47-891. 

Subchapter VII. Southwest Waterfront Special Assessment District. 

§ 47-895.01. Definitions. 
For the purposes of this subchapter, the term: 

(1) "Adjusted Maximum Special Assessment" means the Special Assessment determined 
in accordance with § 47-895.03. 

(2) "Administrator" means the designee of the Chief Financial Officer for purposes of 
estimating the annual Special Assessment Requirement and the Special Assessment to be 
levied each fiscal year and for providing other services as required with respect to the 
administration of the Special Assessment. 

(3) "Bonds" means the bonds, notes, or other obligations issued by the District pursuant 
to [D.C. Law 17-252]. 

(4) "Chief Financial Officer" means the Chief Financial Officer of the District of 
Columbia established by § 1-204. 24a(a). 

(5) "Debt Service" means the principal, interest and premium, if any, on the bonds. 

(6) "Equivalent Unit" means the product resulting from the equivalent unit factor for 
each type of property and its application method to be used by the Chief Financial Officer 
in calculating the Maximum Special Assessment for each lot as follows: 

Property Type Equivalent Unit Application 

Commercial Retail 

Commercial Restaurants 

Hotel 

Commercial Office 

Rental Apartments 

For sale condos 

(Market rate designation) 0.09 Per unit 

For sale condos 

(Affordable designation) 0.02 Per unit 

(7) "Gross building area" or "GBA" means, with respect to a lot, the product of the land 
area of the lot multiplied by the maximum floor area ratio ("FAR") allowable under its 
zoning category, including additional FAR allowable as a matter of right if the additional 
FAR is dedicated to a particular use, such as an additional residential floor, as of the date 
of the 1st issuance of bonds, without including transfer development rights or bonus 
development rights . 

(8) "Indenture of Trust" means the indenture relating to the bonds, as modified, 
amended, or supplemented from time to time. 

(9) "Land area" means, with respect to a lot, the ground square footage of the lot. 

(10) "Lot" means a tax lot, record lot, or other division of real property designated for 
assessment and taxation purposes in the Southwest Waterfront Improvement Benefit 
District. The term "lot" shall include a possessory interest as described in § 47-1005.01. 

(11) "Master Developer" means the development entity to wiiich the District transfers 
the leasehold interest in the Southwest Waterfront Improvement Benefit District and which 
is responsible for the planned development of the entire Southwest Waterfront Improve- 
ment Benefit District, including the project. 

(12) "Maximum Special Assessment" means the maximum special assessment deter- 
mined in accordance with § 47-895.03. 

(13) "Owner" shall have the same meaning as provided in § 47-802(5) and shall include 
the holder of a possessory interest as described in § 47-1005.01. 
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Factor 


Method 


1.00 


Per 1,000 sq. ft. 


LOO 


Per 1,000 sq. ft. 


0.29 


Per room 


0.25 


Per 1,000 sq. ft. 


0.06 


Per 1,000 sq. ft. 
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(14) "PILOT Revenues" means the amount of the Southwest Waterfront PILOT Incre- 
ment, as defined in [§ 2-1217.131(22)], paid or to be paid into the Southwest Waterfront 
Fund each fiscal year. 

(15) "Project" means the publicly owned infrastructure located within the Southwest 
Waterfront PILOT/TIF Area, including streets, parking facilities, sidewalks, walkways, 
streetscapes, parks, bulkheads, piers, curbs, gutters, and gas, electric, and water utility 
lines, and the acquisition, equipping, relocation, construction, and redevelopment of certain 
public facilities, including parks. 

(16) "Proportionately" means that the ratio of the Special Assessment to be collected as 
a percentage of the Adjusted Maximum Special Assessment is equal for each lot (excluding 
those lots for which the Adjusted Maximum Special Assessment is zero). 

(17) "Special Assessment" means the Special Assessment levied by the District each 
fiscal year to fund the Special Assessment Requirement. 

(18) "Special Assessment Credit" shall be the amount provided in § 47-895.03; provided, 
that the term"Special Assessment Credit" means, with respect to a lot, the TIF Revenues 
and the PILOT Revenues related to the lot and included in calculating the Special 
Assessment Requirement. 

(19) "Special Assessment Requirement" shall have the same meaning as provided in 
§ 47-895.03. 

(20) "Southwest Waterfront Improvement Benefit District" means the special assess- 
ment district established by § 47-895.02. 

(21) "Southwest Waterfront Fund" means the fund established by [§ 2-1217.133]. 

(22) "SWW Development" means an area of 50,400 square feet located on a portion of 
Lots 839, 831, and 84 in Square 473, and such other area of land that is contiguous to Lots 
839, 831, and 84, Square 473, and within the boundaries of the Southwest Waterfront 
Improvement Benefit District, which shall be designated as the SWW Development in an 
instrument from the District conveying a ground lease of, or other possessory interest in, 
such area to the Master Developer or to the assignee or transferee of the Master Developer 
with the consent of the District. 

(23) "TIF Revenues" means the amount of the Available Sales Tax Revenues, as defined 
in [§ 2-1217.131(3)], paid or to be paid into the Southwest Waterfront Fund each fiscal year 
by the District pursuant to the requirements of the Southwest Waterfront Bond Financing 
Act of 2008 [D.C. Law 17-252]. 

(Oct. 22, 2008, D.C. Law 17-252, § 301(b), 55 DCR 9251.) 

Historical and Statutory Notes 

Legislative History of Laws 1, 2008, and July 15, 2008, respectively. Signed by 

Law 17-252, the "Southwest Waterfront Bond the Mayor on August 4, 2008, it was assigned Act 

Financing Act of 2008", was introduced in Council No. 17^99 and transmitted to both Houses of 

and assigned Bill No. 17-591 which was referred to Congress for its review. D.C. Law 17-252 became 

the Committee on Finance and Revenue. The Bill effective on October 22, 2008. 
was adopted on first and second readings on July 

§ 47-895.02. Establishment of special assessment district. 

(a) There is established as a special assessment district the Southwest Waterfront Im- 
provement Benefit District, which shall be comprised of the following geographic area: 

(1) Approximately 23 acres of land area between the southern curb line of Maine Avenue, 
S.W., and the bulkhead paralleling the Washington Channel from the western edge of the 
Fish Market to the western curb of 6th Street, S.W., to the eastern edge of Lot 843, Square 
473, the eastern edge of Lots 883, 884, and 885, Square 503, to the eastern edge of parcel 
255/15, to the western edge of the P Street, S.W., right-of-way; and 

(2) The riparian area and piers associated with the land described in paragraph (1) of 
this subsection, which includes: (A) The Fish Market; (B) The Capital Yacht Club; (C) 
The Gangplank Marina; and (D) Piers 4 and 5; provided, that the Southwest Waterfront 
Improvement Benefit District shall not include the SWW Development; provided further, 
that Lots 820, 842, and 844, Square 473 shall not be included in the Southwest Waterfront 
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Improvement Benefit District unless the Master Developer acquires the ground lessee's 
interest in those lots, 

(b) The owners of lots within the Southwest Waterfront Improvement Benefit District shall 
derive a special benefit from the improvements financed by the bonds and the amount of this 
benefit is equal to or greater than the Maximum Special Assessment levied on the lots subject 
to the Special Assessment. 

(c) Beginning with the 1st year Special Assessments, Special Assessments on all lots on 
which Special Assessments have been levied shall be collected pursuant to § 47-895.02 or may 
be collected only from the lots within a specific phase of the project to be improved or that 
has been improved, as determined by the Chief Financial Officer at the time of the issuance of 
any bonds. 

(Oct. 22, 2008, D.C. Law 17-252, § 301(b), 55 DCR 9251.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-252, see notes following 

§ 47-895.01. 

§ 47-895.03. Levy of special assessment. 

(a) The Special Assessment levied under this section shall be collected in the Southwest 
Waterfront Improvement Benefit District each fiscal year beginning with the 1st fiscal year 
after the issuance of the bonds and continuing until the year specified in § 47-895.06 in an 
amount determined as provided for in this section. A memorandum of the Special Assess- 
ment shall be recorded in the land records of the District. 

(b) There is levied for each fiscal year a Special Assessment upon all real property in the 
Southwest Waterfront Improvement Benefit District in an amount equal to the Maximum 
Special Assessment. The Special Assessment shall be an amount equal to the Special 
Assessment Requirement. The Special Assessment Requirement for any fiscal year shall be 
estimated by the administrator and determined by the Chief Financial Officer and shall be an 
amount equal to: 

(1) The amount required in such fiscal year to pay: 

(A) Debt Service and other periodic costs, including deposits to sinking funds, on the 
bonds; 

(B) Any amount required to replenish any reserve fund established in association with 
the bonds; 

(C) Any amount equal to the estimated delinquencies expected in payment of the 
Special Assessment not otherwise taken into account; and 

(D) The costs of remarketing, credit enhancement, bond insurance, and liquidity 
facility fees, including fees for instruments that serve as the basis of a reserve fund 
related to any indebtedness in lieu of cash; less 

(2) The Special Assessment Credit equal to the sum of: 

(A) TIF Revenues and PILOT Revenues available to apply to the Special Assessment 
Requirement for that fiscal year; 

(B) Any credits available pursuant to the Indenture of Trust, such as capitalized 
interest, reserves, and investment earnings on any account balances; and 

(C) Any other revenues available to apply to the Special Assessment Requirement. 

(c) Commencing with the fiscal year in which bonds are first issued and for each following 
fiscal year, the District shall determine the Special Assessment Requirement, if any, as 
provided in subsection (b) of this section for the fiscal year and shall collect the Special 
Assessment proportionately from each lot in arrears in an amount up to the Adjusted 
Maximum Special Assessment from each lot such that the total of the Special Assessment to 
be collected shall equal the Special Assessment Requirement. The administrator shall 
provide an estimate to the Chief Financial Officer each fiscal year of the Special Assessment 
to be collected from each lot in conformance with the provisions of this section. 
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(d) The Maximum Special Assessment shall be established by the Chief Financial Officer at 
the time the bonds are issued to reflect the rate of interest on the bonds, and the amount of 
the bonds issued, in an amount that provides for adequate Special Assessment revenue to pay 
Debt Service and any other expected amounts of the Special Assessment Requirement as 
provided in the Indenture of Trust. The Maximum Special Assessment for each lot shall be 
the Maximum Special Assessment divided by the Equivalent Units of all lots subject to 
Special Assessment multiplied by the Equivalent Unit of each lot, which may be calculated 
separately for each phase and the bonds issued with respect to each phase. The Adjusted 
Maximum Special Assessment for the lot shall be equal to the Maximum Special Assessment 
for the lot less the Special Assessment Credit for the lot. The Special Assessment Credit 
applied to all lots shall not exceed the TIF Revenues and the PILOT Revenues taken into 
account in determining the Special Assessment Requirement. 

(e) The Special Assessment to be collected from any lot may be increased as a result of a 
default in the payment of the Special Assessment levied on any other lot only in accordance 
with the provisions of this section. The Special Assessment to be collected from any lot shall 
not be increased above the Adjusted Maximum Special Assessment as a result of a default in 
the payment of the Special Assessment levied on any other lot. If the Special Assessment to 
be collected from any lot is less than the Adjusted Maximum Special Assessment for such lot, 
the Special Assessment may be increased up to the Adjusted Maximum Special Assessment 
as a result of the default in the payment of the Special Assessment levied on any other lot. 

(f) The Special Assessment shall be an assessment for purposes of §§ 47-832 through 
47-835 relating to subdivision of lots, parcels, or tracts. 

(Oct. 22, 2008, D.C. Law 17-252, § 801(b), 55 DCR 9251.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-252, see notes following 
§ 47-895.01. 

§ 47-895.04. Notices and protests. 

(a) The Master Developer shall consent to the levy of the Special Assessment on the lots, 
following which consent all actions by any owner of a lot to challenge the levy of the Special 
Assessment, except as provided in subsection (b) of this section, shall be forever barred. The 
Master Developer and any subsequent owner of a lot shall provide notice to the buyer of the 
lot of the levy of the Special Assessment and any contract for the sale of the lot may be 
voided without penalty by the buyer prior to purchase of the lot if the buyer does not receive 
notice of the Special Assessment from the Master Developer or the subsequent owner. 

(b) The owner of a lot subject to Special Assessment under this subchapter may contest the 
amount of the Special Assessment, but not the authority to levy the Special Assessment, by 
filing a written notice of appeal of the amount with the Chief Financial Officer not later than 
180 days after the due date of the payment of the Special Assessment. The Chief Financial 
Officer, or the administrator if designated by the Chief Financial Officer to hear the appeal, 
shall promptly review the appeal and, if necessary, meet with the owner of the lot, consider 
written and oral evidence regarding the amount of the Special Assessment, and decide the 
appeal. If the result of the appeal requires the Special Assessment to be modified or changed 
in favor of the owner of the lot, a cash refund shall not be made (except in the last year of the 
levy), but an adjustment shall be made to the next Special Assessment to be collected from 
that lot. No interest on the adjustment shall be due to the owner of the lot. A decision of 
the administrator may be appealed to the Chief Financial Officer. This procedure shall be 
exclusive and its exhaustion by any owner of a lot shall be a condition precedent to any other 
appeal or legal action by the owner. 

(c) If the Chief Financial Officer learns that a lot subject to the Special Assessment has 
been omitted from the Special Assessment for any previous tax year or tax years, the Chief 
Financial Officer shall provide notice to the owner and shall collect the Special Assessment 
amount in arrears, including penalty and interest, from the date the Special Assessment 
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should have been paid; provided, that no lot that has not been billed for the Special 
Assessment shall be liable under this section for a period of more than 3 prior tax years. 

(d) Special Assessments shall be collected each year for the preceding fiscal year in the 
same manner and at the same time as real property taxes are collected. 

(e)(1) Except as provided in paragraph (2) of this subsection, an unpaid Special Assessment 
shall be subject to the same penalty and interest provisions as a delinquent real property tax 
under Chapter 8 of this title. A lien for an unpaid Special Assessment, including penalty and 
interest, shall attach to the real property in the same manner as, and with a priority 
immediately junior to, a lien for delinquent real property tax under Chapter 13A of this title 
and senior to all other liens. Property sold at a tax sale for the failure to pay real property 
taxes shall remain subject to the obligation to pay Special Assessments in subsequent years 
as provided in this subchapter. The unpaid Special Assessment shall be collected in the same 
manner and under the same conditions and subject to the same penalty as for unpaid real 
property taxes. A Special Assessment shall not be required to be certified for the purposes 
of Chapter 13A of this title. 

(2) If an interest or use on a lot is subject to the Special Assessment because it would be 
subject to taxation under § 47-1005.01 but for the exemption provided by § 47-4615(b), an 
unpaid Special Assessment on such an interest or use shall be subject to the same penalty 
and interest provisions as a delinquent possessory interest tax imposed under § 47-1005,01, 
and the unpaid Special Assessment shall be collected in the same manner and under the 
same conditions and subject to the same penalty as for an unpaid tax imposed under 
§ 47-1005.01. 

(3) The Special Assessment shall be deemed a tax within the meaning of 11 U.S.C. 
§§ 502(b), 505, and 507(a)(8)(B). 

(Oct. 22, 2008, D.C. Law 17-252, § 301(b), 55 DCR 9251.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-252, see notes following 
§ 47-895.01. 

§ 47-895.05. Termination of Special Assessment. 
The Special Assessment shall terminate on the earlier of: 

(1) September 30, 2044; or 

(2) At the end of the fiscal year when all the bonds are paid for and are no longer 
outstanding pursuant to their terms; provided, that any delinquent Special Assessments 
and related penalties and interest shall remain due until fully paid. 

(Oct. 22, 2008, D.C. Law 17-252, § 301(b), 55 DCR 9251.) 

Historical and Statutory Notes 
Legislative History of Laws 

For Law 17-252, see notes following 
§ 47-895.01. 

§ 47-895.06. Application of Special Assessment. 

The Chief Financial Officer shall deposit the special assessment revenues collected under 
this subchapter in the Southwest Waterfront Fund. 

(Oct. 22 ? 2008, D.C. Law 17-252, § 301(b), 55 DCR 9251.) 

Historical and Statutory Notes 

Temporary Addition of Section "Subchapter IX. Special Energy Assessment. 

Section 301(b) of D.C. Law 18-156 added sec- "§ 47-895,31. Definitions. 

tions to read as follows: "For the purposes of this subchapter, the term: 
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"(1) 'Bonds' means the bonds, notes, or other 
obligations issued by the District pursuant to the 
Energy Efficiency Financing Act. 

"(2) 'Chief Financial Officer' means the Chief 
Financial Officer of the District of Columbia. 

"(3) 'Debt Service' means the principal and in- 
terest on the energy efficiency loan. 

"(4) 'Energy Efficiency Financing Act' means 
the Energy Efficiency Financing Temporary Act 
of 2010, passed on 2nd reading on March 2, 2010 
(Enrolled version of Bill 18-666). 

"(5) 'Energy efficiency loan' means an energy 
efficiency loan to a property owner under the 
Energy Efficiency Financing Act. 

"(6) 'Indenture of Trust' means the indenture 
relating to the bonds, as modified, amended, or 
supplemented from time to time. 

"(7) 'Lot' means real property as defined in 
§ 47-802(1). 

"(8) 'Tax year' has the same meaning as provid- 
ed in § 47-802(7). 

"(9) 'Special Assessment' means the special as- 
sessment levied by the District each fiscal year to 
fund the amount necessary to pay the Debt.Service 
on the energy efficiency loan. 

"(10) 'Special Energy Assessment Fund' means 
the non lapsing fund created by section 102 of the 
Energy Efficiency Financing Act. 

"§ 47-836.32. Establishment of special assess- 
ment district. 

"(a) There is established within the District a 
special assessment district to consist of those lots 
the property owners of which have entered into a 
voluntary agreement to pay the Special Assess- 
ment. A property owner shall not be obligated to 
pay the Special Assessment unless the property 
owner has consented to the Special Assessment by 
entering into an energy efficiency loan, or other, 
agreement with the District. 

"(b) The property owners of lots will derive a 
special benefit from the savings produced by the 
energy efficiency improvements financed by the 
energy efficiency loans and the amount of this 
benefit is equal to or greater than the Special 
Assessment levied on the lots. This benefit shall 
include any acknowledged value set forth in the 
energy efficiency loan, or other, agreement. 

"§ 47-395.33. Levy of Special Assessment. 

"(a) A Special Assessment is levied and shall be 
collected with respect to each lot owned by a 
property owner who has entered into an energy 
efficiency loan, or other, agreement with the Dis- 
trict pursuant to which the District has made an 
energy efficiency loan to the property owner. The 
Special Assessment shall begin at the commence- 
ment of the half tax year immediately following the 
date on which, the energy efficiency loan, or other, 
agreement is entered into and continuing until the 
end of the half tax year in which the energy 
efficiency loan is fully repaid pursuant to the ener- 
gy efficiency loan, or other, agreement. At the 
time the energy efficiency loan, or other, agree- 
ment is executed, a memorandum of the Special 



Assessment shall be recorded in the land records 
of the District. The memoranda of the Special 
Assessment shall be exempt from the recordation 
tax levied pursuant to § 42-1103 and the transfer 
tax levied pursuant to § 47-903. 

"(b) The annual amount of the Special Assess- 
ment on each lot shall be an amount equal to the 
annual principal, interest, and administrative costs 
on the energy efficiency loan applicable to that lot 
as described in section 202 of the Energy Efficien- 
cy Financing Act, The Special Assessment to be 
collected from any lot shall not be increased as a 
result of a default in the payment of the Special 
Assessment levied on any other lot. 

"(c) If a property owner agrees to a Special 
Assessment to reduce energy costs and increases 
rents to tenants in that property to pay the costs 
of the Special Assessment, the property owner 
shall pass through the energy savings to the ten- 
ants so charged. 

"§ 47-394.34. Notices; collection; penalties. 

"(a) The energy efficiency loan, or other, agree- 
ment shall require the property owner to consent 
to the levy of the Special Assessment on the lot, 
following which consent, all actions by any owner 
of the lot to challenge the levy of the Special 
Assessment shall be forever barred. The property 
owner who enters into an energy efficiency loan, or 
other, agreement and each subsequent owner of 
the lot shall provide notice to the buyer of the lot 
of the levy of the Special Assessment and any 
contract for the sale of any such lot may be voided 
without penalty by the buyer prior to purchase of 
the lot if the buyer does not receive notice of the 
Special Assessment from the seller of the lot; 
provided, that the notice shall not apply to lots sold 
under Chapter 13 A 

"(b) Special Assessments shall be collected in 
the same manner and at the same time as real 
property taxes are collected: provided, that the 
Special Assessments may be collected at a differ- 
ent time and in a different manner as determined 
by the Chief Financial Officer. 

"(c)(1) Except as provided in paragraph (2) of 
this subsection, an unpaid Special Assessment shall 
be subject to the same penalty and interest provi- 
sions as a delinquent real property tax under this 
chapter. A lien for an unpaid Special Assessment, 
including penalty and interest, shall attach to the 
real property in the same manner as, and with a 
priority immediately junior to, a lien for delinquent 
real property tax under Chapter 13A and senior to 
all other liens. Real property sold at a tax sale for 
the failure to pay real property taxes shall remain 
subject to the obligation to pay Special Assess- 
ments in subsequent years as provided in this 
subchapter. The unpaid Special As cessment shall 
be collected in the same manner and under the 
same conditions and subject to the same penalties 
as for unpaid real property taxes. 

"(2) If an interest in or use of a lot is subject to 
the Special Assessment because it is subject to 
taxation under § 47-1005.01, an unpaid Special 
Assessment on such an interest or use shall be 
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subject to the same penalty and interest provisions agreement, the repayment amount shall be depos- 

as a delinquent tax imposed under § 47-1005.01, ited into the applicable Special Energy Assessment 

and the unpaid Special Assessment shall be collect- Bond Debt Service Account of the Special Energy 

ed in the same manner and under the same condi- Assessment Fund. 

tions and subject to the same penalty as for an « § 4 7_ 3 95, 36 . Application of assessment, 

unpaid tax imposed under § 47-1005.01. arni ^, . . _. . . ^ ,„ , .. . ., ,. 

The Chief Financial Officer shall deposit the 

^ 47-395.35. Termination of Special Assess- Special Assessment revenues collected under this 

subchapter in the Special Energy Assessment 

"(a) The levy of Special Assessments under this Fund.". 

subchapter shall terminate on the day after all the Seetion 402(b) of D c Law i 8 _ 156 provides that 

bonds secured by that Special Assessment and the act gha]1 e ^ after 225 d of itg hayi 

issued pursuant to the authority granted in Title I taken effect 
of the Energy Efficiency Financing Act are paid 

for and are no longer outstanding pursuant to their Emergency Act Amendments 

terms. Notwithstanding the preceding sentence For temporary (90 day) amendment of section, 

any delinquent. Special Assessments and related see § 301(b) of Energy Efficiency Emergency Act 

penalties and interest shall remain due as provided of 2009 (D.C. Act 18-324, March 1, 2010, 57 DCR 

herein until fully paid. 1851). 

"(b) If a property owner elects to pay in full, Legislative History of Laws 

prior to maturity, all principal and outstanding For Law 17-252, see notes following 

interest on the energy efficiency loan, or other § 47-895.01. 

Subchapter. VIII. Waterfront Park Special Assessment District. 

§ 47-895.21. Definitions. 
For the purposes of this subchapter, the term: 

(1) "Certificate of occupancy" means: 

(A) A permanent certificate of occupancy; or 

(B) A temporary certificate of occupancy which allows for the full operation of the 
intended residential or hotel purposes of the building for which the certificate of 
occupancy is issued. 

(2) "Contribution period" means the period commencing on July 1, 2012, and ending on 
June 30, 2017. 

(3) "Hotel" means a building which consists primarily of hotel rooms and related facilities 
and amenities. 

(4)(A) "Income-producing property" means a building or portions of a building or other 
improvement that is open for business and is operated as a store, shop, restaurant, office 
space, or rental apartment. 

(B) The term "income-producing property" shall not include: 

(i) Common areas or public space, including building lobbies and plazas, in or 
appurtenant to a building or improvement w T hich contains a use set forth in subpara- 
graph (A) of this paragraph; 

(ii) A residential condominium; 

(hi) Cultural improvements or facilities; or 

(iv) A hotel. 

(5) "Owner" means an owner of real property or a lessee or user of real property subject 
to taxation under § 47-1005.01. 

(6) "Project Developer" means Forest City SEFC, LLC, a District of Columbia limited 
liability company, its successors, or assigns. 

(7) "Required occupancy" means at least 60% occupancy, calculated on a gross square 
foot basis. 

(8) "Residential condominium" means a for-sale residential condominium; provided, that 
the term "residential condominium" shall not include any common or public space in or 
appurtenant to the for-sale residential condominium project of which the residential 
condominium is a part. 

(9) "Substantial completion" means, with respect to a residential condominium, that: 
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(A) The inspecting architect for the residential condominium has certified in wilting to 
the owner of, or lender for, the residential condominium that the residential condominium 
is substantially complete except for punch list items; and 

(B) The Department of Consumer and Regulatory Affairs (or a successor agency) has 
issued a certificate of occupancy for the residential condominium. 

(10) "Waterfront Park Benefit District" means the special assessment district estab- 
lished by § 47-895.22. 
(Mar. 3, 2010, D.C. Law 18-105, § 7(b), 57 DCR 11.) 

Historical and Statutory Notes 

Legislative History of Laws 3, 2009, and December 1, 2009, respectively. 

Law 18-105, the "Waterfront Park at the Yards Signed by the Mayor on December 18, 2009, it was 

Act of 2009", was introduced in Council and as- assigned Act No. 18-243 and transmitted to both 

signed Bill No. 18-299, which was referred to the Houses of Congress for its review. D.C. Law 

Committee on Finance and Revenue. The bill was 18 _ 105 became effective on March 3t 20ia 
adopted on first and second readings on November 

§ 47-895.22. Establishment of special assessment district. 

(a) There is established as a special assessment district the Waterfront Park Benefit 
District, which shall be comprised of the geographic area bounded by Isaac Hull Avenue, 
S.E., on the east, 1st Street, S.E., on the west, M Street, S.E., on the north, and the Anacostia 
River on the south, excluding the following: 

(1) The DOT PILOT Area, as such area is defined in section 2(7) of the Southeast 
Federal Center Payment in Lieu of Taxes Revision Emergency Approval Resolution of 
2007, effective July 10, 2007 (Res. 17-302; 54 DCR 7639). 

(2) The pumping station of the District of Columbia Water and Sewer Authority that is 
located east of 1st Street, S.E., at the eastern terminus of N Place, S.E.; 

(3) The real property on which the building west of Isaac Hull Avenue, S.E., and south of 
Tingey Street, S.E., that is under the control and jurisdiction of the Department of the 
Navy is located; and 

(4) The Waterfront Park. 

(b) The Council finds that owners of lots within the Waterfront Park Benefit District will 
derive a special benefit from the operation of the Waterfront Park. 

(Mar. 3, 2010, D.C. Law 18-105, § 7(b), 57 DCR 11.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-105, see notes following 

§ 47-895.21. 

§ 47-895.23. Levy of special assessment; protest; termination of levy. 

(a) There is levied during the contribution period a special assessment on each owner of 
real property in the Waterfront Park Benefit District in an annual amount equal to $.125 per 
gross square foot of: 

(1) Each income-producing property in the Waterfront Park Benefit District that has 
achieved required occupancy; 

(2) Each residential condominium in the Waterfront Park Benefit District that has 
achieved substantial completion; and 

(3) Each hotel in the Waterfront Park Benefit District that has received a certificate of 
occupancy. 

(b) If an income-producing property has not reached required occupancy on or before the 
1st day of the contribution period, the amount of the special assessment imposed on that 
income-producing property for the contribution period shall be prorated on a daily basis, so 
that the special assessment shall be paid only for the portion of the contribution period which 
elapses after the income-producing property initially reached required occupancy. 
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(c) If a residential condominium has not reached substantial completion on or before the 
1st day of the contribution period, the amount of the special assessment imposed on the 
residential condominium shall be prorated on a daily basis, so that the special assessment 
shall be paid only for that portion of the contribution period which elapses after the 
residential condominium initially reached substantial completion, 

(d) If a hotel has not received its certificate of occupancy on or before the 1st day of the 
contribution period, the amount of the special assessment imposed on the hotel shall be 
prorated on a daily basis, so that the assessment shall be paid only for the portion of the 
contribution period which elapses after the hotel initially received its certificate of occupancy. 

(e) A consent to the levy of the special assessment filed by an owner, including the Project 
Developer, with the Recorder of Deeds shall bar all future actions by the owner and all future 
owners of the real property for which the consent was filed to challenge the levy of the special 
assessment, except as provided in subsection (g) of this section. 

(f) The Project Developer and any subsequent owner of real property within the Water- 
front Park Special Assessment shall provide notice to any buyer of real property in the 
Waterfront Park Benefit District of the levy of the special assessment, the filing of any 
consent to the levy, and the effect of the filing of the consent as described in subsection (e) of 
this section. 

(g) The owner of real property subject to a special assessment under this subchapter may 
contest the amount of the special assessment (but not the authority to levy the special 
assessment) imposed on the real property by filing a written notice of appeal with the Chief 
Financial Officer not later than 60 days after the due date of the payment of the special 
assessment. The Chief Financial Officer shall promptly review the appeal and, if necessary, 
meet with the owner of the real property, consider written and oral evidence regarding the 
amount of the special assessment, and decide the appeal. If the result of the appeal requires 
the special assessment to be adjusted in favor of the owner of the real property, a cash refund 
shall not be made (except in the last year of the contribution period), but an adjustment shall 
be made to the next special assessment to be collected from that real property. No interest on 
the adjustment shall be due to the owner of the real property. This procedure shall be 
exclusive and its exhaustion by an owner shall be a condition precedent to any other appeal or 
legal action by the owner. 

(h) If the Chief Financial Officer learns that real property subject to the special assess- 
ment has been omitted from the special assessment for any previous year of the contribution 
period, the Chief Financial Officer shall provide notice to the owner and shall collect the 
special assessment amount in arrears, including interest from the date the special assessment 
should have been paid; provided, that no real property that has escaped the special 
assessment shall be liable under this section for a period of more than 3 prior years of the 
contribution period. 

(i) Special assessments under this subchapter shall be levied annually and shall be due on 
June 1. The Chief Financial Officer shall provide each owner of real property within the 
Waterfront Park Benefit District with an annual notice of the amount of the special 
assessment that is due. The owner shall have 30 days to pay the special assessment bill before 
the bill is due. 

(j)(l) Except as provided in paragraph (2) of this subsection, an unpaid special assessment 
shall be subject to the same penalty and interest provisions as a delinquent real property tax 
under this chapter. A lien for an unpaid special assessment, including penalty and interest, 
shall attach to the real property in the same manner as, and with a priority immediately 
junior to, a lien for delinquent real property tax under Chapter 13A of this title. The unpaid 
special assessment shall be collected in the same manner, under the same conditions, and 
subject to the same penalty as unpaid real property taxes. 

(2) If an interest or use on real property is subject to the special assessment because it is 
subject to taxation under § 47-1005.01, an unpaid special assessment on such an interest or 
use shall be subject to the same penalty and interest provisions as a delinquent tax imposed 
under § 47-1005.01 and the unpaid special assessment shall be collected in the same 
manner, under the same conditions, and subject to the same penalty as an unpaid tax 
imposed under § 47-1005.01. 

189 



§ 47-895.23 taxation, licensing, fees, etc. 

(k) A special assessment imposed under this subchapter shall not be required to be 
certified for the purposes of Chapter 13A of this title. 

(1) Each special assessment shall be made part of the public record. 
(Mar. 3, 2010, D.C. Law 18-105, § 7(b), 57 DCR 11.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-105, see notes following 
§ 47-895.21. 

§ 47-895.24. Application of assessment 

The Chief Financial Officer shall deposit the special assessment revenues collected under 
this subchapter in the Waterfront Park Maintenance Fund established by § 10-1803. 
(Mar. 3, 2010, D.C. Law 18-1.05, § 7(b), 57 DCR 11.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-105, see notes following 
§ 47-895.21. 

Subchapter IX. Special Energy Assessment. 

§ 47-895.31. Definitions. 
For the purposes of this subchapter, the term: 

(1) "Bonds" means the bonds, notes, or other obligations issued by the District pursuant 
to the Energy Efficiency Financing Act. 

(2) "Chief Financial Officer" means the Chief Financial Officer of the District of 
Columbia. 

(3) "Debt Service" means the principal and interest on the Energy Efficiency Loan. 

(4) "Energy Efficiency Financing Act" means the Energy Efficiency Financing Act of 
2010 [Chapter 17R of Title 8]. 

(5) "Energy Efficiency Loan" means an energy efficiency loan to a property owner under 
the Energy Efficiency Financing Act. 

(6) "Energy Efficiency Loan Agreement" means a loan, or other agreement, entered into 
pursuant to [§ 8-1778.43(a)], to make the Energy Efficiency Loan. 

(7) "Indenture of Trust" means the indenture relating to the bonds, as modified, 
amended, or supplemented from time to time. 

(8) "Lot" means real property as defined in § 47-802(1). 

(9) "Tax year" has the same meaning as provided in § 47-802(7). 

(10) "Special Assessment" means the special assessment levied by the District each fiscal 
year to fund the amount necessary to pay the debt service on the Energy Efficiency Loan. 

(11) "Special Energy Assessment Fund" means the nonlapsing fund established by 
[§ 8-1778.21]. 

(May 27, 2010, D.C. Law 18-183, § 401(b), 57 DCR 3406.) 

Historical and Statutory Notes 

Legislative History of Laws readings on March 2, 2010, and March 16, 2010, 

Law 18-183, the "Energy Efficiency Financing respectively. Signed by the Mayor on April 7, 

Act of 2010", was introduced in Council and as- 2010, it was assigned Act No. 18-382 and transmit- 

signed Bill No. 18-580, which was referred to the ted to bot h Houses of Congress for its review. 

Committee on Finance and Revenue and the Com- D c Law 18 _ lg3 became effective on M 27 

mittee on Government Operations and the Envi- 2 oiO 
ronment. The bill was adopted on first and second 
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§ 47-895,32. Levy of Special Assessment. 

(a) A Special Assessment is levied and shall be collected with respect to each lot for which 
an Energy Efficiency Loan Agreement has been entered into by a property owner. The 
Special Assessment shall begin at the commencement of the half tax year immediately 
following the date on which the Energy Efficiency Loan Agreement is entered into and 
continue until the end of the half tax year in which the Energy Efficiency Loan is fully repaid 
pursuant to the Energy Efficiency Loan Agreement. At the time the Energy Efficiency Loan 
Agreement is executed, a memorandum of the Special Assessment shall be recorded in the 
land records of the District. The memoranda of the Special Assessment shall be exempt from 
the recordation tax levied pursuant to § 42-1103 and the transfer tax levied pursuant to 
§ 47-903. 

(b) The annual amount of the Special Assessment on each lot shall be an amount equal to 
the annual principal, interest, and administrative costs on the Energy Efficiency Loan 
applicable to that lot as described in [§ 8-1778.41]. The Special Assessment to be collected 
from any lot shall not be increased as a result of a default in the payment of the Special 
Assessment levied on any other lot. The Special Assessment shall not be increased by any 
means other than those prescribed in the Energy Efficiency Loan Agreement. 

(c) If a property owner agrees to a Special Assessment to reduce energy costs and 
increases rents to tenants in that property to pay the costs of the Special Assessment, the 
property owner shall pass through the energy savings to the tenants so charged. 

(May 27, 2010, D.C. Law 18-183, § 401(b), 57 DCR 3406.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-183, see notes following 

§ 47-895.31. 

§ 47-895.33. Notices; collection; penalties. 

(a) The Energy Efficiency Loan Agreement shall require the property owner to consent to 
the levy of the Special Assessment on the lots, following which consent, all actions by any 
owner of the lot to challenge the levy of the Special Assessment shall be forever barred. The 
property owner that enters into an Energy Efficiency Loan Agreement and each subsequent 
owner of the lot shall provide notice to the buyer of the lot of the levy of the Special 
Assessment; provided, that the notice shall not apply to lots sold under Chapter 13A [of this 
title]. Failure to receive disclosure of the Special Assessment by a subsequent owner shall 
not relieve the subsequent owner of the obligation to pay the Special Assessment. 

(b) Special Assessments shall be collected in the same manner and at the same time as real 
property taxes are collected; provided, that the Special Assessments may be collected at a 
different time and in a different manner as determined by the Chief Financial Officer. 

(c)(1) Except as provided in paragraph (2) of this subsection, an unpaid Special Assessment 
shall be subject to the same penalty and interest provisions as a delinquent real property tax 
under this chapter. A lien for an unpaid Special Assessment, including penalty and interest, 
shall attach to the real property in the same manner as, and with a priority immediately 
junior to, a lien for delinquent real property tax under Chapter 13A [of this title] and senior 
to all other liens. Real property sold at a tax sale for the failure to pay real property taxes 
shall remain subject to the obligation to pay Special Assessments in subsequent years as 
provided in this subchapter. The unpaid Special Assessment shall be collected in the same 
manner and under the same conditions and subject to the same penalties as for unpaid real 
property taxes. 

(2) If an interest in or use of a lot is subject to the Special Assessment because it is 
subject to taxation under § 47-1005.01, an unpaid Special Assessment on such an interest 
or use shall be subject to the same penalty and interest provisions as a delinquent tax 
imposed under § 47-1005.01, and the unpaid Special Assessment shall be collected in the 
same manner and under the same conditions and subject to the same penalty as for an 
unpaid tax imposed under § 47-1005.01. 
(May 27, 2010, D.C. Law 18-183, § 401(b), 57 DCR 3406.) 
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Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-183, see notes following 
§ 47-895.31. 

§ 47-895.34. Termination of Special Assessment. 

(a) The authority to levy Special Assessments under this subchapter shall terminate on the 
day after all the bonds secured by that Special Assessment and issued pursuant to the 
authority granted in [subchapter II of Chapter 17R of Title 8] are paid for and are no longer 
outstanding pursuant to their terms. Notwithstanding the preceding sentence, any delin- 
quent Special Assessments and related penalties and interest shall remain due as provided 
herein until fully paid. 

(b) If a property owner elects to pay in full, prior to maturity, all principal and outstanding 
interest on the Energy Efficiency Loan Agreement, the repayment amount shall be deposited 
into the applicable Special Energy Assessment Bond Debt Service Account of the Special 
Energy Assessment Fund. 

(May 27, 2010, D.C. Law 18-183, § 401(b), 57 DCR 3406.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-183, see notes following 
§ 47-895.31. 

§ 47-895.35. Application of Special Assessment. 

The Chief Financial Officer shall deposit the Special Assessment revenues collected under 
this subchapter in the Special Energy Assessment Fund. 
(May 27, 2010, D.C. Law 18-183, § 401(b), 57 DCR 3406.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-183, see notes following 

§ 47-895.31. 

Chapter 9 
Transfer Tax on Real Property. 

Section Section 

47-902. Enumeration of transfers exempt from 47-903. Imposition of tax; rate; returns; liability 

tax. for tax. 

47-919. Disposition of monies collected. 



§ 47-902. Enumeration of transfers exempt from tax. 
The following transfers shall be exempt from the tax imposed by this chapter: 

(1) [Repealed]; 

(2) Transfers of property by the United States of America or the District of Columbia 
governments, unless its taxation has been authorized by Congress; 

(3) Transfers of real property by an institution, organization, corporation, or government 
receiving a valid real property tax exemption for the real property under § 47-1002 (or 
exempt from transfer taxes under a law of the United States of America or the District of 
Columbia); provided further, that this exemption shall not apply to property which is 
exempt under § 47-1002(29) or § 47-1002(30); 

(4) [Repealed]; 
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(5) Transfers between spouses, parent and child, grandparent and grandchild, or domes- 
tic partners as defined in § 32-701(3), without actual consideration therefor; 

(6) Transfers evidenced by deeds of release of property which is security for a debt or 
other obligation; 

(7) Transfers which secure a debt or other obligation; 

(8) Transfers which, without additional consideration, confirm, correct, modify, or supple- 
ment a transfer previously recorded; 

(9) Transfers of property to a qualifying lower income homeownership household in 
accordance with § 47-3503(b); 

(10) Transfers of property to a qualifying nonprofit housing organization in accordance 
with § 47-3505(b); 

(11) Transfers of property to a cooperative housing association in accordance with 
§ 47-3503(b)(2); 

(12) A transfer of bare legal title into a revocable trust, without actual consideration for 
the transfer, where the transferor is the current beneficiary of the trust; 

(13) A transfer of property to a named beneficiary of a revocable trust by reason of the 
death of the grantor of the revocable trust; 

(14) A transfer of property by the trustee of a revocable trust if the transfer would 
otherwise be exempt under this section if made by the grantor of the revocable trust; 

(15) The transfer of property to a resident management corporation in accordance with 
§ 47-3506.01; 

(16)(A) A transfer of property to a limited liability company in accordance with 
§ 29-1013; 

(B) In order for limited liability companies to receive the exemption provided in 
subparagraph (A) of this paragraph, the Director of the Department of Finance and 
Revenue shall be notified, within 30 days, of any change to the members or interests in 
profits and losses during the 12-month period following the effective date of the 
conversion so that the applicable transfer tax can be imposed; and 

(C) Violation of the provisions of subparagraph (B) of this paragraph shall be 
punishable pursuant to § 47-918; 

(17) (A) Transfers with respect to the real property (and any improvements thereon) 

described as Square 454, Lots 41, 824, 838, 857, 877, 878; the portion of the public alley that 

reverted to (i) former Lot 820, (which is currently known as Lot 866), and (ii) former Lot 

821 (which is currently known as Lot 867) pursuant to the Plat of Alley Closing filed with 

the Surveyor of the District of Columbia in Liber 17 at folio 74; the portions of the public 

alley that will revert to Lots 41, 824, 838, 857, 877 and 878, all in Square 454, pursuant to 

the alley closing approved by the Closing of Public Alleys in Square 454 and Square 455, 

S.O. 98-194 Act of 1999, effective October 22, 1999 (D.C. Law 13-48; 46 DCR 6768). 

(B) The amount of all taxes, fees, and deposits exempt, abated, or waived under this 

paragraph, section 2(b) of the Gallery Place Economic Development Amendment Act of 

2000, effective April 3, 2001 (D.C. Law 13-241; 48 DCR 610), and §§ 45-922(24), 

47-1002(26), and 47-2005(32), shall not exceed, in the aggregate, $7 million; 

(18) Deeds of personal representatives of decedents, acting under the provisions of Title 
20, transferring to a distributee, without additional consideration, real property of a 
decedent or a life estate in real property; 

(19) (A) Transfers with respect to the real property (and any improvements thereon) 
described as Square 299, Lot 831, in connection with the debt or equity financing for the 
Mandarin Oriental Hotel Project until the Development Sponsor sells the Mandarin 
Oriental Hotel Project, as evidenced by the recordation of a deed conveying title to Square 
299, Lot 831, at which time such amounts shall be due and payable without penalty or 
interest. 

(B) The amount of all taxes, fees, and deposits deferred under this paragraph, section 
2(b) of the Mandarin Oriental Hotel Tax Deferral Act of 2002, passed on 2nd reading on 
September 17, 2002 (Enrolled version of Bill 14-466) [D.C. Law 14-2321, and 
§§ 42-1102(25), 47-1002(27), and 47-2005(33), shall not exceed, in the aggregate, $4 
million. 

(C) For purposes of this paragraph, the term: 
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(i) "Development Sponsor" means Portals Hotel Site, LLC, a Delaware limited 
liability company, and its successors and assigns. 

(ii) "Mandarin Oriental Hotel Project" means the acquisition and initial develop- 
ment, construction, equipping, and furnishing of a Mandarin Oriental hotel within the 
Portals project, located on Square 299, Lot 831, consisting of a 400-room hotel with 
approximately 33,000 square feet of associated meeting and banquet space, 2 restau- 
rants, a health spa and fitness center totaling approximately 10,000 square feet, and 
approximately 90,000 square feet of public parking space for approximately 200 cars. 

(iii) "Mandarin TIF Bonds" means the tax increment financing bonds issued in 
connection with the Mandarin Oriental Hotel Project pursuant to the Tax Increment 
Revenue Bonds Mandarin Hotel Project Emergency Approval Resolution of 2000, 
effective March 7, 2000 (Res. 13-510; 47 DCR 2133), and the Mandarin Hotel Project 
Modification Approval Resolution of 2000, effective December 19, 2000 (Res. 13-745; 
48 DCR 83). 

(D) This paragraph shall apply upon the closing of the sale of the Mandarin TIF 
Bonds; 

(20) Transfers pursuant to a decree of divorce or of separate maintenance or pursuant to 
a written instrument incident to such divorce or separation; 

(21) Transfers by an entity described in paragraph (3) of this section of a lease or ground 
rent for a term (including renewals) that is at least 30 years; 

(22) (A) Transfers of residential real property, without consideration for the transfer, to 
the trustee of a special needs trust established for the benefit of a trust beneficiary who has 
a disability, as defined in section 1614(a)(3) of the Social Security Act, 86 Stat. 1471; 42 
U.S.C. § 1382c(a)(3)), or from the trustee of a special needs trust that, by its terms, 
terminates upon the death of the trust beneficiary with a disability. 

(B) For the purposes of subparagraph (A) of this paragraph, a trust is a special needs 
trust if the trust instrument: 

(i) States, among its purposes, that the trust assets are not intended to be counted 
in determining the beneficiary's eligibility for needs-based governmental benefits; and 
(ii)(I) Names the beneficiary with a disability as the sole trust beneficiary during his 
or her lifetime; and 

(II) Provides that the beneficiary with a disability may not serve as trustee. 

(23) Transfers of property to a qualifying low- or moderate-income household pursuant 
to the Inclusionary Zoning Program established by subchapter II-A of Chapter 10 of Title 
6. 

(24) Transfer of real property to the District of Columbia, without consideration for the 
transfer, at the request of the District of Columbia, and conveyed as a bona fide gift to the 
District of Columbia. 

(Sept. 13, 1980, D.C. Law 3-92, § 402, 27 DCR 3390; Mar. 10, 1982, D.C. Law 4-72, § 2, 28 DCR 5273; 
Oct. 8, 1983, D.C. Law 5-31, § 10(a), 30 DCR 3879; Mar. 16, 1989, D.C. Law 7-205, § 4, 36 DCR 457; 
Mar. 7, 1992, D.C. Law 9-56, § 2, 38 DCR 7281; June 11, 1992, D.C. Law 9-120, § 4(b), 39 DCR 3195; 
Sept. 8, 1995, D.C. Law 11-38, § 4(c), 42 DCR 3269; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Apr. 3, 2001, D.C. Law 13-241, § 4(a), 48 DCR 610; June 9, 2001, D.C. Law 13-305, § 505(b), 48 
DCR 334; Oct. 19, 2002, D.C. Law 14-213, §§ 33(k), 36(d), 49 DCR 8140; Mar. 25, 2003, D.C. Law 14-232, 
§ 4(a), 49 DCR 9764; Apr. 4, 2003, D.C. Law 14-282, § ll(o), 50 DCR 896; Mar. 13, 2004, D.C. Law 
15-105, § 38(b)(1), 51 DCR 881; Sept. 8, 2004, D.C. Law 15-176, § 5, 51 DCR 5707; Apr. 5, 2005, D.C. 
Law 15-293, § 13(a), 52 DCR 1465; Apr. 13, 2005, D.C. Law 15-354, § 73(c), 52 DCR 2638; Oct. 20, 2005, 
D.C. Law 16-33, §§ 1213, 1297(b), 52 DCR 7503; Mar. 14, 2007, D.C. Law 16-275, § 204, 54 DCR 880; 
Mar. 24, 2007, D.C. Law 16-305, § 73(c), 53 DCR 6198; Mar. 20, 2008, D.C. Law 17-118, § 202(a), 55 
DCR 1461; Sept. 12, 2008, D.C. Law 17-231, § 41(d), 55 DCR 6758; Sept. 14, 2011, D.C. Law 19-21, 
§ 7052, 58 DCR 6226.) 

Historical and Statutory Notes 
Effect of Amendments ners"; in par. (20) substituted a semicolon for "'; 

D.C. Law 16-33, substituted "parent and child, and " \ in Paf; f»> substituted "; and" for a 
grandparent and grandchild, or domestic part- P™d; and added par. (22). 
ners," for "or parent and child, or domestic part- D.C. Law 16-275 added par. (23). 
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D.C. Law 16-305, in par. (22)(A), substituted 
"has a disability" for "is disabled", and "trust 
beneficiary with a disability" for "disabled trust 
beneficiary"; and, in par. (22)(B)(ii), substituted 
"beneficiary with a disability" for "disabled benefi- 
ciary". 

D.C. Law 17-118, in par. (3), inserted "or 
§ 47-1002(30)". 

D.C. Law 17-231, in par. (5), substituted "spous- 
es" for "husband and wife". 

D.C. Law 19-21 added par. (24). 
Temporary Amendments of Section 

Section 3(a) of D.C. Law 17-76 added par. (24) 
to read as follows: 

"(24) Transfer of Lots 3 and 4, Square 5919 to 
Specialty Hospitals of America, LLC, or certain of 
its subsidiary entities." 

Section 8(b) of D.C. Law 17-76 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1213, 1297(f), 1298, 1299 of Fiscal Year 2006 
Budget Support Emergency Act of 2005 (D.C. Act 
16-168, July 26, 2005, 52 DCR 7667). 

For temporary (90 clay) amendment of section, 
see § 4(a) of East of the River Hospital Revitaliza- 
tion Emergency Amendment Act of 2007 (D.C. Act 
17-168, October 19, 2007, 54 DCR 10978). 

For temporary (90 day) amendment of section, 
see § 3(a) of East of the River Hospital Revitaliza- 
tion Tax Exemption Emergency Amendment Act 
of 2007 (D.C. Act 17-174, November 2, 2007, 54 
DCR 11216). 

For temporary (90 day) amendment of section, 
see § 202(a) of Arthur Capper/Carrollsburg Public 
Improvement Revenue Bonds Technical Correction 
Emergency Act of 2008 (D.C. Act 17-318, March 
19, 2008, 55 DCR 3418). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 



Law 16-275, the "Inclusionary Zoning Imple- 
mentation Amendment Act of 2006", was intro- 
duced in Council and assigned Bill No. 16-779, 
which was referred to Committee on the Whole. 
The Bill was adopted on first and second readings 
on December 5, 2006, and December 19, 2006, 
respectively. Signed by the Mayor on December 
28, 2006, it was assigned Act No. 16-632 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 16-275 became effective on 
March 14, 2007. 

For Law 16-305, see notes following § 47-802. 

Law 17-118, the "Arthur Capper/Carrollsburg 
Public Improvements Revenue Bonds Approval 
Amendment Act of 2008", was introduced in Coun- 
cil and assigned Bill No. 17-292 which was re- 
ferred to the Committee on Finance and Revenue. 
The Bill was adopted on first and second readings 
on December 11, 2007, and January 8, 2008, re- 
spectively. Signed by the Mayor on January 24, 
2008, it was assigned Act No. 17-262 and transmit- 
ted to both Houses of Congress tor its review. 
D.C. Law 17-118 became effective on March 20, 
2008. 

For Law 17-231, see notes following § 47-802. 

For history of Law 19-21, see notes under 
§ 47-305.02. * 
Miscellaneous Notes 

Applicability and expiration of subtitle KK of 
title L §§ 1295 to 1300, of D.C. Law 16-33: 
Sections 1298 and 1299, as amended by D.C. Law 
17-219, § ; 7068(1), (m) provide: 

"Sec. 1298. Conditional applicability. 

"(a) Sections 1296 and 1297 shall apply for tax- 
able years beginning after September 30, 2005. 

"(b) Repealed. 

"Sec. 1299. Repealed." 

Short title: Section 7051 of D.C. Law 19-21 
provided that subtitle F of title VII of the act may 
be cited as "Real Property Transfer Tax Exemp- 
tion Act of 2011". 



§ 47-903. Imposition of tax; rate; returns; liability for tax. 

(a)(1) There is imposed on the transferor for each transfer at the time the deed is 
submitted to the Mayor for recordation a tax at the rate of 1.1% of the consideration paid for 
the transfer; provided, that: 

(A) If the interest in real property transferred is a lease or ground rent for a term 
(including renewals) that is at least 30 years, the transfer tax will be computed using the 
value determined in accordance with paragraphs (2) or (3) of this subsection; and 

(B) If there is no consideration for a transfer or the consideration is nominal, the rate 
shall be applied to the fair market value of the real property covered by the interest 
transferred as determined by the Mayor. 

(2) If there is a lease or ground rent for a term (including renewals) that is at least 30 
years, the transfer tax shall be based upon the average annual rent over the term of the 
lease, including renewals, capitalized at a rate of 10%, plus any additional actual consider- 
ation payable; provided, that the amount to which the rate is applied shall not exceed the 
fair market value of the real property covered by the interest transferred. 

(3) If the average annual rent of the lease or ground rent for a term (including renewals) 
that is at least 30 years cannot be determined, the transfer tax will be based on the greater 
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(A) One hundred and five percent of the minimum average annual rent ascertainable 
from the terms of the lease, capitalized at a rate of 10%, plus any additional consideration 
payable; or 

(B) One hundred and fifty percent of the assessed value of the property covered by the 
interest transferred. 

(a-1) Repealed. 

(a-2) Repealed. 

(a-3) [Repealed], 

(a-4) Beginning October 1, 2006, except for residential properties transferred for a 
consideration less than $400,000, an additional tax of .35% is imposed upon a deed that is 
subject to the tax under subsection (a)(1) or (3) of this section. Of the funds collected under 
this subsection, 15% shall be deposited in§ 42-2802 and the remainder shall be deposited in 
the General Fund of the District of Columbia. 

(a-5) In addition to the additional tax under subsection (a-4) of this section, for deeds 
recorded on or after June 1, 2009, an additional tax of 5% is imposed on a deed that is subject 
to the tax under subsection (a) of this section and that transfers an interest in real property 
upon which is located a retail service station, as defined in § 36-301.01(15), where the retail 
service station had, or should have had a business license or endorsement to operate a retail 
service station within 6 months before the date the deed was timely recorded. The tax 
collected under this subsection shall be deposited in the General Fund of the District of 
Columbia. 

(b)(1) Each such deed shall be accompanied by a return in such form as the Mayor may 
prescribe, executed by all parties to the deed, setting forth the consideration for the deed or 
debt secured by the deed, and such other information as the Mayor may require. 

(2) The return shall be an integral part of the deed when prescribed and as required by 
regulation. 

(3) The return shall not be confidential or subject to the provisions of §§ 47-1805.04 and 
47-4406, unless otherwise provided by regulation. 

(c) The transferor in a transfer shall have responsibility for payment of the taxes imposed 
by this section; provided, however, that if the transferor should fail to make payment the 
transferee shall be jointly and severally liable with the transferor for payment of said taxes. 
Notwithstanding the foregoing, the United States or the District governments shall not be 
jointly and severally liable with the transferor. 

(d) The deed and accompanying return shall be due as prescribed in § 47-1 43 1(a) for the 
recordation of a deed; provided, that if the deed and return are submitted to the Recorder of 
Deeds before the due date, the return shall be due and taxes shall be due and owing at the 
time of submission. 

(e) Notwithstanding any other provision of this title, the denial of an exemption applied for 
under authority of § 47-902 shall be subject to the same notice and appeal provisions and 
procedures as set forth under § 47-1009 relating to the denial of a real property tax 
exemption applied for under authority of § 47-1002. 

(Sept. 13, 1980, D.C. Law 3-92, § 403, 27 DCR 3390; July 26, 1989, D.C. Law 8-17, § 9, 36 DCR 4160; 
Apr. 9, 1997, D.C. Law 11-198, § 102, 43 DCR 4569; Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; 
Apr. 9, 1997, D.C. Law 11-255, § 59, 44 DCR 1271; June 9, 2001, D.C. Law 13-305, § 505(c), 48 DCR 
334; Oct. 26, 2001, D.C. Law 14^2, § 10(e), 48 DCR 7612; Apr. 4, 2003, D.C. Law 14-282, § ll(p), 50 
DCR 896; June 5, 2003, D.C. Law 14-307, § 1103, 49 DCR 11664; Mar. 13, 2004, D.C. Law 15-105, 
§§ 26(c)(4), 82, 51 DCR 881; Dec. 7, 2004, D.C. Law 15-205, § 1233(b), 51 DCR 8441; June 8, 2006, D.C. 
Law 16-123, § 161(b), 53 DCR 2843; Mar. 2, 2007, D.C. Law 16-192, §§ 1132(b), 2054, 53 DCR 6899; Aug, 
16, 2008, D.C. Law 17-219, § 2003(b), 55 DCR 7598; Mar. 25, 2009, D.C. Law 17-353, § 135, 56 DCR 
1117; Mar. 3, 2010, D.C. Law 18-111, § 1241, 57 DCR 181.) 

Historical and Statutory Notes 

Effect of Amendments D.C. Law 16-192 repealed subsec. (a-3) as add- 

D.C. Law 16-123 added subsec. (a-3). ed by D.C. Law 16-123 and added a new subsec. 
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(a-4). Subsec. (a-3) as added by D.C. Law 16-123 
read as follows: 

"(a-3) Beginning for fiscal year 2008, if the 
amount' of revenue necessary to fund Chapter 29B 
of Title 38, in accordance with § 38-2972.01(a)(l) 
and (2) thereof is not sufficient, the tax imposed on 
commercial property by subsection (a) of this sec- 
tion shall be increased to rates, as determined 
annually by the Chief Financial Officer, rounded to 
the highest increment of 0.1%, sufficient to raise 
revenue in an amount needed to satisfy the defi- 
ciency in the fiscal year, subject to Council approv- 
al After publishing the August revised revenue 
estimates and prior to September 1 of each year, 
the Chief Financial Officer shall determine the 
rates and publish a notice in the District of Colum- 
bia Register and on the website of the Office of the 
Chief Financial Officer stating the amount of the 
rates. The rates as determined by Chief Financial 
Officer shall be effective as of October 1 of the 
following fiscal year." 

D.C. Law 17-219 rewrote subsec. (a-4), which 
had read as follows: 

"(a-4) Beginning October 1, 2006, except for 
residential properties transferred for a consider- 
ation less than $400,000, an additional tax of .35% 
is imposed upon a deed that is subject to the tax 
under subsection (a)(1) of this section. An amount 
equal to 39.93% of the funds collected under this 
subsection shall be deposited in the Mayor's Com- 
prehensive Housing Task Force Fund established 
by § 42-2855.01, 15% of the funds collected shall 
be deposited in the Housing Production Trust 
Fund established by § 42-2802, and the balance 
shall be deposited in the General Fund of the 
District of Columbia." 

D.C. Law 17-353 validated a previously made 
technical correction in the designation of subsec. 

(a-4). 

D.C. Law 18-111 added subsec. (a-5). 



Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1132(b), 2054 of Fiscal Year 2007 Budget 
Support Emergency Act of 2006 (D.C. Act 16-477, 
August 8, 2006, 53 DCR 7068). 

For temporary (90 day) amendment of section, 
see §§ 1132(b), 2054 of Fiscal Year 2007 Budget 
Support Congressional Review Emergency Act of 

2006 (D.C. Act 16^99, October 23, 2006, 53 DCR 
8845). 

For temporary (90 day) amendment of section, 
see §§ 1132(b), 2054, of Fiscal Year 2007 Budget 
Support Congressional Review Emergency Act of 

2007 (D.C. Act 17-1, January 16, 2007, 54 DCR 
1165). 

For temporary (90 day) amendment of section, 
see § 1241 of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 1241 of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 
Legislative History of Laws 

For Law 16-123, see notes following § 47-2033. 

For Law 16-192, see notes following 
§ 47-340.23. 

For Law 17-219, see notes following 
§ 47-318.05a. 

For Law 17-353, see notes following § 47-308. 
Miscellaneous Notes 

Section 401 of D.C. Law 16-123 provides: 

"Sec. 401. Sunset. 

"If, pursuant to section 141(a)(1), there are unal- 
located local revenues, from existing revenue 
sources, sufficient to fund Title 1, then section 
141(a)(2) and (3), and section 161 shall sunset.". 

Short title: Section 1240 of D.C. Law 18-111 
provided that subtitle Y of title I of the act may be 
cited as the "Retail Service Station Transfer Tax 
Act of 2009". 



§ 47-919. Disposition of monies collected. 

All monies collected under this chapter shall be deposited in the Treasury of the District of 
Columbia to the credit of the General Fund; provided, that 15% of the monies collected under 
this chapter shall be deposited into the Housing Production Trust Fund established by 
§ 42-2802; and provided further that 85% of the monies collected from Lots 836, 837 and 855 
in Square 37 (or such successor record or assessment and taxation lots as may be created 
through future subdivision or creation of condominium units), shall be deposited in the West 
End Library and Fire Station Maintenance Fund established by [§ 1-325.181]. 

(Sept. 13, 1980, D.C. Law 3-92, § 419, 27 DCR 3390; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 
DCR 1575; Apr. 19, 2002, D.C. Law 14-114, § 502(a), 49 DCR 1468; Apr. 8, 2011, D.C. Law 18-368, § 7, 
58 DCR 991.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 18-368 substituted "Trust Fund estab- 
lished by § 42-2802; and provided further that 
85% of the monies collected from Lots 836, 837 and 
855 in Square 37 (or such successor record or 



assessment and taxation lots as may be created 
through future subdivision or creation of condo- 
minium units), shall be deposited in the West End 
Library and Fire Station Maintenance Fund estab- 
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lished by [§ 1-325.181]" for "Trust Fund estab- 
lished by § 42-2802". 
Legislative History of Laws 

Law 18-368, the "West End Parcels Develop- 
ment Omnibus Act of 2010", was introduced in 
Council and assigned Bill No. 18-1076, which was 
referred to the Committee on Economic Develop- 



ment and the Committee on Finance and Revenue. 
The Bill was adopted on first and second readings 
on December 7, 2010, and December 21, 2010, 
respectively. Signed by the Mayor on January 27, 
2011, it was assigned Act No. 18-719 and transmit- 
ted to both Houses of Congress for its review. 
D.C. Law 18-368 became effective on April 8, 2011. 



Chapter 10 
Property Exempt From Taxation. 



Section 

47-1002. 
47-1005. 
47-1005.01. 



47-1007. 
47-1009. 
47-1050. 



47-1052. 
47-1054. 
47-1057. 
47-1059. 

47-1060. 

47-1061. 

47-1065. 



47-1066. 



47-1067. 



Section 

Real property — Exemptions 47-1068. 

Real property tax exemption. 

Interests in real property belonging 47-1069, 
to government and international 
organizations. 47-1070. 

Real property tax exemption. 47-1071. 

Appeals from assessments. 

Greater Southeast Community Hos- 47-1072. 
pital Corporation and Hadley Me- 
morial Hospital. 

Payments in lieu of taxes, lots 878 47-1073. 
and 880, square 456. 

Capitol Hill Community Garden 47-1074. 
Land Trust; lot 30, square 1060. 

Crispus Attucks Development Corpo- 47-1075. 
ration, lot 0046 in square 3117. 

American College of Cardiology and 
American College of Cardiology 47-1076. 
Foundation. 

Southeast Neighborhood House, lots 47-1077. 
0808, 0904, and 0905 in square 
5802. 47-1078. 

Capitol Hill Community Garden 
Land Trust; lot 0109 in square 47-1079. 
1100. 

Douglass Knoll, Golden Rule, 1728 W 

Street and Wagner Gainsville Re- 47-1080. 

habilitation. Projects, lot 840 in 47-1081. 

Square 525, lots 33 through 36 in 

square 5734, lots 42 through 44 in 47-1082. 

square 5835, lot 166 in square 47-1083. 

5778, lots 38 through 44 in square 

5894, and lots 69 through 72 in 47-1084. 

square 5895. 

The Catholic University of America's 
Soldiers and Airmen's Home, par- 
cel No. 121/29. 47-1085. 

Way of the Cross Church of Christ; 

lots 918, 7, 9, 11, 118, 119, 120, 121, 47-1086. 
122, 123, 124, 125, 126, 800, 801, 
861, 863, 865, 867, 869, and 871 in 47-1087. 
square 5730. 



Appalachian State University, lot 42 

in square 871. 
American Psychological Association, 

lot 146, square 677. 
Walter Reed military housing. 
National Community Reinvestment 

Coalition; lot 20, square 222. 
New Columbia Community Land 

Trust; lots 803, 804, 805, 806, 807, 

and 808 in square 4110. 
Triangle Community Garden; lot 58, 

square 1966. 
Theatre Downtown, Inc.; lot 26, 

square 406. 
Far Southeast Community Organiza- 
tion; lots 73, 74, and 75 in square 

5753. 
Heurich House Foundation; Lot .79, 

Square 115. [Not funded] 
Tregaron Conservancy, Lots 849 and 

857, Square 2084. 
SOME, Inc., and Affiliates Property 

Tax Exemption. 
Golden Rule Plaza, Inc., Lots 837, 

841, and 842, Square 525, and Lot 

840, Square 526. 
Boiling Air Force Base housing. 
KIPP DC— Douglass Property; Lot 

950, Square 5872. 
The Studio Theatre housing. 
Building Bridges Across the River, 

Inc., Lots 2 and 6, Square 5894. 
Affordable Housing Opportunities, 

Inc. residential rental project; Lot 

800, Square 5984, and Lot 916, 

Square 5730. 
KIPP DC—Shaw Campus; Lot 163, 

Square 510. 
United House of Prayer for All Peo- 
ple — kitchen or feeding facilities. 
Hill Center at the Old Naval Hospi- 
tal; Lot 5, Square 948. 



47-1002. Real property — Exemptions 

Only the following real property shall be exempt from taxation in the District of Columbia: 

(1) Property belonging to the United States, unless the taxation of same has been 
authorized by Congress; 

(2) Property belonging to the District of Columbia and used for governmental purposes 
(as determined by the Mayor), unless otherwise provided by law; 
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(3) Property belonging to foreign governments and used for legation purposes; 

(4) Repealed. 

(5) Property heretofore specifically exempted from taxation by any special act of 
Congress, in force December 24, 1942, so long as such property is used for the purposes for 
which such exemption is granted. The Council of the District of Columbia shall report 
annually to the Congress the use being made of such specifically exempted property, and of 
any changes in such use, with recommendations; 

(6) Art gallery buildings belonging to and operated by organizations which are not 
organized or operated for private gain, and are open to the public generally, and for 
admission to which no charge is made on more than 2 days each week; 

(7) Library buildings belonging to and operated by organizations which are not orga- 
nized or operated for private gain and are open to the public generally; 

(8) Buildings belonging to and operated by institutions which are not organized or 
operated for private gain, which are used for purposes of public charity principally in the 
District of Columbia; 

(9) Hospital buildings, belonging to and operated by organizations which are not orga- 
nized or operated for private gain, including buildings and structures reasonably necessary 
and usual to the operation of a hospital; 

(10) Buildings belonging to and operated by schools, colleges, or universities which are 
not organized or operated for private gain, and which embrace the generally recognized 
relationship of teacher and student; 

(11) Buildings belonging to and used in carrying on the purposes and activities of the 
National Geographic Society, American Pharmaceutical Association, the Medical Society of 
the District of Columbia, the National Lutheran Home, the National Academy of Sciences, 
Brookings Institution, the American Forestry Association, the American Tree Association, 
the Carnegie Institution of Washington, the American Chemical Society, the American 
Association to Promote the Teaching of Speech to the Deaf, and buildings belonging to such 
similar institutions as may be hereafter exempted from such taxation by special acts of 
Congress; 

(12) Cemeteries dedicated to and used solely for burial purposes and not organized or 
operated for private gain, including buildings and structures reasonably necessary and 
usual to the operation of a cemetery; 

(13) Churches, including buildings and structures reasonably necessary and usual in the 
performance of the activities of the church. A church building is one primarily and regularly 
used by its congregation for public religious worship; 

(14) Buildings belonging to religious corporations or societies primarily and regularly 
used for religious worship, study, training, and missionary activities; 

(15) Pastoral residences actually occupied as such by the pastor, rector, minister, or 
rabbi of a church; provided, that such pastoral residence be owned by the church or 
congregation for which said pastor, rector, minister, or rabbi officiates; and provided 
further, that not more than 1 such pastoral residence shall be so exempt for any 1 church 
or congregation; 

(16) Episcopal residences owned by a church and used exclusively as the residence of a 
bishop of such church; 

(17) Buildings belonging to organizations which are charged with the administration, 
coordination, or unification of activities, locally or otherwise, of institutions or organizations 
entitled to exemption under the provisions of §§ 47-1002, 47-1005, and 47-1007 to 47-1010, 
and used as administrative headquarters thereof; 

(18)(A) Grounds belonging to and reasonably required and actually used for the carrying 
on of the activities and purposes of any institution or organization entitled to exemption 
under the provisions of §§ 47-1002, 47-1005, and 47-1007 to 47-1010. 

(B)(i) Additional grounds belonging to and forming a part of the property of such 
institutions or organizations as of July 1, 1942. Such exemption shall be granted only 
upon the filing of a written application to the Mayor of the District of Columbia, 
supported by an affidavit that such additional grounds are not held for profit or sale but 
only for the enlargement and expansion of said institution or organization. 

(ii) If, however, at any future date the grounds so exempted, or any portion thereof, 
shall be sold and a profit shall result from such sale the taxes thereon for each year 
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from the date of acquisition of such property for which no tax has been paid shall 

immediately become due and payable, without interest; provided, however, that the 

total of such taxes shall not exceed 50% of the net profit derived from such sale. The 

Mayor shall be furnished a copy of the contract of sale together with other evidence 

necessary to establish the amount of profit or loss therefrom at least 10 days prior to 

the date of settlement of such sale. Taxes assessed under this subparagraph shall 

constitute a lien upon such property; 

(19) Buildings owned by and actually occupied and used for legitimate theater, music, or 

dance purposes by a corporation which is not organized or operated for commercial 

purposes or for private gain, which buildings are open to the public, generally, and for 

admission to which charges may be made to cover the cost of expenses and the real 

property (and any interest therein) situated on any portion of the lot that is designated, as 

of October 1, 2003, as lot 878 in square 456 and that is owned, occupied, and used, directly 

or indirectly through one or more wholly-owned subsidiary organizations, by a legitimate 

theater company is hereby exempt from all real property taxation so long as the property 

continues to be so owned and occupied, and used for the exempt purposes described in 

§ 47-1002(18) and § 47-1002(19), providing for exemption of certain real properties; 

(20)(A) Multifamily and single family rental and cooperative housing for, and individual 

condominium units rented to low and moderate income persons which are receiving 

assistance through 1 or more of the following federal programs: 

(i) interest reduction payments made under § 236 of the National Housing Act 
(§ 1715z-l of Title 12, United States Code); 

(ii) payments made for new construction, substantial rehabilitation, or moderate 
rehabilitation under § 8 of the United States Housing Act of 1937 (§ 1437f of Title 42, 
United States Code); 

(iii) payments made under § 101 of the Housing and Urban Development Act of 
1965 (§ 1701s of Title 12, United States Code); 

(iv) mortgage insurance under § 221 (d)(3), BMIR, of the National Housing Act 
(§ 17151 (d)(3) of Title 12, United States Code); 

(v) direct loans made under § 202 of the Housing Act of 1959 (§ 1701q of Title 12, 
United States Code); and 

(vi) rental rehabilitation funded under § 17 of the United States Housing Act of 
1937 (42 U.S.C. § 1437o), if 80% or more of the units in the housing project are 
provided to low-income persons or families receiving assistance under 42 U.S.C. 
§ 1437o; provided, however, that the owner(s) of such exempt property shall submit by 
March 1st of each year an annual income and expense statement to the District of 
Columbia Department of Finance and Revenue and shall make a yearly payment in 
lieu of taxes in an amount calculated in the following manner: 

(I) If the owner(s) is not organized for profit, no payment shall be required; and 

(II) If the owner(s) is organized as a limited dividend or limited profit owner, or a 
profit owner, a payment for such building, in an amount equal to 5% of the gross 
income derived from the operation of such building during the latest completed 
annual accounting period, shall be required. 

(B) If the owner(s) of exempt property fail to make the payment in lieu of taxes in a 
manner which the Office of Tax and Revenue shall prescribe, the property shall be 
subject to the provisions of Chapter 13A, and the payment in lieu of taxes shall be 
deemed a delinquent real property tax from the day it was due and not paid for purposes 
of the real property sale. 

(C) This paragraph (20) shall not apply to those properties granted an exemption 
before January 5, 1971, under paragraph (8) of this section. 

(D) For purposes of this paragraph, the term: 

(i) "Condominium" means the ownership of a single dwelling unit in a horizontal 
property regime as that term is used in § 42-2003; and 

(ii) "Individual condominium units" means a portion of the condominium designed 
and intended for individual ownership together with the undivided interest in the 
common elements to which they appertain. As the exemption provided for in subpara- 
graph (A)(vi) of this paragraph applies to the Southern Court project located at 845, 
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855, 865, 875, and 885 Chesapeake Street, S.E., and 860, 870, 880, and 890 Southern 
Avenue, S.E., on lot 39 in Square 6210 in the District of Columbia, it shall be effective 
for the tax year beginning July 1, 1986; 

(21) Property transferred to a qualifying lower income homeownership household in 
accordance with § 47-3503(c); 

(22) Property transferred to a qualifying nonprofit housing organization in accordance 
with § 47-3505(d); 

(23)(A) Subject to the provisions of subparagraph (B) of this paragraph, the development 
of a qualified supermarket, as defined in § 47-3801. 

(B) The real property tax exemption granted by subparagraph (A) of this paragraph 
shall apply only: 

(i) For 10 consecutive real property tax years beginning with the tax year in which a 
certificate of occupancy was issued for the development; 

(ii) During the time that the real property is used as a supermarket; 
(iii) In the case of the development of a qualified supermarket, on real property not 
owned by the supermarket, if the owner of the real property leases the land or 
structure to the supermarket at a fair market rent reduced by the amount of the real 
property tax exemption; and (iv) During the time that the supermarket is in compli- 
ance with the requirements of subchapter X of Chapter 2 of Title 2; 

(24) Property transferred to a resident management corporation in accordance with 
§ 47-3506.01; 

(25) The improvements located on that portion of Lot 800 of Square 1112 known as the 
Correctional Treatment Facility, only during the time that the improvements are operated 
as a correctional facility housing inmates in the custody of the District of Columbia 
Department of Corrections; 

(26)(A) The real property (and any improvements thereon) described as Square 454, 
Lots 41, 824, 838, 857, 877, 878; the portion of the public alley that reverted to (i) former 
Lot 820, (which is currently known as Lot 866), and (ii) former Lot 821 (which is currently 
known as Lot 867) pursuant to the Plat of Alley Closing filed with the Surveyor of the 
District of Columbia in Liber 17 at folio 74; the portions of the public alley that will revert 
to Lots 41, 824, 838, 857, 877 and 878, all in Square 454, pursuant to the alley closing 
approved by the Closing of Public Alleys in Square 454 and Square 455, S.O. 98-194 Act of 
1999, effective October 22, 1999 (D.C. Law 13-48; 46 DCR 6768), during the period 
commencing November 8, 2000 and terminating with respect to any portion of such real 
property on the date that a final certificate of occupancy shall have been issued with 
respect to improvements on such portion of such real property. 

(B) The amount of all taxes, fees, and deposits exempt, abated, or waived under this 

paragraph, section 2(b) of the Gallery Place Economic Development Amendment Act of 

2000, effective April 3, 2001 (D.C.' Law 13-241; 48 DCR 610), and §§ 47-902(17), 

45-922(24), and 47-2005(28), shall not exceed, in the aggregate, $7 million; 

(27)(A) The real property (and any improvements thereon) described as Square 299, Lot 

831, during the period commencing October 1, 2001 and terminating, with respect to any 

portion of the real property, on the date that a final certificate of occupancy shall have been 

issued with respect to improvements on the portion of the real property, until the 

Development Sponsor sells the Mandarin Oriental Hotel Project, as evidenced by the 

recordation of a deed conveying title to Square 299, Lot 831, at which time such amounts 

shall be due and payable without penalty or interest. 

(B) The amount of all taxes, fees, and deposits deferred under this paragraph, section 
2(b) of the Mandarin Oriental Hotel Tax Deferral Act of 2002, passed on 2nd reading on 
September 17, 2002 (Enrolled version of Bill 14-466) [D.C. Law 14-232] and 
§§ 42-1102(25), 47-902(19), and 47-2005(33), shall not exceed, in the aggregate, $4 
million. 

(C) For purposes of this paragraph, the term: 

(i) "Development Sponsor" means Portals Hotel Site, LLC, a Delaware limited 
liability company, and its successors and assigns. 

(ii) "Mandarin Oriental Hotel Project" means the acquisition and initial develop- 
ment, construction, equipping, and furnishing of a Mandarin Oriental hotel within the 
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Portals project, located on Square 299, Lot 831, consisting of a 400-room hotel with 
approximately 33,000 square feet of associated meeting and banquet space, 2 restau- 
rants, a health spa and fitness center totaling approximately 10,000 square feet, and 
approximately 90,000 square feet of public parking space for approximately 200 cars. 

(iii) "Mandarin TIF Bonds" means the tax increment financing bonds issued in 
connection with the Mandarin Oriental Hotel Project pursuant to the Tax Increment 
Revenue Bonds Mandarin Hotel Project Emergency Approval Resolution of 2000, 
effective March 7, 2000 (Res. 13-510; 47 DCR 2133), and the Mandarin Hotel Project 
Modification Approval Resolution of 2000, effective December 19, 2000 (Res. 13-745; 
48 DCR 83). 

(D) This paragraph shall apply upon the closing of the sale of the Mandarin TIF 
Bonds; 

(28)(A) Land and improvements that are located in the Housing Overlay District 
established pursuant to section 1706 of Title 11 of the District of Columbia Municipal 
Regulations (11 DCMR § 1706), the Arts Overlay District established pursuant to section 
1704 of Title 11 of the District of Columbia Municipal Regulations (11 DCMR § 1704), and 
the Historic Preservation District established pursuant to section 1707 of Title 11 of the 
District of Columbia Municipal Regulations (11 DCMR § 1707), and not otherwise exempt 
pursuant to this section, for the period specified in subparagraph (C) of this paragraph; 
provided, that the land and improvements satisfy at least one of the requirements set forth 
in subparagraph (B) of this paragraph. 

(B) The exemption granted by this paragraph shall only apply to: 

(i) Land and improvements as to which a theater company of the type described in 
paragraph (19) of this section is or was, as of the effective date of the Square 456 
Payment in Lieu of Taxes Extension Emergency Act of 2002, passed on an emergency 
basis on June 18, 2002 (Enrolled version of Bill 14-701) [July 10, 2002], the contract 
purchaser or owner; or 

(ii) Improvements developed pursuant to a vertical subdivision, horizontal property 
regime, condominium regime, or common building permit, or pursuant to a combined 
lot development method or sharing a common primary ingress or egress on a single or 
one or more adjoining lots of record concurrent with the development of a theater 
company described in paragraph (19) of this section or any wholly-owned subsidiary of 
the theater company, with a floor area of not less than 18,000, and not more than 
100,000 square feet, to be used for theater and ancillary purposes by a theater 
company of the type described in paragraph (19) of this section. 

(C) The exemption granted by this paragraph shall only apply if, to the extent that the 
property is not otherwise exempt, the property owner is obligated under § 47-1052 or 
any other law to make payments in lieu of taxes in furtherance of the public interest to 
promote the economic development of the District of Columbia and the improvement of 
the general public welfare and for the benefit of the District of Columbia and its 
residents. 

(D) This paragraph shall expire on the day after the date on which the District and 
Qualified Theater Company have entered into a grant agreement for the making of the 
grant identified in § 47-1 052(a)(7)(B), and the funding of that grant; 

(29) Except as provided in the PILOT Agreement, property, including land, any im- 
provements thereon, and any possessory interests therein, for which payments in lieu of 
taxes are being made under a PILOT agreement pursuant to part E of subchapter IV of 
Chapter 3 of Title 1, during the term of the PILOT agreement; and 

(30)(A) Land (other than Lots 0074 and 0075, Square 737, and Lot 0021, Square 769, but 
excluding any portion of the land known as Reservation 17A which becomes part of Square 
737, and land consisting of streets or alleys located within the Capper/Carrollsburg PILOT 
Area established pursuant to § 47-4611 upon abandonment thereof and reversion to Square 
737 or 769 or lot included in Square 737 or 769) in the Capper/Carrollsburg PILOT Area 
and not otherwise exempt under this section and all improvements that are located in the 
Capper/Carrollsburg PILOT Area and not otherwise exempt under this section, for the 
period specified in subparagraph (B) of this paragraph. Notwithstanding the foregoing, 
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the improvements on Lots 0074 and 0075, Square 737, and Lot 0021, Square 769 (excluding 
any portion of the land known as Reservation 17A which becomes part of Square 737 and 
land consisting of streets or alleys located within the Capper/Carrollsburg PILOT Area 
established pursuant to § 47-4611 upon abandonment thereof and reversion of Square 737 
or 769 or lot included in Square 737 or 769) shall not be exempt from the special tax 
provided in § 1-204.81. 

(B) This paragraph shall expire the day after the bonds, notes, or other obligations 
issued by the District of Columbia pursuant to the PILOT Authorization Increase and 
Arthur Capper/Carrollsburg Public Improvements Revenue Bonds Approval Act of 2006, 
effective March 8, 2007 (D.C. Law 16-244; 54 DCR 609), together with interest and 
premium, if any, thereon, and all costs and expenses in connection with any suit, action, 
or proceeding by or on behalf of the holders of the District's bonds, notes or other 
obligations are fully met and discharged. 

(Dec. 24, 1942, 56 Stat. 1089, ch. 826, § 1; Apr. 9, 1943, 57 Stat. 61, ch. 41, § 1; Jan. 5, 1971, 84 Stat. 1932, 
Pub. L. 91-650, title II, § 202; Sept. 3, 1974, 88 Stat. 1060, Pub. L, 93-407, title IV, § 441; Jan. 3, 1975, 88 
Stat. 2177, Pub. L. 93-635, § 8(a); Oct. 4, 1978, D.C. Law 2-116, § 2, 25 DCR 1735; Mar. 9, 1983, D.C. 
Law 4-165, § 4, 29 DCR 4624; Oct, 8, 1983, D.C. Law 5-31, § 10(c), 30 DCR 3879; Feb. 24, 1987, D.C. 
Law 6-193, § 2, 34 DCR 22; Sept. 29, 1988, D.C. Law 7-173, § 5, 35 DCR 5758; June 11, 1992, D.C. Law 
9-120, § 4(c), 39 DCR 3195; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; June 3, 1997, 
D.C. Law 11-276, § 7(b), 44 DCR 1416; October 4, 2000, D.C. Law 13-166, § 3(a), 47 DCR 5821; Apr. 3, 
2001, D.C. Law 13-241, § 4(b), 48 DCR 610; Oct. 19, 2002, D.C. Law 14-213, § 33(1), 49 DCR 8140; Mar. 
25, 2003, D.C. Law 14-232, § 4(b), 49 DCR 9764; Mar. 25, 2003, D.C. Law 14-234, § 2(b), 49 DCR 9775; 
Apr. 4, 2003, D.C. Law 14-282, § ll(t), 50 DCR 896; Mar. 13, 2004, D.C. Law 15-105, § 38(b)(2), 51 DCR 
881; Apr. 5, 2005, D.C. Law 15-293, § 13(b), 52 DCR 1465; Apr. 12, 2005, D.C. Law 15-333, § 2(a), 52 
DCR 2010; Mar. 2, 2007, D.C. Law 16-191, § 74, 53 DCR 6794; Mar. 20, 2008, D.C. Law 17-118, § 202(b), 
55 DCR 1461.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-191, in par. (28)(B)(ii), validated a 
previously made technical correction. 

D.C. Law 17-118, in par. (28), deleted "and" 
from the end; in par. (29), substituted "; and" for 
a period at the end; and added par. (30). 

Temporary Amendments of Section 

Section 3(b) of D.C. Law 17-76 added par. (30) 
to read as follows: 

"(30) The land and improvements located in 
Lots 3 and 4, Square 5919. This exemption shall 
commence on the date Specialty Hospitals of 
America, LLC, or certain of its subsidiary entities, 
takes title to Lots 3 and 4, Square 5919, and shall 
terminate upon one of the following dates, which- 
ever occurs first: 

"(A) The date the Mayor certifies to the District 
of Columbia Treasurer that Specialty Hospitals of 
America, LLC, or certain of its subsidiaries, or any 
party that subsequently acquires by purchase, 
lease, or exchange Lots 3 and 4, Square 5919, or 
any part thereof, failed to comply with the terms of 
an agreement between Specialty Hospitals of 
America, LLC, or certain of its subsidiaries, with 
Greater Southeast Investment, L.P., to pay an 
amount equal to the real property taxes that the 
owner of Lots 3 and 4, Square 5919 would be 
obligated to pay on Lots 3 and 4, Square 5919, or 
any part thereof, in the absence of the exemption 
provided by this paragraph; or 



"(B) The date that the Mayor certifies to the 
District of Columbia Treasurer that the Acquisi- 
tion Loan in the maximum principal amount of $29 
million by Greater Southeast Investment, L.P., to 
Capitol Medical Center, LLC, and CMC Realty, 
LLC, has been paid in full." 

Section 8(b) of D.C. Law 17-76 provides that the 
act shall expire after 225 days of its having taken 
effect- 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 4(b) of East of the River Hospital Revitaliza- 
tion Emergency Amendment Act of 2007 (D.C. Act 
17-168, October 19, 2007, 54 DCR 10978). 

For temporary (90 day) amendment of section, 
see § 3(b) of East of the River Hospital Revitaliza- 
tion Tax Exemption Emergency Amendment Act 
of 2007 (D.C. Act 17-174, November 2, 2007, 54 
DCR 11216). 

For temporary (90 day) amendment of section, 
see § 202(b) of Arthur Capper/Carrollsburg Public 
Improvement Revenue Bonds Technical Correction 
Emergency Act of 2008 (D.C. Act 17-318, March 
19, 2008, 55 DCR 3418). 

Legislative History of Laws 

For Law 16-191, see notes following 
§ 47-138.01a. 

For Law 17-118, see notes following § 47-902. 



203 



§ 4-7-1005 
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§ 47-1005. Real property tax exemption. 



Historical and Statutory Notes 



Temporary Amendments of Section 

Section 5 of D.C. Law 16-102 amended Sec. 3 of 
D.C. Law 10-189, set out as a Miscellaneous Note 
below, to read as follows: 

"(a) Notwithstanding any other law, that portion 
of the real property, described as lot 0047 in 
square 0455, in preparation for occupation and use, 
under construction for occupation or use, or occu- 
pied and used as a multi-purpose arena and related 
amenities shall be exempt from real property taxa- 
tion, possessory interest taxation and business im- 
provement district taxation. 

"(b) The exemption provided by this section 
shall apply so long as the Land Disposition Agree- 
ment — Ground Lease, by and between The District 
of Columbia Redevelopment Land Agency, The 
District of Columbia, and DC Arena, LP, dated as 
of December 29, 1995 and recorded with the Re- 
corder of Deeds on January 5, 1996 as instrument 
number 9600001285, remains in effect." 

Section 11(b) of D.C. Law 16-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 5 of Finance and Revenue Technical Amend- 
ments Emergency Amendment Act of 2006 (D.C. 
Act 16-260, January 26, 2006, 53 DCR 780). 

For temporary (90 day) amendment of section, 
see § 5 of Finance and Revenue Technical Amend- 
ments Congressional Review Emergency Amend- 



ment Act of 2006 (D.C. Act 16-361, April 26, 2006, 
53 DCR 3619). 
Miscellaneous Notes 

Real property tax exemption for downtown 
sports arena: Section 3 of D.C. Law 10-189, the 
Arena Tax Amendment Act of 1994, as amended 
by D.C. Law 16-191, § 30, and D.C. Law 17-219, 
§ 7021, provides; 

"(a) Notwithstanding any other law, that portion 
of the real property, described as lot 0047 in 
square 0455, in preparation for occupation and use, 
under construction for occupation or use, or occu- 
pied and used as a multi-purpose arena and related 
amenities shall be exempt from real property taxa- 
tion, possessory interest taxation, recordation tax, 
and business improvement district taxation. 

"(b) The exemption provided by this section 
shall apply so long as the Land Disposition Agree- 
ment — Ground Lease, by and between The District 
of Columbia Redevelopment Land Agency, The 
District of Columbia, and DC Arena, LP, dated as 
of December 29, 1995 and recorded with the Re- 
corder of Deeds on January 5, 1996 as instrument 
number 9600001285, remains in effect. 

(b) This section shall apply as of September 28, 
1994." 

Short title: Section 7020 of D.C. Law 17-219 
provided that subtitle I of title VII of the act may 
be cited as the "Verizon Center Recordation Tax 
Clarification Amendment Act of 2008". 

Section 7022 of D.C. Law 17-219 provides that 
this subtitle shall apply as of July 12, 2007. 



§ 47-1005.01. Interests in real property belonging to government and interna- 
tional organizations. 

(a) For purposes of this section, the term "exempt purpose", as applied to a lessee or user, 
shall mean an exempt purpose with specified use, operation, and other restrictions as set 
forth in § 47-1002(4) through (20). 

(b) If real property (or a portion thereof), which is exempt or immune from real property 
taxation under § 47-1002(1) through (3) or the law of the United States or the District of 
Columbia, is leased, loaned, or otherwise made available to any person in connection with a 
business or as a residence, or both, and the use is not for an exempt or immune purpose and 
the person is not exempt or immune from income taxation under the law of the United States 
or District of Columbia, the leasehold interest, possessory interest, beneficial interest, or 
beneficial use of the lessee or user of the real property shall be assessed and taxed. The 
Mayor shall determine the assessed value of the interest or use in accordance with 
§ 47-820(a)(3) as if the lessee or user of the real property were the owner of the real 
property and the real property were not exempt or immune from taxation; provided, that the 
taxable value may be adjusted by the Mayor to reflect the duration of the interest or use 
remaining; provided further, that the Mayor may impute a duration of the interest or use 
based upon the intent, actions, and policies of the parties to the conveyance, the history of the 
real property, the perception of third parties, and written documents. 

(c) This section shall not apply if: 

(1) A payment is made in lieu of taxes in an amount equivalent to the tax which would be 
lawfully assessed if the real property were not exempt or immune from real property 
taxation; 
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(2) The application of this section would cause the District of Columbia to breach a pre- 
existing agreement or other legal obligation; 

(3) The person liable for the tax under this section is subject to taxation under 
§ 47-2002.04 and has paid the tax; or 

(4) The real property is subject to taxation under § 47-1005. 

(c-1) [Not funded] 

(d) The provisions of § 47-831 shall apply in the case where a leasehold interest, possesso- 
ry interest, beneficial interest, or beneficial use has escaped or been omitted from assessment 
and taxation, or the assessment has been made void. 

(e) The lessee or user shall be subject to the same application process, filing requirements 
for reports and income and expense statements, taxes, and penalties as an institution, 
organization, corporation, or association under § 47-1007. 

(f)(1) A notice of proposed assessed value shall be mailed to the lessee or user in the same 
manner and as required under Chapter 8 for a notice of proposed assessed value to an owner 
of real property. 

(2) A lessee or user may appeal from a notice of proposed assessed value and real 
property classification in the same manner and under the same conditions as an owner 
under § 47-825.01. 

(3) Tax assessed under this section shall be a personal liability of a lessee or user of real 
property and billed to the lessee or user. Payments of tax shall be applied in the same 
manner as payments of real property tax. The tax due under this section shall not give rise 
to a lien against the real property. If the tax is not paid within the time prescribed for 
payment of real property tax, there shall be added to the tax a penalty of 10% of the unpaid 
amount, plus interest on the unpaid amount at the rate of 1.5% per month (or portion of a 
month) until the tax is paid. The amount of the unpaid tax, plus penalty and interest due, 
shall constitute a delinquent tax to be collected in accordance with Chapter 44 of this title. 

(g)(1) The Mayor may assign assessment and taxation squares and lots, or implement such 
other designation system, to identify a parcel or (portion thereof) for which the corresponding 
leasehold interest, possessory interest, beneficial interest, or beneficial use of the lessee or 
user of the real property may be subject to taxation and assessed to the lessee or user in 
accordance with this section. 

(2) A person subject to tax under this section shall provide to the Mayor a District of 
Columbia Business Tax Identification Number and other tax identification number which 
the Mayor may require. 

(h) The rate of tax under § 47-812, for the applicable classification under § 47-813 
determined according to the use of the leased or loaned real property, shall be applied to the 
assessed value for purposes of the tax levy. 

(June 9, 2001, D.C. Law 13-305, § 502(w), 48 DCR 334; Apr. 4, 2003, D.C. Law 14-282, § ll(u), 50 DCR 
896; Dec. 3, 2010, D.C. Law 18-260, § 2, 57 DCR 9632.) 

Historical and Statutory Notes 

Effect of Amendments Miscellaneous Notes 

D.C. Law 18-260 added subsec. (c-1). Sect ion 3 of D.C. Law 18-260 provides: 

Legislative History of Laws „ A r u . r+ . 

t ^o r»™ .-, « T i a ■ .,. /. TT ■ Sec. 3. Applicability. 

Law 18-260, the Land Acquisition for Housing- 
Development Opportunities Program Act of 2010", "This act shall apply upon the inclusion of its 
was introduced in Council and assigned Bill No. fiscal effect in an approved budget and financial 
18-602, which was referred to the Committee on plan." 

Finance and Revenue. The Bill was adopted on The Bud ^ Qf ^ Q ^j Qf ft Dig _ 

first and second readings on June 15, 2010, and -■-*,-, i u - i. i ^ • j c ^ i_ 

September 21, 2010, respectively. Signed by the ^ct of Columbia has determined as of February 

Mayor on October 5, 2010, it was assigned Act No. 15 > 2012 > that the ±lscal e±±ect 0± Law lo-^0 has 

18-544 and transmitted to both Houses of Con- not been included in an approved budget and 

gress for its review. D.C. Law 18-260 became financial plan. Therefore, the provisions of this 

effective on December 3, 2010. section, enacted by Law 18-260, are not in effect. 
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§ 47-1007. Real property tax exemption. 

Historical and Statutory Notes 

Miscellaneous Notes tion, possessory interest taxation and business ira- 

Real property tax exemption for downtown provement district taxation, 
sports arena: Section 3 of D.C. Law 10-189, the k '(b) The exemption provided by this section 
Arena Tax Amendment Act of 1994, as amended sha11 a PPl v 30 lon & as the Land Disposition Agree- 
by D.C. Law 16-191 § 30 provides- ment — Ground Lease, by and between The District 

of Columbia Redevelopment Land Agency, The 
' (a) Notwithstanding any other law, that portion District of Columbia, and DC Arena, LP, elated as 
of the real property, described as lot 0047 in of December 29, 1995 and recorded with the Re- 
square 0455, in preparation for occupation and use, corder of Deeds on January 5, 1996 as instrument 
under construction for occupation or use, or occu- number 9600001285, remains in effect, 
pied and used as a multi-purpose arena and related (b) This section shall apply as of September 28, 
amenities shall be exempt from real property taxa- 1994." 

§ 47-1009. Appeals from assessments. 

Historical and Statutory Notes 

Miscellaneous Notes tion, possessory interest taxation and business im- 

Real property tax exemption for downtown provement district taxation, 
sports arena: Section 3 of D.C. Law 10-189, the "(b) The exemption provided by this section 
Arena Tax Amendment Act of 1994, as amended sha11 a PP } y so lon £ as the Land Disposition Agree- 
by D.C. Law 16-191 § 30 provides: ment — Ground Lease, by and between The District 

of Columbia Redevelopment Land Agency, The 

"(a) Notwithstanding any other law, that portion District of Columbia, and DC Arena, LP, dated as 
of the real property, described as lot 0047 in of December 29, 1995 and recorded with the Re- 
square 0455, in preparation for occupation and use, corder of Deeds on January 5, 1996 as instrument 
under construction for occupation or use, or occu- number 9600001285, remains in effect, 
pied and used as a multi-purpose arena and related (b) This section shall apply as of September 28, 
amenities shall be exempt from real property taxa- 1994." 

§ 47-1050. Greater Southeast Community Hospital Corporation and Hadley 
Memorial Hospital 

(a)(1) Beginning Tax Year 2001 and ending Tax Year 2007, the property in the District of 
Columbia, described as lots 3 and 4, square 5919, operated as Greater Southeast Community 
Hospital, shall be exempt from taxation so long as the same properties are used in carrying 
on the purposes and activities of the Greater Southeast Community Hospital. 

(2) Beginning Tax Year 2001 and ending Tax Year 2006, the property in the District of 
Columbia, described as parcel 252-0093, operated as Hadley Memorial Hospital, together 
with improvements thereon and personal property thereon, which property is owned by 
Doctors Community Healthcare Corporation, shall be exempt from taxation so long as the 
same property is used in carrying on the purposes and activities of the Hadley Memorial 
Hospital. 

(a-1) For property tax years beginning 2003 and ending 2005, the property tax abatement 
provided in subsection (a) of this section shall be contingent upon the entities being licensed 
to operate by the District of Columbia Department of Health. 

(b) For property tax years beginning in 2006, the property tax abatement provided in 
subsection (a) of this section shall be contingent upon an annual certification by the Mayor 
that the Greater Southeast Community Hospital Corporation has complied with the terms of 
the following: 

(1) The Memorandum of Understanding, dated July 19, 2001, between the Greater 
Southeast Community Hospital Corporation and the District of Columbia Office of Local 
Business Development; 

(2) The First Source Employment Agreement, dated September 26, 2001, between the 
Greater Southeast Community Hospital Corporation and the District of Columbia Depart- 
ment of Employment Services; and 
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(3) The schedule of. annual capital expenditures contained in Attachment S to the 
Committee on Finance and Revenue's October 9, 2001 Report, as filed with the Secretary to 
the Council of the District of Columbia, on Bill 14-9, the Greater Southeast Community 
Hospital Corporation and Hadley Memorial Hospital Tax Abatement Act of 2001. 

(c) The Mayor shall make the annual certification required by subsection (b) of this section 
on or before June 30 prior to the property tax year for which the property tax abatement 
shall be effective. The certification shall be made for a prior 12-month period which the 
Mayor shall designate by regulation. If the Mayor fails to issue a certification stating 
whether or not there has been compliance, the certification of compliance shall be deemed to 
have been made. 

(d) Within 60 days after [April 4, 2003], the Mayor shall submit proposed regulations to 
implement the certification process provided for under subsection (b) of this section to the 
Council for a 45-day period of review, not including Saturdays, Sundays, legal holidays, or 
periods of Council recess. The Council may approve the proposed regulations in whole or in 
part. If the Council has not approved or disapproved the regulations upon expiration of the 
45-day review period, the regulations shall be deemed approved. 

(Mar. 19, 2002, D.C. Law 14-82, § 2(b), 49 DCR 194; Apr. 4, 2003, D.C. Law 14-282, § ll(x), 50 DCR 896; 
Dec. 7, 2004, D.C. Law 15-205, § 1242, 51 DCR 8441; Mar. 2, 2007, D.C. Law 16-191, § 73, 53 DCR 6794; 
Mar. 14, 2007, D.C. Law 16-288, § 301, 54 DCR 976; Sept. 18, 2007, D.C. Law 17-20, § 1073, 54 DCR 
7052; Mar. 25, 2009, D.C, Law 17-353, § 167(c), 56 DCR 1117.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act Amendments 

D.C. Law 16-191, in subsec. (a-1), validated a For temporary (90 day) amendment of section, 

previously made technical correction. se e § 1073 of Fiscal Year 2008 Budget Support 

D.C. Law 16-288, in subsec. (a), redesignated Emergency Act of 2007 (D.C. Act 17-74, July 25, 

existing text as par. (1), in newly designated par. 2007, 54 DCR 7549). 

(1), deleted the phrase "and the property in the Legislative History of Laws 

District of Columbia described as parcel 252-0093, ^ T * r ini + * v . 

, , TT 1T ™ •■! tt •*. i i. j, -ror Law 16-191, see notes following 

operated as Hadley Memorial Hospital, together <, 47_iqsni- 

with improvements thereon and personal property 

thereon, which properties are owned bv Doctors Law 16-288, the "Community Access to Health 

Community Healthcare Corporation" following the Care Amendment Act of 2006", was introduced in 

first reference to the Greater Southeast Communi- Council and assigned Bill No. 16-913, which was 

ty Hospital, and deleted "and Hadley Memorial referred to Committee on Human Services. The 

Hospital" following the second reference to the Bil1 was adopted on first and second readings on 

Greater Southeast Community Hospital, and added November 14, 2006, and December 5, 2006, respec- 

p ar (2) tively. Signed by the Mayor on December 28, 

D.C. Law 17-20, in subsec. (a), substituted "Tax 2006 it was assigned Act No. 16-647 and transmit. 

Year 2007" for "Tax Year 2020". ^ t( > bo * H >oo S f of Con J TC f fOT ^ r " 

_ ^ _ i ' ■ , T>-C Law 16-288 became effective on March 14, 

D.C. Law 17-353 made a technical amendment 2007 

to the enacting clause of Title III of D.C. Law " 

16-288 which did not change the text of the sec- For Law 17 " 20 ' see notes following § 47-305.02. 

tion. For Law 17-353, see notes following § 47-308. 

Cross References 

Establishment of Greater Southeast Community 
Hospital Capital Equipment Fund, see § 1-325.71. 

§ 47-1052. Payments In lieu of taxes, lots 878 and 880, square 456. 

Historical and Statutory Notes 

Emergency Act Amendments get Support Congressional Review Emergency 

For temporary (90 day) repeal of section 3 of Amendment Act of 2009 (D.C. Act 18-260, January 

D.C. Law 14-234, see § 7019 of Fiscal Year 2010 4, 2010, 57 DCR 345). 

Budget Support Second Emergency Act of 2009 ,„. „ - T . 

(D.C. Act 18-207, October 15, 2009, 56 DCR 8234). Miscellaneous Notes 
For temporary (90 day) repeal of section 3 of Section 7019 of D.C. Law 18-111 repealed sec- 

D.C. Law 14-234, see § 7019 of Fiscal Year Bud- tion 3 of D.C. Law 14-234. 
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§ 47-1054. Capitol Hill Community Garden Land Trust; lot 30, square 1060. 

(a) The Council of the District of Columbia orders that all real property taxes, interest, 
penalties, fees, and other related charges assessed against real property located at square 
1060, lot 30, for the period of tax years 1997 to 2003, be forgiven, and that any payment 
already made for this period, as of [April 5, 2005], be refunded; provided, that this property is 
owned and used by the Capitol Hill Community Garden Land Trust as a community garden, 
which is available for use by the public, and not used for commercial purposes. 

(b) The one-time transfer of the property specified in subsection (a) of this section to the 
Capitol Hill Community Garden Land Trust shall not be subject to the recordation and 
transfer taxes and fees under Chapters 9 or 14 of this title. 

(c) Upon the transfer of the property described in subsection (a) of this section to the 
Capitol Hill Community Garden Land Trust, the property shall be exempt from all taxation so 
long as the same is used in carrying out the public purposes and activities of the Capitol Hill 
Community Garden Land Trust, and not used for commercial purposes and subject to the 
provisions of §§ 47-1005, 47-1007 and 47-1009. 

(June 25, 2002, D.C. Law 14-151, § 2, 49 DCR 4244; Apr. 4, 2003, D.C. Law 14-282, § 14, 50 DCR 896; 
Mar. 13, 2004, D.C. Law 15-105, §§ 72(d), 83, 51 DCR 881; Apr. 5, 2005, D.C. Law 15-267, § 2, 52 DCR 
471; Mar. 2, 2007, D.C. Law 16-191, § 75, 53 DCR 6794.) 

Historical and Statutory Notes 

Effect of Amendments ments Second Emergency Amendment Act of 2006 

D.C. Law 16-191, in subsec.(b), inserted "of this (D.C. Act 16-585, December 28, 2006, 54 DCR 

title" following "14". 340). 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) amendment of section, For Law 16-191, see notes following 

see § 8 of Finance and Revenue Technical Amend- § 47-308.02. 

§ 47-1057. Crispus Attucks Development Corporation, lot 0046 in square 3117. 

The real property located at 77 U Street, N.W., Washington, D.C, lot 0046 in square 3117, 
shall be exempt from all taxation so long as it is used to carry out the public purposes and 
activities of the Crispus Attucks Development Corporation and is not used for commercial 
purposes, subject to the provisions of §§ 47-1005, 47-1007, and 47-1009. 
(Apr. 22, 2004, D.C. Law 15-142, § 2, 51 DCR 2589.) 

Historical and Statutory Notes 

Legislative History of Laws D.C. Law 16-91 made a technical correction in 

For Law 16-91, see notes following § 47-857.04. the effective date clause of D.C. Law 15-142 that 
Miscellaneous Notes resulted in no change to the text. 

Section 7041 of D.C. Law 17-219 repealed sec- 
tion 5 of D.C. Law 15-142. 

§ 47-1059. American College of Cardiology and American College of Cardiolo- 
gy Foundation. 

Historical and Statutory Notes 

Miscellaneous Notes 

Section 7053 of D.C. Law 17-219 repealed sec- 
tion 3 of D.C. Law 15-186. 

§ 47-1060. Southeast Neighborhood House, lots 0808, 0904, and 0905 in square 

5802. 

The properties located in the District of Columbia described as lots 0808, 0904, and 0905 in 
square 5802, situated in the 1200 block of Maple View Place, S.E., and the 2200 block of 
Mount View Place, S.E., owned by Southeast Neighborhood House, Inc., or to be transferred 
to same, are hereby exempt from real property taxation so long as the properties continue to 
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be so owned and continue to be occupied and used by Southeast Neighborhood House, Inc., or 
Children of Mine, Inc., District of Columbia nonprofit corporations, and not used for 
commercial purposes, subject to the provisions of §§ 47-1005, 47-1007, and 47-1009 as if the 
exemptions were granted administratively under this chapter. 
(Apr. 5, 2005, D.C. Law 15-264, § 2, 52 DCR 241; Mar. 2, 2007, D.C. Law 16-191, § 76, 53 DCR 6794.) 

Historical and Statutory Notes 

Effect of Amendments ments Second Emergency Amendment Act of 2006 

D.C. Law 16-191 validated a previously made (D.C. Act 16-585, December 28, 2006, 54 DCR 

technical correction. 340). 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) amendment of section, For Law 16-191, see notes following 

see § 9 of Finance and Revenue Technical Amend- § 47-308.02. 

§ 47-1061. Capitol Hill Community Garden Land Trust; lot 0109 in square 
1100. 

Historical and Statutory Notes 

Miscellaneous Notes 

Section 7056 of D.C. Law 17-219 repealed sec- 
tion 4 of D.C. Law 15-284. 

§ 47-1065. Douglass Knoll, Golden Rule, 1728 W Street and Wagner Gainsville 
Rehabilitation Projects, lot 840 in Square 525, lots 33 through 36 

in square 5734, lots 42 through 44 in square 5835, lot 166 in 
square 5778, lots 38 through 44 in square 5894, and lots 69 
through 72 in square 5895. 

(a) The real property, described as lot 840 in square 525 in the District of Columbia, shall 
be exempt from real property taxation for a period of 15 years so long as the property is: 

(1) Owned by Golden Rule Plaza, Inc., a tax-exempt organization; 

(2) Used as a qualified low-income housing project pursuant to a land use restriction 
agreement with the District of Columbia Housing Finance Agency; and 

(3) Receives assistance from one or more federal Housing and Urban Development 
programs pursuant to section 542 of the Housing and Community Development Act of 1992, 
approved October 28, 1992 (106 Stat. 3794; 12 U.S.C. § 1715z-22) ("Section 542 Program"). 

(b) The real property, described as lots 33 through 36 in square 5734 and lots 42 through 
44 in square 5835, shall be exempt from real property taxation for a period of 15 years so long 
as the property is: 

(1) Owned by Wagner Gainesville, LP and controlled by its general partner, The Non- 
profit Community Development Corporation Housing Development, Inc., a tax-exempt 
organization ("NPCDC"); and 

(2) Used as a qualified low-income housing project pursuant to an indenture of restrictive 
covenants with the Department of Housing and Community Development. 

(c) The real property, described as lot 166 in square 5778, shall be exempt from real 
property taxation for a period of 15 years so long as the property is: 

(1) Owned by 1728 W Street LP, and controlled by its general partner the Non-Profit 
Community Development Corporation of Washington, D.C, Inc., a tax-exempt organization; 
and 

(2) Used as a qualified low-income housing project pursuant to an indenture of restrictive 
covenants with the Department of Housing and Community Development. 

(d) The real property, described as lots 38 through 44 in square 5894 and lots 69 through 
72 in square 5895 in the District of Columbia, shall be exempt from real property taxation for 
a period of 15 years so long as the property is: 
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(1). Owned by Douglass Knoll Cooperative Limited Partnership and controlled by its 
general partner NPCDC Housing Development, Inc., an organization solely owned and 
controlled by the Community Development Corporation, a tax-exempt organization; 

(2) Used as a qualified low-income housing project pursuant to a restrictive land use 
agreement with the Housing Finance Agency; and 

(3) Receives assistance from a Section 542 program. 

(Apr. 12, 2005, D.C. Law 15-336, § 2(b), 52 DCR 2036; Apr. 7, 2006, D.C. Law 16-91, § 103(c), 52 DCR 
10637; Mar. 2, 2007, D.C. Law 16-191, § 109(c), 53 DCR 6794.) 

Historical and Statutory Notes 

Effect of Amendments For temporary (90 day) amendment of section, 

D.C. Law 16-91, in par. (a)(1), substituted "Gold- see § 2(e) of Finance and Revenue Technical 

en Rule Plaza" for "Golden Rule Place". Amendments Congressional Review Emergency 

^^ T ^ -,„, ■ A , .- i v i Amendment Act of 2006 (D.C. Act 16-361, April 

D.C. Law 16-191, in the section heading and 9 n 2qqq 50 rj>CR 3619) 
subsec. (b), substituted "lots 33" for "lots 34". ' ' ' /f . n ' . , J . 

b or temporary (90 day) amendment or section, 

Temporary Amendments of Section see § 2 5( c ) of Finance and Revenue Technical 

Section 2(e) of D.C. Law 16-102 substituted "lots Amendments Second Emergency Amendment Act 

33" for "lots 34"; and in par. (a)(1), substituted of 2006 (D.C. Act 16-585, December 28, 2006, 54 

"Golden Rule Plaza" for "Golden Rule Place". DCR 340). 

Section 11(b) of D.C. Law 16-102 provides that Legislative History of Laws 
the act shall expire after 225 days of its having For Law 16-91, see notes following § 47-857.04. 

taken effect. F or Law 16-191, see notes following 

Emergency Act Amendments § 47-308.02. 

For temporary (90 day) amendment of section, Effective Dates 
see § 2(e) of Finance and Revenue Technical Section 109(f) of D.C. Law 16-191 provided: 

Amendments Emergency Amendment Act of 2006 "Subsections (b) and (c) of this section shall apply 

(D.C. Act 16-260, January 26, 2006, 53 DCR 780). as of April 1, 2004." 

§ 47-1066. The Catholic University of America's Soldiers and Airmen's Home, 
parcel No. 121/29. 

The Catholic University of America's Soldiers' and Airmen's Home, parcel No. 121/29, 
located in the Northeast quadrant of the District of Columbia and comprising approximately 
49 acres of land generally bounded by North Capitol Street, Irving Street, Michigan Avenue, 
Harewood Road, and the Pope John Paul II Cultural Center, together with the improvements 
thereon and owned by The Catholic University of America, shall be exempt from all taxation 
so long as it is owned and planned for use by, or actually used by, The Catholic University of 
America for its purposes and activities, and is not used for commercial purposes, subject to 
the provisions of §§ 47-1005, 47-1007, and 47-1009, as if the exemption were granted 
administratively. 
(Oct. 20, 2005, D.C. Law 16-33, § 1162(b), 52 DCR 7503.) 

Historical and Statutory Notes 

Emergency Act Amendments Miscellaneous Notes 

For temporary (90 clay) addition of section, see Short title of subtitle U of title I of Law 16-33: 

§ 1162(b) of Fiscal Year 2006 Budget Support Section 1161 of D.C. Law 16-33 provided that 

Emergency Act of 2005 (D.C. Act 16-168, July 26, subtitle U of title I of the act may be cited as the 

2005, 52 DCR 7667). Catholic University of America Real Property Tax 

Legislative History of Laws Exemption and Equitable Real Property Tax Re- 

For Law 16-33, see notes following § 47-308.01. lief Act of 2005. 

§ 47-1067. Way of the Cross Church of Christ; lots 918, 7, 9, 11, 118, 119, 120, 
121, 122, 123, 124, 125, 126, 800, 801, 861, 863, 865, 867, 869, and 871 
in square 5730. 

The real property located at square 5730, lots 918, 7, 9, 11, 118, 119, 120, 121, 122, 123, 124, 
125, 126, 800, 801, 861, 863, 865, 867, 869, and 871, shall be exempt from all taxation so long as 
the property is owned by the Way of the Cross Church of Christ and the property located on 
square 5730, lot 918 is used as the principal residence of the pastor of the church. 
(Oct. 20, 2005, D.C. Law 16-33, § 1192(b), 52 DCR 7503.) 
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Historical and Statutory Notes 

Emergency Act Amendments Miscellaneous Notes 

For temporary (90 clay) addition of section, see Short title of subtitle X of title I of Law 16-33: 

§ 1192(b) of Fiscal Year 2006 Budget Support Section 1191 of D.C. Law 16-33 provided that 

Emergency Act of 2005 (D.C. Act 16-168, July 26, subtitle X of title I of the act may be cited as the 

2005, 52 DCR 7667). W ay of the Cross Church of Christ Real Property 

Legislative History of Laws Tax Exemption and Equitable Real Property Tax 

For Law 16-33, see notes following § 47-308.01. Relief Act of 2005. 

§ 47-1068. Appalachian State University, lot 42 in square 871. 

The property located in the Southeast quadrant of the District of Columbia and described 
as lot 42 in square 871, comprising land located adjacent to North Carolina Avenue, S.E., 
together with the improvements thereon and owned by The Board of Trustees of the 
Endowment Fund of Appalachian State University, shall be exempt from all taxation so long 
as it is owned by The Board of Trustees of the Endowment Fund of Appalachian State 
University and planned for use by the Appalachian State University for its purposes and 
activities, and is not used for commercial purposes, subject to the provisions of §§ 47-1005, 
47-1007, and 47-1009. 
(Oct. 20, 2005, D.C. Law 16-33, § 1202(b), 52 DCR 7503.) 

Historical and Statutory Notes 

Emergency Act Amendments Miscellaneous Notes 

For temporary (90 day) addition, see § 1202(b) Short title of subtitle Y of title I of Law 16-33: 

of Fiscal Year 2006 Budget Support Emergency Section 1201 of D.C. Law 16-33 provided that 

Act of 2005 (D.C. Act 16-168, July 26, 2005, 52 su btitle Y of title I of the act may be cited as the 

DCR 7667). Appalachian State University Real Property Tax 

Legislative History of Laws Exemption and Equitable Real Property Tax Re- 

For Law 16-33, see notes following § 47-308.01. lief Act of 2005. 

§ 47-1069. American Psychological Association, lot 146, square 677. 

The real estate described for assessment and taxation purposes as lot 146, square 677, in 
the District of Columbia, and the buildings located thereon, owned by APA 750 LLC, a 
wholly-owned subsidiary of the American Psychological Association, a District of Columbia 
nonprofit corporation, is hereby exempt from taxation for that portion of property owned by 
APA 750 LLC and occupied and used by the American Psychological Association to the extent 
that the property continues to be so owned and occupied, and not used for commercial 
purposes, subject to the provisions of §§ 47-1007 and 47-1009. 
(Oct. 20, 2005, D.C. Law 16-33, § 1222(b), 52 DCR 7503.) 

Historical and Statutory Notes 

Emergency Act Amendments Miscellaneous Notes 

For temporary (90 day) addition of section, see short title of subtitle AA of title I of Law 16-33: 

§ 1222(b) of Fiscal Year 2006 Budget Support Section 1221 of D>a Law i 6 _ 33 provided that 

Emergency Act of 2005 (D.C. Act 16-168, July 26, , . . +1 A A , ..,, T P + , , , ^ .. , , , 

2005 52 DCR 7667") subtitle AA or title I of the act may be cited as the 

T ''it' W t ' fi • American Psychological Association Partial Real 

t? t i^-oo^ l WS rii • o .rro^on-, Property Tax Exemption Continuation Act of 2005. 
For Law 16-33, see notes following § 47-308.01. 

§ 47-1070. Walter Reed military housing. 

Certain real property, described as parcels 319/2, 319/3, and 319/4, at the Walter Reed U.S. 
Army Medical Center, together with the improvements thereon and any future improvements 
constructed thereon, shall be exempt from all taxation, including ordinary and special taxes 
and use or possessory interest taxes, on real property or the use thereof, so long as the 
property is used for the purposes of housing military personnel or their families, as 
contemplated by 10 U.S.C. §§ 2871 through 2885, subject to the provisions of §§ 47-1005, 
47-1007, and 47-1009. The transfer of a leasehold or fee interest in the property, or the 
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improvements thereon, from the United States of America, or any branch of the U.S. military; 
the recordation of any lease, deed, deed of trust, other security instrument, or financing used 
for the improvement or construction of military housing; and the transfer from any entity to 
the United States government, or any branch of the U.S. military, shall be exempt from all 
transfer and recordation taxes of or imposed by the District of Columbia. 
(Dec. 10, 2005, D.C. Law 16-36, § 2(b), 52 DCR 9059.) 

Historical and Statu toiy Notes 

Temporary Addition of Section For temporary (90 day) addition, see § 2(b) of 

For Temporary (225 day) addition, see § 2 of Walter Reed Property Tax Exemption Reconfir- 

Walter Reed Property Tax Exemption Reconfir- ^^^F f^l *f^ ^Tn^o^n'J 

mation Temporary Act of 2004 (D.C. Law 15-197, f005 D.C. Act 16-185, October 28, 2005, 52 DCR 

December 7, 2004, law notification 52 DCR 441). iUUIU ^ 

Legislative History of Laws 

Emergency Act Amendments Law 16 _ 36) the « Walter Reed Proper ty Tax 

For temporary (90 day) addition, see § 2(b) of Exemption Reconfirmation Act of 2005", was intro- 

Walter Reed Property Tax Exemption Reconfir- duced in Council and assigned Bill No. 16-143 

mation Emergency Act of 2004 (D.C. Act 15-447, which was referred to the Committee on Finance 

June 23, 2004, 51 DCR 6562). and Revenue. The Bill was adopted on first and 

^ , mn -, ^ -,■,.,. <. 0/u x o second readings on July 6, 2005, and September 

For temporary (90 day) addition, see § 2(b) of respectively. Signed by the Mayor on 

Walter Reed Property tax Exemption Reconfirm*- Qctober 4 ^ it ^ ^ / Act No . 'i 6 _170 

tion Congressional Review Emergency Act of 2004 and transmitted to both Houses of Congress for its 

(D.C. Act 15-629, November 30, 2004, 52 DCR review D . C . Law 16-36 became effective on De- 

1141 )- cember 10, 2005. 

For temporary (90 day) addition, see § 2(b) of Miscellaneous Notes 

Walter Reed Property Tax Exemption Reconfir- Walter Reed Local Redevelopment Authority, 

mation Emergency Act of 2005 (D.C. Act 16-144, see Mayor's Order 2006-21, February 15, 2006 (53 

July 26, 2005, 52 DCR 7181). DCR 2722). 

§ 47-1071. National Community Reinvestment Coalition; lot 20, square 222. 

The real estate described for assessment and taxation purposes as lot 20, square 222, in the 
District of Columbia, and the buildings located thereon, owned by National Community 
Reinvestment Coalition, Inc., a District of Columbia nonprofit corporation, is hereby exempt 
from taxation for that portion of property owned by the National Community Reinvestment 
Coalition and occupied and used by the National Community Reinvestment Coalition or its 
nonprofit tenants to the extent that the property continues to be so owned and occupied, and 
not used for commercial purposes, subject to the provisions of §§ 47-1007 and 47-1009. 

(Mar. 8, 2006, D.C. Law 16-60, § 2(b), 53 DCR 19.) 

§ 47-1072. New Columbia Community Land Trust; lots 803, 804, 805, 806, 807, 
and 808 in square 4110. 

(a) The real property located at lots 803, 804, 805, 806, 807, and 808 in square 4110 shall be 
exempt from taxation so long as the property is owned by the New Columbia Community 
Land Trust and the property is used as a public park. 

(b)(1) The Council orders that all unpaid real property taxes, interest, penalties, fees, and 
other related charges assessed against real property located at lots 803, 804, 805, 806, 807, 
and 808 in square 4110, shall be forgiven; provided, that if the property is used or sold for 
any purpose other than as a public park or for the provision of affordable housing, the sum of 
all such unpaid real property tax and penalties and all real property taxes accruing thereafter, 
plus 5% interest, shall be paid to the District of Columbia from the proceeds from the sale; 
provided further, that this subsection shall constitute a lien against the real property to 
secure the repayment of such amounts. 

(2) For the purposes of this subsection, the term "affordable housing" means residential 
real property provided under the standards of any affordable housing program in the 
District of Columbia. 
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(c) The exemption under this section shall be subject to the provisions of §§ 47-1007 and 
47-1009. 
(June 16, 2006, D.C. Law 16-131, § 2(b), 53 DCR 4725.) 



Historical and Statutory Notes 



Temporary Addition of Section 

Section 2(b) of D.C. Law 16-75 added § 47-1071 
to read, as follows: 

"§ 47-1071. New Columbia Community Land 
Trust; lots 803, 804, 805, 806, 807, and" 808 in 
square 4110. 

"(a) The real property located at lots 803, 804, 
805, 806, 807, and 808* in square 4110 shall be 
exempt from taxation so long as the property is 
owned by the New Columbia Community Land 
Trust and the property is used as a public green 
space. 

"(b) The Council orders that all unpaid real 
property taxes, interest, penalties, fees, and other 
related charges assessed against real property lo- 
cated at lots 803, 804, 805, 806, 807, and 808 in 
square 4110, shall be forgiven; provided, that if 
the property is used or sold for any purpose other 
than the provision of affordable housing, the sum 
of all such unpaid real property tax and penalties 
and all real property taxes accruing thereafter, 
plus 5% interest, shall be paid to the District of 
Columbia out of the proceeds from the sale." 

Section 6(b) of D.C. Law 16-75 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
New Columbia Community Land Trust 22nd and 
Channing Streets, N.E. Tax Exemption Emergen- 
cy Act of 2005 (D.C, Act 16-243, December 22, 
2005, 53 DCR 266). 

For temporary (90 day) addition, see § 2(b) of 
New Columbia Community Land Trust 20th and 
Channing Streets, N.E. Tax Exemption Congres- 
sional Review Emergency Act of 2006 (D.C. Act 
16-328, March 23, 2006, 53 DCR 2585). 



For temporary (90 day) additions, see § 1072(b) 
of Fiscal Year 2007 Budget Support Emergency 
Act of 2006 (D.C. Act 16^477, August 8, 2006, 53 
DCR 7068). 

Legislative History of Laws 

Law 16-131, the "New Columbia Community 
Land Trust 20th and Channing Streets, N.E. Tax 
Exemption Act of 2006", was introduced in Council 
and assigned Bill No. 16-558 which was referred to 
the Committee on Finance and Revenue. The Bill 
was adopted on first and second readings on 
March 7, 2006, and April 4, 2006, respectively. 
Signed by the Mayor on April 21, 2006, it was 
assigned Act No. 16-349 and transmitted to both 
Houses of Congress for its review. D.C. Law 
16-131 became effective on June 16, 2006. 

Miscellaneous Notes 

Section 3 of D.C. Law 16-131 provides: 

"Sec. 3. The Office of the Chief Financial Offi- 
cer shall include the fiscal effect of this act in its 
February 15, 2006 revenue estimates , subject to 
the priorities in section 1042 of the Fiscal Year 
2006 Budget Support Act of 2005, effective October 
20, 2005 (D.C. Law 16-33; 52 DCR 7503).". 

Applicability of D.C. Law 16-131: Section 4 of 
D.C. Law 16-131, as amended by D.C. Law 
17-219, § 7076, provides: 

"Sec. 4. Applicability. 

"This act shall take effect subject to: 

"(1) Repealed. 

"(2) The payment by the New Columbia Com- 
munity Land Trust of all legal and administrative 
costs of the purchaser at tax sale of the property 
located at lots 803, 804, 805, 806, 807, and 808 in 
square 4110 from the tax sale of the property." 



§ 47-1073. Triangle Community Garden; lot 58, square 1966. 

(a) The real property located at lot 58, square 1966 shall be exempt from taxation so long 
as the real property is used as a community garden. 

(b) The Council orders that all unpaid real property taxes, interest, penalties, fees, and 
other related charges assessed against real property located at lot 58, square 1966, shall be 
forgiven and the amount necessary to redeem the real property under § 47-1361 (a)(1) shall 
be deposited with the Chief Financial Officer on behalf of the owner; provided, that all other 
amounts necessary to redeem the real property under § 47-1361 are paid from any source to 
the Chief Financial Officer on behalf of the owner; provided further, that if the real property 
is used for any purpose other than as a community garden, the sum of all such unpaid real 
property tax and penalties and all real property taxes accruing thereafter, plus 5% interest, 
shall be paid to the District of Columbia; provided further, that this subsection shall 
constitute a lien against the real property to secure the repayment of such amounts. 

(Sept. 19, 2006, D.C. Law 16-153, § 2(b), 53 DCR 5373.) 
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Historical and Statutory Notes 



Temporary Addition of Section 

Section 2(b) of D.C. Law 16-135 added 
§ 47-1074 to read as follows: 

"§ 47-1074. Triangle Community Garden; lot 
58, square 1966. 

"(a) The real property located at lot 58, square 
1966 shall be exempt from taxation so long as the 
real property is used as a community garden. 

" (b)(1) The Council orders that all unpaid real 
property taxes, interest, penalties, fees, and other 
related charges assessed against real property lo- 
cated at lot 58, square 1966, shall be forgiven and 
the amount necessary to redeem the real property 
under § 47-136 1(a)(1) shall be deposited with the 
Chief Financial Officer on behalf of the owner; 
provided, that all other amounts necessary to re- 
deem the real property under § 47-1361 are paid 
from any source to the Chief Financial Officer on 
behalf of the owner; provided further, that if the 
real property is used for any purpose other than as 
a community garden, the sum of all such unpaid 
real property tax and penalties and all real proper- 
ty taxes accruing thereafter, plus 5% interest, shall 
be paid to the District of Columbia; provided 
further, that this subsection shall constitute a lien 



against the real property to secure the repayment 
of such amounts. 

"(2) Any person who uses the real property as a 
community garden shall have standing to redeem 
the real property on behalf of the owner." 

Section 6(b) of D.C. Law 16-135 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) addition, see §§ 2(b), 3 
of Triangle Community Garden Equitable Real 
Property Tax Exemption and Relief Act of 2006 
(D.C. Act 16-330, March 23, 2006, 53 DCR 2589). 
Legislative History of Laws 

Law 16-153, the "Triangle Community Garden 
Equitable Real Estate Property Tax Exemption 
and Relief Act of 2006", was introduced in Council 
and assigned Bill No. 16-647 which was referred to 
the Committee on Finance and Revenue. The Bill 
w T as adopted on first and second readings on May 
2, 2006, and June 6, 2006, respectively. Signed by 
the Mayor on June 26, 2006, it was assigned Act 
No. 16-394 and transmitted to both Houses of 
Congress for its review. D.C. Law 16-153 became 
effective on September 19, 2006. 



§ 47-1074. Theatre Downtown, Inc.; lot 26, square 406. 

The portion of real property located at lot 26, square 406 and leased to the Theatre 
Downtown, Inc., is hereby exempt from real property taxation so long as it is leased to the 
Theatre Downtown, Inc., and used for the purpose of producing and staging live theatre 
performances; provided, that the benefit of this exemption shall be passed on to the Theatre 
Downtown, Inc. 
(Sept 29, 2006, D.C. Law 16-172, § 2(b), 53 DCR 6432.) 



Historical and 

Emergency Act Amendments 

For temporary (90 day) addition, see § 1072(b) 
of Fiscal Year 2007 Budget Support Emergency 
Act of 2006 (D.C. Act 16^77, August 8, 2006, 53 
DCR 7068). 

For temporary (90 day) addition, see § 1072(b) 
of Fiscal Year 2007 Budget Support Congressional 
Review Emergency Act of 2006 (D.C. Act 16-499, 
October 23, 2006, 53 DCR 8845). 

For temporary (90 day) addition, see § 1072(b) 
of Fiscal Year 2007 Budget Support Congressional 
Review Emergency Act of 2007 (D.C. Act 17-1, 
January 16, 2007, 54 DCR 1165). 
Legislative History of Laws 

Law 16-172, the "Washington Stage Guild Tax 
Exemption Act of 2006", was introduced in Council 
and assigned Bill No. 16-758 which was referred to 



Statutory Notes 

the Committee of Finance and Revenue. The Bill 
was adopted on first and second readings on June 
6, 2006, and July 11, 2006, respectively. Signed by 
the Mayor on July 18, 2006, it was assigned Act 
No. 16^41 and transmitted to both Houses of 
Congress for its review. D.C. Law 16-172 became 
effective on September 29, 2006. 

Miscellaneous Notes 

Section 3 of D.C. Law 16-172, as amended by 
D.C. Law 17-219, § 7081, provides: 

"Sec. 3. Applicability; conditional effect. 

"(a) Section 2 shall apply as of the date of 
execution of the lease for the real property by 
Theatre Downtown, Inc. 

"(b) Repealed. 

"(c) Repealed." 



§ 47-1075. Far Southeast Community Organization; lots 73, 74, and 75 in 
square 5753. 

(a) For the purposes of this section, the term "inclusive housing" means a housing 
development in which all units are rented to occupying households with not more than 80% of 
area median income (adjusted for household size) for a rent not exceeding 30% of household 
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income as such amounts are determined by the United States Department of Housing and 
Urban Development. 

(b) The real property located at lots 73, 74, and 75, square 5753, shall be exempt from 
taxation so long as the property is owned by Far Southeast Community Organization and the 
property is used for inclusive housing. If the real property is sold or is not used for the 
purpose of inclusive housing, the exemption shall terminate as of the beginning of the year in 
which the sale or non-compliant use occurred; provided, that if the real property ceases to be 
used for the purpose of inclusive housing less than 15 years after the effective date of this 
section: 

(1) The exemption shall terminate as of the effective date of this section and the amount 
of taxes exempted under this section shall become due; and 

(2) This subsection shall constitute a lien against the property to secure the repayment 
of such amount, plus interest accruing thereon. 

(Mar. 2, 2007, D.C. Law 16-192, § 1072(b), 53 DCR 6899; Mar. 25, 2009, D.C. Law 17-353, §§ 133, 170(c), 
254(b), 56 DCR 1117.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 17-353 validated a previously made 
technical correction in the section designation. 
Temporary Addition of Section 

Section 2 of D.C. Law 16-157, as amended by 
section 13(b) of D.C. Law 16-294, added § 47-1074 
to read as follows: 

"§ 47-1074. Far Southeast Community Organi- 
zation; lots 73, 74, and 75, square 5753. 

"(a) For the purposes of this section, the term 
"inclusive housing" means a housing development 
in which units are rented to occupying households 
with not more than 80% of area median income 
(adjusted for household size) for a rent not exceed- 
ing 30% of household income as such amounts are 
determined by the United States Department of 
Housing and Urban Development. 

"(b) The real property located at lots 73, 74, and 
75, square 5753, shall be exempt from taxation so 
long as the property is owned by Far Southeast 
Community Organization and the property is used 
for inclusive housing. If the real property is sold 
or is not used for the purpose of inclusive housing, 
the exemption shall terminate as of the beginning 
of the year in which the sale or non-compliant use 
occurred." 



Section 6(b) of D.C. Law 16-157 provides that 
the act shall expire after 225 clays of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
Far Southeast Community Organization Tax Ex- 
emption and Forgiveness for Accrued Taxes Ex- 
emption and Relief Act of 2006 (D.C. Act 16-372, 
May 19, 2006, 53 DCR 4384). 

For temporary (90 day) addition, see § 2(b) of 
Far Southeast Community Organization Tax Ex- 
emption and Forgiveness for Accrued Taxes Con- 
gressional Review Emergency Act of 2006 (D.C. 
Act 16-449, July 21, 2006, 53 DCR 6491). 
Legislative History of Laws 

For Law 16-192, see notes following 
§ 47-340.23. 

For Law 17-353, see notes following § 47-308. 
Miscellaneous Notes 

Short title: Section 1071 of D.C. Law 16-192 
provided that subtitle G of title I of the act may be 
cited as the "Far Southeast Community Organiza- 
tion Tax Exemption and Forgiveness for Accrued 
Taxes Act of 2006". 



§ 47-1076. Heurich House Foundation; Lot 79, Square 115. [Not funded] 

(Jan. 29, 2008, D.C. Law 17-88, § 2(b), 54 DCR 11916.) 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
Heurich House Foundation Real Property Tax Ex- 
emption and Equitable Real Property Tax Relief 
Emergency Act of 2008 (D.C. Act 17-267, January 
24, 2008, 55 DCR 1496). 

Legislative History of Laws 

Law 17-88, the "Heurich House Foundation 
Real Property Tax Exemption and Equitable Real 



Property Tax Relief Act of 2007", was introduced 
in Council and assigned Bill No. 17-143 which was 
referred to the Committee on Finance and Reve- 
nue. The Bill was adopted on first and second 
readings on October 23, 2007, and November 6, 
2007, respectively. Signed by the Mayor on No- 
vember 27, 2007, it was assigned Act No. 17-206 
and transmitted to both Houses of Congress for its 
review. D.C. Law 17-88 became effective on Jan- 
uary 29, 2008. 
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Miscellaneous Notes 

Section 4 of D.C. Law 17-88 provides that this 
act shall apply upon the inclusion of its fiscal effect 
in an approved budget and financial plan. 

The Budget Director of the Council of the Dis- 
trict of Columbia has determined, as of February 



15, 2012, that the fiscal effect of Law 17-88 has not 
been included in an approved budget and financial 
plan. Therefore, the provisions of this section, 
enacted by Law 17-88, are not in effect. 



§ 47-1077. Tregaron Conservancy, Lots 849 and 857, Square 2084. 

The real property described as Lots 849 and 857, Square 2084, shall be exempt from real 
property taxation so long as: 

(1) The real property is owned by the Tregaron Conservancy, a District corporation 
which is exempt from federal taxes, and is used solely to further its tax-exempt purposes; 

(2) The real property is not improved further (except as necessary for maintenance), is 
maintained as open space and parkland in a manner consistent with the real property's 
historical significance, and is reasonably accessible to the general public without charge or 
payment of a fee of any kind; and 

(3) All reports required by § 47-1007 are properly made by the Tregaron Conservancy. 

(Mar. 20, 2008, D.C. Law 17-119, § 2(b), 55 DCR 1473; Apr. 8, 2011, D.C. Law 18-370, § 742(b), 58 DCR 
1008.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 18-370 rewrote the section heading 
which had read: "Tregaron Conservancy, Tregar- 
on Limited Partnership, and Washington Interna- 
tional School, Lots 842 and 843, Square 2084"; and 
substituted "The real property described as Lots 
849 and 857, Square 2084" for "The portion of real 
property described as Lots 842 and 843 (formerly 
Lot 839), Square 2084, which will be transferred 
from Tregaron Limited Partnership to Tregaron 
Conservancy,". 
Temporary Amendments of Section 

Section 2(b) of D.C. Law 18-170 rewrote the 
section heading to read as follows: "§ 47-1077. 
Tregaron Conservancy, Lots 849 and 857, Square 
2084."; and substituted "The real property de- 
scribed as Lots 849 and 857, Square 2084," for 
"The portion of real property described as Lots 
842 and 843 (formerly Lot 839), Square 2084, 
which will be transferred from Tregaron Limited 
Partnership to Tregaron Conservancy,". 

Section 4(b) of D.C. Law 18-170 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Temporary Addition of Section 

Section 2(b) of Law 17-54 added § 47-1076 to 
read as follows: 

"§ 47-1076. Tregaron Conservancy, lots 842 
and 843 in square 2084. 

"The portion of real property described as lots 
842 and 843 (formerly lot 839) in square 2084, 
which will be transferred from Tregaron Limited 
Partnership to Tregaron Conservancy, shall be 
exempt from real property taxation so long as the 
real property: 

"(1) Is owned by the Tregaron Conservancy, a 
District corporation which is exempt from federal 
taxes and is used solely to further its tax-exempt 
purposes; and 



"(2) Remains unimproved (except as necessary 
for maintenance), is maintained as open space and 
parkland in a manner consistent with the real 
property's historical significance, and is reasonably 
accessible to the general public without charge or 
payment of a fee of any kind." 

Section 5(b) of D.C. Law 17-54 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2(b) of D.C. Law 17-99 added § 47-1077 
to read as follows: 



"§ 47-1077. 
5357. 



Building Hope; Lot 802, Square 



"(a) The real property, described as Lot 802, 
Square 5357 in the District of Columbia, is exempt 
from real property and recordation and transfer 
taxes for the period from August 21, 2006 through 
March 22, 2007, the period in which the property 
was owned by Building Hope, an organization that 
provides funding for public charter school facilities 
in the District. 

"(b) All real property and transfer and recorda- 
tion taxes, along with any interest, penalties, fees, 
and other related charges, assessed against the 
real property described as Lot 802, Square 5357 
for the period of August 21, 2006, through March 
22, 2007, shall be forgiven, and any payments made 
for these purposes during this period shall be 
refunded to the payer." 

Section 5(b) of D.C. Law 17-99 provides that the 
act shall expire after 225 days of its having taken 
effect. 
Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
Tregaron Conservancy Tax Exemption and Relief 
Emergency Act of 2007 (D.C. Act 17-110, July 27, 
2007, 54 DCR 8225). 

For temporary (90 day) addition, see § 2(b) of 
Building Hope Real Property Tax Exemption and 
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Equitable Property Tax Relief Emergency Act of 
2007 (D.C. Act 17-159, October 18, 2007, 54 DCR 
10928). 

For temporary (90 day) addition, see § 2(b) of 
Building Hope Real Property Tax Exemption and 
Equitable Property Tax Relief Congressional Re- 
view Emergency Amendment Act of 2008 (D.C. 
Act 17-254, January 23, 2008, 55 DCR 1268). 

For temporary (90 day) addition, see §§ 2(b) 
and 3 of Building Hope Real Property Tax Exemp- 
tion and Equitable Real Property Tax Relief Con- 
gressional Review Emergency Act of 2008 (D.C. 
Act 17-434, July 16, 2008, 55 DCR 8266). 

For temporary (90 day) addition, see § 2(b) of 
Tregaron Conservancy Clarification Emergency 
Act of 2010 (D.C. Act 18-344, March 22, 2010, 57 
DCR 2856). 

For temporary (90 day) amendment of section, 
see § 742(b) of Fiscal Year 2011 Supplemental 
Budget Support Emergency Act of 2010 (D.C. Act 
18-694, January 19, 2011, 58 DCR 662). 
Legislative History of Laws 

Law 17-119, the "Tregaron Conservancy Tax 
Exemption and Relief Act of 2008", was introduced 
in Council and assigned Bill No. 17-342 which was 
referred to the Committee on Finance and Reve- 
nue. The Bill was adopted on first and second 
readings on December 11, 2007, and January 8, 
2008, respectively. Signed by the Mayor on Janu- 
ary 24, 2008, it was assigned Act Nol* 17-263 and 



transmitted to both Houses of Congress for its 
review. D.C. Law 17-119 became effective on 
March 20, 2008. 

For history of Law 18-370, see notes under 
§ 47-143. 

Miscellaneous Notes 

Sections 3 and 5 of D.C. Law 17-119 provide: 
"Sec. 3. Transfer exempt from transfer and 

recordation taxes. 

"The conveyance of the real property in Lots 
842 and 843 (formerly Lot 839), Square 2084 from 
Tregaron Limited Partnership to Tregaron Con- 
servancy and the Washington International School 
shall be exempt from the tax imposed by section 
303 of the District of Columbia Recordation Tax 
Act, approved March 2, 1962 (76 Stat. 11; D.C. 
Official Code § 42-1103), and D.C. Official Code 
§ 47-903." 

"Sec. 5. Inclusion in the budget and financial 
plan. 

"This act shall apply upon the inclusion of its 
fiscal effect in an approved budget and financial 
plan or a revised revenue estimate certified by the 
Chief Financial Officer." 

Short title: Section 741 of D.C. Law 18-370 
provided that subtitle E of title VII of the act may 
be cited as "Tregaron Conservancy Tax Exemption 
Clarification Act of 2010". 



§ 47-1078. SOME, Inc., and Affiliates Property Tax Exemption. 

(a)(1) The real properties listed in paragraph (2) of this subsection and owned by SOME, 
Inc., Affordable Housing Opportunities, Inc., or by an entity controlled, directly or indirectly, 
by SOME, Inc., or Affordable Housing Opportunities, Inc., shall be exempt from real 
property taxation, effective as of the dates stated in paragraph (2) of this subsection, so long 
as: 

(A) The real property continues to be used in accordance with the application for 
property tax exemption filed for that particular property; 

(B) The owner continues to be SOME, Inc., or Affordable Housing Opportunities, Inc., 
or an entity controlled, directly or indirectly, by SOME, Inc., or Affordable Housing 
Opportunities, Inc.; or 

(C)(i) The owner is any entity, for-profit or nonprofit; and 
(ii) The real property continues to be under applicable use restrictions during a: 

(I) Federal low-income housing tax credit compliance period; or 

(II) Department of Housing and Community Development compliance period. 

(2) The following real properties shall be exempt from real property taxation in 
accordance with paragraph (1) of this subsection: 

(A) Lot 811, Square 3567, located at 1876 4th Street, N.E., effective August 1, 2006; 

(B) Lot 812, Square 3567, located at 1876 4th Street, N.E., effective August 1, 2006; 

(C) Lot 33, Square 5322, located at 360 50th Street, S.E., effective June 1, 2007; 

(D) Lot 34, Square 5322, located at 350 50th Street, S.E, effective June 1, 2007; 

(E) Parcel 2180096, Square 5616, located at 1701 19th Street, S.E, effective April 1, 
2006; 

(F) Lot 815, Square 5637, located at 2810-2872 Texas Avenue, S.E, effective June 1, 
2007; 

(G) Lot 47, Square 5760, located at 2125 18th Street, S.E, effective July 1, 2005; 

(H) Lot 894, Square 5765, located at 1667 Good Hope Road, S.E, effective January 1, 
2007; 
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(I) Lot 811, Square 6129, located at 3828 —3830 South Capitol Street, S. E., effective 
June 1, 2007; 

(J) Lot 822, Square 6164, located at 740 Barnaby Street, S.E., effective March 1, 2007; 
and 

(K) Lots 2086 —2127, Square 6164, located at 730 —736 Chesapeake Street, S.E., 
effective November 1, 2007. 

(b) The properties contained in this section shall make the annual reports required by 
§ 47-1007. 

(c) The conveyance of any of the properties described in subsection (a) of this section to 
SOME, Inc., Affordable Housing Opportunities, Inc. or an entity controlled, directly or 
indirectly, by either of them shall be exempt from the tax imposed by Chapter 11 of Title 42, 
and the transfer of any of the properties described in subsection (a) of this section by SOME, 
Inc., Affordable Housing Opportunities, Inc., or an entity controlled, directly or indirectly, by 
either of them shall be exempt from the tax imposed by Chapter 9 of Title 47 of the District 
of Columbia Official Code. 

(July 18, 2008, D.C. Law 17-185, § 2(b), 55 DCR 6104; Aug. 6, 2010, D.C. Law 18-212, § 2(b), 57 DCR 
4953; Sept. 14, 2011, D.C. Law 19-21, § 7092(a), 58 DCR 6226.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 18-212, in the section heading, substi- 
tuted "SOME, Inc." for "So Others Might Eat, 
Inc."; and rewrote subsec. (a), which had read as 
follows: 

"(a) The following properties owned by So Oth- 
ers Might Eat, Inc., Affordable Housing Opportu- 
nities, Inc., or by an entity controlled, directly or 
indirectly, by So Others Might Eat, Inc., or Afford- 
able Housing Opportunities, Inc., are exempt from 
real property taxation, effective as of the dates 
stated below, so long as the property continues to 
be used in accordance with the application for 
property tax exemption filed for that particular 
property and the owner continues to be So Others 
Might Eat, Inc., or Affordable Housing Opportuni- 
ties, Inc. or an entity controlled, directly or indi- 
rectly, by So Others Might Eat, Inc., or Affordable 
Housing Opportunities, Inc.: 

"(1) Lot 811, Square 3567, located at 1876^th 
Street, N.E., effective August 1, 2006; 

"(2) Lot 812, Square 3567, located at 1876^th 
Street, N.E., effective August 1, 2006; 

"(3) Lot 33, Square 5322, located at 360— 50th 
Street, S.E., effective June 1, 2007; 

"(4) Lot 34, Square 5322, located at 350— 50th 
Street, S.E., effective June 1, 2007; 

"(5) Parcel 2180096, Square 5616, located at 
1701— 19th Street, S.E., effective April 1, 2006; 

"(6) Lot 815, Square 5637, located at 2810—2872 
Texas Avenue, S.E., effective June 1, 2007; 

"(7) Lot 47, Square 5760, located 2125— 18th 
Street, S.E., effective July 1, 2005; 

"(8) Lot 894, Square 5765, located at 1667 Good 
Hope Road, S.E., effective January 1, 2007; 

"(9) Lot 811, Square 6129, located at 3828—3830 
South Capitol Street, S. E., effective June 1, 2007; 

"(10) Lot 822, Square 6164, located at 740 Bar- 
naby Street, S.E., effective March 1, 2007; and 



"(11) Lots 2086—2127, Square 6164, located at 
730—736 Chesapeake Street, S.E., effective No- 
vember 1,2007." 

D.C. Law 19-21 added subsec. (c). 

Temporary Amendments of Section 

Section 2(b) of D.C. Law 17-296 substituted 
"SOME, Inc." for "So Others Might Eat, Inc." 
wherever it appears; and substituted "Inc., or the 
property continues to be under applicable use re- 
strictions during a federal low-income housing tax 
credit compliance period:" for "Inc.:". 

Section 4(b) of D.C. Law 17-296 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2(b) of D.C. Law 18-168 substituted 
"SOME, Inc." for "So Others Might Eat, Inc." 
wherever it appears and substituted "Housing Op- 
portunity, Inc., or the owner is an entity (for profit 
or nonprofit) and the property continues to be 
under applicable use restrictions during a federal 
low-income housing tax credit compliance period or 
a Department of Housing and Community Devel- 
opment compliance period:" for "Housing Opportu- 
nity, Inc.:". 

Section 4(b) of D.C. Law 18-168 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Temporary Addition of Section 

Section 2(b) of D.C. Law 17-276 added a section 
to read as follows: 

"§ 47-1079. Washington Parks & People Prop- 
erty Tax Exemption. 

"(a) The Council of the District of Columbia 
orders that all real property taxes, interest, penal- 
ties, fees, and other related charges assessed 
against real property located at Square 2841, Lots 
0841, 0847, 0848, and 0851, for the period of tax 
years 1998 to 2008, be forgiven, as of August 4, 
2008; provided, that this property is owned and 
used by Washington Parks & People as a public 
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park, which is available for use by the public, and 
not used for commercial purposes. 

"(b) The one-time transfer of the property speci- 
fied in subsection (a) of this section to Washington 
Parks & People shall not be subject to the recorda- 
tion and transfer taxes and fees under Chapters 9 
or 14 of this title. 

"(c) Upon the transfer of the property described 
in subsection (a) of this section to Washington 
Parks & People, the property shall be exempt from 
all taxation so long as the same is used in carrying 
out the public purposes and activities of Washing- 
ton Parks & People, and not used for commercial 
purposes, subject to the provisions of §§ 47-1005, 
47-1007, and 47-1009.". 

Section 4(b) of D.C. Law 17-276 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) addition, see § 7012(b) 
of Fiscal Year 2009 Budget Support Emergency 
Act of 2008 (D.C. Act 17-468, July 28, 2008, 55 
DCR 8746). 

For temporary (90 day) addition, see § 2(b) of 
Washington Parks & People Equitable Real Prop- 
erty Tax Relief Emergency Act of 2008 (D.C. Act 
17-489, August 4, 2008, 55 DCR 9160). 

For temporary (90 day) addition, see § 2(b) of 
Washington Parks & People Equitable Real Prop- 
erty Tax Relief Congressional Review Emergency 
Act of 2008 (D.C. Act 17-540, October 20, 2008, 55 
DCR 11421). 

For temporary (90 day) amendment of section, 
see § 2(b) of SOME, Inc. Technical Amendments 
Emergency Act of 2008 (D.C. Act 17-542, October 
20, 2008, 55 DCR 11426). 

For temporary (90 day) repeal of section 3 of 
D.C. Law 17-185, see § 7023 of Fiscal Year 2010 
Budget Support Second Emergency Act of 2009 
(D.C. Act 18-207, October 15, 2009, 56 DCR 8234). 

For temporary (90 day) repeal of section 3 of 
D.C. Law 17-185, see § 7023 of Fiscal Year Bud- 
get Support Congressional Review Emergency 



Amendment Act of 2009 (D.C. Act 18-260, January 
4, 2010, 57 DCR 345). 

For temporary (90 day) amendment of section, 
see § 2(b) of SOME, Inc., Technical Amendments 
Emergency Act of 2010 (D.C. Act 18-340, March 
22, 2010, 57 DCR 2848). 
Legislative History of Laws 

Law 17-185, the "So Others Might Eat Property 
Tax Exemption Act of 2008", was introduced in 
Council and assigned Bill No. 17-374 which was 
referred to the Committee on Finance and Reve- 
nue. The Bill was adopted on first and second 
readings on April 1, 2008, and May 6, 2008, respec- 
tively. Signed by the Mayor on May 20, 2008, it 
was assigned Act No. 17-378 and transmitted to 
both Houses of Congress for its review. D.C. Law 
17-185 became effective on July 18, 2008. 

Law 18-212, the "Some, Inc., Technical Amend- 
ments Act of 2010", was introduced in Council and 
assigned Bill No. 18-669, which was referred to the 
Committee on Finance and Revenue. The Bill was 
adopted on first and second readings on May 4, 
2010, and May 18, 2010, respectively. Signed by 
the Mayor on June 7, 2010, it was assigned Act No. 
18-431 and transmitted to both Houses of Con- 
gress for its review. D.C. Law 18-212 became 
effective on August 6, 2010. 

For history of Law 19-21, see notes under 
§ 47-305.02. ' 
Miscellaneous Notes 

Section 3 of D.C. Law 17-185 provides: 

"Sec. 3. Applicability. 

"This act shall apply upon the inclusion of its 
fiscal effect in an approved budget and financial 
plan." 

Section 7023 of D.C. Law 18-111 repealed sec- 
tion 3 of D.C. Law 17-185. 

Short title: Section 7091 of D.C. Law 19-21 
provided that subtitle J of title VII of the act may 
be cited as "SOME, Inc. and Affiliates Transfer 
and Recordation Exemption and Equitable Tax 
Relief Act of 2011". 



§ 47-1079. Golden Rule Plaza, Inc., Lots 837, 841, and 842, Square 525, and Lot 
840, Square 526. 

The real properties described as Lots 837, 841, and 842, Square 525, and Lot 840, Square 
526, owned by Golden Rule Plaza, Inc., a nonprofit corporation, shall be exempt from all 
taxation for a period of 15 years so long as these real properties continue to be owned by 
Golden Rule Plaza, Inc. , and are not used for commercial purposes, subject to the provisions 
of §§ 47-1005, 47-1007, and 47-1009. 
(Aug. 16, 2008, D.C. Law 17-219, § 7012(b), 55 DCR 7598.) 

Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
Golden Rule Plaza, Inc., Real Property Tax Ex- 
emption and Real Property Tax Relief Emergency 
Act of 2007 (D.C, Act 17-177, November 5, 2007, 
54 DCR 11223). 



Legislative History of Laws 

For Law 17-219, see notes following 
§ 47-318.05a. 
Miscellaneous Notes 

Short title: Section 7011 of D.C. Law 17-219 
provided that subtitle F of title VII of the act may 
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be cited as the "Golden Rule Plaza, Inc., Real 
Property Tax Exemption and Real Property Tax 

Relief Act of 2008". 



§ 47-1080. Boiling Air Force Base housing. 

(a) The real property, located in Square 6072, or otherwise at the Boiling Air Force Base, 
together with the improvements thereon, and any future improvements constructed thereon, 
shall be exempt from all taxation, including ordinary and special taxes and use or possessory 
interest taxes, on real property or the use thereof, so long as the property is used for the 
purposes of housing military personnel or their families, as contemplated by 10 U.S.C. 
§§ 2871 through 2885, subject to the provisions of §§ 47-1005, 47-1007, and 47-1009. 

(b) The following shall be exempt from all transfer and recordation taxes of, or imposed by, 
the District: 

(1) The transfer of a leasehold or fee interest in the property, or the improvements 
thereon, from the United States of America, or any branch of the United States military; 

(2) The recordation of any lease, deed, deed of trust, other security instrument, or 
financing used for the improvement or construction of military housing and related 
facilities; and 

(3) The transfer from any entity to the United States government, or any branch of the 
United States military. 

(Mar. 21, 2009, D.C. Law 17-338, § 2(b), 56 DCR 945.) 

Historical and Statutory Notes 



Temporary Addition of Section 

Section 2(b) of D.C. Law 17-266 added a section 
to read as follows: 

"§ 47-1080. Boiling Air Force Base housing. 

"(a) The real property, located in Square 6072, 
or otherwise at the Boiling Air Force Base, togeth- 
er with the improvements thereon, and any future 
improvements constructed thereon, shall be ex- 
empt from all taxation, including ordinary and 
special taxes and use or possessory interest taxes, 
on real property or the use thereof, so long as the 
property is used for the purposes of housing mili- 
tary- personnel or their families, as contemplated 
by 10 U.S.C. §§ 2871 through 2885, subject to the 
provisions of §§ 47-1005, 47-1007, and 47-1009. 
The transfer of a leasehold or fee interest in the 
property, or the improvements thereon, from the 
United States of America, or any branch of the 
United States military; the recordation of any 
lease, deed, deed of trust, other security instru- 
ment, or financing used for the improvement or 
construction of military housing and related facili- 
ties; and the transfer from any entity to the 
United States government, or any branch of the 
United States military, shall be exempt from all 
transfer and recordation taxes of or imposed by 
the District of Columbia. 

"(b) Real property taxes, recordation or transfer 
taxes, interest, penalties, fees and other related 
charges assessed against said real property in 
Square 6072, located on Boiling Air Force Base, 
for the period of October 1, 2007, through July 28, 
2008, shall be forgiven, and any payments made 
for this period shall be refunded.". 

Section 4(b) of D.C. Law 17-266 provides that 
the act shall expire after 225 days of its having 
taken effect. 



Section 2(b) of D.C. Law 18-40 added a section 
to read as follows: 

"§ 47-1082 CEMI-Ridgecrest, Inc.— Walter 
Washington Community Center, Lot 128 in Square 
6159. 

"(a) The real property described as Lot 128 in 
Square 6159, and currently owned by CEMI-Rid- 
gecrest, Inc., a District of Columbia nonprofit cor- 
poration, shall be exempt from taxation so long as 
the real property is owned and maintained by a 
nonprofit corporation and operated as a nonprofit 
community center promoting cultural, educational, 
and social service activities for a variety of District 
of Columbia government entities and nonprofit 
community based organizations, and is not used for 
commercial purposes. 

"(b) Section 47-1005 shall apply with respect to 
the real property made exempt from taxation by 
this section; provided, that a portion of the real 
property may be rented out to another person or 
entity as long as the rent or other income generat- 
ed shall be used for the maintenance and preserva- 
tion of the real property. 

"(c) The nonprofit owner of the real property 
shall file the reports required by § 47-1007 and 
shall have appeal rights provided by § 47-1009.". 

Section 8(b) of D.C. Law 18-40 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
Boiling Air Force Base Military Housing Real 
Property Tax Exemption and Equitable Tax Relief 
Emergency Act of 2008 (D.C. Act 17-469, July 28, 
2008, 55 DCR 8759). 
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For temporary (90 day) addition, see § 2(b) of 
Boiling Air Force Base Military Housing Real 
Property Tax Relief Exemption and Equitable Tax 
Relief Congressional Review Emergency Act of 
2008 (D.C. Act 17-545, October 20, 2008, 55 DCR 
11432). 

For temporary (90 day) addition, see § 2(b) of 
Cemi-Ridgecrest, Inc. - Walter Washington Com- 
munity Center Real Property Tax Exemption and 
Equitable Real Property Tax Relief Property Tax 
Exemption Emergency Act of 2009 (D.C. Act 
18-73, May 11, 2009, 56 DCR 3803). 



Legislative History of Laws 

Law 17-338, the "Boiling Air Force Base Mili- 
tary Housing Real Property Tax Exemption and 
Equitable Tax Relief Act of 2008", was introduced 
in Council and assigned Bill No. 17-731 which was 
referred to the Committee on Finance and Reve- 
nue. The Bill was adopted on first and second 
readings on December 2, 2008, and December 16, 
2008, respectively. Signed by the Mayor on Janu- 
ary 6, 2009, it was assigned Act No. 17-656 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 17-338 became effective on 
March 21, 2009. 



§ 47-1081. KIPP DC— Douglass Property; Lot 950, Square 5872. 

(a) The real property located at 2600-2620 Douglas Road, S.E., and described as Lot 950, 
Square 5872, shall be exempt from real property taxation, including possessory interests, so 
long as the real property continues to be owned, or occupied under a ground lease, by KIPP 
DC or KIPP DC— Douglass QALICB, Inc. 

(b) Any transfer, assignment, or other disposition of all or any portion of the real property 
described in subsection (a) of this section, including an assignment of leasehold interest in the 
real property or a sublease of the real property, between KIPP DC and KIPP DC — Douglass 
QALICB, Inc., shall be exempt from the tax imposed by § 42-1103 and § 47-903. 

(Oct. 22, 2009, D.C. Law 18-69, § 2(b), 56 DCR 6615.) 

Historical and Statutory Notes 



Temporary Addition of Section 

Section 2(b) of D.C. Law 18-28 added § 47-1081 
to read as follows: 

"§ 47-1081. KIPP DC— Douglass Property; 
Lot 950, Square 5872. 

"(a) The real property located at 2600-2620 
Douglas Road, S.E., and described as Lot 950, 
Square 5872, shall be exempt from real property 
and possessory interest taxation so long as the real 
property continues to be owned or ground leased 
by KIPP DC or KIPP DC— Douglass QALICB, 
Inc. 

"(b) Any transfer, assignment, or other disposi- 
tion of all or any portion of the real property, 
including an assignment of a leasehold interest in 
the real property or a sublease of the real proper- 
ty, between KIPP DC and KIPP DC— Douglass 
QALICB, Inc., shall be exempt from recordation 
taxation pursuant to Chapter 11 of Title 42 and 
transfer taxation pursuant to Chapter 9 of this 
title." 



Section 4(b) of D.C. Law 18-28 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Emergency Act Amendments 

For temporary (90 day) addition, see § 2(b) of 
KIPP DC - Douglass Property Tax Exemption 
Emergency Act of 2009 (D.C. Act 18-42, April 24, 
2009, 56 DCR 3564). 

Legislative History of Laws 

Law 18-69, the "KIPP DC Douglas Property 
Tax Exemption Act of 2009", as introduced in 
Council and assigned Bill No. 18-211, which was 
referred to the Committee on Finance and Reve- 
nue. The bill was adopted on first and second 
readings on June 30, 2009, and July 14, 2009, 
respectively. Signed by the Mayor on July 28, 
2009, it was assigned Act No. 18-165 and transmit- 
ted to both Houses of Congress for its review. 
D.C. Law 18-69 became effective on October 22, 
2009. 



§47-1082. The Studio Theatre housing. 

(a) Subject to subsection (b) of this section, the following real property described shall be 
exempt from taxation so long as the real property is owned by The Studio Theatre, Inc., a 
District of Columbia nonprofit corporation, is used for housing in support of the nonprofit 
activities of the theater, and is not used for any commercial purposes: 

(1) Lot 208, Square 155; 

(2) Lot 0094, Square 179; and 

(3) Lots 2061, 2073, 2083, 2164, 2253, and 2300, Square 157. 

(b) The Studio Theatre, Inc. shall make the reports required by § 47-1007 and shall have 
appeal rights provided by § 47-1009. 

(c) Repealed. 
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(d) Repealed, 
(Dec. 17, 2009, D.C. Law 18-96, § 2(b), 56 DCR 8526; Sept. 24, 2010, D.C. Law 18-223, 



7003(b), 57 



DCR 6242.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 18-223 repealed subsecs. (c) and (d), 
which had read as follows: 

"(c) Real property taxes, interest, penalties, 
fees, and other related charges assessed against 
the real properties described in subsection (a) of 
this section, for the period of January 1, 2005 
through [December 17, 2009], shall be forgiven, 
and any payments made for such period shall be 
refunded. 

"(d) The tax imposed by § 42-1103 and 
§ 47-903 and paid by The Studio Theatre, Inc., on 
the real properties described in subsection (a) of 
this section shall be forgiven, and any payments 
made for such period shall be refunded." 

Emergency Act Amendments 

For temporary (90 day) repeal of section 3 of 
D.C. Law 18-96, see § 7003(a) of Fiscal Year 2011 
Budget Support Emergency Act of 2010 (D.C. Act 
18-463, July 2, 2010, 57 DCR 6542), 

For temporary (90 day) amendment of section, 
see § 7003(b) of Fiscal Year 2011 Budget Support 



Emergency Act of 2010 (D.C. Act 18-463, July 2, 
2010, 57 DCR 6542). 

Legislative History of Laws 

Law 18-96, the "Studio Theatre Housing Prop- 
erty Tax Exemption and Equitable Tax Relief Act 
of 2009", as introduced in Council and assigned Bill 
No. 18-204, which was referred to the Committee 
on Finance and Revenue. The bill as adopted on 
first and second readings on September 22, 2009, 
and October 6, 2009, respectively. Effective with- 
out the Mayor's signature on October 21, 2009, it 
was assigned Act No. 18-223 and transmitted to 
both Houses of Congress for its review. D.C. Law 
18-96 became effective on December 17, 2009. 

For Law 18-223, see notes following 
§ 47-355.05. 
Miscellaneous Notes 

Section 3 of D.C. Law 18-96 provides: 

"This act shall apply upon the inclusion of its 
fiscal effect in an approved budget and financial 
plan." 

Section 7003(a) of D.C. Law 18-223 repealed 
section 3 of D.C. Law 18-96. 



§ 47-1083. Building" Bridges Across the River, Inc., Lots 2 and 6, Square 5894. 

The real property located at 3315 and 3321 23rd Street, S.E., Lots 2 and 6, Square 5894, 
owned by Building Bridges Across the River, Inc., a nonprofit corporation, shall be exempt 
from all taxation so long as the real property continues to be owned by Building Bridges 
Across the River, Inc., and is used as a community playground. 
(Mar. 3, 2010, D.C. Law 18-1.11, § 7141(b), 57 DCR 181.) 



Emergency Act Amendments 

For temporary (90 day) addition, see § 7141(b) 
of Fiscal Year 2010 Budget Support Second Emer- 
gency Act of .2009 (D.C. Act 18-207, October 15, 
2009, 56 DCR 8234). 

For temporary (90 day) addition, see § 7141(b) 
of Fiscal Year Budget Support Congressional Re- 
view Emergency Amendment Act of 2009 (D.C. 
Act 18-260, January 4, 2010, 57 DCR 345). 



Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-111, see notes following 
§ 47-305.02. 



Miscellaneous Notes 

Short title; Section 7140 of D.C. Law 18-111 
provided that subtitle L of title VII of the act may 
be cited as the "Building Bridges Across the River, 
Inc. Real Property Tax Exemption and Real Prop- 
erty Tax Relief Act of 2009". 



§ 47-1084. Affordable Housing; Opportunities, Inc. residential rental project; 

Lot 800, Square 5984, and Lot 916, Square 5730. 

(a) The real properties described as Lot 800, Square 5984, and Lot 916, Square 5730, 
owned by Affordable Housing Opportunities, Inc., or by an entity controlled, directly or 
indirectly, by Affordable Housing Opportunities, Inc., shall be exempt from real property 
taxation so long as the real properties continue to be owned by Affordable Housing 
Opportunities, Inc., or by an entity controlled, directly or indirectly, by Affordable Housing 
Opportunities, Inc., or continue to be under applicable use restrictions during a federal low- 
income housing tax credit compliance period, and not used for commercial purposes, subject 
to the provisions of §§ 47-1005, 47-1007, and 47-1009. 

(b) The conveyance of any of the properties described in subsection (a) of this section to 
Affordable housing Opportunities, Inc. or an entity controlled, directly or indirectly, by it 
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shall be exempt from the tax imposed by Chapter 11 of Title 42 of the District of Columbia 
Official Code, and the transfer of any of the properties described in subsection (a) of this 
section by Affordable Housing Opportunities, Inc., or an entity controlled, directly or 
indirectly, by it shall be exempt from the tax imposed by Chapter 9 of Title 47 of the District 
of Columbia Official Code. 

(c) All recordation and transfer taxes, interest, penalties, fees, and other related charges 
assessed against Affordable Housing Opportunities, Inc. , or SOME, Inc. or an entity 
controlled, directly or indirectly, by Affordable Housing Opportunities, Inc. or SOME, Inc. 
with respect to real property located at Lot 800, Square 5984, or Lot 916, Square 5730, or any 
of the properties described in § 47-1 078(a)(2), for any conveyance or transfer prior to 
[Septemberl4, 2011], shall be forgiven, and any payments already made shall be refunded. 

(Mar. 23, 2010, D.C. Law 18-129, § 2(b), 57 DCR 1189; Sept. 14, 2011, D.C. Law 19-21, § 7092(b), 58 
DCR6226.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 19-21 designated the existing text as 
subsec. (a); and added subsecs. (b) and (c). 
Temporary Addition of Section 

Section 2(b) of D.C. Law 19-72 added a section 
to read as follows: 

"§ 47-1087. Meridian Public Charter School- 
Harrison Campus Property; Lot 814, Square 235. 

"(a) The real property located at 2120 13th 
Street, N.W., Washington, D.C, and described as 
Lot 814 in Square 235, shall be exempt from real 
property taxation, including possessory interests, 
so long as the real property continues to be owned, 
or occupied under a ground lease, by Meridian 
Public Charter School or any subsidiary of Meridi- 
an Public Charter School. 

"(b) Any transfer, assignment, or other disposi- 
tion of all or any portion of the real property 
described in subsection (a) of this section, including 
an assignment of leasehold interest in the real 
property or a sublease of the real property, be- 
tween Meridian Public Charter School and any 
subsidiary of Meridian Public Charter School, shall 
be exempt from the tax imposed by § 42-1103 and 
§ 47-903.". 

Section 4(b) of D.C. Law 19-72 provides that the 
act shall expire after 225 days of its having taken 
effect. 
Emergency Act Amendments 

For temporary (90 day) repeal of section 4 of 
D.C. Law 18-129, see § 7004 of Fiscal Year 2011 



Budget Support Emergency Act of 2010 (D.C. Act 
18-463, July 2, 2010, 57 DCR 6542). 

For temporary (90 day) addition of section, see 
§ 2(b) of Meridian Public Charter School — Harri- 
son Campus Property Tax Exemption Emergency 
Amendment Act of 2011 (D.C. Act 19-168, October 
11, 2011, 58 DCR 8903). 
Legislative History of Laws 

Law 18-129, the "Affordable Housing Opportu- 
nities Residential Rental Project Property Tax Ex- 
emption and Equitable Real Property Tax Relief 
Act of 2010", was introduced in Council and as- 
signed Bill No. 18-281, which was referred to the 
Committee on Finance and Revenue. The bill was 
adopted on first and second readings on December 
15, 2009, and January 5, 2010, respectively. Ap- 
proved without signature by the Mayor on January 
25, 2010, it was assigned Act No. 18-291 and 
transmitted to both Houses of Congress for its 
review. D.C. Law 18-129 became effective on 
March 23, 2010. 

For history of Law 19-21, see notes under 
§ 47-305.02. 
Miscellaneous Notes 

Section 4 of D.C. Law 18-129 provides: 

"Sec. 4. Applicability. 

"This act shall apply upon the inclusion of its 
fiscal effect in an approved budget and financial 
plan." 

Section 7004 of D.C. Law 18-223 repealed sec- 
tion 4 of D.C. Law 18-129. 



§ 47-1085. KIPP DC— Shaw Campus; Lot 163, Square 510. 

(a) The real property located at 421 P Street, N.W., and described as Lot 163, Square 510 
shall be exempt from real property taxation, including possessory interests, so long as the 
real property continues to be owned, or occupied under a ground lease, by KIPP DC, KIPP 
DC-Shaw QALICB, Inc., or any other subsidiary of KIPP DC. 

(b) Any transfer, assignment, or other disposition of all or any portion of the real property 
described in subsection (a) of this section, including an assignment of leasehold interest in the 
real property or a sublease of the real property, between KIPP DC and KIPP DC — Shaw 
QALICB, Inc. , or any other subsidiary of KIPP DC, shall be exempt from the tax imposed 
by § 42-1103 and § 47-903. 

(Dec. 2, 2011, D.C. Law 19-46, § 2(b), 58 DCR 8939.) 
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Historical and Statutory Notes 



Temporary Addition of Section 

Section 2 of D.C. Law 19-32 added a section to 
read as follows: 

"§ 47-1085. KIPP DC —Shaw Campus; Lot 
163, Square 510. 

"(a) The real property located at 421 P Street, 
N.W., and described as Lot 163, Square 510 shall 
be exempt from real property taxation, including 
possessory interests, so long as the real property 
continues to be owned, or occupied under a ground 
lease, by KIPP DC or a subsidiary of KIPP DC. 

"(b) Any transfer, assignment, or other disposi- 
tion of all or any portion of the real property 
described in subsection (a) of this section, including 
an assignment of leasehold interest in the real 
property or a sublease of the real property be- 
tween KIPP DC and any subsidiary of KIPP DC, 
shall be exempt from the tax imposed by 
§ 42-1103 and § 47-903.". 

Section 4(b) of D.C. Law 19-32 provides that the 
act shall expire after 225 days of its having taken 
effect. 



Emergency Act Amendments 

For temporary (90 day) addition of § 47-1085, 
see § 2(b) of KIPP DC— Shaw Campus Property 
Tax Exemption Emergency Act of 2011 (D.C. Act 
19-94, July 11, 2011, 58 DCR 5816). 

For temporary (90 day) addition of section, see 
§ 2(b) of KIPP DC— Shaw Campus Property Tax 
Exemption Congressional Review Emergency Act 
of 2011 (D.C. Act 19-206, October 20, 2011, 58 
DCR 9328). 
Legislative History of Laws 

Law 19-46, the "KIPP DC— Shaw Campus 
Property Tax Exemption Act of 2011", was intro- 
duced in Council and assigned Bill No. 19-156, 
which was referred to the Committee on Finance 
and Revenue. The Bill was adopted on first and 
second readings on July 12, 2011, and September 
20, 2011, respectively. Signed by the Mayor on 
October 11, 2011, it was assigned Act No. 19-176 
and transmitted to both Houses of Congress for its 
review. D.C. Law 19^6 became effective on De- 
cember 2, 2011. 



§ 47-1086. United House of Prayer for All People— kitchen or feeding facili- 
ties. 

(a) The portion of the following real property used for kitchen or feeding facilities shall be 
exempt from real property taxation so long as the real property is owned by the United 
House of Prayer for All People, a tax-exempt organization, and the remainder of the real 
property is used for its tax-exempt purposes: 

(1) Lot 0116, Square 0448, located at 601 M Street, N.W.; 

(2) Lot 0987, Square 5861, located at 1123 Howard Road, S.E.; 

(3) Lot 0168, Square 1026, located at 1314 H Street, N.E.; 

(4) Lot 0034, Square 5325, located at 215 51st Street, S.E.; and 

(5) Lot 0109, Square 0442, located at 1717 7th Street, N.W. 

(b) The real property tax exemption under subsection (a) of this section shall be subject to 
the provisions of §§ 47-1005, 47-1007, and 47-1009. 

(Dec. 2, 2011, D.C. Law 19-51, § 2(b), 58 DCR 8949.) 

Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) addition of section, see 
§ 2(b) of Old Naval Hospital Real Property Tax 
Exemption Emergency Act of 2011 (D.C. Act 
19-241, December 15, 2011, 58 DCR 11019). 

Legislative History of Laws 

Law 19-51, the "United House of Prayer for All 
People Real Property Tax Exemption Act of 2011", 
was introduced in Council and assigned Bill No. 
19-295, which was referred to the Committee on 
Finance and Revenue. The Bill was adopted on 
first and second readings on July 12, 2011, and 



September 20, 2011, respectively. Signed by the 
Mayor on October 11, 2011, it was assigned Act 
No. 19-181 and transmitted to both Houses of 
Congress for its review. D.C. Law 19-51 became 
effective on December 2, 2011. 

Miscellaneous Notes 

Section 3 of D.C. Law 19-51 provides: 

" Sec. 3. Applicability. 

"This act shall apply as of March 1, 2011 upon 
the inclusion of its fiscal effect in an approved 
budget and financial plan. " 



§ 47-1087. Hill Center at the Old Naval Hospital; Lot 5, Square 948. 

(a)(1)(A) The real property, described as Lot 5, in Square 948 (commonly known as Hill 
Center), and any successor lots or any assessment and taxation lots created within Lot 5, 
("property") shall be exempt for 5 years from real property, recordation, and transfer 
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taxation imposed under this title, so long as the real property continues to be leased by the 
Old Naval Hospital Foundation ("ONHF") under and according to the terms of the lease 
between the District of Columbia and ONHF, dated December 12, 2010, ("2010 lease") and 
any holder of a possessory interest in the property shall be exempt from possessory interest 
taxation imposed under § 47-1005.01 for the length of the 2010 lease, notwithstanding any 
sublease, license, assignment, or other conveyance of the right to use the property from 
ONHF to any sub-lessee, licensee, assignee, or other conveyee ("receiving entity"); provided, 
that the receiving entity uses the property pursuant to, and in conformance with, the use 
provisions of the 2010 lease and subject to the provisions of §§ 47-1007 and 47-1009; 
provided further, that both the special exemptions from real property tax and the possessory 
interest tax under this section shall expire upon the expiration of the extension described in 
paragraph (2) of this subsection. 

(B) Upon the expiration of the extension, the property, ONHF, and the possessory 

interest of a receiving entity that could not qualify for a real property tax exemption 

under § 47-1002 were it the owner of the property shall be subject, as applicable, to 

§ 47-1005, and ONHF, additionally, shall be subject to §§ 47-1007 and 47-1009. 

(2) Notwithstanding the 5-year exemption granted in paragraph (1) of this subsection, 

ONHF shall be given an extension of up to 12 months; provided, that ONHF has applied 

for its categorical exemption from real property taxation under § 47-1002 no later than 6 

weeks after the exhaustion of the tax relief under the Federal Historic Preservation Tax 

Credit Program. 

(b) The lease, sublease, license, assignment, or other conveyance of any interest for any use 
of the property described in subsection (a) of this section that is not prohibited by the 2010 
lease shall be exempt from recordation and transfer taxation during the period of the 5-year 
exemption and any extension. 
(Mar. 14, 2012, D.C. Law 19-116, § 2(b), 59 DCR 467.) 

Historical and Statutory Notes 

Emergency Act Amendments nue. The Bill was adopted on first and second 

For temporary (90 day) addition of section, see readings on December 6, 2011, and January 4, 

§ 2(b) of Old Naval Hospital Real Property Tax 2012 > respectively. Signed by the Mayor on Janu- 

Exemption Congressional Review Emergency Act ai T 20 > 2012 > it was assigned Act No. 19-291 and 

of 2012 (D.C. Act 19-337, March 30, 2012, 59 DCR transmitted to both Houses of Congress for its 

2564) review. D.C. Law 19-116 became effective on 

March 14, 2012. 



Miscellaneous Notes 



Legislative History of Laws 

Law 19-116, the "Old Naval Hospital Real Prop- n ^. . --^^ T „ rt „ n ., 

erty Tax Exemption Act of 2012", was introduced Sectl0n 4 of D * C - Law 19 ~ llb * )rovldes: 

in Council and assigned Bill No. 19-519, which was " Sec - 4 - Applicability, 

referred to the Committee on Finance and Reve- "This act shall apply as of January 1, 2011." 

Chapter 12C 

Nursing Facility Quality of Care Fund; 
Nursing Facility Assessment, 

Section Section 

47-1262. Nursing Facility Quality of Care Fund. 47-1263. Assessments on nursing facilities. 

47-1264. Interest and penalties. 

§ 47-1262. Nursing Facility Quality of Care Fund. 

(a) There is established a fund designated as the Nursing Facility Quality of Care Fund, 
which shall be separate from the General Fund of the District of Columbia and shall be used 
for the purposes set forth in subsection (b) of this section. All assessments collected under 
this chapter, any and all interest earned on those assessments, any and all interest and 
penalties collected under § 47-1264, and any and all matching federal funds on those 
amounts, shall be deposited into the Fund, and shall not revert to the General Fund of the 
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District of Columbia at the end of any fiscal year or at any other time, but shall be continually 
available for the uses and purposes set forth in subsection (b) of this section, subject to 
authorization by Congress in an appropriations act. 

(b) No less than 90% of the Fund shall be used solely to fund quality of care initiatives. 

(c) The Mayor shall submit to the Council, as a part of the annual budget, a requested 
appropriation for expenditures from the Fund. 

(d) The Mayor shall audit all income and expenses of the Fund annually and provide the 
annual report to the Council. 

(Dec. 7, 2004, D.C. Law 15-205, § 5202(c), 51 DCR 8441; Mar. 2, 2007, D.C. Law 16-192, § 5082, 53 DCR 
6899; Mar. 25, 2009, D.C. Law 17-353, § 211, 56 DCR 1117.) 

Historical and Statutory Notes 
Effect of Amendments Congressional Review Emergency Act of 2006 

D.C. Law 16-192 rewrote subsec. (b) which had (D.C. Act 16-499, October 23, 2006, 53 DCR 8845). 
read as follows: For temporary (90 day) amendment of section, 

"(b) The Fund shall be used solely to fund quali- ** § 5082 °, f ™ Year 2007 Budget Support 

ty of care initiatives." ^TfT^\ f^ iT^nT^ nrp i rn 

•' (D.C. Act 17-1, January 16, 2007, 54 DCR 1165). 

thur? L ' lW 17 ~ 353 de ' eted " nin6ty " f °" 0Wing " l6SS Legislative History of Laws 

For Law 16-192, see notes following 
Emergency Act Amendments § 47-340.23. 

For temporary (90 day) amendment of section, For Law 17-353, see notes following § 47-308. 

see § 5082 of Fiscal Year 2007 Budget Support Miscellaneous Notes 

Emergency Act of 2006 (D.C. Act 16-477, August ghort mQ . gection 50gl of D c Law 16 _ 192 

b, 2006, 53 DCR /068). provided that subtitle H of title V of the act may 

For temporary (90 day) amendment of section, be cited as the "Nursing Facility Quality of Care 

see § 5082 of Fiscal Year 2007 Budget Support Fund Act of 2006". 

§ 47-1263. Assessments on nursing facilities. 

(a) Except as provided in paragraph (1) of this subsection, each nursing facility in the 
District of Columbia shall pay to the Mayor an assessment of up to 6% per annum of net 
resident revenue. The assessment shall be a uniform amount per licensed bed, and the 
amount shall be determined as follows: 

(1) For fiscal year 2005, the assessment shall be $3,600 per licensed bed annually, or the 
appropriate pro-rata amount based upon that total if the assessment is in effect for less 
than the entire fiscal year. 

(2) For fiscal year 2006 and each succeeding fiscal year, the Mayor shall determine the 
uniform amount per licensed bed by rules issued pursuant to § 47-1267. 

(b) Except for fiscal year 2005, the Mayor shall require each nursing facility to provide to 
the Office of Tax and Revenue a self-assessment of the amount owed based on net resident 
revenue as provided in subsection (a) of this section for the ensuing fiscal year of the District 
no later than September 1. 

(c) Each nursing facility shall pay the assessment required by subsection (a) of this section 
to the Mayor in equal monthly installments. 

(cl) Each nursing facility shall report net resident revenue for the period upon which the 
assessment for a fiscal year is to be determined under subsection (a)(2) of this section by 
submitting an audited financial statement and other information for that period as the Mayor 
may prescribe by rules issued pursuant to § 47-1267. 

(e) The Chief Financial Officer may determine the manner in which payments are made 
under this chapter, including whether payments owed by each nursing facility under 
subsection (a) of this section shall be paid electronically. 

(Dec. 7, 2004, D.C Law 15-205, § 5202(c), 51 DCR 8441; Oct. 20, 2005, D.C. Law 16-33, § 1242(a), 52 
DCR 7503; Mar. 2, 2007, D.C. Law 16-191, § 5(h), 53 DCR 6794; Aug. 16, 2008, D.C. Law 17-219, § 5027, 
55 DCR 7598.) 
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Historical and Statutory Notes 

Effect of Amendments Emergency Act of 2005 (D.C. Act 16-168, July 26, 

D.C. Law 16-33, rewrote subsec. (b) and added 2005 > 52 DCR 7667 ^ 

subsec. (e). Prior to amendment, subsec. (b). read For temporary (90 day) amendment, see § 5027 

as follows- of Fiscal Year 2009 Budget Support Emergency 

i(/u " , e „ , v onnr ,, ,, , n Act of 2008 (D.C. Act 17-468, July 28, 2008, 55 

(b) Except for fiscal Year 2005, the Mayor shall nrR ^ . J 

provide notice to each nursing facility of the 

amount of the assessment for the ensuing fiscal Legislative History ot Laws 

year no later than September 1." For Law 16-33, see notes following § 47-308.01. 



Law 16-191 validated a previously made change 



For Law 16-191, see notes following 



in the designation of subsec. (e). ' § 47 - 318 - 01a - 

t^ ^ t ir oin ■ ,, , , • , . . For Law 17-219, see notes following 

D.C. Law 17-219, m the lead-m language, insert- s 47_*»ifin r 
ed "up to" preceding "6%"; and rewrote par. (2), 

which had read as follows: Miscellaneous Notes 

u/ „. _ „. . -_ n/ , j i j- Short title of subtitle CC of title I of Law 16-33: 

"(2) For fiscal year 2006 and each succeeding Section mi q{ dc w ^^ Med thftt 

fiscal year, the Mayor shall determine the uniform mbm& Qc Qf mQ j of ^ ^ be dted ag ^ 

amount per licensed bed that wi 1 equal 6% per Nursi Home p rovide r Tax Technical Amend- 

annum of net resident revenue by rules issued men t. s Act of 2005 

pursuant to § 47-1267. ^ ^ ^^ ^ Qf ^ Q ^ ^^ 

Emergency Act Amendments provided that subtitle K of title V of the act may 

For temporary (90 day) amendment of section, be cited as the "Nursing Facility Quality of Care 
see § 1242(a) of Fiscal Year 2006 Budget Support Act of 2008". 

§ 47-1264. Interest and penalties. 

(a) When a nursing facility fails to pay the full amount of an assessment by the date 
required by this chapter, or by rules issued pursuant to § 47-1267, the unpaid balance shall 
accrue interest at the rate of 1.5% per month or any fraction thereof, which shall be added to 
the unpaid balance. 

(b) A nursing facility that fails to file a report required under this chapter, or by rules 
issued pursuant to § 47-1267, shall pay an administrative penalty equal to 5% of the monthly 
assessment for each month, or any fraction thereof, that the failure to file continues. The 
total administrative penalty shall not exceed 25% of the nursing facility's annual assessment. 

(c) A nursing facility that knowingly provides false information in a report required by this 
chapter, or by rules issued pursuant to § 47-1267, shall be subject to a penalty equal to the 
tax owed. 

(d) The District of Columbia shall have a lien upon the real and personal property located 
in the District of Columbia of the nursing facility for any assessments, interest, or administra- 
tive penalties that are due under this chapter, or rules issued pursuant to § 47-1267. The 
District of Columbia shall have the priority of a secured creditor. 

(e) Any action brought to enforce the provisions of subsection (c) of this section shall be 
brought in the Superior Court of the District of Columbia by the Attorney General for the 
District of Columbia in the name of the District of Columbia. 

(Dec. 7, 2004, D.C. Law 15-205, § 5202(c), 51 DCR 8441; Oct. 20, 2005, D.C. Law 16-33, § 1242(b), 52 
DCR 7503.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act Amendments 

D.C. Law 16-33, in subsec. (a), deleted the sec- For temporary (90 day) amendment of section, 

ond sentence, which had read as follows: "The see § 1242(b) of Fiscal Year 2006 Budget Support 

Chief Financial Officer may arrange a payment Emergency Act of 2005 (D.C. Act 16-168, July 26, 

plan for the amount of the assessment and interest 2005, 52 DCR /6b/). 

in arrears."; and, in subsec. (c), substituted "equal Legislative History of Laws 

to the tax owed." for "of not more than $1,000". For Law 16-33, see notes following § 47-308.01. 

227 



§ 47-1264 TAXATION, LICENSING, FEES, ETC. 

Chapter 12D 

Stevie Sellows Quality Improvement 
Fund; ICF-MR Assessment. 

Section Section 

47-1270. Definitions. 47-1274. Interest and penalties. 

47-1271. ICF-MR Quality Improvement Fund. 47-1275. Confidentiality; audit; determination of 

47-1272. Qualified Facility; eligibility; inspection assessment. 

by the MAA; fund recovery; adverse %~}$f Rules* 

action prohibition. 47-1278* Federal determinations; suspension and 
47-1273. Assessments on ICF-MRs. termination of assessment. 



§ 47-1270. Definitions. 

For the purposes of this chapter, the term: 

(1) "Fund" means the Stevie Sellows Quality Improvement Fund established by this 
chapter. 

(2) "Gross revenue" means the sum of revenue for provisions of services to consumers 
with developmental disabilities. For purposes of this chapter, gross revenues does not 
include charitable contributions or interest income. 

(3) "Intermediate care facility for the mentally retarded" and "ICF-MR" have the same 
meaning as under section 1905(d) of the Social Security Act (42 U.S.C.S. § 1396d(d)), but 
does not include a facility operated by the federal government. 

(4) "Medicaid" means the medical assistance programs authorized by title XIX of the 
Social Security Act, approved July 30, 1965 (79 Stat. 343; 42 U.S.C. § 1396 et seq.\ and by 
[§ 1-307.02], and administered by the Department of Health. 

(5) "Quality of care improvements" means improving the quality of care for consumers 
with developmental disabilities by efforts to reduce turnover and increase the qualifications 
of the employees, excluding managers, administrators, and contract employees, such as an 
increase in salaries or benefits, or an increase in training and educational opportunities. 

(6) "Resident" means a person receiving services in an ICF-MR. 

(7) "Reimbursement methodology" means the prospective Medicaid payment rate system 
for intermediate care facilities for the mentally retarded. 

(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47.) 

Historical and Statutory Notes 

Legislative History of Laws spectively. Signed by the Mayor on December 22, 

Law 16-68, the "Stevie Sellows Intermediate 2005 > it was assigned Act No. 16-230 and transmit- 

Care Facility for the Mentally Retarded Quality te ^ to both Houses of Congress for its review. 

Improvement Act of 2005", was introduced in DC - Law 16 ~ 68 became effective on March 8, 

Council and assigned Bill No. 16-170 which was 2006 - 

referred to the Committee on Human Services. Miscellaneous Notes 

The Bill was adopted on first and second readings Section 7067 of D.C, Law 17-219 repealed see- 
on November 1, 2005, and December 6, 2005, re- tion 3 of D.C. Law 16-68. 

§ 47-1271. ICF-MR Quality Improvement Fund. 

(a) There is established a fund designated as the Stevie Sellows Quality Improvement 
Fund ("Fund"), which shall be separate from the General Fund of the District of Columbia 
and shall be used for the purposes set forth in subsection (b) of this section. All assessments 
collected under this chapter, any and all interest earned on those assessments, and any and 
all interest and penalties collected under § 47-1274, shall be deposited into the Fund, and 
shall not revert to the General Fund of the District of Columbia at the end of any fiscal year 
or at any other time, but shall be continually available for the uses and purposes set forth in 
subsection (b) of this section, subject to authorization by Congress. 

(b) The Fund shall be used to: 
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(1) Fund quality of care improvements for those facilities who meet the requirements of 
§ 47-1272 of up to $2.50 per hour, or a higher amount as determined through rulemaking; 
and 

(2) Cover administrative costs of the Department of Health Care Finance ("DHCF") in 
administering the Fund, which these costs shall not be more than 5% of the Fund's total 
revenues for a fiscal year. 

(c) Notwithstanding subsection (b) of this section, of the revenues deposited in the Fund in 
fiscal year 2011, at least $1 million shall be used to support quality of care improvements for 
those facilities that meet the requirements of § 47-1272, and up to $3.7 million may be used 
to support Medicaid services in the District of Columbia, including reimbursements for ICF- 
MRs for the services that they provide. 

(d) The Mayor shall submit to the Council, as a part of the annual budget, a requested 
appropriation for expenditures from the Fund for a fiscal year. 

(e) The Mayor shall audit all income and expenses of the Fund annually and provide the 
annual report to the Council. 

(Mar. 8, 2006, D.C. Law 16-68, § 2(b). 53 DCR 47; Sept. 24, 2010, D.C. Law 18-223, § 5032(a), 57 DCR 

6242.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act of 2010 (D.C. Act 18-463, July 2, 

D.C. Law 18-223, in subsec. (b)(1), substituted 2010, 57 DCR 6542). 

"per hour, or a higher amount as determined T • -, ,• n u- 4 _ * T 

through rulemaking'' for "per hour"; in subsec. Legislative History of Laws 

(b)(2), substituted ''Department of Health Care For Law 16-68, see notes following § 47-1270. 

Finance ('DHCF')'' for "Medical Assistance Admin- For Law 1S _ 22Z gee noteg following 

istration ( MAA .')' ; and rewrote subsec. (c), which o ^n_o^ nr 
had read as follows: 

"(c) Amounts remaining in the Fund after the Miscellaneous Notes 

disbursements required by subsection (b) of this Short title: Section 5031 of D.C. Law 18-223 

section shall be used for an increase in the Medic- provided that subtitle D of title V of the act may 

aid per diem reimbursement rate for each ICF- be cited as the "intermediate Care Facilities 

MR above the fiscal year 2006 rate." Amendment Act of 2010". 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 5032(a) of Fiscal Year 2011 Budget Support 

§ 47-1272. Qualified Facility; eligibility; inspection by the MAA; fund recov- 
ery; adverse action prohibition. 

(a) To be eligible to receive payments from the Fund for a fiscal year, an ICF-MR shall 
submit the following to the DHCF by June 30 of the prior fiscal year: 

(1) Proof of a legally binding written commitment to fund quality of care improvements 
as defined in § 47-1270; 

(2) Proof of an enforcement mechanism of the written commitment to fund quality of 
care improvements, such as arbitration, that is: 

(A) Expeditious; 

(B) Uses a neutral decision maker; 

(C) Economical for the employees; and 

(D) Available to the employees or their representatives; and 

(3) Proof that the facility has provided written notice of the terms of the commitment 
and the availability of the enforcement mechanism to the relevant employees or their 
recognized representatives. 

(b) The DHCF shall terminate the quality improvement funding for a facility if it finds the 
binding written commitment has expired and does not otherwise remain enforceable. 

(c) The DHCF may inspect relevant payroll and personnel records of facilities receiving 
funds pursuant to this section to ensure that the quality of care improvements provided for in 
this section have been implemented. 
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(d) In addition to the remedies provided in § 47-1274, the DHCF may retroactively 
recover funds provided to a facility for quality of care improvements incurred after expiration 
of the commitment or if a facility has failed to maintain the commitment. 

(e) Enforcement or attempted enforcement of the written commitment pursuant to 
§ 47-1272 shall not constitute a basis for adverse action by a facility against an employee. 

(f) Documents submitted by the ICF-MR to show its compliance with § 47-1272 shall be 
available for public review. 

(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47; Sept. 24, 2010, D.C. Law 18-223, § 5032(b), 57 DCR 
6242.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act of 2010 (D.C. Act 18-463, July 2, 

D.C. Law 18-223, in subsecs. (a), (b), and (c), 2010, 57 DCR 6542). 

substituted "DHCF" for "MAA"; and, in subsec. T „ . i +• u\* +^„ TT _p T ™„ 

(d), substituted "DHCF" for "Department of Legislative History of Laws 

Health". For Law 16-68, see notes following § 47-1270. 

Emergency Act Amendments For Law 18-223, see notes following 

For temporary (90 day) amendment of section, § 47-355.05. 
see § 5032(b) of Fiscal Year 2011 Budget Support 

§ 47-1273. Assessments on ICF-MRs. 

(a) Except as provided in § 47-1278(d), each ICF-MR in the District of Columbia shall pay 
an assessment of 5.5% per annum of gross revenue. 

(b) The Mayor shall provide notice to each ICF-MR of the amount of the assessment for 
the ensuing fiscal year no later than September 1. 

(c) Each ICF-MR shall pay the assessment required by subsection (a) of this section in 
quarterly installments. 

(d) Each ICF-MR shall report gross resident revenue for the period upon which the 
assessment for a fiscal year is to be determined by submitting an audited financial statement 
and other information for that period as the Mayor may prescribe by rules issued pursuant to 
§ 47-1277. 

(e) If the total amount of the assessments to be collected for a fiscal year is inadequate to 
cover disbursements required under § 47-1271(b), the Mayor may raise the assessment up to 
the maximum allowed under federal law. 

(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47; Sept. 24, 2010, D.C. Law 18-223, § 5032(c), 57 DCR 
6242.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act of 2010 (D.C. Act 18-163, July 2, 

D.C. Law 18-223, in subsec. (a), substituted 2010, 57 DCR 6542). 

"5.5%" for "1.5%". Legislative History of Laws 
Emergency Act Amendments For Law 16-68, see notes following § 47-1270. 

For temporary (90 day) amendment of section, For Law 18-223, see notes following 

see § 5032(c) of Fiscal Year 2011 Budget Support § 47-355.05. 

§ 47-1274. Interest and penalties. 

(a)(1) If an ICF-MR fails to pay the full amount of an assessment by the date required by 
this chapter, or by rules issued pursuant to § 47-1277, the unpaid balance shall accrue 
interest at the rate of 1.5% per month or any fraction thereof which shall be added to the 
unpaid balance. 

(2) The Chief Financial Officer of the District of Columbia may arrange a payment plan 
for the amount of the assessment and interest in arrears. 

(b) If an ICF-MR fails to file a report required under this chapter, or by rules issued 
pursuant to § 47-1277, it shall be subject to an administrative penalty equal to 5% of the 
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monthly assessment for each month, or any fraction thereof, that the failure to file continues; 
except, that the total administrative penalty shall not exceed 25% of the ICF-MR's annual 
assessment. 

(c)(1) If an ICF-MR that knowingly provides false information in a report required by this 
chapter, or by rules issued pursuant to § 47-1277, it shall be subject to a penalty of up to 
$10,000. 

(2) Any action brought to enforce this subsection shall be brought in the Superior Court 

of the District of Columbia by the Attorney General for the District of Columbia in the 

name of the District of Columbia. 

(d) The District of Columbia shall have: 

(1) A lien upon the real and personal property located in the District of Columbia of the 
ICF-MR for any assessments, interest, or administrative penalties that are due under this 
chapter, or rules issued pursuant to § 47-1277; and 

(2) The priority of a secured creditor. 
(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 16-68, see notes following § 47-1270. 

§ 47-1275. Confidentiality; audit; determination of assessment. 

(a) Unless otherwise provided by law or necessary to carry out the provisions of this 
chapter, proprietary information submitted by an ICF-MR under this chapter is confidential 
and shall not be disclosed. 

(b) The Mayor may audit the information required to be reported by an ICF-MR under 
this chapter, or any rules issued pursuant to § 47-1277, and may use the audited information 
to determine, or redetermine, the amount of an assessment due under this chapter. 

(c)(1) The Mayor may summon any person to appear to give testimony or answer 
interrogatories, or to produce books, records, or other information relating to matters subject 
to an audit. 

(2) The summons shall be served by a member of the Metropolitan Police Department or 
by registered mail or certified mail addressed to the person at the last known dwelling 
place or principal place of business. 

(3) A verified return by the person serving the summons, or, in the case of service by 
registered or certified mail, the return post office receipt signed by the person served shall 
be proof of service. 

(d) The Mayor may report a person who, having been served pursuant to subsection (c) of 
this section, neglects or refuses to obey the summons, to the Superior Court of the District of 
Columbia. The Superior Court may-compel obedience to the summons to the same extent as 
witnesses may be compelled to obey subpoenas of the Superior Court. 
(Mar. 8, 2006, D.C, Law 16-68, § 2(b), 53 DCR 47.) 

Historical and Statutory Notes 
Legislative History of Laws 

For Law 16-68, see notes following § 47-1270. 

§ 47-1276. Appeals. 

(a) An ICF-MR may contest the amount of an assessment, including any interest or 
administrative penalties, imposed under this chapter, or by rules issued pursuant to 
§ 47-1277, by filing a notice of appeal with the Office of Administrative Hearings within 60 
days after the date of the notice of: 

(1) An annual assessment under § 47-1273; 

(2). A determination or redetermination of an assessment based on an audit of informa- 
tion under § 47-1275; or 
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(3) An imposition of interest or administrative penalties under § 47-1274. 

(b) The Office of Administrative Hearings shall conduct a hearing on the appeal filed under 
subsection (a) of this section subject to the District of Columbia Administrative Procedure 
Act, approved October 21, 1968 (82 Stat 1204; D.C. Official Code § 2-501 et seq.), and 
pursuant to the rules of the Office of Administrative Hearings. 

(c) Before filing an appeal pursuant to subsection (a) of this section, the ICF-MR shall pay 
the assessment, together with any administrative penalties and interest due on the assess- 
ment. In no case shall the filing of a notice of appeal act as a stay on the payment of the 
assessment, interest, or administrative penalties. 

(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47.) 

Historical and Statutory Notes 
Legislative History of Laws 

For Law 16-68, see notes following § 47-1270. 

§ 47-1277. Rules. 

The Mayor, in consultation with the Department of Health and ICF-MR and employee 
representatives, shall issue rules to implement the provisions of this chapter. 
(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 16-68, see notes following § 47-1270. 

§47-1278. Federal determinations; suspension and termination of assess- 
ment. 

(a) If the federal government determines that an assessment imposed on an ICF-MR 
pursuant to this chapter does not satisfy the requirements for federal financial participation 
set forth in section 1903(w) of the Social Security Act, approved July 30, 1965 (70 Stat. 349; 
42 U.S.C. § 1396b(w)), monies collected pursuant to the assessment shall be refunded and the 
assessment shall be null and void. 

(b)(1) An determination adverse to the District under subsection (a) of this section with 
respect to an assessment imposed on one or more, but not all ICF-MRs pursuant to this 
chapter shall not affect the validity, amount, applicable rate, or any other terms of an 
assessment on other facilities imposed by this chapter. 

(2) An adverse determination with respect to all assessments imposed by this chapter 
shall be governed by subsection (a) of this section. 

(c) Notwithstanding any other provision of this chapter, if the federal government deter- 
mines that any exclusions from ICF-MRs specified under this chapter would prevent an 
assessment imposed by this chapter from qualifying as a broad-based health care related tax, 
as that term is defined in section 1903(w)(3)(B) of the Social Security Act, approved July 30, 
1965 (79 Stat. 349; 42 U.S.C. § 1396b(w)(3)(B)), the exclusions shall not be made. 

(d) The assessment imposed under § 47-1273 shall not be due at the time required by this 
chapter, or by rules issued pursuant to § 47-1277, if the Department of Health suspends or 
postpones regular Medicaid payment to ICF-MRs beyond the regular monthly payment 
cycle, but shall be due when the regular monthly payment cycle resumes. 

(e) The assessment imposed under § 47-1273 shall be null and void if either of the 
following occurs: 

(1) The rate methodology for ICF-MRs is altered or amended such that the overall 
average Medicaid per diem' rate for ICF-MRs is decreased or on, an overall average per 
diem basis, the altered or amended rates are less than they would have been if the 
reimbursement methodology had not been changed; or 
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§ 47-1303.02 

Note 1 

(2) Following fiscal year 2006, general funding levels for Medicaid rates for ICF-MRs 
fall below the fiscal year 2006 level of funding, on a per-Medicaid-resident, per-day basis. 
(Mar. 8, 2006, D.C. Law 16-68, § 2(b), 53 DCR 47.) 



Historical and Statutory Notes 



Legislative History of Laws 

For Law 16-68, see notes following §. 47-1270. 



Section 

47-1301. 

47-1303. 
47-1303.02. 



47-1303.03. 
47-1303.04. 



Chapter 13 
Real Property Tax Sales. 



Delinquent taxes — List; notice of 
sale; public auction. 

Delinquent taxes— Sale of property. 

Private sale of unimproved residen- 
tial real property bid off in the 
name of the District. 

Tax deed. 

Real property tax assignment; sale 
and transfers. 



Section 

47-1304. 



47-1306. 



47-1308. 



Real property tax assignment; sale 
and transfers — Deposit required; 
certificate of sale; tax deed; re- 
demption. 

Real property tax assignment; sale 
and transfers — Right of redemp- 
tion. 

Real property tax assignment; sale 
and transfers — Invalid sales. 



§ 47-1301. Delinquent taxes — List; notice of sale; public auction. 



2. Construction and application 

If the District of Columbia fails to comply in 
every respect with the tax sale statute and regula- 
tions, the sale is invalid and must be set aside. 
CCD-SAT, Inc. v. Pratt, 2009, 972 A.2d 322. Dis- 
trict Of Columbia <3^> 33(29) 



Notes of Decisions 

The District of Columbia can effectuate a valid 
conveyance of property for nonpayment of real 
estate taxes only by strict compliance with the tax 
sale statute and regulations. CCD-SAT, Inc. v. 
Pratt, 2009, 972 A.2d 322. District Of Columbia 
<£=> 33(29) 



§ 47-1303. Delinquent taxes — Sale of property. 



Notes of Decisions 



Construction and application 1.5 



1.5. Construction and application 

If the District of Columbia fails to comply in 
every respect with the tax sale statute and regula- 
tions, the sale is invalid and must be set aside. 



CCD-SAT, Inc. v. Pratt, 2009, 972 A.2d 322. Dis- 
trict Of Columbia <3=> 33(29) 

The District of Columbia can effectuate a valid 
conveyance of property for nonpayment of real 
estate taxes only by strict compliance with the tax 
sale statute and regulations. CCD-SAT, Inc. v. 
Pratt, 2009, 972 A.2d 322. District Of Columbia 
<3^> 33(29) 



§ 47-1303.02. Private sale of unimproved residential real property bid off in 
the name of the District. 



Due process 1 



Notes of Decisions 



1. Due process 

District of Columbia violated the due process 
rights of property owner, a Maryland corporation 
whose corporate status had been forfeited, by fail- 
ing to provide property owner with statutory no- 



tice prior to private tax sale of property; even if 
property owner did not exist as a corporation at 
time of sale, under Maryland law, property owner's 
sole director was trustee of property at time of 
sale and would have received notice on property 
owner's behalf. CCD-SAT, Inc. v. Pratt, 2009, 972 
A.2d 322. Constitutional Law <3=> 4148; District Of 
Columbia <^> 33(29) 
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§ 47-1303.03. Tax deed. 



Notes of Decisions 



Notice 1.1 



1. In general 

If the District of Columbia fails to comply in 
every respect with the tax sale statute and regula- 
tions, the sale is invalid and must be set aside. 
CCD-SAT, Inc. v. Pratt, 2009, 972 A.2d 322. Dis- 
trict Of Columbia ©=» 33(29) 

The District of Columbia can effectuate a valid 
conveyance of property for nonpayment of real 
estate taxes only by strict compliance with the tax 
sale statute and regulations. CCD-SAT, Inc. v. 
Pratt, 2009, 972 A.2d 322. District Of Columbia 
<&=» 33(29) 

If the District of Columbia fails to comply in 
every respect 'with the statute and regulations 
governing tax sales for failure to pay property tax, 
the sale is invalid and must be set aside. Jones v. 
Thompson, 2008, 953 A.2d 1121. District Of Co- 
lumbia C=> 33(29) 



1.1. Notice 

District of Columbia failed to strictly comply 
with tax sale statute and regulations, and thus tax 
sale was invalid and would be set aside; record 
owner stated that he never received notice that 
redemption period was about to expire, District 
could not produce either certified mail receipt or 
domestic return receipt regarding mailing of no- 
tice, and notice that District produced did not 
contain a date. Jones v. Thompson, 2008, 953 A.2d 
1121. District Of Columbia <^> 33(31) 

2. Burden of proof 

In challenging the validity of a tax sale, the 
plaintiff bears the burden of producing evidence 
that the deed was improperly issued, and then the 
burden of production shifts to the defendant, who 
must then demonstrate that the tax sale was valid. 
Jones v. Thompson, 2008, 953 A.2d 1121. District 
Of Columbia <^> 34 



§ 47-1303.04. Real property tax assignment; sale and transfers. 



Notes of Decisions 



Due process % 

Presumptions and burden of proof 

Summary judgment 6 



Vi. Due process 

District of Columbia's statutes and regulations 
governing tax deeds and notification of record 
owner's right to redeem property following tax 
sale mandate more stringent procedures than due 
process would require. Jones v. Thompson, 2008, 
953 A2d 1121. District Of Columbia <^> 33(31) 

1. Construction and application 

Water and sewage lien held by Water and Sewer 
Authority's (WASA) assignee was void; certificate 
of delinquent charges was mailed to address other 
than one to which lien attached, and original as- 
signment of lien from Water and Sewer Authority 
to assignee's predecessor-in-interest failed to state 
name of property owner to which property lien was 
attached, nor dollar amount due, including penal- 
ties and interest. Crusader as Custodian for Stra- 
tegic Mun. Lien Investments, LLC v. Heyward, 
2011, 22 A.3d 744. Municipal Corporations <^ 
712(7); Water Law <©=> 2233 

If the District of Columbia fails to comply in 
every respect with the tax sale statute and regula- 
tions, the sale is invalid and must be set aside. 
CCD-SAT, Inc. v. Pratt, 2009, 972 A2d 322. Dis- 
trict Of Columbia ^> 33(29) 

The District of Columbia can effectuate a valid 
conveyance of property for nonpayment of real 
estate taxes only by strict compliance with the tax 
sale statute and regulations. CCD-SAT, Inc. v. 



Pratt, 2009, 972 A2d 322. District Of Columbia 
<2=> 33(29) 

If the District of Columbia fails to comply in 
every respect with the statute and regulations 
governing tax sales for failure to pay property tax, 
the sale is invalid and must be set aside. Jones v. 
Thompson, 2008, 953 A2d 1121. District Of Co- 
lumbia <^> 33(29) 

2. Right of redemption notice 

District of Columbia failed to strictly comply 
.with tax sale statute and regulations, and thus tax 
sale was invalid and would be set aside; record 
owner stated that he never received notice that 
redemption period was about to expire, District 
could not produce either certified mail receipt or 
domestic return receipt regarding mailing of no- 
tice, and notice that District produced did not 
contain a date. Jones v. Thompson, 2008, 953 A.2d 
1121. District Of Columbia <&* 33(31) 

Before a tax deed transferring ownership of real 
property may be issued, the District of Columbia is 
required to notify the record owner of the property 
of the statutory right to redeem the property by 
paying the purchase price for the tax lien with 
interest. Jones v. Thompson, 2008, 953 A2d 1121. 
District Of Columbia <s=» 33(31) 

5. Presumptions and burden of proof 

On summary judgment in action to declare win- 
ning bidders' tax deed invalid and to rescind it as 
null and void, record owner's assertions in sworn 
deposition that he "never received" notice of expir- 
ing redemption period and that he did not recall 
"ever receiving] certified mail" from Office of Tax 
and Revenue (OTR) of District of Columbia, which 
were corroborated by District's failure to produce 
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"green card" receipt or other documentation that 
the mailing had occurred, was sufficient to chal- 
lenge tax deed and to shift burden of demonstrat- 
ing validity to winning bidders. Jones v. Thomp- 
son, 2008, 953 A.2d 1121. Federal Courts <£=> 1055 

6. Summary judgment 

Whether record owner had actual notice of tax 
sale or of looming expiration of redemption period 



§ 47-1308 

Mote 1 

was not a material issue precluding summary judg- 
ment in action to declare winning bidders' tax deed 
invalid and to rescind it as null and void; whether 
record owner had actual notice bore no relevance 
to central question of whether District of Columbia 
strictly complied with tax sale statute. Jones v. 
Thompson, 2008, 953 A.2d 1121. Federal Courts 
©=> 1055 



§ 47-1304. Real property tax assignment; sale and transfers — Deposit re- 
quired; certificate of sale; tax deed; redemption. 

Notes of Decisions 



1. In general 

Assignment of water and sewage lien to lien- 
holder's assignee was not tax sale, and thus, as- 
signment did not provide assignee right to fore- 
close on property owner's right to redeem, absent 
any showing that property was ever transferred at 
public auction. Crusader as Custodian for Strate- 
gic Mun. Lien Investments, LLC v. Heywarcl, 
2011, 22 A.3d 744. Municipal Corporations <©=> 
712(7); Water Law ^> 2233 



6. Redemption from tax sale 

Before a tax deed transferring ownership of real 
property may be issued, the District of Columbia is 
required to notify the record owner of the property 
of the statutory right to redeem the property by 
paying the purchase price for the tax lien with 
interest. Jones v. Thompson, 2008, 953 A.2d 1121. 
District Of Columbia <3=> 33(31) 



§ 47-1306. 



Real property tax assignment; 
demption. 



sale and transfers — Right of re- 



Notes of Decisions 



4. Redemption period expiration notice 

Before a tax deed transferring ownership of real 
property may be issued, the District of Columbia is 
required to notify the record owner of the property 



of the statutory right to redeem the property by 
paying the purchase price for the tax lien with 
interest. Jones v. Thompson, 2008, 953 A.2d 1121. 
District Of Columbia ©= 33(31) 



§ 47-1308. Real property tax assignment; sale and transfers — Invalid sales. 

Notes of Decisions 



1. In general 

If the District of Columbia fails to comply in 
every respect with the tax sale statute and regula- 
tions, the sale is invalid and must be set aside. 
CCD-SAT, Inc. v. Pratt, 2009, 972 A.2d 322. Dis- 
trict Of Columbia ©= 33(29) 



The District of Columbia can effectuate a valid 
conveyance of property for nonpayment of real 
estate taxes only by strict compliance with the tax 
sale statute and regulations. CCD-SAT, Inc. v. 
Pratt, 2009, 972 A.2d 322. District Of Columbia 
©=> 33(29) 



Chapter 13A 
Revised Real Property Tax Sales. 



Subchapter I. General Provisions. 

Section 

47-1330. Definitions. 

47-1332. Sale by Mayor of all properties. 



Subchapter II. Sale. 



47-1341. 
47-1348. 

47-1353. 



Notice of delinquency. 
Certificate of sale-in general. 
Same-right to sell or foreclose upon 
real property. 
47-1355. Void certificate of sale. 



Section 

Subchapter III. Redemption. 

47-1366. Cancellation of sale by Mayor. 

Subchapter IV. Foreclosure. 

47-1379. Reopening judgments. 

47-1380. Judgment setting aside sale. 

47-1382. Purchaser's deed; payment; compliance 
with terms of judgment as to pay- 
ments. 
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Note 1 

Subchapter I. General Provisions. 
§ 47-1330. Definitions. 

Notes of Decisions 

In general 1 Bank, N.A., et al., 138 WLR 1517 (Super. Ct. 
2010). 

1. In general 

Principle of caveat emptor is applicable to tax 
sales. Aeon Financial, LLC v. J.P.Morgan Chase 

§ 47-1332. Sale by Mayor of all properties. 

Notes of Decisions 

Authority 1 Kellum, 2011, 32 A.3d 402. District of Columbia 
e=> 33(29) 

Mayor of the District of Columbia was not au- 

1. Authority thorized by the tax sale statutes to offer owner's 
District of Columbia was required to reimburse ty at a tax gal and thug tax sa]e purchaser 

tax sale purchaser for the purchase price purchas- wag ^ mme([ tQ reimburseTnent from owner for 
er s statutory interest legal expenses and attorney interes ex _ 

fees, when the District was not authorized to otter ^ f ■ ' ;• ,, j 

owner's property at a tax sale because owner had Pf nses and + at *°niey fees, where the owner paid 

paid the amounted stated in the delinquency notice the ^ 8tat «* m ^e notice of delinquency 

provided by the Office of Tax and Revenue (OTR), provided by the Office of Tax and Revenue (OTR), 

though taxes remained in arrears; by statute May- but taxes remained in arrears because of the OTR 

or was authorized to step into the shoes of a to provide owner with the correct payoff amount, 

redeeming party to prevent an injustice to the Rupsha 2007, LLC v. Kellum, 2011, 32 A.3d 402. 

owner by canceling a sale. Rupsha 2007, LLC v. District of Columbia <&» 33(29) 

Subchapter II. Sale. 

§ 47-1341. Notice of delinquency. 

(a) At least 30 days before real property is first advertised for a tax sale under this 
chapter, the Mayor shall mail to the person who last appears as owner of the real property on 
the tax roll, at the last address shown on the tax roll, as updated by the filing of a change of 
address at the Recorder of Deeds, a notice of delinquency stating the name of the person who 
last appeared as owner on the tax roll, identifying by taxation square, suffix, and lot number, 
or parcel and lot number, the real property to be sold, and the amount of taxes due (whether 
included in the actual notice or by attached tax bill). The notice of delinquency may also 
include the following: 



"Date 

"This Is a Notice of Delinquency and Final Bill to the Person Whose Name Appears on 
This Notice. 

"According to the Mayor's tax roll, you are the owner of the real property appearing on this 
notice of delinquency. Some of the taxes listed are in arrears and this list may not include all 
taxes in arrears. Notice is given to you that unless all taxes in arrears and appearing on this 
Notice are paid within 30 days from the date of this notice, the Mayor will proceed to sell the 
above real property. Interest, penalties, and costs not included in this notice of delinquency 
must be added to the total at the time of payment. A final payoff amount must be obtained at 

You must make payment by cash, certified check, cashier's check or 

money order at You must act now to avoid additional costs and significant 

expenses, including a reasonable attorney's fee." 
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§ 47-1341 

Note 2 



(b) Failure of the Mayor to mail the notice of delinquency as provided in subsection (a) of 
this section, or to include any taxes in the notice of delinquency, shall not: 

(1) Invalidate or otherwise affect a tax; 

(2) Invalidate or otherwise affect a sale made under this chapter to enforce payment of 
taxes; 

(3) Prevent or stay any proceedings under this chapter; or 

(4) Affect the title of a purchaser. 

(c) Payment of the total amount stated in the notice of delinquency and as directed in the 
notice shall preclude the real property from being offered at the tax sale to which the notice 
corresponds. 

(June 9, 2001, D.C. Law 13-305, § 507(a)(2)," 48 DCR 334; Apr. 4, 2003, D.C. Law 14-282, § ll(bb), 50 
DCR 896; Mar. 2, 2007, D.C. Law 16-192, § 1112, 53 DCR 6899.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-192, in subsec. (a), substituted 
"The notice of delinquency may also include the 
following" for "The notice of delinquency shall also 
include the following". 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 1112 of Fiscal Year 2007 Budget Support 
Emergency Act of 2006 (D.C. Act 16-477, August 
8, 2006, 53 DCR 7068). 

For temporary (90 day) amendment of section, 
see § 1112 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-499, October 23, 2006, 53 DCR 8845). 



For temporary (90 day) amendment of section, 
see § 1112 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2007 
(D.C. Act 17-1, January 16, 2007,"54 DCR 1165). 

Legislative History of Laws 

For Law 16-192, see notes following 
§ 47-340.23. 

Miscellaneous Notes 

Short title: Section 1111 of D.C. Law 16-192 
provided that subtitle J of title I of the act may be 
cited as the "Real Property Tax Sale Notice Act of 
2006". 



Notes of Decisions 



Authority 1 
Cancellation of sale 



1. Authority 

District of Columbia was required to reimburse 
tax sale purchaser for the purchase price, purchas- 
er's statutory interest, legal expenses and attorney 
fees, when the District was not authorized to offer 
owner's property at a tax sale because owner had 
paid the amounted stated in the delinquency notice 
provided by the Office of Tax and Revenue (OTR), 
though taxes remained in arrears; by statute May- 
or was authorized to step into the shoes of a 
redeeming party to prevent an injustice to the 
owner by canceling a sale. Rupsha 2007, LLC v. 
Kellum, 20.11, 32 A.3d 402. District of Columbia 
®=» 33(29) 

Mayor of the District of Columbia w T as not au- 
thorized by the tax sale statutes to offer owner's 
property at a tax sale, and thus tax sale purchaser 
was not entitled to reimbursement from owner for 
the purchase price, statutory interest, legal ex- 



penses and attorney fees, where the owner paid 
the amount stated in the notice of delinquency 
provided by the Office of Tax and Revenue (OTR), 
but taxes remained in arrears because of the OTR 
to provide owner with the correct payoff amount. 
Rupsha 2007, LLC v. Kellum, 2011, 32 A.3d 402. 
District of Columbia e^ 33(29) 

2. Cancellation of sale 

District of Columbia was required to cancel the 
tax sale of owner's property, when the Mayor of 
the District did not have authority to offer owner's 
property at the tax sale because the owner had 
paid the amount stated in the notice of delinquency 
provided by the Office of Tax and Revenue (OTR), 
and the purchaser had not engaged in wrongdoing; 
though under statute and regulation the District 
had the authority to cancel, not canceling the sale 
in the applicable circumstances would have been 
an abuse of discretion. Rupsha 2007, LLC v. 
Kellum, 2011, 32 A.3d 402. District of Columbia 
<s=> 33(29) 
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§ 47-1348. Certificate of sale-in general. 



Notes of Decisions 



Limitations period 1 



1. Limitations period 

Certificates of sale issued to purchasers of prop- 
erty at tax sale were insufficient to trigger one- 
year limitations period within which purchasers 



were required to commence diligent action to fore- 
close or forfeit their entire investment, as certifi- 
cates were undated, but tax sale statute explicitly 
required certificates to have a date, and statute 
expressly distinguished that date from date on 
which sale was conducted and date of purchase. 
Tangoren v. Stephenson, 2009, 977 A.2d 357. Lim- 
itation Of Actions ©^ 44(5) 



§ 47-1353. Same-right to sell or foreclose upon real property. 



Historical and Statutory Notes 



Delegation of Authority 

Delegation of Authority to the Director of the 
Department of Housing and Community Develop- 



ment, see Mayor's Order 2007-209, September 27, 
2007 (55 DCR 133). 



§ 47-1355. Void certificate of sale. 



Notes of Decisions 



Limitations period 1 



1. Limitations period 

Certificates of sale issued to pur-chasers of prop- 
erty at tax sale were insufficient to trigger one- 
year limitations period within which purchasers 



were required to commence diligent action to fore- 
close or forfeit their entire investment, as certifi- 
cates were undated, but tax sale statute explicitly 
required certificates to have a date, and statute 
expressly distinguished that date from date on 
which sale was conducted and date of purchase. 
Tangoren v. Stephenson, 2009, 977 A.2d 357. Lim- 
itation Of Actions ©^ 44(5) 



Subchapter III. Redemption. 



§ 47-1366. Cancellation of sale by Mayor. 



Notes of Decisions 



In general 1 
Authority 2 



1. In general 

District of Columbia did not cancel tax sale and 
could not be considered redeeming party after real 
property that did not have tax deficiency was 
erroneously sold at the sale, even though a compa- 
ny had purchased tax sale certificate for the prop- 
erty and sought to foreclose right of redemption; 
District of Columbia was not required to cancel 
sale, and because there were no taxes in arrears to 
redeem, there was no actionable claim to foreclose 
right of redemption and tax sale certificate was 
void ab initio. Aeon Financial, LLC v, J.P.Morgan 
Chase Bank, N.A., et al, 138 WLR 1517 (Super. 
Ct. 2010). 



Principle of caveat emptor is applicable to tax 
sales. Aeon Financial, LLC v. J.P.Morgan Chase 
Bank, NA, et al, 138 WLR 1517 (Super. Ct. 
2010). 

2. Authority 

Superior Court's authority was limited to can- 
celing tax sale of owner's property rather than 
declaring the tax certificate issued to tax sale pur- 
chaser void ab initio, when the Mayor of the Dis- 
trict did not have authority to offer owner's prop- 
erty at the tax sale because the owner had paid 
the amount stated in the notice of delinquency 
provided by the Office of Tax and Revenue 
(OTR), and the tax sale purchaser did not engage 
in any wrongdoing. Rupsha 2007, LLC v. Kel- 
lum, 2011, 32 A.3d 402. District of Columbia <&* 
33(29) 
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Subchapter IV, Foreclosure. 
§ 47-1379. Reopening judgments. 



§ 47-1380 

Note 2 



Notes of Decisions 



In general 1 



1. In general 

Statute providing that Superior Court "shall not 
open a judgment rendered in an action for foreclo- 
sure of the right of redemption, except on the 
grounds of lack of jurisdiction or fraud in the 
conduct of the action to foreclose" limits Superior 
Court's ability to vacate such a judgment to two 
grounds provided in statute and, thus, limits or 
otherwise overrides Superior Court's ability to va- 
cate judgments under rule of civil procedure set- 
ting forth six grounds for relief from a final judg- 



ment. Shoetan v. Link, et ah, 137 WLR 2685 
(Super. Ct. 2009). 

Statute providing that Superior Court may not 
vacate a judgment foreclosing right of redemption 
unless jurisdiction was lacking or there was fraud 
in foreclosure, which limits or otherwise overrides 
Superior Court's ability to vacate judgments under 
rule of civil procedure setting forth six grounds for 
relief from a final judgment, restricts Superior 
Court's equity jurisdiction and, thus, violates provi- 
sion of Home Rule Act that prohibits District of 
Columbia Council from enacting any law with re- 
spect to congressional provisions relating to juris- 
diction of the District of Columbia courts. Shoe- 
tan v. Link, et al., 137 WLR 2685 (Super. Ct. 2009). 



§ 47-1380. Judgment setting aside sale. 



Notes of Decisions 



In general 1 
Authority 2 



1. In general 

District of Columbia did not cancel tax sale and 
could not be considered redeeming party after real 
property that did not have tax deficiency was 
erroneously sold at the sale, even though a compa- 
ny had purchased tax sale certificate for the prop- 
erty and sought to foreclose right of redemption; 
District of Columbia was not required to cancel 
sale, and because there w T ere no taxes in arrears to 
redeem, there was no actionable claim to foreclose 
right of redemption and tax sale certificate was 
void ab initio. Aeon Financial, LLC v. J.P.Morgan 
Chase Bank, N.A., et al., 138 WLR 1517 (Super. 
Ct. 2010). 

Superior Court was not required to set aside 
erroneous tax sale of real property that did not 
have tax deficiency, even though company had 
purchased tax sale certificate for the property and 
sought to foreclose right of redemption; governing 
set-aside statute contemplated that redemption 
could and would occur if a sale were set aside, and 
because taxes were not due and owing at time of 
sale, tax sale certificate was void ab initio and 
there could be no actionable claim to foreclose 
right of redemption. Aeon Financial, LLC v. 
J.P.Morgan Chase Bank, N.A., et al., 138 WLR 
1517 (Super. Ct. 2010). 



Principle of caveat emptor is applicable to tax 
sales. Aeon Financial, LLC v. J.P.Morgan Chase 
Bank, N.A., et al, 13S WLR 1517 (Super. Ct. 
2010). 

2. Authority 

Superior Court's authority was limited to can- 
celing tax sale of owner's property rather than 
declaring the tax certificate issued to tax sale pur- 
chaser void ab initio, when the Mayor of the Dis- 
trict did not have authority to offer owner's prop- 
erty at the tax sale because the owner had paid 
the amount stated in the notice of delinquency 
provided by the Office of Tax and Revenue 
(OTR), and the tax sale purchaser did not engage 
in any wrongdoing. Rupsha 2007, LLC v. Kel- 
lum, 2011, 32 A.3d 402. District of Columbia <£=> 
33(29) 

District of Columbia was required to cancel the 
tax sale of owner's property, when the Mayor of 
the District did not have authority to offer owner's 
property at the tax sale because the owner had 
paid the amount stated in the notice of delinquency 
provided by the Office of Tax and Revenue (OTR), 
and the purchaser had not engaged in wrongdoing; 
though under statute and regulation the District 
had the authority to cancel, not canceling the sale 
in the applicable circumstances would have been 
an abuse of discretion. Rupsha 2007, LLC v. 
Kellum, 2011, 32 A.3d 402. District of Columbia 
&=> 33(29) 
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§ 47-1382. Purchaser's deed; payment; compliance with terms of judgment as 
to payments. 



Notes of Decisions 



Bankruptcy 1 
Tax foreclosure 2 



1. Bankruptcy 

Transfer accomplished when prepetition tax-sale 
purchaser of Chapter 13 debtor's real property 
tendered payment postpetition and mayor of Dis- 
trict of Columbia executed and delivered tax-sale 
deed had no effect on bankruptcy estate property, 
and therefore actions of purchaser and mayor did 
not violate automatic stay as acts against estate 
property, where tax-sale judgment entered prepet- 
ition had conclusively ended debtor's right of re- 
demption under District of Columbia law, leaving 
him with rights limited to legal title and right of 
occupancy subject to divestment upon purchaser's 
performance on purchase contract through tender 
of payment, and statute empowered District of 



Columbia to convey legal and equitable title to 
purchaser upon payment of purchase price. In re 
Foskey, 2009, 417B.R. 836, affirmed 437 B.R. 1. 
Bankruptcy <3=> 2392; Bankruptcy <3=> 2402(4); 
Bankruptcy <8= 2545 

2. Tax foreclosure 

Under District of Columbia law, tax foreclosure 
sale purchaser's failure to pay the District within 
30 days of final judgment terminating taxpayer's 
redemptive rights, and purchaser's failure to rec- 
ord its deed within 30 days of its issuance, did not 
automatically void either the validity of this final 
judgment or tax sale purchaser's interest in prop- 
erty; rather, taxpayer merely gained right to file 
motion to vacate final judgment. Foskey v. Plus 
Properties, LLC, 2010, 437 B.R. 1. District Of 
Columbia <£=> 33(29) 



Chapter 15 
Taxation of Personal Property. 



Subchapter II. Procedure. 

Section 

47-1522. Levy of annual tax on personal proper- 
ty. 



Section 

47-1528. Deficiency; request for hearing. 



Subchapter II. Procedure. 



§ 47-1522. Levy of annual tax on personal property. 

(a) Each year the district shall levy a tax against every person on the tangible personal 
property owned or held in trust in that person's trade or business in the District. The rate of 
tax shall be $3.40 for each $100 of value of the taxable personal property, in excess of $225,000 
in value. 

(b) Construction equipment, vehicles, trailers, tools, and any other tangible personal 
property brought into the District on a temporary basis and used in a trade or business shall 
be taxed for the period that the property was physically located in the District. 

(c) Persons owning leased personal property having a taxable situs in the District shall be 
subject to the tax and to the filing requirement of § 47-1 524(b). 

(d) Real property improvements that do not become an integral part of the realty shall be 
subject to the personal property tax imposed by subsection (a) of this section. 

(e) Persons owning or holding in trust any tangible personal property located or having a 
taxable situs in the District on July 1st of the tax year that is used or available for use in a 
trade or business, whether or not operated for profit, shall file a return according to 
§ 47-1524(b). 

(Feb. 28, 1987, D.C. Law 6-212, § 3, 34 DCR 850; Sept. 10, 1992, D.C. Law 9-145, § 106, 39 DCR 4895; 
enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 1999, D.C. Law 13-38, § 2702(d), 46 
DCR 6373; Mar. 20, 2008, D.C. Law 17-123, § 3(b), 55 DCR 1513.) 
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§ 47-1528 



Effect of Amendments 

D.C. Law 17-123, in 
"$225,000" for "$50,000". 



Historical and Statutory Notes 

Legislative History of Laws 

subsec. (a), substituted F or Law 17-123, see notes following § 47-812. 



§ 47-1528. Deficiency; request for hearing. 

Assessments of any deficiencies in the tax due under this chapter, or any interest and 
penalties thereon, shall be governed by § 47-4312. 

(Feb. 28, 1987, D.C. Law 6-212, § 9, 34 DCR 850; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Dec. 7, 2004, D.C. Law 15-217, § 4(a), 51 DCR 9126; Mar. 2, 2007, D.C. Law 16-191, § 48(j), 53 
DCR 6794.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 16-191 repealed section 79 of D.C. For Law 16-191, see notes following 



Law 15-354 which had amended this section. 



47-308.02. 



Chapter 18 
Income and Franchise Taxes. 



Subchapter I. Repeal of Prior Income Tax 

Law and Applicability of Subchapter; 

General Definitions. 

Section 

47-1801.04. General definitions. 

Subchapter II. Exempt Organizations. 

47-1802.01. Exempt organizations — In general. 

Subchapter III. Net Income, Gross Income 

and Exclusions Therefrom, and 

Deductions. 

47-1803.02. Gross income — Items included and 
excluded; "adjusted gross in- 
come" defined. 

47-1803.03. Gross income — Deductions. 

Subchapter V. Returns. 

47-1805.01. Returns — Forms. 
47-1805.02a. Combined reporting. 
47-1805.04. Returns — Divulgence of informa- 
tion. 

Subchapter VI. Tax on Residents 
and Nonresidents. 

47-1806.02. Tax on residents and nonresi- 
dents — Personal exemptions. 

47-1806.03. Tax on residents and nonresi- 
dents — Imposition and rates. 

47-1806.04. Tax on residents and nonresi- 
dents — Credits — In general. 

47-1806.06. Tax on residents and nonresi- 
dents — Credits — Property taxes. 

47-1806.08. Tax on residents and nonresidents 
— —Credits Targeted histor- 
ic housing credit Definitions. 

[Repealed] 



Section 

47-1806.08a. 



47-1806.08b. 



47-1806.08c. 



47-1806.08d. 



47-1806.08e. 



47-1806.08f. 



47-1806.08g. 



47-1806.09. 



47-1806.11. 



Tax on residents and nonresidents 
Credits Targeting hous- 
ing historic credit Allowable 

credit. [Repealed] 

Tax on residents and nonresidents 
Credits Targeted histor- 
ic housing credit Refund of 

credit. [Repealed] 

Tax on residents and nonresidents 
Credits Targeted histor- 
ic housing credit Transfer- 
ability of credit. [Repealed] 

Tax on residents and nonresidents 
Credits Targeted histor- 
ic housing credit Lien; can- 
cellation of credit; penalty. [Re- 
pealed] 

Tax on residents and nonresidents 
Credits Targeted histor- 
ic housing credit Applicabili- 
ty to nonprofit corporations. [Re- 
pealed] 

Tax on residents and nonresidents 
Credits Targeted his- 
toric housing credit Cap; 

administrative costs. [Repealed] 

Tax on residents and nonresidents 
Credits Targeted histor- 
ic housing credit Applicabili- 
ty date; Mayoral certification. 
[Repealed] 

Tax on residents and nonresi- 
dents — Credits — Lower income, 
long-term homeowner credit — 
Definitions. 

Tax on residents and nonresi- 
dents — Credits — energy conser- 
vation credit. [Repealed] 
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Section 

Subchapter VII. Tax on Corporations 
and Financial Institutions. 

47-1807.02. Tax on corporations — Levy and 
rates. 

47-1807.03. Tax on corporations — Financial in- 
stitutions included. [Repealed] 

47-1807.04. Tax credit to qualified businesses 
for wages to qualified employees; 
exceptions. 

47-1807.05. Reduction of tax credit for insur- 
ance premiums; exceptions. 

47-1807.07. Employer-assisted home purchase 
tax credit. 

47-1807.08. Tax credit for corporations that pro- 
vide an employee paid leave to 
serve as an organ or bone mar- 
row donor. 

47-1807.09. Job growth tax credit. 

Subchapter VII-A. Job Growth Tax Credit. 

47-1807.51. Definitions. 

47-1807.52. Job growth tax credit. 

47-1807.53. Job growth tax credit eligibility. 

47-1807.54. Job growth tax credit application, 
approval, and calculation. 

47-1807.55. Job growth tax credit administra- 
tion. 

47-1807.56. Rules. 

Subchapter VIII. Tax on Unincorporated 
Businesses. 

47-1808.01. Tax on unincorporated businesses- 
Definition. 

47-1808.02. Tax on unincorporated businesses — 
Definitions. 

47-1808.03. Tax on unincorporated businesses — 
Levy and rates. 

47-1808.06a. Taxation of limited liability compa- 
nies. 

47-1808.08. Tax credit for unincorporated busi- 
nesses that provide an employee 
paid leave to serve as an organ or 
bone marrow donor. 



Section 

47-1808.09. 



Job growth tax credit. 



Subchapter X. Purpose of Chapter and 
Allocation and Apportionment. 

47-1810.01. Purpose of chapter. 

47-1810.02. Allocation and apportionment of 
District and non-District income. 

47-1810.04. Determination of taxable income or 
loss using combined report; com- 
ponents of income subject to tax 
in the District, application of tax 
credits and post-apportionment 
deductions; determination of tax- 
payer's share of the business in- 
come of a combine group appor- 
tionable to the District. 

47-1810.05. Determination of the business in- 
come of the combined group. 

47-1810.06. Designation of surety. 

47-1810.07. Water's-edge reporting; initiation 
and withdrawal election. 

47-1810.08. Accounting rules; future deduc- 
tions. 

Subchapter XI. Bases. 

47-1811.04. Bases — Determination of deprecia- 
tion deduction. 

Subchapter XII. Assessment and 
Collection; Time of Payment. 

47-1812.08. Withholding of tax. 

47-1812.1 lc. Statehood Delegation Fund tax 
check-off. 

47-1812.1 Id. Anacostia River Clean Up and Pro- 
tection Fund tax check-off. 

Subchapter XVII. Qualified High 
Technology Companies 

47-1817.02. Tax credit for Qualified High Tech- 
nology Company employment re- 
location costs; exceptions. 



Subchapter I. Repeal of Prior Income Tax Law and 
Applicability of Subchapter; General Definitions. 

§ 47-1801.04. General definitions. 
For the purposes of this chapter, unless otherwise required by the context, the term: 

(1) "Affiliated group" means an affiliated group as defined in section 1504 of the Internal 
Revenue Code of 1986; provided, that the affiliated group shall not include any corporation 
that does not have gross income derived from sources within the District. 

(2) "Aggregated effective tax rate" means the sum of the effective rates of tax imposed 
by the District of Columbia, states, or possessions of the United States, and foreign nations 
that have entered into comprehensive tax treaties with the United States government, 
where a related member receiving a payment of interest expense or intangible expense is 
subject to tax and where the measure of the tax imposed included the payment. 
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(3) "Apportioned net operating loss" means the net operating loss generated in the year 
of the loss multiplied by the District of Columbia's apportionment formula for the loss year. 

(4) "Blind" means a taxpayer whose central visual acuity does not exceed 2 %w in the 
better eye with correcting lenses or whose visual acuity is greater than 2 %oo but is 
accompanied by a limitation in the field of vision such that the widest diameter of the visual 
field subtends an angle no greater than 20 degrees. 

(5) "Business income" means all income that is apportionable under the Constitution of 
the United States. 

(6)(A) "Capital asset" means property defined or treated as a capital asset under the 
Internal Revenue Code of 1986. 

(B) For the purpose of computing for any taxable year, the tax imposed under this 
chapter with respect to sales or other dispositions of property referred to in subpara- 
graph (A) of this paragraph, the provisions of the Internal Revenue Code of 1986 relating 
to the treatment of gains and losses (other than the alternative tax imposed by section 
1201 of the Internal Revenue Code of 1986) shall apply. 

(7) "Combined group" means the group of all persons whose income and apportionment 
factors are required to be taken into account pursuant to § 47-1805.02(a)(a) and (b) in 
determining the taxpayer's share of the net business income or loss apportionable to the 
District. 

(8) "Commercial domicile" means the principal place from which the trade or business of 
the taxpayer is directed or managed. 

(9) "Compensation" means wages, salaries, commissions, and any other form of remuner- 
ation paid to employee for personal services. 

(10) "Corporation" means: 

(A) Any entity or organization of any kind treated as a corporation for tax purposes 
under the laws of the District, wherever located, w 7 hich, were it doing business in the 
District, would be subject to the tax imposed by this chapter; 

(B) The business conducted by a partnership that is directly or indirectly held by a 
corporation, which shall be considered the business of the corporation to the extent of the 
corporation's distributive share of the partnership income, inclusive of guaranteed 
payments to the extent prescribed by regulation; and 

(C) A joint-stock company, trust, and any association or other organization that is 
taxable as a corporation under federal income tax law. 

(11)(A) "Cost-of-living adjustment" means an amount, for any calendar year, equal to 
the dollar amount set forth in paragraph (44)(A) and (B) of this section or 
§ 47-1806. 02(f)(1)(A) and (i) multiplied by the percentage that the Consumer Price Index 
for the preceding calendar year that exceeds the Consumer Price Index for the calendar 
year beginning January 1, 2007. 

(B) For the purposes of this paragraph, the Consumer Price Index for any calendar 
year is the average of the Consumer Price Index for the Washington-Baltimore 
Metropolitan Statistical Area for all-urban consumers published by the Department of 
Labor, or any successor index, as of the close of the 12-month period ending on July 31 
of such calendar year. 

(12) "Deficiency" with respect to any tax imposed by this chapter means: 

(A) The amount or amounts by which the tax imposed by this chapter, as determined 
by the Mayor, exceeds the amount shown as the tax by the taxpayer upon his return; or 

(B) The amount assessed as a tax by the Mayor if no return is filed by the taxpayer. 

(13) "Dependent" means a dependent as defined in section 152 of the Internal Revenue 
Code of 1986. 

(14) "Dividend" means any distribution made by a corporation or financial institution 
(domestic or foreign) to its stockholders or members, out of its earnings, profits, or surplus, 
other than paid-in surplus, whenever earned by the corporation or financial institution and 
whether made in cash or in any other property (other than stock of the same class in the 
corporation or financial institution, if the recipient of the stock dividend has neither 
received nor exercised an option to receive the dividend in cash or in property other than 
stock instead of stock) and whether distributed prior to, during, upon, or after liquidation 
or dissolution of the corporation or financial institution; except, that in the case of any such 
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distribution, any part of which for purposes of the income tax imposed under the Internal 
Revenue Code of 198G is deemed to constitute a capital gain, such part shall be deemed to 
constitute a capital gain for purposes of the tax imposed by this chapter; provided, that in 
the case of any dividend that is distributed other than in. cash or stock in the same class in 
the corporation or financial institution and not exempted from tax under this chapter, the 
basis of tax to the recipient shall be the market value of the property at the time of the 
distribution; provided further, that a dividend shall not include any dividend paid. by a 
mutual life insurance company to its shareholders. 

(15) "Doing business 7 ' means any activity of a corporation or financial institution that 
enjoys the benefits and protection of the government and laws of the District. 

(16) "Domestic partners" means persons who have registered their relationship with the 
District pursuant to § 32-702. 

(17) "Employer" means an employer as defined in section 3401(d) of the Internal 
Revenue Code of 1986. 

(18) "Employee" means an individual having a place of abode or residing or domiciled 
within the District at the time the tax is required to be withheld in respect to the 
individual's employment by another, and to every other individual who maintains a place of 
abode within the District for an aggregate of 183 days or more during the taxable year, 
whether domiciled in the District or not, including an officer of a corporation, but excluding 
any elective officer of the government of the United States or any officer or employee in 
the legislative branch of the government of the United States whose compensation is paid 
by the Secretary of the Senate or Clerk of the House of Representatives, any officer of the 
executive branch of the government of the United States whose appointment was made by 
the President of the United States, subject to confirmation by the Senate of the United 
States, and whose tenure of office is at the pleasure of the President of the United States, 
or any Justice of the Supreme Court of the United States, unless the officer, employee, or 
justice is domiciled within the District of Columbia at any time during the taxable year. 

(19) "Fiduciary" means a guardian, trustee, executor, committee, administrator, receiver, 
conservator, or any other person acting in any fiduciary capacity for any person. 

(20) "Financial institution" means any bank or trust company incorporated or required to 
be incorporated and doing business under the laws of the United States, the District of 
Columbia, or any state, a substantial part of the business of which consists of receiving 
deposits and making loans and discounts or of exercising fiduciary powers similar to those 
permitted to national banks under authority of the Comptroller of the Currency and which 
is subject by law T to supervision and examination by the District or by any state, territorial, 
or federal authority having supervision over financial institution, including: 

(A) Any savings and loan associations; and 

(B) Any company, a substantial part of the business of wiiich consists of receiving- 
deposits and making loans and discounts or of exercising fiduciary powers similar to 
those permitted to national banks under authority of the Comptroller of the Currency, 
which is organized or created under the laws of a foreign country and which maintains an 
office or branch in the District. 

(21) "Fiscal year" means an accounting period of 12 months ending on any day other 
than the last day of December and on the basis of which the taxpayer is required to report 
for federal income tax purposes. 

(22) "Head of household" shall have the same meaning as defined in section 2(b) of the 
Internal Revenue Code of 1986. 

(23) "Individual" means all natural persons (other than fiduciaries), whether married, 
domestic partners, or unmarried. 

(24) "Intangible expense" means: 

(A) An expense, loss, or cost for, related to, or in connection directly or indirectly with 
the direct or indirect acquisition, use, maintenance, management, ownership, sale, 
exchange, or any other disposition of intangible property, to the extent the expense, loss, 
or cost is allowed as a deduction or cost in determining taxable income for the taxable 
year under the Internal Revenue Code of 1986; 

(B) A loss related to or incurred in connection directly or indirectly with factoring 
transactions or discounting transactions; 

(C) A royalty, patent, technical, or copyright and licensing fee; or 
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(D) Any other similar expense or cost. 

(25) "Intangible property" means patents, patent applications, trade names, trademarks, 
service marks, copyrights, and similar types of intangible assets. 

(26) "Interest expense" means an amount directly or indirectly allowed as a deduction 
under section 163 of the Internal Revenue Code of 1986 for purposes of determining 
taxable income under the Internal Revenue Code of 1986. 

(27) "Internal Revenue Code of 1954" means the Internal Revenue Code of 1954, 
approved April 6, 1954 (68A Stat. 3; 26 U.S.C. § 1 et seq.\ as amended through May 24, 
1985. 

(28) "Internal Revenue Code of 1986" means the Internal Revenue Code of 1986, 
approved October 22, 1986 (100 Stat. 2085; 26 U.S.C. § 1 et seq.); which provisions shall 
apply on the same dates that they are effective for federal tax purposes. 

(29) "International banking facility" or "IBF" shall have the same meaning as provided 
in section 204.8(a)(1) of Regulation D of the Board of Governors of the Federal Reserve 
System, effective December 3, 1981 (12 CFR § 204.8(a)(1)). 

(30) "International banking facility extension of credit" or "IBF loan" shall have the 
same meaning as provided in section 204.8(a)(3) of Regulation D of the Board of Governors 
of the Federal Reserve System, effective December 3, 1981 (12 CFR § 204.8(a)(3)). 

(31) "International Banking Facility time deposit" or "IBF time deposit" shall have the 
same meaning as provided in section 204.8(a)(2) of Regulation D of the Board of Governors 
of the Federal Reserve System, effective December 3, 1981 (12 CFR § 204.8(a)(2)). 

(32) "Net operating loss" shall have the same meaning as provided in section 172(c) of 
the Internal Revenue Code of 1986, subject to limitations and modifications provided in this 
section. 

(33) "Net operating loss deduction" means the aggregate of the apportioned net operat- 
ing loss carryovers to the taxable year. 

(34) "Nonbusiness income" means all income other than business income. 

(35) "Nonresident" means every individual other than a resident. 

(36) "Ownership" in determining the ownership of stock, assets, or net profits of any 
person, means the constructive ownership of section 318(a) of the Internal Revenue Code of 
1986 as modified by section 856(d)(5) of the Internal Revenue Code of 1986. 

(37) "Partnership" means a general or limited partnership or organization of any kind 
that is treated as a partnership for tax purposes under the laws of the District of Columbia. 

(38) "Payroll period" means a payroll period as defined in section 3401(b) of the Internal 
Revenue Code of 1986. 

(39) "Person" means any individual, firm, partnership, general partner of a partnership, 
limited liability company, registered limited liability partnership, foreign limited partner- 
ship, association, corporation (whether or not the corporation is, or would be if doing 
business in the District, subject to this chapter), company, syndicate, estate, trust, business 
trust, trustee, trustee in bankruptcy, receiver, executor, administrator, assignee, fiduciary, 
or organization of any kind. 

(40) "Related entity" means a person that under the attribution rules of section 318 of 
the Internal Revenue Code of 1986 is: 

(A) A stockholder who is an individual, or a member of the stockholder's family as 
enumerated in section 318 of the Internal Revenue Code of 1986, if the stockholder and 
the members of the stockholder's family own, directly, indirectly, beneficially, or con- 
structively, in the aggregate, at least 50% of the value of the taxpayer's outstanding 
stock; 

(B) A stockholder, or a stockholder's partnership, limited liability company, estate, 
trust, or corporation, if the stockholder and the stockholder's partnerships, limited 
liability companies, estates, trusts, and corporations own directly, indirectly, beneficially, 
or constructively, in the aggregate, at least 50% of the value of the taxpayer's outstand- 
ing stock; or 

(C) A corporation, or a party related to the corporation in a manner that would require 
an attribution of stock from the corporation to the party or from the party to the 
corporation under the attribution rules of section 318 of the Internal Revenue Code of 
1986 ("party related to the corporation"), if the corporation or party related to the 
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corporation owns, directly, indirectly, beneficially, or constructively, at least 50% of the 
value of the corporation's outstanding stock. 

(41) "Related member" means: 

(A) A person that, with respect to the taxpayer is, at any time during the year, a 
related entity; 

(B) A component member as defined in section 1563(b) of the Internal Revenue Code 
of 1986; 

(C) A controlled group of which the taxpayer is also a component; or 

(D) A person to or from whom there is attribution of stock ownership in accordance 
with section 1563(e) of the Internal Revenue Code of 1986. 

(42) "Resident" means an individual domiciled in the District at any time during the 
taxable year, and every other individual who maintains a place of abode within the District 
for an aggregate of 183 days or more during the taxable year, whether or not the individual 
is domiciled in the District, excluding any elective officer of the government of the United 
States or any employee on the staff of an elected official in the legislative branch of the 
government of the United States if the employee is a bona fide resident of the state of 
residence of the elected officer, or any officer of the executive branch of the government of 
the United States whose appointment was made by the President of the United States and 
subject to confirmation by the Senate of the United States and whose tenure of office is at 
the pleasure of the President of the United States, or any Justice of the Supreme Court of 
the United States, unless the officer, employee, or justice is domiciled within the District at 
any time during the taxable year. In determining whether an individual is a resident, an 
individual's absence from the District for temporary or transitory purposes shall not be 
regarded as changing his domicile or place of abode. 

(43) "Sales" means all gross receipts of the taxpayer that are business income, as that 
term is defined in this section. 

(44) "Standard deduction" means: 

(A) The amount of $4,000, increased annually, beginning January 1, 2013, by the cost- 
of-living adjustment (if the adjustment does not result in a multiple of $50, rounded to 
the next lowest multiple of $50), in the case of a return filed by a single individual, by a 
head of household, by a surviving spouse, or jointly by husband and wife (or domestic 
partner); 

(B) The amount of $2,000, increased annually, beginning January 1, 2013, by the cost- 
of-living adjustment (if the adjustment does not result in a multiple of $50, rounded to 
the next lowest multiple of $50), in the case of a married person filing separately; or 

(C) In the case of an individual who is a resident, as defined in paragraph (42) of this 
section, for less than a full 12-month taxable year, the amounts specified in subpara- 
graphs (A) and (B) of this paragraph prorated by the number of months that the 
individual was a resident. 

(45) "State" means any state of the United States, the District of Columbia, the 
Commonwealth of Puerto Rico, any territory, or possession of the United States and any 
foreign country or political subdivision thereof. 

(46) "Subpart F income" shall have the same meaning as provided in section 952 of the 
Internal Revenue Code of 1986. 

(47) "Surviving spouse" shall have the same meaning as provided in section 2(a) of the 
Internal Revenue Code of 1986; except, that in applying section 2(a) of the Internal 
Revenue Code of 1986, the term spouse shall be deemed to include a domestic partner. 

(48) "Tax" or "tax liability" includes the liability for all amounts owing by a taxpayer to 
the District under this chapter. 

(49) "Tax haven" means a jurisdiction that: 

(A) For a particular tax year in question has no, or nominal, effective tax on the 
relevant income and has laws or practices that prevent effective exchange of information 
for tax purposes with other governments regarding taxpayers subject to, or benefitting 
from, the tax regime; 

(B) Lacks transparency, which for the purposes of this definition means that the 
details of legislative, legal, or administrative provisions are not open to public scrutiny 
and apparent or are not consistently applied among similarly situated taxpayers; 
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(C) Facilitates the establishment of foreign-owned entities without the need for a local 
substantive presence or prohibits these entities from having any commercial impact on 
the local economy; 

(D) Explicitly or implicitly excludes the jurisdiction's resident taxpayers from taking 
advantage of the tax regime's benefits or prohibits enterprises that benefit from the 
regime from operating in the jurisdiction's domestic market; or 

(E)(i) Has created a tax regime which is favorable for tax avoidance, based upon an 

overall assessment of relevant factors, including whether the jurisdiction has a significant 

untaxed offshore financial or other services sector relative to its overall economy. 

(ii) For the purposes of this definition, the term "tax regime" means a set or system 

of rules, laws, regulations, or practices by which taxes are imposed on any person, 

corporation, or entity, or on any income, property, incident, indicia, or activity pursuant 

to governmental authority. 

(50) "Taxable income" means the income of a corporation as defined by the laws of the 
United States for federal income-tax purposes, adjusted, as provided in this section; 
provided, that in the case of a corporation having income from business activity that is 
taxable outside the District, its District taxable income shall be the portion of its taxable 
income as allocated or apportioned to the District under the provisions of this chapter. 

(51) "Taxable year" means the calendar year or the fiscal year, whichever is the basis 
upon which the net income of the taxpayer is computed under this section; if no fiscal year 
has been established by the taxpayer, it means the calendar year. The term " taxable 
year" includes, in the case of a return made for a fractional part of a calendar or fiscal year 
under the provisions of this section or under regulations prescribed by the Mayor, the 
period for which the return is made; provided, that no taxpayer shall change from a 
calendar year to a fiscal year or from a fiscal year to a calendar year within any taxable 
year without the written authorization of the Mayor. 

(52) "Taxpayer" means any person required by this chapter to pay a tax, file a return, or 
report or apply for a license. 

(53) "Trade or business" means the engaging in or carrying on of any trade, business, 
profession, vocation, or calling, or commercial activity in the District of Columbia, including 
activities in the District that benefit an affiliated group of the taxpayer, the performance of 
functions of a public office, and the leasing of real or personal property in the District of 
Columbia by any person whether or not the property is leased directly by the person or 
through an agent, and whether or not the person or agent performs any services in 
connection with the property. 

(54) "United States" means the United States of America and includes all of the states of 
the United States, the District of Columbia, and United States territories and possessions. 

(55)(A) "Unitary business" means a single economic enterprise that is made up either of 
separate parts of a single business entity or of a commonly controlled group of business 
entities that are sufficiently interdependent, integrated, and interrelated through their 
activities so as to provide a synergy and mutual benefit that produces a sharing or 
exchange of value among them and a significant flow of value to the separate parts. 
(B) For the purposes of this chapter, any business conducted by a partnership shall be 
treated as conducted by its partners, whether directly held or indirectly held through a 
series of partnerships, to the extent of the partner's distributive share of the partner- 
ship's income, regardless of the percentage of the partner's ownership interest or its 
distributive or any other share of partnership income. A business conducted directly or 
indirectly by one corporation through its direct or indirect interest in a partnership is 
unitary with that portion of a business conducted by one or more other corporations 
through their direct or indirect interest in a partnership if there is a synergy and mutual 
benefit that produces a sharing or exchange of value among them and a significant flow 
of value to the separate parts and the corporations are members of the same commonly 
controlled group. 

(56) "Wages" means wages as defined in section 3401(a) of the Internal Revenue Code of 
1986. 

(57) "Water's-edge combined group" is comprised of all entities includible in the 
combined report, as determined pursuant to § 47-1810.07(a). 
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(58) "Worldwide combined report" means the combination of the income and activities of 
all members of a unitary group irrespective of the country in which the corporations are 
incorporated or conduct business activity. 

(July 16, 1947, 61 Stat. 332, ch. 258, art. I, title I, § 4; May 3, 1948, 62 Stat, 206, ch. 246. § 1; May 27 ; 
1949, 63 Stat. 129, ch. 146, title IV, §§ 401, 402; March 31, 1956, 70 Stat. 68, ch. 154, § 2; Sept. 19, 1966. 
80 Stat. 809, Pub. L. 89-585, § 1; Sept. 30, 1966, 80 Stat. 858, Pub. L. 89-610, title VII, § 703; Oct. 31, 
1969, 83 Stat. 176, Pub. L. 91-106, title VI, § 601(a); Oct. 21, 1975, D.C. Law 1-23, title VI, §§ 601(1), (2), 
609, 22 DCR 2105, 2106, 2114; Mar. 3, 1979, D.C. Law 2-150, § 2, 25 DCR 7038; Mar. 6, 1979, D.C. Law 
2-158, §§ 4, 5, 25 DCR 7002; Sept. 13, 1980, D.C. Law 3-95, § 101, 27 DCR 3509; June 11, 1982, D.C. 
Law 4-118, § 101, 29 DCR 1770; July 24, 1982, D.C. Law 4-130, § 2, 29 DCR 2412; July 24, 1982, D.C. 
Law 4-131, § 101, 29 DCR 2418; Sept. 17, 1982, D.C. Law 4-150, § 101, 29 DCR 3377; Oct 8, 1983, D.C. 
Law 5-32, § 2, 30 DCR 4013; Mar. 14, 1985, D.C. Law 5-147, § 2(a), 31 DCR 6416; Sept. 5, 1985, D.C. 
Law 6-16, § 3(b), 32 DCR 3578; Sept. 5, 1985, D.C. Law 6-24, § 2, 32 DCR 3611; May 3, 1986, D.C. Law 
6-110, § 2, 33 DCR 1744; June 24, 1987, D.C. Law 7-9, § 2(a), (b), 34 DCR 3283; Oct. 1, 1987, D.C. Law 
7-29, § 2(a), 34 DCR 5097; Sept. 21, 1988, D.C. Law 7-141, § 2(a), 35 DCR 5398; May 10, 1989, D.C. Law 
7-231, § 49, 36 DCR 492; Sept 20, 1989, D.C. Law 8-25, § 2, 36 DCR 4721; Sept. 26, 1990, D.C. Law 
8-166, § 2, 37 DCR 4829; Aug. 17, 1991, D.C. Law 9-25, § 2, 38 DCR 4196; June 14, 1994, D.C. Law 
10-128, § 103(a), 41 DCR 2096; Apr. 9, 1997, D.C. Law 11-182, § 2, 43 DCR 4251; enacted, Apr. 9, 1997, 
D.C. Law 11-254, § 2, 44 DCR 1575; Nov. 19, 1997, 111 Stat. 2187, Pub. L. 105-100, § 157(c); Oct. 20, 
1999, D.C. Law 13-38, § 2702(f), 46 DCR 6373; June 24, 2000. D.C. Law 13-126, § 2, 47 DCR 2643; Oct. 
20, 2005, D.C. Law 16-33, § 1046(a), 52 DCR 7503; May 12, 2006, D.C. Law 16-98, § 2(d), 53 DCR 1869; 
Mar. 14, 2007, D.C. Law 16-292, § 2(a), 54 DCR 1080; Sept. 18, 2007, D.C, Law 17-20, § 1042, 54 DCR 
7052; Sept. 12, 2008, D.C. Law 17-231, § 41(e), 55 DCR 6758; Mar. 25, 2009, D.C. Law 17-353, §§ 168(a), 
215(b), 56 DCR 1117; Mar. 3, 2010, D.C. Law 18-108, § 2(a), 57 DCR 22; Mar. 3, 2010, D.C. Law 18-111, 
§ 7241(c), 57 DCR 181; Sept. 14, 2011, D.C. Law 19-21, § 8002(b), 58 DCR 6226.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, in par. (26)(A), substituted 
"$2,500" for "$2,000"; and in par. (26)(B), substi- 
tuted "$1,250" for "$1,000". 

D.C. Law 16-98 added par. (16A); in subpar. 
(26)(A), substituted "$4,000, increased annually, be- 
ginning January 1, 2008, by the cost-of-living ad- 
justment (if the adjustment does not result in a 
multiple of $50, rounded to the next lowest multi- 
ple of $50)," for "$2,500"; in subpar. (26)(B), sub- 
stituted "$2,000, increased annually, beginning 
January 1, 2008, by the cost-of-living adjustment 
(if the adjustment does not result in a multiple of 
$50, rounded to the next lowest multiple of $50)," 
for "$1,250". 

D.C. Law 16-292, added par. (1A); in par. (4), 
substituted "whether married, domestic partners, 
or unmarried" for "whether married or unmar- 
ried"; in par. 26, subpar. (A), substituted "spouse, 
or jointly by husband and wife (or domestic part- 
ner)" for "spouse or jointly by husband and wife"; 
and in par. (27), inserted "; provided that in 
applying section 2(a) of the Internal Revenue Code 
of 1986, the term 'spouse' shall be deemed to 
include a domestic partner" following "Internal 
Revenue Code of 1986". 

D.C. Law 17-20, in subpar. (26)(A), substituted 
"$4,000, increased annually, beginning January 1, 
2009, by the cost-of-living adjustment (if the ad- 
justment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50)," for 
"$2,500"; in subpar. (26)(B), substituted "$2,000, 
increased annually, beginning January 1, 2009, by 
the cost-of-living adjustment (if the adjustment 
does not result in a multiple of $50, rounded to the 
next lowest multiple of $50)," for "$1,250"; and 
added par. (37). 



D.C. Law 17-231 added par. (IB). 

D.C. Law 17-353 validated previously made 
technical corrections in pars. (26) and (27), and in 
par. (37), substituted "paragraph (26)(A) of this 
section" for "§§ 47-1801. 04(26)(A)", "paragraph 
(26)(B) of this section" for "47-1801 .04(26)(B)", and 
"§ 47-1806.02" for "47-1806.02". 

D.C. Law 18-108, in par. (26)(A), substituted "a 
married couple" for "husband and wife". 

D.C. Law 18-111, in pars. (26)(A) and (B), sub- 
stituted "beginning January 1, 2013," for "begin- 
ning January 1, 2009,". 

D.C. Law 19-21 rewrote the section, which for- 
merly read: 

"For the purposes of this chapter and wherever 
appearing herein, unless otherwise required by the 
context the term: 

"(1) 'District' means the District of Columbia, 

"(1A) 'Domestic partners' means persons who 
have registered their relationship with the District 
pursuant to § 32-702. 

"(IB) 'Domestic partnership' shall have the 
same meaning as provided in § 32-701(4). 

"(2) 'Mayor' means the Mayor of the District of 
Columbia or his duly authorized representative or 
representatives. 

"(3) 'Person' means an individual (other than a 
fiduciary), a fiduciary, a partnership (other than an 
unincorporated business), an association, an unin- 
corporated business, and a corporation. 

"(4) 'Individual' means all natural persons (other 
than fiduciaries), whether married, domestic part- 
ners, or unmarried. 

"(5) 'Fiduciary' means a guardian, trustee, exec- 
utor, committee, administrator, receiver, conserva- 
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tor, or any other person acting in any fiduciary 
capacity for any person. 

"(6)(A) Trade or business' means the engaging 
in or carrying on of any trade, business, profession, 
vocation or calling, or commercial activity in the 
District of Columbia, including activities in the 
District that benefit an affiliated entity of the 
taxpayer, the performance of the functions of a 
public office and the leasing of real or personal 
property in the District of Columbia by any person 
whether or not the property is leased directly by 
such person or through an agent, and whether or 
not such person or agent performs any services in 
connection with the property; provided, however, 
that the term 'trade or business' shall not include, 
for the purposes of this chapter, sales of tangible 
personal property whereby title to such property 
passes within or without the District, by a corpora- 
tion or unincorporated business which does not 
physically have or maintain an office, warehouse, 
or other place of business in the District, and 
which has no officer, agent, or representative hav- 
ing an office or other place of business in the 
District, during the taxable year. 

"(B) For purposes of this chapter, the terms 
'agent' or 'representative' shall not include any 
independent broker engaged independently in reg- 
ularly soliciting orders in the District for sellers 
and who holds himself out as such. 

"(7) 'Taxpayer' means any person required by 
this chapter to pay a tax, file a return or report, or 
apply for a license. 

"(8) 'Fiscal year' mean an accounting period of 
12 months ending on the last day of any month 
other than December. 

"(9) 'Taxable year' mean the calendar year or 
the fiscal year, upon the basis of which the net 
income of the taxpayer is computed under this 
chapter; if no fiscal year has been established by 
the taxpayer, they mean the calendar year. The 
term 'taxable year' includes, in the case of a return 
made for a fractional part of a calendar or fiscal 
year under the provisions of this chapter or under 
regulations prescribed by the Mayor, the period 
for which such return is made; provided, however, 
that no taxpayer may change from a calendar year 
to a fiscal year or from a fiscal year to a calendar 
year within any taxable year without the written 
permission of the Mayor. 

"(10)(A) 'Capital a$8et' means property defined 
or treated as a capital asset under the Internal 
Revenue Code of 1986. 

"(B) For the purpose of computing for any tax- 
able year the tax imposed under this chapter with 
respect to sales or other dispositions of property 
referred to in subparagraph (A) of this paragraph, 
the provisions of the Internal Revenue Code of 
1986 relating to the treatment of gains and losses 
(other than the alternative tax imposed by § 1201 
of such Code) shall apply. 

"(11) 'Dividend' means any distribution made by 
a corporation or financial institution (domestic or 
foreign) to its stockholders or members, out of its 
earnings, profits, or surplus (other than paid-in 



surplus), whenever earned by the corporation or 
financial institution and whether made in cash or 
any other property (other than stock of the same 
class in the corporation or financial institution if 
the recipient of such stock dividend has neither 
received nor exercised an option to receive such 
dividend in cash or in property other than stock 
instead of stock) and whether distributed prior to, 
during, upon, or after liquidation or dissolution of 
the corporation or financial institution, except that 
in the case of any such distribution any part of 
which for purposes of the income tax imposed 
under the Internal Revenue Code of 1986 is 
deemed to constitute a capital gain, such part shall 
be deemed to constitute a capital gain for purposes 
of the tax imposed by this chapter; provided, how- 
ever, that in the case of any dividend which is 
distributed other than in cash or stock in the same 
class in the corporation or financial institution and 
not exempted from tax under this chapter, the 
basis of tax to the recipient thereof shall be the 
market value of such property at the time of such 
distribution; and provided, however, that the word 
'dividend' shall not include any dividend paid by a 
mutual life insurance company to its shareholders. 

"(12) 'Stock' includes a share in any association, 
joint-stock company, or insurance company. 

"(13) 'Shareholder' includes a member in an as- 
sociation, joint-stock company, or insurance compa- 
ny. 

"(14) 'Include,' 'includes,' or 'including,' when 
used in a definition contained in this chapter, shall 
not be deemed to exclude other things otherwise 
within the meaning of the word or words defined. 

"(15) 'Deficiency' as used in this chapter with 
respect to any tax imposed by this chapter means: 

"(A) The amount or amounts by which the tax 
imposed by this chapter as determined by the 
Mayor exceeds the amount shown as the tax by the 
taxpayer upon his return; or 

"(B) The amount assessed as a tax by the May- 
or if no return is filed by the taxpayer. 

"(16) 'Corporation' includes any trust, associa- 
tion, joint-stock company, small business corpora- 
tion as defined in § 1371 of the Internal Revenue 
Code of 1954 (26 U.S.C. § 1371), in effect as of 
October 18, 1982, S corporation as defined in 
§ 1361(a) of the Internal Revenue Code of 1986, 
partnership that is classed or should be classed as 
a corporation for purposes of federal income taxa- 
tion, any entity organized under § 29-401 et seq., 
or a foreign professional corporation that has ob- 
tained a certificate of authority under § 29-414, to 
render professional services in the District for any 
taxable year beginning after December 31, 1984. 

"(16A) [Expired] 

"(17) 'Resident' means every individual domi- 
ciled within the District at any time during the 
taxable year, and every other individual who main- 
tains a place of abode within the District for an 
aggregate of 183 days or more during the taxable 
year, whether or not such other individual is domi- 
ciled in the District. The term 'resident' shall not 
include any elective officer of the government of 
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the United States or any employee on the staff of 
an elected official in the legislative branch of the 
government of the United States if such employee 
is a bona fide resident of the state of residence of 
such elected officer, or any officer of the executive 
branch of such government whose appointment to 
the office held by him was by the President of the 
United States and subject to confirmation by the 
Senate of the United States and whose tenure of 
office is at the pleasure of the President of the 
United States, or any Justice of the Supreme 
Court of the United States, unless such officers or 
Justices are domiciled within the District at any 
time during the taxable year. In determining 
whether an individual is a 'resident', such individu- 
al's absence from the District for temporary or 
transitory purposes shall not be regarded as 
changing his domicile or place of abode. 

"(18) 'Nonresident' means every individual other 
than a resident. 

"(19) 'Dependent' means a dependent as defined 
in § 152 of the Internal Revenue Code of 1986. 

"(20) 'Head of household' shall have the same 
meaning as defined in § 2(b) of the Internal Reve- 
nue Code of 1986. 

"(21) 'Wages' means wages as defined in 
§ 3401(a) of the Internal Revenue Code of 1986. 

"(22) 'Payroll period' means payroll period as 
defined in § 3401(b) of the Internal Revenue Code 
of 1986. 

"(23) 'Employer' means employer as defined in 
§ 3401(d) of the Internal Revenue Code of 1986. 

"(24) 'Employee' shall apply only to an individu- 
al having a place of abode or residing or domiciled 
within the District at the time the tax is required 
to be withheld in respect to the individual's em- 
ployment by another, and to every other individual 
who maintains a place of abode within the District 
for an aggregate of 183 days or more during the 
taxable year, whether domiciled in the District or 
not. The term 'employee' shall include an officer of 
a corporation, but shall not include any elective 
officer of the government of the United States or 
any officer or employee in the legislative branch of 
the Government of the United States whose com- 
pensation is paid by the Secretary of the Senate or 
Clerk of the House of Representatives, or any 
officer of the executive branch of such government 
whose appointment to the office held by him was 
by the President of the United States and subject 
to confirmation by the Senate of the United States 
and whose tenure of office is at the pleasure of the 
President of the United States, or any Justice of 
the Supreme Court of the United States, unless 
such officers or Justices are domiciled within the 
District of Columbia at any time during the taxable 
year. 

"(25) 'Financial institution' means any bank or 
trust company incorporated or required to be in- 
corporated and doing business under the laws of 
the United States, the District of Columbia, or any 
state, a substantial part of the business of which 
consists of receiving deposits and making loans 
and discounts, or of exercising fiduciary powers 



similar to those permitted to national banks under 
authority of the Comptroller of the Currency, and 
which is subject by law to supervision and exami- 
nation by the District or by any state, territorial, 
or federal authority having supervision over finan- 
cial institutions. The term 'financial institution' in- 
cludes: 

"(A) Any savings and loan associations; and 

"(B) Any company, a substantial part of the 
business of which consists of receiving deposits and 
making loans and discounts, or of exercising fidu- 
ciary powers similar to those permitted to national 
banks under authority of the Comptroller of the 
Currency, which company is organized or created 
under the laws of a foreign country, and which 
maintains an office or branch in the District. 

"(26) 'Standard deduction' means: 

"(A) $4,000, increased annually, beginning Janu- 
ary 1, 2013, by the cost-of-living adjustment (if the 
adjustment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50), in the 
case of a return filed by a single individual, by a 
head of household, by a surviving spouse, or jointly 
by a married couple (or domestic partner); 

"(B) $2,000, increased annually, beginning Janu- 
ary 1, 2013, by the cost-of-living adjustment (if the 
adjustment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50), in the 
case of a married person filing separately; or 

"(C) In the case of an individual who is a resi- 
dent, as defined in paragraph (17) of this section, 
for less than a full 12-month taxable year, the 
amounts specified in subparagraphs (A) and (B) of 
this paragraph prorated by the number of months 
that the individual was a resident. 

"(27) 'Surviving spouse' shall have the same 
meaning as defined in § 2(a) of the Internal Reve- 
nue Code of 1986; provided that in applying sec- 
tion 2(a) of the Internal Revenue Code of 1986, the 
term 'spouse' shall be deemed to include a domes- 
tic partner. 

"(28) 'Internal Revenue Code of 1954' means the 
Internal Revenue Code of 1954, approved April 6, 
1954 (68A Stat. 3; 26 U.S.C. § 1 et seq.), as 
amended through May 24, 1985. 

"(28A) The term 'Internal Revenue Code of 
1986' means the Internal Revenue Code of 1986, 
approved October 22, 1986 (100 Stat. 2085; 26 
U.S.C. § 1 et seq.), as amended from time to time. 
The provisions of the Internal Revenue Code of 
1986 shall be effective on the same dates that they 
are effective for federal tax purposes. 

"(29) 'International banking facility' or TBF' 
shall have the same meaning as defined in 
§ 204.8(a)(1) of Regulation D of the Board of Gov- 
ernors of the Federal Reserve System, effective 
December 3, 1981 (12 CFR 204.8(a)(1)). 

"(30) 'International banking facility extension of 
credit' or 'IBF loan' shall have the same meaning 
as defined in § 204.8(a)(3) of Regulation D of the 
Board of Governors of the Federal Reserve Sys- 
tem, effective December 3, 1981 (12 CFR 
204.8(a)(3)). 
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"(31) International Banking Facility time de- 
posit' or TBF time deposit' shall have the same 
meaning as defined in § 204.8(a)(2) of Regulation 
D of the Board of Governors of the Federal Re- 
serve System, effective December 3, 1981 (12 CFR 
204.8(a)(2)). 

"(32) 'Blind' means a taxpayer whose central 
visual acuity does not exceed 20/200 in the better 
eye with correcting lenses or whose visual acuity is 
greater than 20/200 but is accompanied by a limita- 
tion in the field of vision such that the widest 
diameter of the visual field subtends an angle no 
greater than 20 degrees. 

"(33) 'Subpart F income' shall have the same 
meaning as defined in § 952 of the Internal Reve- 
nue Code of 1986. 

"(34) 'Net operating loss' shall have the same 
meaning as defined in § 172(c) of the Internal 
Revenue Code, subject to limitations and modifica- 
tions provided in this chapter. 

"(35) 'Net operating loss deduction' means the 
aggregate of the apportioned net operating loss 
carryovers to the taxable year. 

"(36) 'Apportioned net operating loss* means the 
net operating loss generated in the year of the loss 
multiplied by the District of Columbia's apportion- 
ment formula for the loss year. 

"(37) 'Cost-of-living adjustment' for any calen- 
dar year means an amount equal to the dollar 
amount set forth in paragraph (26)(A) of this sec- 
tion (pertaining to the standard deduction), para- 
graph (26)(B) of this section (pertaining to the 
standard deduction), § 47-1806.02(f)(l)(A) (per- 
taining to the allowance of additional exemptions 
for dependents), or § 47-1806. 02(i) (pertaining to 
the personal exemption), as the case may be, multi- 
plied by the percentage that the Consumer Price 
Index for the preceding calendar year exceeds the 
Consumer Price Index for the calendar year begin- 
ning January 1, 2007. For the purposes of this 
paragraph, the Consumer Price Index for any 
calendar year is the average of the Consumer 
Price Index for the Washington-Baltimore Metro- 
politan Statistical Area for all-urban consumers 
published by the Department of Labor, or any 
successor index, as of the close of the 12-month 
period ending on July 31 of such calendar year." 

Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1046(a), 1047, of Fiscal Year 2006 Budget 
Support Emergency Act of 2005 (D.C. Act 16-168, 
July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see §§ 1042, 1043 of Fiscal Year 2008 Budget 
Support Emergency Act of 2007 (D.C. Act 17-74, 
July 25, 2007, 54 DCR 7549). 

For temporary (90 day) amendment of section, 
see § 7111(c) of' Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C, Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7241(c) of Fiscal Year 2010 Budget Support 



Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7241(c) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

For Law 16-98, see notes following § 47-802. 

Law 16-292, the "Domestic Partnerships Joint 
Filing Act of 2006", was introduced in Council and 
assigned Bill No. 16-958, which was referred to 
Committee on Finance and Revenue. The Bill was 
adopted on first and second readings on November 
14, 2006, and December 5, 2006, respectively. 
Signed by the Mayor on December 28, 2006, it was 
assigned Act No. 16-651 and transmitted to both 
Houses of Congress for its review. D.C. Law 
16-292 became effective on March 14, 2007. 

For Law 17-20, see notes following § 47-305.02. 

For Law 17-231, see notes following § 47-802. 

For Law 17-353, see notes following § 47-308. 

Law 18-108, the "Income Tax Joint Filing Clari- 
fication Act of 2009", was introduced in Council 
and assigned Bill No. 18-312, which was referred 
to the Committee on Finance and Revenue. The 
bill was adopted on first and second readings on 
November 3, 2009, and December 1, 2009, respec- 
tively. Signed by the Mayor on December 17, 
2009, it was assigned Act No. 18-246 and transmit- 
ted to both Houses of Congress for its review. 
D.C. Law 18-108 became effective on March 3, 
2010. 

For Law 18-111, see notes following 
§ 47-305.02. 

For history of Law 19-21, see notes under 
§ 47-305.02. 
Editor's Notes 

Paragraph (16A) of this section, defining "cost- 
of-living adjustments" expired October 1, 2006. 
Miscellaneous Notes 

Short title of subtitle K of title I of Law 16-33: 
Section 1045 of D.C. Law 16-33 provided that 
subtitle K of title I of the act may be cited as the 
Increase in the Standard Deduction and Personal 
Exemption Act of 2005. 

Section 1047 of D.C. Law 16-33 provides that 
§ 1046 shall apply as of Jan. 1, 2006. 

Section 3(b) of D.C. Law 16-98 provides that 
Section 2(d) and (e) shall apply as of January 1, 
2007. 

Effectiveness and expiration of D.C. Law 16-98: 
Section 4 of D.C. Law 16-98 required that "this act 
shall take effect subject to the inclusion of its fiscal 
effect in an approved budget and financial plan; 
provided, that this act shall expire on October 1, 
2006 if its fiscal effect has not been included in an 
approved budget and financial plan or in the Fiscal 
Year 2007 Budget Request Act of 2006." The 
Budget Director of the Council of the District of 
Columbia has determined, as of November 2, 2007, 
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that the fiscal effect of Law 16-98 had not been Section 3 of D.C. Law 18-108 provides: 

included in an approved budget and financial plan "Section 2 shall apply for tax years beginning 

by October 1, 2006, Therefore, the amendments January 1 2009 " * 
made to this section by Law 16-98, have expired as 

if never in effect. Short tltle: Sec tion 8001 of D.C. Law 19-21 

01 , .... '■ inii - T.n T ir7 nM provided that subtitle A of title VIII of the act may 

Sh °, rt /i le ; f^Z ^A^ L T 17 "u° ^ cited as "Confined Reporting Act of 2011" 
provided that subtitle E of title I of the act may be 

cited as the "Standard Deduction Increase Act of Sectl0n 8004 of D - C - Law 19 " 21 provides: 

2007". "Sec. 8004 Applicability. 

Section 1043 of D.C. Law 17-20 provides this "This subtitle shall apply for taxable years be- 

subtitle shall apply as of January 1, 2008. ginning after December 31, 2010." 

Subchapter II. Exempt Organizations. 

§ 47-1802.01. Exempt organizations — In general 

(a) Except to the extent that the organizations have unrelated business income subject to 
tax under section 511 of the Internal Revenue Code of 1986 or income subject to tax under 
section 527 of the Internal Revenue Code of 1986, which income shall be taxed in the same 
manner and to the same extent as the tax imposed by subchapter VII of this chapter, the 
following organizations shall be exempt from taxation under this chapter if the organization 
first obtains a letter from the Mayor stating that it is entitled to the exemption: 

(1) A corporation organized under the Act of Congress, which is an instrumentality of 
the United States and is exempt from federal income taxes under the Act; 

(2) Corporations organized for the exclusive purpose of holding title to property, 
collecting income therefrom, and turning over the entire amount thereof, less expenses, to 
an organization which itself is exempt under this chapter; 

(3) Corporations, and any community chest, fund, or foundation, organized and operated 
exclusively for religious, charitable, scientific, testing for public safety, literary, or edu- 
cational purposes, or to foster national or international amateur sports competition (but 
only if no part of its activities involve the provision of athletic facilities or equipment), or for 
the prevention of cruelty to children or animals, no part of the net earnings of which inures 
to the benefit of any private shareholder or individual, no substantial part of the activities 
of which is carrying on propaganda, or otherwise attempting, to influence legislation (except 
as otherwise provided in section 501(h) of the Internal Revenue Code of 1986, and which 
does not participate in, or intervene in (including the publishing or distributing of 
statements), any political campaign on behalf of (or in opposition to) any candidate for 
public office; 

(4)(A) Civic leagues or organizations not organized for profit but operated exclusively for 
the promotion of social welfare, or local associations of employees, the membership of which 
is limited to the employees of a designated person or persons in a particular municipality, 
and the net earnings of w T hich are devoted exclusively to charitable, educational, or 
recreational purposes; 

(B) Subparagraph (A) of this paragraph shall not apply to an entity unless no part of 

the net earnings of the entity inures to the benefit of any private shareholder or 

individual; 

(5) Labor, agricultural, or horticultural organizations; 

(6) Business leagues, chambers of commerce, real-estate boards, boards of trade, or 
professional football leagues (whether or not administering a pension fund for football 
players), not organized for profit and no part of the net earnings of which inures to the 
benefit of any private shareholder or individual; 

(7) Reserved; 

(8) Fraternal beneficiary societies, orders, or associations: 

(A) Operating under the lodge system or for the exclusive benefit of the members of a 
fraternity itself operating under the lodge system; and 

(B) Providing for the payment of life, sick, accident, or other benefits to the members 
of the society, order, or association, or their dependents; 

(9) Voluntary employees' beneficiary associations providing for the payment of life, sick, 
accident, or other benefits to the members of the association or their dependents or 
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designated beneficiaries, if no part of the net earnings of the association inures (other than 
through such payments) to the benefit of any private shareholder or individual; 

(10) Domestic fraternal societies, orders, or associations, operating under the lodge 
system: 

(A) The net earnings of which are devoted exclusively to religious, charitable, scienti- 
fic, literary, educational, and fraternal purposes; and 

(B) Which do not provide for the payment of life, sick, accident, or other benefits; 

(11) Reserved; 

(12) Reserved; 

(13)(A) Cemetery companies owned and operated exclusively for the benefit of their 
members or which are not operated for profit; and 

(B) A corporation chartered solely for the purpose of the disposal of bodies by burial 

or cremation which is not permitted by its charter to engage in any business not 

necessarily incident to that purpose, no part of the net earnings of which inures to the 

benefit of any private shareholder or individual; 

(14)(A) Credit unions without capital stock organized and operated for mutual purposes 
and without profit; 

(B) Corporations or associations without capital stock organized before September 1, 
1957, and operated for mutual purposes and without profit for the purpose of providing 
reserve funds for, and insurance of shares or deposits in: 

(i) Domestic building and loan associations, 

(ii) Cooperative banks without capital stock organized and operated for mutual 
purposes and without profit; 

(iii) Mutual savings banks not having capital stock represented by shares; or 
(iv) Mutual savings banks described in section 591(b) or the Internal Revenue Code 
of 1986; 

(C) Corporations or associations organized before September 1, 1957, and operated for 
mutual purposes and without profit for the purpose of providing reserve funds for 
associations or banks described in sub-subparagraph (i), (ii), or (iii) of subparagraph (B), 
if at least 85% of the income is attributable to providing such reserve funds and to 
investments. This subparagraph shall not apply to a corporation or association entitled to 
exemption under subparagraph (B) of this paragraph; 

(15) Reserved; 

(16) Reserved; 

(17) Reserved; 

(18) Reserved; 

(19) A post or organization of past or present members of the Armed Forces of the 
United States, or an auxiliary unit or society of, or a trust or foundation for, a post or 
organization: 

(A) Organized in the United States or any of its possessions; 

(B) At least 75% of the members of which are past or present members of the Armed 
Forces of the United States and substantially all of the other members of which are 
individuals who are cadets or are spouses or domestic partners, or surviving spouses or 
domestic partners, of past or present members of the Armed Forces of the United States 
or of cadets; and 

(C) No part of the net earnings of which inures to the benefit of any private 
shareholder or individual; 

(20) Reserved; 

(21) Reserved; 

(22) Reserved; 

(23) Reserved; 

(24) Reserved; 

(25) An organization described in section 501(c)(25) of the Internal Revenue Code of 
1986; 

(26) Insurance companies, companies which guarantee the fidelity of any individual or 
individuals, such as bonding companies, and companies which furnish abstracts of title or 
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which insure titles to real estate, all of which pay taxes on their gross earnings, premiums, 
or gross receipts under existing laws of the District, 

'(b) The exemption under this section shall be effective on the effective date of the 
exemption determination letter issued for the organization by the Internal Revenue Service. 

(July 16, 1947, 61 Stat. 334, ch. 258, art. I, title II; Oct. 21,' 1975, D.C. Law 1-23, title VI, § 601(3), 22 
DCR 2106; Mar. 3, 1979, D.C. Law 2-147, § 2, 25 DCR 6987; Sept. 13, 1980, D.C. Law 3-95, § 102, 27 
DCR 3509; June 11, 1982, D.C. Law 4-118, § 102, 29 DCR 1770; June 24, 1987, D.C. Law 7-9, § 2(c), 34 
DCR 3283; Oct. 1, 1987, D.C. Law 7-29, § 2(b), 34 DCR 5097; enacted, Apr. 9, 1997, D.C. Law 11-254, 
§ 2, 44 DCR 1575; June 9, 2001, D.C. Law 13-305, § 202(a), 48 DCR 334; Sept. 12, 2008, D.C. Law 
17-231, § 41(1), 55 DCR 6758; July 2, 2011, D.C. Law 18-378, § 3(jj)(l)(B), 58 DCR 1720.) 

Historical and Statutory Notes 

Effect of Amendments Act of 2009", was introduced in Council and as- 

D.C. Law 17-231, in par. (19)(B), substituted. signed Bill No. 18-500, which was referred to the 

"spouses or domestic partners, or surviving spous- Committee on Public Services and Consumer Af- 

es or domestic partners," for "spouses, widows, or f airs . The Bill was adopted on first and second 

widowers". readings on December 7, 2010, and December 21, 

D.C. Law 18-378 designated the text as subsec. 2010, respectively. Signed by the Mayor on Feb- 

(a); and subsec. (b). ruary 27? 2 on, it was assigned Act No. 18-724 and 

Legislative History of Laws transmitted to both Houses of Congress for its 

For Law 17-231, see notes following § 47-802. review. D.C. Law 18-378 became effective on July 

Law 18-378, the "District of Columbia Official 2, 2011. 
Code Title 29 (Business Organizations) Enactment 

Subchapter III. Net Income, Gross Income and 
Exclusions Therefrom, and Deductions. 

§ 47-1803.02. Gross income— Items included and excluded; "adjusted gross 
income" defined. 

(a) Gross income. — The words "gross income" shall have the same meaning as defined in 
§ 61 of the Internal Revenue Code of 1986. In addition to the items specifically included or 
excluded by reference to § 61(b) of the Internal Revenue Code of 1986, the following items 
shall also be included or excluded in the computation of District gross income: 

(1)(A) For taxpayers other than individuals, estates, and trusts, interest upon the 
obligations of a state, territory of the United States, or any political subdivision thereof, but 
not including the District, shall be included in the computation of District gross income. 

(B) For individuals, estates, and trusts, interest upon the obligations of a state, 
territory of the United States, or any political subdivision thereof, but not including the 
District, acquired by the taxpayer on or after October 1, 2011, shall be included in the 
computation of District gross income. 

(C) Nothing in this paragraph shall be construed as repealing or limiting the provi- 
sions of § 9-921. 

(1A)(A) For individuals, estates, and trusts, interest upon the obligations of a state, 
territory of the United States, or any political subdivision thereof, but not including the 
District, acquired by the taxpayer before October 1, 2011, shall be included in the 
computation of District gross income; provided, that this section shall not repeal or limit 
the provisions of § 9-921. 

(B) This paragraph shall not apply if for fiscal year 2012, the Chief Financial Officer 
certifies that annual revenue will exceed the annual revenue estimate incorporated in the 
approved financial plan and budget for the fiscal year by an amount sufficient to offset 
the loss of revenue proceeding from the inapplicability of this paragraph as set forth in 
the Contingency for Additional Estimated Revenue Act of 2011, passed on 2nd reading 
on June 14, 2011 (Enrolled version of Bill 19-203) [subtitle P of Title VII of D.C. Law 
19-21]. 

(2) The following items shall be excluded in the computation of District gross income: 
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(A) After January 23, 1983, interest and dividend income on obligations or securities of 
the United States, or its agencies or instrumentalities, to the extent that this income is 
included in federal gross income. 

(B) The amount of any income or gain included in the taxpayer's federal gross income 
for the taxable year to the extent that it was included as income or gain in an income or 
franchise tax return filed by: 

(i) The taxpayer with the District for any taxable year beginning prior to January 1, 
1982; or 

(ii) An individual by reason of whose death the taxpayer acquired the right to 
receive the income or gain. 

(C) The amount of any trust distribution to the taxpayer included in his federal gross 
income for the taxable year to the extent that such amount was previously taxed to the 
trust by the District. 

(D) In the case of any person entitled to the distributive share of a trade or business 
net income that is from an unincorporated business as defined in § 47-1808.01, an 
amount equal to the pro rata distributive share, to the extent that portion of the 
distributive share so excluded is directly or indirectly reported by and taxed against any 
person under the provisions of this chapter. 

(E) Any state or local income tax refund included in federal gross income. 

(F) Income received or, in the case of a taxpayer reporting on an accrual basis, income 
accrued when the taxpayer was not a resident of the District. 

(G) Income of any kind to the extent required by any treaty obligation of the United 
States, including reciprocal agreements between the United States and other countries 
relating to the taxability of their respective airlines and ships under foreign flag owned 
by foreign corporations. 

(H) In the case of an International Banking Facility the gross income to the parent 
depository institution resulting from any IBF time deposit or any IBF loan; provided, 
however, that no expense or loss attributable to such income shall be allowed as a 
deduction under any other provision of this chapter, and; provided, further, that this 
exclusion from gross income shall not include any amount derived by an International 
Banking Facility from IBF time deposits or IBF loans if the loan or deposit of funds is 
secured by a mortgage, deed of trust, or other lien upon real property located within the 
District of Columbia, 

(I) Income derived from the sale of tangible personal property to the United States by 
corporations and unincorporated businesses having their principal places of business 
located outside the District, which property is delivered from places outside the District 
for use outside the District; provided, however, that the taxpayer shall furnish to the 
Mayor a statement in writing of the amount of gross sales so made and, if required by 
the Mayor, a list of the names of the agencies of the United States through which such 
property was sold. 

(J) Dues and initiation fees in the case of any club organized and operated exclusively 
for pleasure and recreation, no part of the net earnings of which inures to the benefit of 
any private individual or shareholder. As used in this subparagraph, the term "dues" 
means only sums paid or incurred by members on a monthly, quarterly, annual, or other 
periodic basis for the privilege of being members of such club and any pro rata 
assessment made against the members as such. The term "dues" does not include any 
sums paid or incurred by members or their guests for food, beverages, or other tangible 
personal property purchased or for the use of the club's social, athletic, sporting, and 
other facilities. The term "initiation fees" includes any payment, contribution, or loan, 
required as a condition precedent to membership, whether or not any such payment, 
contribution, or loan is evidenced by a certificate of interest or indebtedness. 

(K) The amount of any compensation deferred under the employee deferred compen- 
sation program pursuant to § 47-3601; provided, that the amount of any such compensa- 
tion or any income attributable to the amount of compensation so deferred shall be 
includable in gross income for the taxable years in which such compensation or other 
income is paid or otherwise made available to the employee or other beneficiary. 

(L) Social security and tier 1 railroad retirement benefits subject to taxation under 
§ 86 of the Internal Revenue Code of 1986. 
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(M) Certain disability income payments excludable under § 105(d) of the Internal 
Revenue Code of 1986 before the enactment of the Social Security Amendments of 1983 
(26 U.S.C. § 86). 

(N) Pension, military retired pay, annuity income, or survivor benefits received from 
the District of Columbia or the federal government by persons who are 62 years of age 
or older by the end of the taxable year, except that: 

(i) The exclusion shall not exceed the lesser of $3,000 or the actual amount of the 

pension, military retired pay, or annuity received during the taxable years; and 
(ii) The pension, military retired pay or annuity is otherwise subject to taxation 

under this chapter. 

(O) Repealed. 

(P) In the case of any person entitled to a share in the income of any corporation 
which is an S corporation as defined in section 1361(a) of the Internal Revenue Code of 
1986, an amount equal to the pro rata share of the income, to the extent that the portion 
of the income so excluded is directly or indirectly reported by and taxed against any 
person under the provisions of this chapter. 

(Q) Qualified capital gain from the sale or exchange of a Qualified High Technology 
Company asset held for more than 5 years; provided, that in the case of a sale or 
exchange of an interest in a partnership or of stock in an S corporation, which entity was 
a Qualified High Technology Company during substantially all of the period the taxpayer 
held the interest or stock, the amount of qualified capital gain shall not include gain 
which: 

(i) Is attributable to real property or an intangible asset which is not an integral 

part of a Qualified High Technology Company; and 

(ii) Occurs before January 1, 2001 or after December 31, 2007. 

(R) A relocation payment received under section 205 or 206 of the Housing Act of 2001 
[§ 42-2851.05 or § 42-2851.06]. 

(S) The proceeds from the sale of, or the use of a transferred, tax credit under 
§ 47-1806.08C. 

(T) Homeownership assistance received by the eligible employee through a certified 
employer-assisted home purchase program, as those terms are defined in § 47-1807.07, 
and used for the purchase of a qualified residential real property. 

(U) The amount received by a claimant, excluding backpay (as defined in 
§ 47-1806.10(3)), frontpay (as defined in § 47-1806.10(5)), or punitive damages, whether 
by agreement (as reasonably allocated) or suit and whether as a lump sum or periodic 
payments, on account of a claim of unlawful discrimination. 

(V) Income derived from any source, not to exceed $10,000, for a person who has been 
determined to have a permanent and total disability by the Social Security Administra- 
tion, is receiving Supplemental Security Income or Social Security Disability, is receiving 
railroad retirement disability benefits, or is receiving federal or District of Columbia 
government disabilitv pavments; and, whose household adjusted gross income, as 
defined in § 47-863(a)(2), is less than $100,000. 

(W) The amount of any health care insurance premium paid by an employer for a non- 
employee domestic partner, as the term "domestic partner" is defined in § 32-701(3). 

(X) Loans awarded and subsequently forgiven under [Part F of subchapter IV of 
Chapter 3 of Title 1]. 

(Y) Fees retained by a retail establishment under § 8-102. 03(b)(1). 

(Z) Computations of discharge of indebtedness income under section 10S(i) of the 
Internal Revenue Code of 1986. 

(AA) The amount received by a taxpayer pursuant to § 8-1774.09. 
(3) The monetary assistance provided to an owner of a housing accommodation under 
section 8 of the United States Housing Act of 1937, approved August 22, 1974 (88 Stat. 662; 
42 U.S.C. § 1437f), either directly or through a tenant, shall be income. 
(a-1) Notwithstanding subsection (a) of this section, for the purposes of the deduction for 
state sales and excise taxes on the purchase of certain motor vehicles, the term "gross 
income" shall have the same meaning as set forth in section 61 of the Internal Revenue Code 
of 1986, as that section existed on December 31, 2008. 
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(b) Adjusted gross income. — The words "adjusted gross income" as used in this chapter 
mean: 

(1) In the case of an individual, estate, or trust, the same meaning as defined in §62 of 
the Internal Revenue Code of 1986; and 

(2) In the case of an individual, estate, or trust not required to file a District return for a 
complete calendar or fiscal year, gross income reported under subsection (a) of this section, 
less deductions allowed under § 62 of the Internal Revenue Code of 1986, which were paid 
or accrued during the period covered by the District return. 

(c) Repealed. 

(July 16, 1947, 61 Stat. 335, ch. 258, art. I, title III, § 2; May 3, 1948, 62 Stat 207, ch. 246, § 3; May 27, 
1949, 63 Stat. 130, ch. 146, title IV, §§ 403, 420; Sept. 4, 1957, 71 Stat. 605, Pub. L. 85-281, §§ 1, 3; June 
27, 1960, 74 Stat. 219, Pub. L. 86-522, § 1; Sept. 19, 1966, 80 Stat. 812, Pub. L. 89-591, § 1; Oct. 31, 1969, 
83 Stat. 176, 177, Pub. L. 91-106, title VI, §§ 601(b)(1), (2), 602; Oct. 21, 1975, D.C. Law 1-23, title VI, 
§ 601(4), 22 DCR 2106; Apr. 19, 1977, D.C. Law 1-124, title IV, § 401(a), 23 DCR 8749; Mar. 6, 1979, D.C. 
Law 2-158, § 4, 25 DCR 7002; Sept. 13, 1980, D.C, Law 3-95, § 103(a), 27 DCR 3509; June 11, 1982, D.C. 
Law 4-118, § 103, 29 DCR 1770; July 24, 1982, D.C. Law 4-130, § 2, 29 DCR 2412; Sept. 17, 1982, D.C. 
Law 4-150, § 102, 29 DCR 3377; Oct. 8, 1983, D.C. Law 5-32, § 3(a), (b), 30 DCR 4013; Sept. 26, 1984, 
D.C. Law 5-118, § 6(c), 31 DCR 4034; Mar. 14, 1985, D.C. Law 5-147, § 2(b), 31 DCR 6416; July 24, 1986, 
D.C. Law 6-129, § 2(a), 33 DCR 3221; June 24, 1987, D.C. Law 7-9, § 2(d), (e), 34 DCR 3283; Oct. 1, 
1987, D.C. Law 7-29, § 2(c)(l)-(4), 34 DCR 5097; July 8, 1988, D.C. Law 7-130, § 2(a), 35 DCR 4104; 
Sept. 21, 1988, D.C. Law 7-145, § 2(a), 35 DCR 5407; July 26, 1989, D.C. Law 8-17, § 2(a), 36 DCR 4160; 
Mar. 20, 1992, D.C. Law 9-86, § 2, 39 DCR 716; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Apr. 3, 2001, D.C. Law 13-256, § 406, 48 DCR 730; Apr. 19, 2002, D.C. Law 14-114, §§ 292(a), 
302(b)(1), 901(b)(1), 49 DCR 1468; June 25, 2002, D.C. Law 14-165, '§ 2(b)(1), 49 DCR 4261; Oct. 19, 2002, 
D.C. Law 14-213, § 33(r), 49 DCR 8140; Mar. 13, 2004, D.C. Law 15-105, § 107, 51 DCR 881; Oct. 20, 
2005, D.C. Law 16-33, § 1291, 52 DCR 7503; Mar. 8, 2006, D.C. Law 16-59, § 2, 53 DCR 17; Mar. 14, 
2007, D.C. Law 16-294, § 16, 54 DCR 1086; Apr. 24, 2007, D.C. Law 16-305, § 73(d), 53 DCR 6198; Sept. 
23, 2009, D.C. Law 18-55, § 9(a)(2), 56 DCR 5703; Mar. 3, 2010, D.C. Law 18-111, § 7121, 57 DCR 181; 
Mar. 12, 2011, D.C. Law 18-316, § 2, 57 DCR 12416; Mar. 31, 2011, D.C. Law 18-331, § 4, 58 DCR 22; 
Sept. 14, 2011, D.C. Law 19-21, § 8152, 58 DCR 6226.) 

Historical and Statutory Notes 

Effect of Amendments against the corporation under the provisions of 

D.C. Law 16-33 added subsec. (a)(2) (V). subchapter VII of this chapter." 

D.C. Law 16-59 added subsec. (a)(2)(W). D.C. Law 18-331 added subsec. (a)(2)(AA). 

D.C. Law 16-294 added subsec. (a)(2)(X). D.C. Law 19-21 rewrote subsec. (a)(1); and 

D.C. Law 16-305, in subsec. (a)(2)(V), substitut- a dded subsec . (a)(lA). Prior to amendment, sub- 

ed "have a permanent and total disability" for "be sec (a)(1) read as follows: 

permanently and totally disabled". 

■n r* t io cc jj i u / n/owvn "(1) Interest upon the obligations of a state, 

D.C. Law 18-55 added subsec. (a)(2)(Y). , ., „ ,, \ T .^ , ni ^ .... 

.p. ^ T . _ . . A ■ . _ . . ._ territory of the United States, or any political 

DC. Law 18-111 added subsecs. (a)(2)(Z) and subdivision " thereof, but not including the District 



(a-1) 



of Columbia, shall be included in the computation 



D.C. Law 18-316 rewrote subsecs. (a)(2)(D) and of District gross income; except, that individuals, 

(P), which formerly read: estates and trusts shall not include interest on the 

"(D) The distributive share of a trade or busi- obligations of the District of Columbia, a state, a 

ness net income that is subject to the unincorpo- territory of the United States, or any political 

rated business franchise tax imposed under sub- subdivision thereof, in the computation of District 

chapter VIII of this chapter. grogs income _„ 

"(P) In the case of any person entitled to a m A , * *o *• 

share in the income of any corporation which is a Tem P orar y Amendments of Section 

small business corporation as defined in § 1371 of Section 3 of D.C. Law 17-277, in subsec. (a)(2), 

the Internal Revenue Code of 1954, making an added subpar. (Y) to read as follows: 

election under § 1372(a) of the Internal Revenue « (Y ) The amount received by a taxpayer pursu- 

^L?r} m j™ T, S c T or Poration as defined in a nt to the second section 11a of the Historic Land- 

§ 1361(a) and (b) of the Internal Revenue Code of mark and Historic District Protection Act of 1978 

1986, making an election under § 1362(a) of the effective March 2 m (D c L DC 

Internal Revenue Code of 1986, and which is sub- ^^ . , „ , t . n .., A AON „ 

ject to tax under the provisions of subchapter VII 0fflCial Code § 6 - 1110 ' 02 )- ■ 

of this chapter, an amount equal to the prorata Section 5(b) of D.C. Law 17-277 provides that 

share of the income, to the extent that the portion the act shall expire after 225 days of its having 

of the income so excluded is reported by and taxed taken effect. 
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Section 4 of D.C. Law 19-53, in subsec. (a), 
repealed par. (1A) and rewrote par. (1) to read as 
follows: 

"(1)(A) For taxpayers other than individuals, es- 
tates, and trusts, interest upon the obligations of a 
state, territory of the United States, or any politi- 
cal subdivision thereof, but not including the Dis- 
trict, shall be included in the computation of Dis- 
trict gross income. 

"(B) For individuals, estates, and trusts, interest 
upon the obligations of a state, territory of the 
United States, or any political subdivision thereof, 
but not including the District, acquired by the 
taxpayer on or after January 1, 2012, shall be 
included in the computation of District gross in- 
come. 

"(C) Nothing in this paragraph shall be con- 
strued as repealing or limiting the provisions of 
§ 9-921.". 

Section 15(b) of D.C. Law 19-53 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1291 to 1293 of Fiscal Year 2006 Budget 
Support Emergency Act of 2005 (D.C. Act 1.6-168, 
July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see § 11 of District of Columbia Poverty Lawyer 
Loan Repayment Program Congressional Review 
Emergency Act of 2006 (D.C. Act 16-563, Decem- 
ber 19, 2006, 53 DCR 10259). 

For temporary (90 day) amendment, see § 3 of 
Targeted Historic Housing Preservation Assis- 
tance Emergency Amendment Act of 2008 (D.C. 
Act 17-470, July 28, 2008, 55 DCR 8761). 

For temporary (90 day) amendment of section, 
see § 3 of Targeted Historic Housing Preservation 
Assistance Congressional Review Emergency 
Amendment Act of 2008 (D.C. Act 17-546, October 
20, 2008, 55 DCR 11434). 

For temporary (90 day) amendment of section, 
see § 7061 of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) addition, see §§ 7101 
and 7102 of Fiscal Year- 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7121 of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7121 of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) amendment of section, 
see § 4 of Revised Fiscal Year 2012 Budget Sup- 
port Technical Clarification Emergency Amend- 
ment Act of 2011 (D.C. Act 19-157, October 4, 
2011, 58 DCR I 



Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01. 

Law 16-59, the "Domestic Partner Health Care 
Benefits Tax Exemption Act of 2005", was intro- 
duced in Council and assigned Bill No. 16-405 
which was referred to the Committee on Finance 
and Revenue. The Bill was adopted on first and 
second readings on November 1, 2005, and Decem- 
ber 6, 2005, respectively. Signed by the Mayor on 
December 22, 2005, it was assigned Act No. 16-221 
and transmitted to both Houses of Congress for its 
review. D.C. Law 16-59 became effective on 
March 8, 2006. 

Law 16-294, the "Second Technical Amendments 
Act of 2006", was introduced in Council and as- 
signed Bill No. 16-996, which was referred to 
Committee on the Whole. The Bill was adopted 
on first and second readings on November 14, 
2006, and December 5, 2006, respectively. Signed 
by the Mayor on December 28, 2006, it was as- 
signed Act No. 16-653 and transmitted to both 
Houses of Congress for its review. D.C. Law 
16-294 became effective on March 14, 2007. 

For Law 16-305, see notes following § 47-802. 

Law 18-55, the "Anacostia River Clean Up and 
Protection Act of 2009", was introduced in Council 
and assigned Bill No. 18-155, which was referred 
to the Committees on Finance and Revenue and 
Government Operations and the Environment. 
The Bill was adopted on first and second readings 
on June 2, 2009, and June 16, 2008, respectively. 
Enacted without signature by the Mayor on July 6, 

2009, it was assigned Act No. 18-134 and transmit- 
ted to both Houses of Congress for its review. 
D.C. Law 18-55 became effective on September 23, 
2009. 

For Law 18-1.11, see notes following 
§ 47-305.02. 

Law 18-316, the "Computation of Gross Income 
Clarification Act of 2010", was introduced in Coun- 
cil and assigned Bill No. 18-726, which was re- 
ferred to the Committee on Finance and Revenue. 
The Bill was adopted on first and second readings 
on November 9, 2010, and November 23, 2010, 
respectively. Signed by the Mayor on December 
9, 2010, it was assigned Act No. 18-637 and trans- 
mitted to both Houses of Congress for its review'. 
D.C. Law 18-316 became effective on March 12, 
2011. 

Law 18-331, the "Sustainable Energy Utility 
Amendment Act of 2010", was introduced in Coun- 
cil and assigned Bill No. 18-932, which was re- 
ferred to the Committee on Government Opera- 
tions and the Environment. The Bill was adopted 
on first and second readings on November 23, 

2010, and December 7, 2010, respectively. Signed 
by the Mayor on December 28, 2010, it was as- 
signed Act No. 18-653 and transmitted to both 
Houses of Congress for its review. D.C. Law 
18-331 became effective on March 31, 2011. 

For history of Law 19-21, see notes under 
§ 47-305.02. 
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Miscellaneous Notes Short title: Section 7120 of D.C. Law 18-111 

Short title of subtitle JJ of title I of Law 16-33: provided that subtitle J of title VII of the act may 

Section 1290 of D.C. Law 16-33 provided that b e cited as the "Recovery Act Tax Deduction 

subtitle JJ of title I of the act may be cited as This Decoupling Act of 2009". 

subtitle may be cited as the Disabled Persons Tax Section 3 of D.C. Law 18-316 provides: 

Reduction Act of 2005. "Sec. 3. Applicability. 

Applicability and expiration of §§ 1292 and 1293 "Section 2 shall apply as of January 1, 2010." 

?fn I \ C - L ^o 1 o 6_33: Se f S n u ^n f d ifoio f Short title: Section 8151 of D.C. Law 19-21 

l^aof^ , 6 r 38 ' as / mended b ^ D - C - Law 17 ~ 219 ' provided that subtitle P of title VIII of the act may 
§ ,0680), (k), provide: be dted M « Interest Earned on Out-of-State 

"Sec. 1292. Conditional applicability. Bonds Act of 2011". 

"(a) Section 1291 shall apply for taxable years Section 8153 of D.C. Law 19-21 provides: 

beginning after September 30, 2005. « Sec 8153< Applicability. 

"(b) Repealed. "This subtitle shall apply for tax years beginning 

"Sec. 1293. Repealed." January 1, 2011." 

§ 47-1803.03. Gross income — Deductions. 

(a) Deductions allowed. — The following deductions shall be allowed from gross income in 
computing net income of corporations, financial institutions, unincorporated businesses and 
partnerships: 

(1) Expenses. — All the ordinary and necessary expenses paid or incurred during the 
taxable year in carrying on any trade or business (except as otherwise provided herein); 
traveling expenses while away from home in the pursuit of a trade or business; and rentals 
or other payments required to be made as a condition to the continued use or possession, 
for purposes of the trade or business, of property to which the taxpayer has not taken or is 
not taking title or in which he has no equity. Any business expenses allowed under this 
paragraph shall be subject to the same limitations as provided for in the Internal Revenue 
Code of 1986. 

(2) Interest — All interest paid or accrued within the taxable year on indebtedness 
which is deductible under the provisions of § 163 of the Internal Revenue Code of 1986. 

(3) Taxes. — All taxes paid or accrued during the taxable year which are deductible 
under the provisions of § 164 of the Internal Revenue Code of 1986; provided, however, 
that no deduction shall be allowed for: 

(A) Income taxes; or 

(B) Franchise taxes imposed by this chapter. 

(4) Losses. — 

(A) Losses sustained during the taxable year and not compensated for by insurance or 
otherwise: 

(i) If incurred in a trade or business; or 

(ii) If incurred in any transaction entered into for the production or collection of 
income subject to tax under this chapter, or for the management, conservation, or 
maintenance of property held for the production of income subject to tax under this 
chapter, though not connected with any trade or business; or 

(iii) Of property not connected with a trade or business, if the losses arise from fire, 
storm, shipwreck, or other casualty, or from theft. 

(B) Deleted. 

(5) Bad debts. — Debts ascertained to be worthless and determined as deductible under 
§ 166 and related sections of the Internal Revenue Code of 1986. 

(6) Insurance premiums. — All fire, tornado, and casualty insurance premiums paid 
during the taxable year in connection with property held for investment or used in a trade 
or business, the income from which is taxable under this chapter. 

(7) Depreciation, — A reasonable allowance for exhaustion, wear, and tear of property 
used in the trade or business, including a reasonable allowance for obsolescence; and 
including in the case of natural resources, allowances for depletion as permitted by 
reasonable rules which the Mayor may promulgate. No deduction shall be allowed for the 
special depreciation allowance under section 168(k) of the Internal Revenue Code of 1986. 
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The basis upon which such allowances are to be computed shall be the basis provided for in 
§ 47-1811.04. 

(8) Charitable contributions. — Contributions or gifts, actually paid within the taxable 
year to or for the use of the District of Columbia, but only if the contribution or gift is 
made exclusively for public purposes, or any religious, charitable, scientific, literary, 
military, or educational institution, and no part of the net income of which inures to the 
benefit of any private shareholder or individual; provided, however, that such deductions 
shall be allowed only in an amount which in the aggregate of all such deductions does not 
exceed 15% of the adjusted gross income. For purposes of this section, the term "actually 
paid", when used with reference to the District of Columbia, includes compensation waived 
under § 1-611.15. 

(9) Contributions of an employer to an employees' trust or annuity plan and compensa- 
tion under a deferred-payment plan, — In the return of an employer, contributions made 
by such employer to an employees' trust or annuity plan and compensation under a 
deferred-payment plan to the extent that deductions for the same are allowed the taxpayer 
under the provisions of § 404 of the Internal Revenue Code of 1986 (§ 404 of Title 26, 
United States Code). 

(10) Allocation of deductions. — In the case, of corporations, financial institutions and 
unincorporated businesses, the deductions provided for in this section shall be allowed only 
for and to the extent that they are connected with income arising from sources within the 
District within the meaning of §§ 47-1810.01 to 47-1810.03; and the proper apportionment 
and allocation of the deductions to be allowed shall be determined by the Mayor under 
formula or formulas provided for in § 47-1810.02. 

(11) Reasonable allowance for salaries. — A reasonable allowance for salaries or other 
compensation for personal services actually rendered, except: 

(A) No allowance shall be made for salaries or wages in an amount equal to the 
amount of the credit allowed under §§ 47-1808.04 and 47-1808.07; and 

(B) In the case of an unincorporated business subject to the tax imposed by subchap- 
ter VIII of this chapter, the aggregate deduction for services rendered by individual 
owners or members actively engaged in the conduct of the unincorporated business shall 
not exceed 30% of the net income of the business, computed without the benefit of this 
deduction. 

(12) Regulated investment companies. — In the case of a regulated investment company 
as defined in § 851 of the Internal Revenue Code of 1986, which meets the requirements of 
§ 852(a) of the Internal Revenue Code of 1986: 

(A) The dividends paid by the regulated investment company which qualify for the 
dividends-paid deduction under § 852(b)(2)(D) and 852(b)(3) (A)(ii) of the Internal Reve- 
nue Code of 1986, including dividends considered as having been paid during the taxable 
year by reason of § 855 of the Internal Revenue Code of 1986; and 

(B) Such amount as the regulated investment company shall designate for purposes of 
§ 852(b)(3)(D)(ii) of the Internal Revenue Code of 1986 as undistributed long-term capital 
gains to be included in computing the long-term capital gains of the shareholder. Such 
amounts shall be included as gains from the sale or exchange of capital assets, as defined 
in this chapter, in computing such shareholder's taxable income as defined in 
§ 47-1806.1. 

(13) Real estate investment trusts. — In the case of a real estate investment trust as 
defined in § 856 of the Internal Revenue Code of 1986, which meets the requirements of 
§ 857(a) of the Internal Revenue Code of 1986, the dividends paid by the real estate 
investment trust which qualify for the dividends-paid deduction under § 857(b)(2)(C) and 
§ 857(b)(3)(A)(ii) of the Internal Revenue Code of 1986, including dividends considered as 
having been paid during the taxable year by reason of § 858 of the Internal Revenue Code 
of 1986. 

(14) Net operating losses. — In computing the net income of a corporation, an unincorpo- 
rated business, or a financial institution, there shall be allowed a deduction for net 
operating losses, in the same manner as allowed under § 172 of the Internal Revenue Code. 

(A) For tax years beginning after December 31, 1999, net operating loss carrybacks 
shall not be allowed. Corporations, unincorporated businesses, or financial institutions, 
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shall be allowed a deduction for apportioned District of Columbia net operating loss 
carryover to be deducted from the net income after apportionment. 

(B) In the year of the loss, the apportioned District of Columbia net operating loss 
shall be computed by multiplying the District of Columbia apportionment factor for the 
loss year against the amount of the net operating loss as defined in § 47-1801.04(34). 

(C) The entire amount of the apportioned net operating loss for any taxable year shall 
be carried forward to the earliest of the succeeding taxable years to which such loss may 
be carried. The portion of such loss which may be carried to each of the other taxable 
years shall be the excess, if any, of the amount of such loss over the sum of the 
apportioned taxable net income, adjusted by any modifications specified in this chapter, 
for each of the tax years to which such loss may be carried. 

(D) The provisions of §§ 381, 382, and 384 of the Internal Revenue Code apply to 
carryovers. The limitation amount determined under § 382 shall be applied to net 
income, after apportionment, in each post-change year to which loss is carried. 

(E)(i) In the case of a merger, acquisition, or consolidation, any pre-change losses and 
built-in losses, to the extent apportioned or allocated to the District of Columbia, with the 
additions, subtractions, modifications and other adjustments required for purposes of this 
chapter, shall be carried forward and subtracted when computing District of Columbia 
taxable income. 

(ii) If an affiliated group files a federal consolidated return for District of Columbia 
net operating loss purposes, the net operating loss shall be computed as if the federal 
return has been filed on a separate basis for the District of Columbia. 

(hi) If a company has been given permission by the Mayor to file a consolidated 
return, only the net operating losses of those corporations listed on the District of 
Columbia consolidated return may be included in determining the net operating loss 
deduction. 

(F) No deduction shall be allowed for or with respect to losses connected with income 
producing activities if the income therefrom would not be required to be either assignable 
to the District of Columbia or included in computing the taxpayer's District of Columbia 
net income. 

(G) The Mayor may require a taxpayer to furnish any information necessary to 
support a claim for deduction under this section/and no deduction shall be allowed unless 
the information is furnished. 

(15) Health insurance premiums. — All health insurance premium expenditures for 
domestic partners and family members of employees if offered to all of its full-time 
employees who are District of Columbia residents. 

(16) Subpart F income. — In computing the taxable income of a corporation, an 
unincorporated business, or a financial institution, there shall be allowed a deduction for 
Subpart F income as defined in § 47-1801,04(33) for taxable years beginning alter 
December 31, 1994. 

(17) Notwithstanding paragraph (10) of this subsection and § 47-1810.01(a)(2), in com- 
puting the net income of a corporation, there shall be allowed a deduction for all dividends 
received on or after March 1, 1997, from a wholly-owned subsidiary. 

(18) Election to expense certain depreciable business assets. 

(A) There shall be allowed as a deduction for the cost of property elected to be treated 
as not chargeable to capital account under section 179 of the Internal Revenue Code of 
1986 an amount equal to the lesser of $25,000 (or $40,000 in the case of a Qualified High 
Technology Company ("QHTC")) or the actual cost of the property for the year the 
property is placed in service. 

(B) If a QHTC is a tenant, the cost of any real property and leasehold improvements 
incurred by the QHTC shall be treated as costs within the meaning of subparagraph (A) 
of this paragraph regardless of whether or not such improvements become an integral 
part of the realty, which improvements shall include improvements described in subsec- 
tions 702.3, 702.4, and 702.5 of Title 9 of the District of Columbia Municipal Regulations. 

(19) [Repealed]. 

(a-1)' Deduction for domestic production activities disallowed, ■ — In computing net income 
of corporations, financial institutions, unincorporated businesses, and partnerships, no deduc- 

261 



§ 47-1803.03 TAXATION, LICENSING, FEES, ETC. 

tion from gross income shall be allowed for the amount attributable to domestic production 
activities under section 199 of the Internal Revenue Code of 1986. 

(b) Deductions alloived — Generally. — In the case of an individual, estate, or trust, 
deductions allowed under this section shall be the same (and to the same extent) as the 
deductions allowed by the Internal Revenue Code of 1986 on federal individual or fiduciary 
income tax returns; provided, however, that no deduction may be allowed for the following: 

(1) Income taxes; 

(2) Franchise taxes imposed by this chapter; 

(3) Carryovers of charitable contributions made prior to January 1, 1982, and included as 
deductions for federal income tax purposes; 

(4) Repealed. 

(5) Any deduction passing to a stockholder in a small business corporation as defined in 
§ 1371 of the Internal Revenue Code of 1954, making an election under § 1372(a) of the 
Internal Revenue Code of 1954, or an S Corporation as defined in § 1361(a) and (b) of the 
Internal Revenue Code of 1986, making an election under § 1362(a) of the Internal 
Revenue Code of 1986, which is otherwise deductible under the provisions of subsection (a) 
of this section and which was allowable in determining the taxable income of the small 
business corporation or S Corporation subject to tax under the provisions of subchapter VII 
of this chapter; 

(6) [Repealed]. 

(7) [Repealed]. 

(8) The amount attributable to domestic production activities under section 199 of the 
Internal Revenue Code of 1986, 

(b-1) An individual may deduct from gross income the amount the individual pays annually 
in premiums for long-term care insurance, as defined in § 31-3601(5); provided, that the 
deduction shall not exceed $500 per year, per individual, whether the individual files 
individually or jointly. 

(b-2)(l) Beginning January 1, 2006, an individual who has been a classroom teacher in a 
public school or public charter school in the District of Columbia, for the entire year for which 
the individual is filing or for the entire year prior to the year for which the individual is filing 
and is approved for teaching by the District of Columbia Public Schools may deduct from 
gross income: 

(A) The amount the individual paid during the year for basic classroom materials and 
supplies necessary for teaching; provided, that the deduction shall not exceed $500 per 
year, per individual, whether the individual files individually or jointly; and 

(B) The amount the individual paid during the year as tuition and fees for post- 
graduate education, professional development, or state licensing examination and testing 
required for, or related to, improving teacher credentials or maintaining professional 
certification; provided, that the deduction shall not exceed $1,500 per year, per individu- 
al, whether the individual files individually or jointly. 

(2) The deductions under paragraphs(l)(A) and (B) of this subsection shall not be allowed 
to the extent the same expenses were claimed by the individual in computing federal 
adjusted gross income for the same taxable year under the Internal Revenue Code 1986. 
(b-3) Depreciation, — 

(1) Notwithstanding the provisions of subsection (b) of this section, there shall be allowed 
as a deduction a reasonable allowance for exhaustion, wear, and tear of property used in 
the trade or business, including a reasonable allowance for obsolescence; and including in 
the case of natural resources, allowances for depletion as permitted by reasonable rules 
wiiich the Mayor may promulgate. The basis upon which such allowances are to be 
computed is the basis provided for in § 47-1811.04. 

(2) Notwithstanding the provisions of paragraph (1) of this subsection: 

(A) No deduction shall be allowed for the special depreciation allowance under section 
168(k) of the Internal Revenue Code of 1986. 

(B) There shall be allowed as a deduction for the cost of property elected to be treated 
as not chargeable to capital account under section 179 of the Internal Revenue Code of 
1986 an amount of equal to the lesser of $25,000 (or $40,000 in the case of a Qualified 
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High Technology Company) or the actual cost of the property for the year the property 
is placed in service. 
(b-4) Limitation on itemized deductions — 

(1) In the case of an individual whose District adjusted gross income exceeds the 
applicable amount, the amount of the itemized deductions otherwise allowable for the 
taxable year shall be reduced by 5% of the excess of the District adjusted gross income 
over the applicable amount. 

(2) For the purposes of this subsection, the term: 

(A) "Applicable amount" means $200,000 ($100,000, married, filing separately). 

(B) "Itemized deductions" does not include the deduction: 

(i) Under section 213 of the Internal Revenue Code of 1986 relating to expenses 
such as, for example, medical or dental; 

(ii) For investment interest, as defined in section 163(d) of the Internal Revenue 
Code of 1986; and 

(iii) Under section 165(a) of the Internal Revenue Code of 1986, for casualty or theft 
losses described in section 165(c)(2) and (3) of the Internal Revenue Code of 1986, or 
for losses described in section 165(d) of the Internal Revenue Code of 1986. 

(3) This subsection shall be applied after the application of any other limitation on the 
allowance of any itemized deduction. 

(4) This subsection shall not apply to any estate or trust. 

(c) Standard deduction, — Every individual who claims the standard deduction on his or 
her federal income tax return shall claim the applicable standard deduction specified in 
§ 47-1801.04(26). Every individual who itemizes deductions on his or her federal income tax 
return shall itemize the deductions permissible under this chapter. If spouses or domestic 
partners file separate returns, the applicable standard deduction shall be allowed to neither if 
the net income of one of the spouses or domestic partners is determined by itemizing 
deductions. 

(d) Deductions not allowed, — In computing net income, no deductions shall be allowed in 
any case for: 

(1) Personal, living, or family expenses; 

(2) Any amount paid out for new buildings or for permanent improvements or better- 
ments, made to increase the value of any property or estate; 

(3) Any amount expended in restoring property or in making good the exhaustion 
thereof for which an allowance is or has been made; 

(4) Premiums paid on any life insurance policy covering the life of any officer or 
employee or of any person financially interested in any trade or business carried on by the 
taxpayer when the taxpayer is directly or indirectly a beneficiary under such policy; 

(5) If the net income of an unincorporated business for the taxable year is in excess of 
the exemption provided in § 47-1808.04, no deduction which is allowed or allowable under 
subsection (a) of this section from the gross income of any unincorporated business subject 
to the tax imposed by §§ 47-1808.01 to 47-1808.06 shall be allowed as deduction in the 
return and computation of the net income of any person entitled to share in the net income 
of such unincorporated business; and 

(6) (A) Expenses incurred to produce income which is either exempt or not subject to 
taxation under this act. 

(B) Notwithstanding subparagraph (A) of this paragraph, for the period beginning 

January 23, 1983, through September 30, 1984, expenses incurred to produce interest and 

dividend income on obligations or securities of the United States, or its agencies or 

instrumentalities, may be treated as expenses incurred to produce taxable income. 

(7) (A) Any otherwise deductible interest expense or intangible expense if the interest 

expense or intangible expense is directly or indirectly paid to, or accrued or incurred by, 

one or more related members in connection directly or indirectly with one or more direct or 

indirect transactions. 

(B) The disallowance under subparagraph (A) of this paragraph shall not apply to any 
portion of the interest expense or intangible expense to the extent that the corporation 
establishes, as determined by the Chief Financial Officer, that: 
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(i) The transaction giving rise to the payment of the interest expense or intangible 
expense between the corporation and the related member did not have as a principal 
purpose the avoidance of any portion of the tax due under this title; 

(ii) The interest expense or intangible expense was paid pursuant to arm's length 
contracts at an arm's length rate of interest or price; and 

(iii)(I) During the same taxable year, the related member directly or indirectly paid 
interest expense to, or the interest expense or intangible expense was accrued or 
incurred by, a person who is not a related member; or 

(II)(aa) The related member was subject to a tax measured by its net income or 
receipts in the District, a state or possession of the United States, or a foreign nation 
that has entered into a tax treaty with the United States government; 

(bb) A measure of the tax imposed by the District, a state or possession of the 
United States, or a foreign nation that has entered into a comprehensive tax 
treaty with the United States government included in the interest expense or 
intangible expense received by the related member from the corporation; and 

(cc) The aggregate effective tax rate imposed on the amounts received by the 
related member is equal to or greater than 4.5%; provided, that a related member 
receiving the interest or intangible payment shall not be considered to be subject 
to a tax merely by virtue of the related member's inclusion in a combined or 
consolidated return in one or more states. 

(C) A subtraction from federal taxable income shall be allowed from the taxable 
income of a corporation equal to the amount received as royalties, interest, or similar 
income from intangibles from a related member, to the extent the related member, with 
respect to the payment, is denied a deduction under subparagraph (A) of this paragraph 
or there is a similar deduction denial or addition modification of a state, possession of the 
United States, or of a foreign nation that has entered into a comprehensive tax treaty 
with the United States government for intangible expenses or interest expenses paid to 
related members. 

(D) For the purposes of this paragraph, the term: 

(i) "Aggregate effective tax rate" means the sum of the effective rates of tax 
imposed by the District of Columbia, states, or possessions of the United States, and 
foreign nations that have entered into comprehensive tax treaties with the United 
States government, where a related member receiving a payment of interest expense 
or intangible expense is subject to tax and where the measure of the tax imposed 
included the payment. 

(ii) "Intangible expense" means: 

(I) An expense, loss, or cost for, related to, or in connection directly or indirectly 
with the direct or indirect acquisition, use, maintenance, management, ownership, 
sale, exchange, or any other disposition of intangible property, to the extent the 
expense, loss, or cost is allowed as a deduction or cost in determining taxable income 
for the taxable year under the Internal Revenue Code of 1986; 

(II) A loss related to or incurred in connection directly or indirectly with factoring 
transactions or discounting transactions; or 

(III) A royalty, patent, technical, or copyright and licensing fee; or 

(IV) Any other similar expense or cost. 

(iii) "Intangible property" means patents, patent applications, trade names, trade- 
marks, service marks, copyrights, and similar types of intangible assets. 

(iv) "Interest expense" means an amount directly or indirectly allowed as a deduc- 
tion under section 163 of the Internal Revenue Code for purposes of determining 
taxable income under the Internal Revenue Code of 1986. 

(v) "Related entity" means a person that, under the attribution rules of section 318 
of the Internal Revenue Code of 1986, is: 

(I) A stockholder who is an individual or a member of the stockholder's family 
enumerated in section 318 of the Internal Revenue Code of 1986, if the stockholder 
and the members of the stockholder's family own directly, indirectly, beneficially, or 
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constructively, in the aggregate, at least 50% of the value of the taxpayer's 
outstanding stock; 

(II) A stockholder or a stockholder's partnership, limited liability company, estate, 
trust, or corporation, if the stockholder and the stockholder's partnership, limited 
liability company, estate, trust, or corporation own directly, indirectly, beneficially, 
or constructively, in the aggregate, at least 50% of the value of the taxpayer's 
outstanding stock; or 

(III) A corporation or a party related to the corporation in a manner that would 
require an attribution of stock from the corporation to the party or from the party to 
the corporation under the attribution rules of section 318 of the Internal Revenue 
Code of 1986, if the taxpayer owns directly, indirectly, beneficially, or constructively, 
at least 50% of the value of the corporation's outstanding stock. 

(vi) "Related member" means: 

(I) A person that, with respect to the taxpayer any time during the year, is a 
related entity; 

(II) A component member, as defined in section 1563(b) of the Internal Revenue 
Code of 1986; 

(III) A controlled group of which the taxpayer is also a component; or 

(IV) Is a person to or from whom there is attribution of stock ownership in 
accordance with section 1563(e) of the Internal Revenue Code of 1986. 

(e) Lower income rental housing depreciation deduction. — An investor in a shared equity 
financing agreement may qualify for a depreciation deduction as provided in § 47-3507. 

(July 16, 1947, 61 Stat. 337, ch. 258, art. I, title III, § 3; May 27, 1949, 63 Stat. 130, ch. 146, title IV, 
§§ 404-409; Mar. 31, 1956, 70 Stat. 69, ch. 154, §§ 3, 4; Sept, 4, 1957, 71 Stat. 606, Pub. L. 85-281, § 4; 
Oct. 31, 1969, 83 Stat. 177, Pub. L. 91-106, title VI, § 601(b)(3), (4); Aug. 28, 1970, 84 Stat. 834, Pub. L. 
91-391, § 1; Jan. 5, 1971, 84 Stat. 1933, Pub. L. 91-650, title II, §§ 204, 205(a); Oct. 21, 1975, D.C. Law 
1-23, title VI, § 601(5), (6), 22 DCR 2107; Nov. 1, 1975, D.C. Law 1-31, § 2, 22 DCR 2547; Feb. 3, 1976, 
D.C. Law 1-44, §§ 2, 3, 23 DCR 4055; June 15, 1976, D.C. Law 1-70, title XI, § 1101, 23 DCR 562; Apr. 
19, 1977, D.C. Law 1-124, title IV, § 401(b), 23 DCR 8749; Sept. 23, 1977, D.C. Law 2-19, § 2, 24 DCR 
3338; Mar. 6, 1979, D.C. Law 2-158, § 4, 25 DCR 7002; Sept. 13, 1980, D.C. Law 3-92, § 501, 27 DCR 
3390; Sept. 13, 1980, D.C. Law 3-95, § 103(b)-(d), 27 DCR 3509; June 11, 1981, D.C. Law 4-7, § 3, 28 
DCR 1672; June 11, 1982, D.C. Law 4-118, § 104, 29 DCR 1770; July 24, 1982, D.C. Law 4-131, § 108(a), 
(b), 29 DCR 2418; Oct. 8, 1983, D.C. Law 5-31, § 10(f), 30 DCR 3879; Oct. 8, 1983, D.C. Law 5-32, § 3(c), 
30 DCR 4013; July 24, 1986, D.C. Law 6-129, § 2(b), 33 DCR 3221; June 24, 1987, D.C. Law 7-9, § 2(f), 
34 DCR 3283; Oct. 1, 1987, D.C. Law 7-29, §§ (2)(c)(5)-(17), 4, 34 DCR 5097; Apr. 30, 1988, D.C. Law 
7-104, § 39(a)-(c), 35 DCR 147; July 8, 1988, D.C. Law 7-130, § 2(b), 35 DCR 4104; Sept. 21, 1988, D.C. 
Law 7-141, § 2(b), 35 DCR 5398; Sept 21, 1988, D.C. Law 7-145, § 2(b), 35 DCR 5407; Oct. 20, 1988, 
D.C. Law 7-177, § 10(a), 35 DCR 6158; July 26, 1989, D.C. Law 8-17, § 2(b), 36 DCR 4160; June 11, 
1992, D.C. Law 9-114, § 11, 39 DCR 2861; June 14, 1994, D.C. Law 10-128, § 103(b), 41 DCR 2096; Apr. 
12, 1997, D.C. Law 11-257, § 5, 44 DCR 1247; Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 
1999, D.C. Law 13-38, § 2702(g), 46 DCR 6373; Apr. 3, 2001, D.C. Law 13-256, § 404, 48 DCR 730; Oct. 
1, 2002, D.C. Law 14-190, ■§ 832(a), 49 DCR 6968; Dec. 7, 2004, D.C. Law 15-205, § 1062(a), 51 DCR 
8441; Apr. 12, 2005, D.C. Law 15-330, § 2, 52 DCR 1979; Mar. 2, 2007, D.C. Law 16-191, §§ 4, 109(d), 53 
DCR 6794; Mar. 2, 2007, D.C. Law 16-192, § 4012, 53 DCR 6899; Dec. 11, 2007, D.C. Law 17-61, § 2, 54 
DCR 10951; Aug. 16, 2008, D.C. Law 17-219, §§ 7107(a), 7113, 55 DCR 7598; Sept 12, 2008, D.C. Law 
17-231, § 41(g), 55 DCR 6758; Mar. 3, 2010, D.C. Law 18-111, § 7081, 57 DCR 181; Sept. 14, 2011, D.C. 
Law 19-21, § 8012, 58 DCR 6226.) 

Historical and Statutory Notes 
Effect of Amendments "(B) The disallowance of the deduction under 

D.C. Law 16-191, added subsec. (a)(19); in sub- subparagraph (A) of this paragraph shall not apply 
sec. (b-1), substituted "long-term care insurance" lf /\ nd }°„ the extent that the payments satisfy any 
j. ui 4. v n - -. • » a of the following conditions: 

for long term-health care insurance ; and re- 5 

pealed subsec. (b)(7) which had read as follows: "® The related member during the same tax- 

able year directly or indirectly paid, received, ac- 
"(7)(A) Royalty payments if the royalty pay- cruedj or incurred the amount of the obligation to 
ments are directly or indirectly paid, accrued, or or f rom a person or entity that is not a related 
incurred to a related member during the taxable member, and the transaction was done for a valid 
year and deductible in calculating federal taxable business purpose and the payments are made at 
income. arm's length; 
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"(ii) The related member receiving the royalty 
payments acquired the intangible assets for which 
royalty payments are being made from a person or 
entity that was not a related member, the transac- 
tion was done for a valid business purpose, and the 
royalty payments are made at arm's length; 

"(iii) The royalty payments are paid or incurred 
to a related member organized under the laws of a 
country other than the United States, and the 
country has entered into a comprehensive income 
tax treaty with the United States; or 

"(iv) The related member receiving the royalty 
payments is subject to a tax measured by its net 
income or receipts in a state or possession of the 
United States imposing a statutory tax rate of at 
least 4.5%; provided, that a related member re- 
ceiving the royalty payment shall not be consid- 
ered to be subject to a tax merely by virtue of the 
related member's inclusion in a combined or con- 
solidated return in one or more states. 

"(C) For the purposes of this paragraph, the 
term: 

"(i) "Majority interest" means: 

"(I) In the case of a corporation, more than 50% 
of the total combined voting power of all classes of 
stock of the corporation, or more than 50% of the 
capital, profits, or beneficial interest in the voting 
stock of the corporation; or 

"(II) In the case of a partnership, association, 
trust or other entity, more than 50% of the capital, 
profits, or beneficial interest in the partnership, 
association, trust or other entity. 

"(ii) "Related entity" means (I) a stockholder 
who is an individual, or a member of the stockhold- 
er's family enumerated in section 318 of the Inter- 
nal Revenue Code of 1986, if the stockholder and 
the members of the stockholder's family own, di- 
rectly, indirectly, beneficially or constructively, in 
the aggregate, at least 50% of the value of the 
taxpayer's outstanding stock; (II) a stockholder, or 
a stockholder's partnership, limited liability compa- 
ny, estate, trust, or corporation, if the stockholder 
and the stockholder's partnerships, limited liability 
companies, estates, trusts, and corporations own 
directly, indirectly, beneficially or constructively, in 
the aggregate, at least 50% of the value of the 
taxpayer's outstanding stock; or (III) a corpora- 
tion, or a party related to the corporation in a 
manner that would require an attribution of stock 
from the corporation to the party or from the 
party to the corporation under the attribution 
rules of section 318 of the Internal Revenue Code 
of 1986, if the taxpayer owns, directly, indirectly, 
beneficially or constructively, at least 50% of the 
value of the corporation's outstanding stock. The 
attribution rules of section 318 of the Internal 
Revenue Code of 1986 shall apply for purposes of 
determining whether the ownership requirements 
of this paragraph have been met. 

(iii) "Related member" means: 

"(I) A person that, with respect to the taxpayer 
any time during the taxable year, is a related 
entity; 



"(II) A component member, as defined in sec- 
tion 1563(b) of the Internal Revenue Code of 1986; 

"(III) A controlled group of which the taxpayer 
is also a component; or 

"(IV) Is a person to or from whom there is 
attribution of stock ownership in accordance with 
section 1563(e) of the Internal Revenue Code of 
1986. 

"(iv) "Royalty payments" mean payments di- 
rectly connected to the use, maintenance, or man- 
agement of licenses, trademarks, copyrights, trade 
names, trade dress, service marks, mask works, 
trade secrets, patents, and any other similar types 
of intangible assets as are set forth in regulations 
promulgated by the Chief Financial Officer, includ- 
ing amounts allowable as interest deductions under 
§ 47-1803.02(a)(2), to the extent that such amounts 
are directly or indirectly for, related to, or in 
connection with the use, maintenance, or manage- 
ment of such intangible assets. 

"(v) "State" shall include the District of Colum- 
bia. 

"(vi) "Valid business purpose" means one or 
more business purposes, other than the avoidance 
or reduction of taxation, which, alone or in combi- 
nation, constitute the primary motivation for some 
business activity or transaction, which activity or 
transaction changes in a meaningful way, apart 
from tax effects, the economic position of the tax- 
payer." 

D.C. Law 16-192 added subsec. (b-2). 

D.C. Law 17-61 rewrote subsec. (b-2) which had 
read as follows: 

"(b-2) An individual who has been a classroom 
teacher in a public school or public charter school 
in the District of Columbia for the entire year for 
which the individual is filing or for the entire year 
prior to the year for which the individual is filing 
and has a professional certificate for teaching may 
deduct from gross income: 

"(1) The amount the individual paid during the 
year for basic classroom materials and supplies 
necessary for teaching; provided, that the deduc- 
tion shall not exceed $500 per year, per individual, 
whether the individual files individually or jointly; 
and 

"(2) The amount the individual paid during the 
year as tuition and fees for post-graduate edu- 
cation, professional development, or state licensing 
examination and testing required for or related to 
improving teacher credentials or maintaining pro- 
fessional certification; provided, that the deduction 
shall not exceed $1,500 per year, per individual, 
whether the individual files individually or jointly." 

D.C. Law 17-219 rewrote subsecs. (a)(7), (18); 
added subsecs. (a-1), (b)(8), and (b-3); and re- 
pealed subsec. (b)(6). Prior to amendment or re- 
peal, subsecs. (a)(7), (18), and (b)(6), read as fol- 
lows: 

"(7) Depreciation, — A reasonable allowance for 
exhaustion, wear, and tear of property used in the 
trade or business, including a reasonable allowance 
for obsolescence; and including in the case of natu- 
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ral resources allowances for depletion as permitted 
by reasonable rules and regulations which the 
Mayor is hereby authorized to promulgate. No 
deduction shall be allowed for the amount of any 
special depreciation allowance for property ac- 
quired after September 10, 2001 and before Sep- 
tember 11, 2004 and subject to special rules pursu- 
ant to section 168(k) of the Internal Revenue Code 
of 1986. The basis upon which such allowances are 
to be computed is the basis provided for in 
§ 47-1811.04." 

"(18) Election to expense certain depreciable 
business assets. — In the case of a Qualified High 
Technology Company, there shall be allowed a 
deduction equal to: 

"(A) An amount which is the lesser of $40,000 or 
the actual cost of property for property described 
in section 179(d)(1) of the Internal Revenue Code 
of 1986; and 

"(B) If the Qualified High Technology Company 
is a tenant, the cost of any real property and 
leasehold improvements regardless of whether or 
not such improvements become an integral part of 
the realty, which improvements shall include im- 
provements described in subsections 702.3, 702.4, 
and 702.5 of Title 9 of the District of Columbia 
Municipal Regulations." 

"(6) No deduction shall be allowed for the 
amount of any special depreciation allowance for 
property acquired after September 10, 2001 and 
before September 11, 2004 and subject to special 
rules pursuant to section 168(k) of the Internal 
Revenue Code of 1986; and". 

D.C. Law 17-231, in subsec. (c), rewrote the last 
sentence, which had read as follows: "If a husband 
and wife file separate returns, the applicable stan- 
dard deduction shall be allowed to neither if the 
net income of one of the spouses is determined by 
itemizing deductions." 

D.C. Law 18-111 repealed subsec. (a)(19); and 
added subsec. (d)(7). Prior to repeal, subsec. 
(a)(19) read as follows: 

"(19) Royalty payments. — 

"(A) Royalty payments, if the royalty payments 
are directly or indirectly paid, accrued, or incurred 
to a related member during the taxable year and 
deductible in calculating federal taxable income. 

"(B) The disallowance of the deduction under 
subparagraph (A) of this paragraph shall not apply 
if and to the extent that the payments satisfy any 
of the following conditions: 

"(i) The related member during the same tax- 
able year directly or indirectly paid, received, ac- 
crued, or incurred the amount of the obligation to 
or from a person or entity that is not a related 
member, and the transaction was done for a valid 
business purpose and the payments are made at 
arm's length; 

"(ii) The related member receiving the royalty 
payments acquired the intangible assets for which 
royalty payments are being made from a person or 
entity that was not a related member, the transac- 



tion was done for a valid business purpose, and the 
royalty payments are made at arm's length; 

"(hi) The royalty payments are paid or incurred 
to a related member organized under the laws of a 
country other than the United States, and the 
country has entered into a comprehensive income 
tax treaty with the United States; or 

"(iv) The related member receiving the royalty 
payments is subject to a tax measured by its net 
income or receipts in a state or possession of the 
United States imposing a statutory tax rate of at 
least 4.5%; provided, that a related member re- 
ceiving the royalty payment shall not be consid- 
ered to be subject to a tax merely by virtue of the 
related member's inclusion in a combined or con- 
solidated return in one or more states. 

"(C) For the purposes of this paragraph, the 
term: 

"(i) 'Majority interest' means: 

"(I) In the case of a corporation, more than 50% 
of the total combined voting power of all classes of 
stock of the corporation, or more than 50% of the 
capital, profits, or beneficial interest in the voting 
stock of the corporation; or 

"(II) In the case of a partnership, association, 
trust or other entity, more than 50% of the capital, 
profits, or beneficial interest in the partnership, 
association, trust or other entity. 

"(ii) 'Related entity' means: 

"(I) a stockholder who is an individual, or a 
member of the stockholder's family enumerated in 
section 318 of the Internal Revenue Code of 1986, 
if the stockholder and the members of the stock- 
holder's family own, directly, indirectly, beneficial- 
ly or constructively, in the aggregate, at least 50% 
of the value of the taxpayer's outstanding stock; 

"(II) a stockholder, or a stockholder's partner- 
ship, limited liability company, estate, trust, or 
corporation, if the stockholder and the stock- 
holder's partnerships, limited liability companies, 
estates, trusts, and corporations own directly, in- 
directly, beneficially or constructively, in the ag- 
gregate, at least 50% of the value of the taxpay- 
ers outstanding stock; or 

"(III) a corporation, or a party related to the 
corporation in a manner that would require an 
attribution of stock from the corporation to the 
party or from the party to the corporation under 
the attribution rules of section 318 of the Internal 
Revenue Code of 1986, if the taxpayer owns, di- 
rectly, indirectly, beneficially or constructively, at 
least 50% of the value of the corporation's out- 
standing stock. The attribution rules of section 
318 of the Internal Revenue Code of 1986 shall 
apply for purposes of determining whether the 
ownership requirements of this paragraph have 
been met. 

"(iii) 'Related member' means: 

"(I) A person that, with respect to the taxpayer 
any time during the taxable year, is a related 
entity; 

"(II) A component member, as defined in sec- 
tion 1563(b) of the Internal Revenue Code of 1986; 
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"(HI) A controlled group of which the taxpayer 
is also a component; or 

"(IV) Is a person to or from whom there is 
attribution of stock ownership in accordance with 
section 1568(e) of the Internal Revenue Code of 
1986. 

"(iv) 'Royalty payments' mean payments direct- 
ly connected to the use, maintenance, or manage- 
ment of licenses, trademarks, copyrights, trade 
names, trade dress, service marks, mask works, 
trade secrets, patents, and any other similar types 
of intangible assets as are set forth in regulations 
promulgated by the Chief Financial Officer, includ- 
ing amounts allowable as interest deductions under 
§ 47-1803.02(a)(2), to the extent that such amounts 
are directly or indirectly for, related to, or in 
connection with the use, maintenance, or manage- 
ment of such intangible assets. 

"(v) 'State' shall include the District of Colum- 
bia. 

"(vi) 'Valid business purpose' means one or 
more business purposes, other than the avoidance 
or reduction of taxation, which, alone or in combi- 
nation, constitute the primary motivation for some 
business activity or transaction, which activity or 
transaction changes in a meaningful way, apart 
from tax effects, the economic position of the tax- 
payer." 

D.C. Law 19-21 added subsec. (b-4). 
Temporary Amendments of Section 

Section 2(f) of D.C. Law 16-102 repealed par. 
(b)(7); and added par. (a)(19) to read as follows: 

"(19) Royalty payments. 

"(A) Royalty payments, if the royalty payments 
are directly or indirectly paid, accrued, or incurred 
to a related member during the taxable year and 
deductible in calculating federal taxable income. 

"(B) The disallowance of the deduction under 
subparagraph (A) of this paragraph shall not apply 
if and to the extent that the payments satisfy any 
of the following conditions: 

"(i) The related member during the same tax- 
able year directly or indirectly paid, received, ac- 
crued, or incurred the amount of the obligation to 
or from a person or entity that is not a related 
member, and the transaction was done for a valid 
business purpose and the payments are made at 
arm's length; 

"(ii) The related member receiving the royalty 
payments acquired the intangible assets for which 
royalty payments are being made from a person or 
entity that was not a related member, the transac- 
tion was done for a valid business purpose, and the 
royalty payments are made at arm's length; 

"(iii) The royalty payments are paid or incurred 
to a related member organized under the laws of a 
country other than the United States, and the 
country has entered into a comprehensive income 
tax treaty with the United States; or 

"(iv) The related member receiving the royalty 
payments is subject to a tax measured by its net 
income or receipts in a state or possession of the 
United States imposing a statutory tax rate of at 



least 4.5%; provided, that a related member re- 
ceiving the royalty payment shall not be consid- 
ered to be subject to a tax merely by virtue of the 
related member's inclusion in a combined or con- 
solidated return in one or more states. 

"(C) For the purposes of this paragraph, the 
term: 

"(i) 'Majority interest' means: 

"(I) In the case of a corporation, more than 50% 
of the total combined voting power of all classes of 
stock of the corporation, or more than 50% of the 
capital, profits, or beneficial interest in the voting- 
stock of the corporation; or 

"(II) In the case of a partnership, association, 
trust or other entity, more than 50% of the capital, 
profits, or beneficial interest in the partnership, 
association, trust or other entity. 

"(ii) 'Related entity' means (I) a stockholder who 
is an individual, or a member of the stockholder's 
family enumerated in section 318 of the Internal 
Revenue Code of 1986, if the stockholder and the 
members of the stockholder's family own, directly, 
indirectly, beneficially or constructively, in the ag- 
gregate, at least 50% of the value of the taxpayer's 
outstanding stock; (II) a stockholder, or a stock- 
holder's partnership, limited liability company, es- 
tate, trust, or corporation, if the stockholder and 
the stockholder's partnerships, limited liability 
companies, estates, trusts, and corporations own 
directly, indirectly, beneficially or constructively, in 
the aggregate, at least 50% of the value of the 
taxpayer's outstanding stock; or (III) a corpora- 
tion, or a party related to the corporation in a 
manner that would require an attribution of stock 
from the corporation to the party or from the 
party to the corporation under the attribution 
rules of section 318 of the Internal Revenue Code 
of 1986, if the taxpayer owns, directly, indirectly, 
beneficially or constructively, at least 50% of the 
value of the corporation's outstanding stock. The 
attribution rules of section 318 of the Internal 
Revenue Code of 1986 shall apply for purposes of 
determining whether the ownership requirements 
of this paragraph have been met. 

"(iii) 'Related member' means: 

"(I) A person that, with respect to the taxpayer 
any time during the taxable year, is a related 
entity; 

"(II) A component member, as defined in sec- 
tion 1563(b) of the Internal Revenue Code of 1986; 

"(III) A controlled group of which the taxpayer 
is also a component; or 

"(IV) Is a person to or from whom there is 
attribution of stock ownership in accordance with 
section 1563(e) of the Internal Revenue Code of 
1986. 

"(iv) 'Royalty payments' mean payments direct- 
ly connected to the use, maintenance, or manage- 
ment of licenses, trademarks, copyrights, trade 
names, trade dress, service marks, mask works, 
trade secrets, patents, and any other similar types 
of intangible assets as are set forth in regulations 
promulgated by the Chief Financial Officer, includ- 
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ing amounts allowable as interest deductions under 
§ 47-1803.02(a)(2), to the extent that such amounts 
are directly or indirectly for, related to, or in 
connection with the use, maintenance, or manage- 
ment of such intangible assets. 

"(v) 'State' shall include the District of Colum- 
bia. 

"(vi) 'Valid business purpose' means one or 
more business purposes, other than the avoidance 
or reduction of taxation, which, alone or in combi- 
nation, constitute the primary motivation for some 
business activity or transaction, which activity or 
transaction changes in a meaningful way, apart 
from tax effects, the economic position of the tax- 
payer." 

Section 11(b) of D.C. Law 16-102 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2 of D.C. Law 17-7 amended subsec. 
(b-2) to read as follows: 

"(b-2)(l) An individual who has been a class- 
room teacher in a public school or public charter 
school in the District of Columbia for the entire 
year for which the individual is filing or for the 
entire year prior to the year for which the individ- 
ual is filing and is approved for teaching by the 
District of Columbia Public Schools may deduct 
from gross income: 

"(A) The amount the individual paid during the 
year for basic classroom materials and supplies 
necessary for teaching; provided, that the deduc- 
tion shall not exceed $500 per year, per individual, 
whether the individual files individually or jointly; 
and 

"(B) The amount the individual paid during the 
year as tuition and fees for post-graduate edu- 
cation, professional development, or state licensing 
examination and testing required for or related to 
improving teacher credentials or maintaining pro- 
fessional certification; provided, that the deduction 
shall not exceed $1,500 per year, per individual, 
whether the individual files individually or jointly. 

"(2) The deductions under paragraphs (1)(A) 
and (B) of this subsection shall not be allowed to 
the extent the same expenses were claimed by the 
individual in computing federal adjusted gross in- 
come for the same taxable year under the Internal 
Revenue Code of 1986." 

Section 3 of D.C. Law 17-7 provides that section 
2 shall apply as of January 1, 2006. 

Section 5(b) of D.C. Law 17-7 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 5 of D.C. Law 19-53 added subsec. 
(b^4)(5) to read as follows: 

"(5) This subsection shall apply for tax years 
beginning after December 31, 2010.". 

Section 15(b) of D.C. Law 19-53 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2(a) of Depreciation Allowance for Small 



Business De-Coupling from the Internal Revenue 
Code Emergency Act of 2005 (D.C. Act 16-240, 
December 22, 2005, 53 DCR 260). 

For temporary (90 day) amendment of section, 
see § 2(f) of Finance and Revenue Technical 
Amendments Emergency Amendment Act of 2006 
(D.C. Act 16-260, January 26, 2006, 53 DCR 780). 

For temporary (90 day) amendment of section, 
see § 2(f) of Finance and Revenue Technical 
Amendments Congressional Review Emergency 
Amendment Act of 2006 (D.C. Act 16-361, April 
26, 2006, 53 DCR 3619). 

For temporary (90 day) amendment of section, 
see § 4012 of Fiscal Year 2007 Budget Support 
Emergency Act of 2006 (D.C. Act 16-477, August 
8, 2006, 53* DCR 7068). 

For temporary (90 day) amendment of section, 
see § 4012 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-499, October 23, 2006, 53 DCR 8845). 

For temporary (90 day) amendment of section, 
see §§2, 25(d) of Finance and Revenue Technical 
Amendments Second Emergency Amendment Act 
of 2006 (D.C. Act 16-585, December 28, 2006, 54 
DCR 340). 

For temporary (90 day) amendment of section, 
see § 4012 of Fiscal Year 2007 Budget Support 
Congressional Review Emergency Act of 2007 
(D.C. Act 17-1, January 16, 2007, 54 DCR 1165). 

For temporary (90 day) amendment of section, 
see § 2 of Quality Teacher Initiative Clarification 
Emergency Act of 2007 (D.C. Act 17-22, March 22, 
2007, 54 DCR 2782). 

For temporary (90 day) amendment of section, 
see §§ 7031, 7032 of Fiscal Year 2010 Budget 
Support Emergency Act of 2009 (D.C. Act 18-187, 
August 26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7081 of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7081 of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

For temporary (90 day) amendment of section, 
see § 5 of Revised Fiscal Year 2012 Budget Sup- 
port Technical Clarification Emergency Amend- 
ment Act of 2011 (D.C. Act 19-157, October 4, 
2011, 58 DCR 8688). 
Legislative History of Laws 

For Law 16-191, see notes following 
§ 47-308.02. 

For Law 16-192, see notes following 
§ 47-340.23. 

Law 17-61, the "Quality Teacher Incentive Clar- 
ification Act of 2007", was introduced in Council 
and assigned Bill No. 17-140 which was referred to 
the Committee on Finance and Revenue. The Bill 
was adopted on first and second readings on July 
10, 2007, and October 2, 2007, respectively. 
Signed by the Mayor on October 18, 2007, it was 
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assigned Act No. 17-162 and transmitted to both be cited as the "Decoupling from Accelerated De- 
Houses of Congress for its review. D.C. Law preciation and Expensing Act of 2008". 
17-61 became effective on December 11, 2007. Short title: Section 7112 of D.C. Law 17-219 
For Law 17-219, see notes following provided that subtitle N of title VII of the act may 
§ 47-318.05a. be cited as the "Decoupling From Domestic Pro- 

^ T „- rtn „ , ■„ „ . ,, A „ _ duction Activities Act of 2008". 

For Law 17-231, see notes following § 47-802. _, ,. ni , . ■ ^ ^ T 

B Section 7114 of D.C. Law 17-219 provides that 

For Law 18-111, see notes following this subtitle shall apply for taxable years beginning 

§ 47-305.02. after December 31, 2008. 

For history of Law 19-21, see notes under Short title: Section 7080 of D.C. Law 18-111 

§ 47-305.02. provided that subtitle F of title VII of the act may 

Miscellaneous Notes ^ e cited as the "I nterest Expense and Intangible 

„ rt , r „ ^ ^ T Expense Paid to Related Parties Disallowance Act 

Section 7045 of D.C. Law 17-219 repealed sec- f 2009". 

tion 3 of D.C. Law 15-330. „„ „ noo A ,. ,.,., 

Sec. 7082. Applicability 

Short title: Section 4011 of D.C Law 16-192 « Section 7081 shall be effective for taxable rg 

provided that subtitle B of title IV of the act may beginning after December 31, 2008." 

be cited as the "Quality Teacher Incentive Act of g^ ^ gection gon of D ^ ^ ^ 



provided that subtitle B of title VIII of the act may 
Short title: Section 7106 of D.C. Law 17-219 be cited as "Itemized Deduction Limitation Act of 



2006 : 

Sh 
provided that subtitle L of title VII of the act may 201T 

Subchapter V. Returns. 

§ 47-1805.01. Returns— Forms. 

(a) Forms. — The Mayor is hereby authorized and directed to prescribe the forms of 
returns. All returns required under this subchapter shall be filed. on the forms and in the 
manner prescribed by the Mayor. 

(b) Duty of Mayor; obligation of taxpayer. — Blank forms of returns of income shall be 
supplied by the Mayor. It shall be the duty of the Mayor to obtain an income tax return from 
every taxpayer who is liable under this chapter to file such return; but this duty shall in no 
manner diminish the obligation of the taxpayer to file a return without being called upon to do 
so. 

(c) Information returns. — Every person subject to the jurisdiction of the District in 
whatever capacity acting, including receivers or mortgagors of real or personal property, 
fiduciaries, partnerships, and employers making payment of dividends, interest, rent, premi- 
ums, annuities, compensations, remunerations, emoluments, or other income to any person 
subject to tax under this chapter, shall render such returns thereof to the Mayor as he may 
by rule prescribe. 

(d) [Certificates of nonresidence. — Repealed]. 

(e) Requirement to file joint federal returns. — Whenever a taxpayer is required by the 
Internal Revenue Code of 1986 to file a joint income tax return with his or her spouse in 
order to qualify for a tax benefit under the Internal Revenue Code of 1986, the taxpayer and 
spouse shall file either a joint return or separate returns on a combined individual form 
prescribed by the Mayor in order to qualify for a similar benefit afforded under this chapter. 

(f) Joint filing of returns for domestic partners. - Domestic partners may file either a 
joint return or separate returns on a combined form prescribed by the Mayor as if the federal 
government recognized the right of domestic partners to file jointly. 

(g) Joint filing of returns for married same-sex individuals. - Married same-sex individu- 
als may file either a joint return or separate returns on a combined form prescribed by the 
Mayor as if the federal government recognized the right of married same-sex individuals to 
file jointly. 

(July .16, 1947, 61 Stat. 340, ch. 258, art. I, title V, § 1; June 15, 1976, D.C. Law 1-70, title XI, § 1102, 23 
DCR 563; Mar. 6, 1979, D.C. Law 2-158, § 4, 25 DCR 7002; June 11, 1982, D.C. Law 4-118, § 119, 29 
DCR 1770; Oct. 8, 1983, D.C. Law 5-32, § 4, 30 DCR 4013; June 24, 1987, D.C. Law 7-9, § 2(h), 34 DCR 
3283; Oct. 1, 1987, D.C. Law 7-29, § 2(e)(1), 34 DCR 5097; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 
44 DCR 1575; Mar. 14, 2007, D.C. Law 16-292, § 2(b), 54 DCR 1080; Mar. 3, 2010, D.C. Law 18-108, 
§ 2(b), 57 DCR 22.) 
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Historical and Statutory Notes 

Effect of Amendments allocated to section 1043 of the Fiscal Year 2007 

D.C. Law 16-292 added subsec. (f). Budget Support Act of 2006, signed by the Mayor 

D.C. Law 18-108 added subsec. (g). on August 8, 2006 (D.C. Act 16-476; 53 DCR 

Legislative History of Laws 6899) ' the Washington Stage Guild Exemption Act 

t^ , T i/ono i- e n of 2006, effective September 26, 2006 (D.C. Law 

For Law 16-292, see notes following . ^ „ , 1A ,, A ,, 

§ 47-1801 04 16-172; D.C. Official Code § 10-1074), and the 

"' T * * , _ .,__ J « n • Organ and Bone Marrow Donor Act of 2006, 

s^iRmoT ' ^ g signed by the Mayor on December 4, 2006 (D.C. 

s 4/ ihUi.U4. Act 16-536; 53 DCR 9852). 
Miscellaneous Notes . 

Applicability; conditional effect: Section 3 of . W T his act shall take effect subject to the 

D C Law 16-29? provided* inclusion of its fiscal effect in an approved budget 

\ t ,\ n ,. ' ' , „ .' -, . -,,.„_ and financial plan." 

(a) Section 2 shall apply as of January 1, 2007. 

"(b) The Chief Financial Officer shall include Section 3 of D.C. Law 18-108 provides: 

the fiscal effect of the act in the next revised "Section 2 shall apply for tax years beginning 

quarterly revenue estimate, less the amount to be January 1, 2009." 

§ 47-1805.02a. Combined reporting. 

(a) For tax years beginning on and after December 31, 2010, a taxpayer engaged in a 
unitary business with one or more corporations that are part of a water's-edge combined 
group reporting pursuant to § 47-18 10. 07(a) shall file a combined report, which includes the 
income, determined under § 47-1810.04 and § 47-1810.05 and the allocation and apportion- 
ment factors determined under § 47-1810.02 of all such corporations, and other information 
as required by the Mayor, If a worldwide combined reporting election has been made, the 
taxpayer shall file a combined report that includes such income and factors of all the 
corporations that are members of the unitary business, and any other information as required 
by the Mayor. 

(b) The Mayor may, by regulation, require a combined report to include the income and 
associated apportionment factors of any persons that are not included pursuant to subsection 
(a) of this section but that are members of a unitary business to reflect proper apportionment 
of income of the entire unitary business. If the Mayor determines that the reported income 
or loss of a taxpayer engaged in a unitary business with any person not included represents 
an avoidance or evasion of tax by the taxpayer, the Mayor may, on a case-by-case basis, 
require that all or any part of the income and associated apportionment factors be included in 
the taxpayer's combined report. 

(c) With respect to inclusion of associated apportionment factors pursuant to this section, 
the Mayor may require the exclusion of any one or more of the factors, the inclusion of one or 
more additional factors, which will fairly represent the taxpayer's business activity in the 
District, or the employment of any other method to effectuate a proper reflection of the total 
amount of income subject to apportionment and an equitable allocation and apportionment of 
the taxpayer's income. 

(d) The Mayor shall adopt regulations as necessary to ensure that the tax liability or net 
income of any taxpayer whose income derived from or attributable to sources within the 
District that is required to be determined by a combined report pursuant to § 47-1810.02 or 
§ 47-1810.07 and of each entity included in the combined report, both during and after the 
period of inclusion in the combined report, is properly reported, determined, computed, 
assessed, collected, or adjusted. 

(Sept. - 14, 2011, D.C. Law 19-21, § 8002(c), 58 DCR 6226.) 

Historical and Statutory Notes 

Legislative History of Laws "Sec. 8003. Review of impact of combined re- 

For history of Law 19-21, see notes under porting. 

s "After 2 full years of tax reporting have oc- 

Miscellaneous Notes curred under the combined reporting requirements 

^ Sections 8003 and 8004 of D.C. Law 19-21 pro- impose d by section 8002, the Chief Financial Offi- 
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cer shall determine the economic effects of these "This subtitle shall apply for taxable years be- 

requirements on affected taxpayers. ginning after December 31, 2010." 

"Sec. 8004. Applicability. 

§ 47-1805.04. Returns — Divulgence of information. 

(a) Information not to be disclosed, — Except to any official of the District, having a right 
thereto in his official capacity, it shall be unlawful for any officer or employee, or any former 
officer or employee, of the District to divulge or make known in any manner the amount of 
income or any particulars relating thereto or the computation thereof set forth or disclosed in 
any return required to be filed under § 47-1805.01 or information pertaining to the intercep- 
tion of any tax refund pursuant to the provisions of the Project Setoff Liability Act of 1982, 
and neither the original nor a copy of any such return desired for use in litigation in court 
shall be furnished where neither the District nor the United States is interested in the result 
of such litigation, whether or not the request is contained in an order of the court; provided, 
however, that nothing herein contained shall be construed to prevent the furnishing to a 
taxpayer of a copy of his return upon the payment of a fee of $3.50. The provisions of this 
subsection shall also be applicable to any federal, state, or local income tax returns or copies 
thereof and to any other federal, state, or local income tax information either submitted by 
the taxpayer or otherwise obtained; provided, further, that nothing in this section shall be 
construed to prevent public inspection of the application and its related financial documents of 
an organization that has been granted exemption from taxation under this chapter. Any 
inspection permitted under this subsection shall be made at such time and in such manner as 
the Mayor may prescribe. 

(b) Reciprocal exchange with the United States and the several states. — Notwithstanding 
the provisions of this section, the Mayor may permit the proper officer of the United States 
or of any state imposing an income tax or his authorized representative to inspect income tax 
returns filed with the Mayor or may furnish to such officer or representative a copy of any 
such income tax returns provided the United States or such state grant substantially similar 
privileges to the Mayor or his representative or to the proper officer of the District charged 
with the administration of this subchapter. The Internal Revenue Service of the Treasury 
Department of the United States is authorized and required to supply such information as 
may be requested by the Mayor relative to any person subject to the taxes imposed by this 
chapter. 

(c) Publication of statistics and delinquent lists. — Nothing contained in subsection (a) of 
this section shall be construed to prohibit the publication of statistics so classified as to 
prevent the identification of particular reports and the items thereof, or the publication of 
delinquent lists showing the names of taxpayers who have failed to pay their taxes at the time 
and in the manner provided by law, together with any relevant information which in the 
opinion of the Mayor may assist in the collection of such delinquent taxes. 

(d) Information which may be disclosed, — Nothing contained in subsection (a) of this 
section shall be construed to prohibit the Mayor, in his discretion, from divulging or making 
known any information contained in, or relating to, any report, application, license, or return 
required under the provisions of this chapter other than such information as may be 
contained therein relating to the amount of income or any particulars relating thereto or the 
computation thereof. 

(e) Violations. — Any violation of the provisions of this section shall be a misdemeanor and 
shall be punishable by a fine not exceeding $1,000, by imprisonment for not more than 1 year, 
or both, in the discretion of the court. All prosecutions under this section shall be brought in 
the Superior Court of the District of Columbia on information by the Attorney General for the 
District of Columbia or any of his assistants in the name of the District of Columbia. 

(f) Preservation of reports, applications, and returns. — All reports, applications, and 
returns received by the Mayor under the provisions of this chapter shall be preserved for 6 
years, and thereafter until the Mayor orders them to be destroyed. 

(g) Disclosure to contractor. — Notwithstanding the provisions of subsection (a) of this 
section, any tax returns or other tax information required by this chapter may be disclosed to 
a contractor to the extent necessary to provide for the processing, storage, transmission, or 
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reproduction of such returns and information or for the programing, maintenance, repair, 
testing, and procurement of equipment for purposes of tax administration. The provisions of 
subsections (a) and (e) of this section shall be applicable to all such contractors and former 
contractors and to their officers and employees and former officers and employees. 

(h) Disclosure to state agency requesting offset, — Notwithstanding the provisions of this 
section, the social security account number and the home address of a taxpayer whose tax 
refund has been intercepted under § 47-1812.11 and this section, shall be disclosed upon the 
request of the state agency requesting the offset and of the District of Columbia agency 
under Part D in Subchapter IV of the Social Security Act (42 U.S.C. § 651 et seq.). 

(i) Disclosure for paternity and support purposes. — Notwithstanding any other provision 
of this section, the Mayor shall disclose, upon written or automated request, tax return or 
other related tax and revenue information to the agency that is responsible for administering 
or supervising the administration of the District's State Plan under title IV, part D, of the 
Social Security Act, approved January 4, 1975 (88 Stat. 2351; 42 U.S.C. § 651 et seq.), or the 
equivalent agency in another state. The Mayor shall only disclose a tax return or other 
related tax and revenue information that pertains to a support obligor or obligee, a person 
seeking a paternity, or support order, or a person against whom a paternity or support order 
is being sought. Tax return information that the Mayor obtains pursuant to a reciprocal 
exchange with a federal or state taxing authority shall be disclosed only with the consent of 
the taxing authority, to the extent that consent is required by federal law or the state law 
governing the taxing authority. Information shall be disclosed pursuant to this subsection only 
for purposes directly related to paternity establishment, or the establishment, modification, or 
enforcement of support order. For the purposes of this subsection, the term "support order" 
pertains to any obligation governed by § 46-201(15B). 

(j) Disclosure to the Superior Court of the District of Columbia. — Noth withstanding any 
other provision of this section, the Office of Tax and Revenue may furnish in accordance with 
§ 11-1905 to the Superior Court of the District of Columbia, upon request of the Court, the 
names, addresses, and social security numbers of individuals who have filed a return under 
§ 47-1805.02(a). 

(k) Disclosure to the United States District Court for the District of Columbia — 
Notwithstanding any other provision of this section, the Office of Tax Revenue may furnish to 
the United States District Court for the District of Columbia, upon request of the court and in 
accordance with 28 U.S.C. § 1863(d), the names, addresses, and social security numbers of 
individuals who have filed a return under § 47-1805.02(a). 

(July 16, 1947, 61 Stat. 342, ch. 258, art. I, title V, § 4; July 29, 1970, 84 Stat. 570, Pub. L. 91-358, title I, 
§ 155(a); Mar. 16, 1978, D.C. Law 2-57, § 3, 24 DCR 5426; Mar. 6, 1979, D.C. Law 2-158, §§ 2, 4, 25 
DCR 7002; June 11, 1982, D.C. Law 4-118, § 108, 29 DCR 1770; Sept. 18, 1982, D.C. Law 4-154, § 3, 29 
DCR 3486; Feb. 24, 1987, D.C. Law 6-166, § 33(g)(2), 33 DCR 6710; enacted, Apr. 9, 1997, D.C. Law 
11-254, § 2, 44 DCR 1575; Apr. 3, 2001, D.C. Law 13-269, § 112(a), 48 DCR 1270; Dec. 9, 2004, D.C. Law 
15-50, § 2(a), 50 DCR 8980; Apr. 13, 2005, D.C. Law 15-354, § 73(f), 52 DCR 2638; Mar. 2, 2007, D.C. 
Law 16-191, § 48(h)(2), 53 DCR 6794; July 7, 2009, D.C. Law 18-9, § 2, 56 DCR 3797.) 

Historical and Statutory Notes 

Effect of Amendments als who have filed a return under 

D.C. Law 16-191, in subsec. (e), validated a § 47-1805.02(a).'\ 

previously made technical correction. Section 4(b) of D.C. Law 18-1 provides that the 

D.C. Law 18-9 added subsec. (k). ac } shall expire after 225 days of its having taken 

Temporary Amendments of Section eltect. 

Section 2 of D.C. Law 18-1 added subsec. (k) to Emergency Act Amendments 

read as follows: For temporary (90 day) amendment of section, 



"(k) Disclosure to the United States District 



see § 2 of Disclosure to the United States District 



CovH for the 'District. of Columbia. - Notwith- Court Emergency Amendment Act of 2009 (D.C. 

standing any other provision of this section, the Act 18 ~ 6 ' Januar ^ 29 ' 2009 ' 56 DCR 1631) * 

Office of Tax Revenue may furnish, in accordance Legislative History of Laws 

with 28 U.S.C. § 1863(d), to the United States For Law 16-191, see notes following 

District Court for the District of Columbia § 47-308.02. 

("Court"), upon request of the Court, the names, Law 18-9, the "Jury and Marriage Amendment 

addresses, and social security numbers of individu- Act of 2009", was introduced in Council and as- 
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signed Bill No. 18-10 which was referred to the Signed by the Mayor on May 6, 2009, it was 

Committee on Public Safety and the Judiciary. assigned Act No. 18-70 and transmitted to both 

The Bill was adopted on first and second readings Houses of Congress for its review. D.C. Law 18-9 

on April 7, 2009, and May 5, 2009, respectively. became effective on July 7, 2009. 

Subchapter VI. Tax on Residents and Nonresidents. 

§ 47-1806.02. Tax on residents and nonresidents — Personal exemptions. 

(a) In the case of a resident, the exemptions provided by this section shall be allowed as 
deductions in computing taxable income. 

(b) An exemption shall be granted for the taxpayer and an additional exemption for the 
spouse (or domestic partner) of the taxpayer if the spouse (or domestic partner), for the 
calendar year in which the taxable year of the taxpayer begins, has no gross income and is 
not the dependent of another taxpayer. 

(c) There shall be allowed an additional exemption for a taxpayer who qualifies as a head of 
household. 

(d) There shall be allowed an additional exemption for a taxpayer who is blind at the close 
of his or her taxable year, and an additional exemption for the spouse (or domestic partner) of 
the taxpayer if the spouse (or domestic partner) is blind at the close of the taxable year of the 
taxpayer and, if the spouse (or domestic partner), for the calendar year in which the taxable 
year of the taxpayer begins, has no gross income and is not the dependent of another 
taxpayer, except that if the spouse (or domestic partner) dies during such taxable year the 
determination regarding blindness shall be made as of the time of death. 

(e) There shall be allowed an additional exemption for a taxpayer who has attained the age 
of 65 before the close of his or her taxable year, and an additional exemption for the spouse 
(or domestic partner) of the taxpayer if the spouse (or domestic partner) has attained the age 
of 65 before the close of his or her taxable year and, if the spouse (or domestic partner), for 
the calendar year in which the taxable year of the taxpayer begins, has no gross income and 
is not the dependent of another taxpayer. 

(f)(1) There shall be allowed an additional exemption for each dependent: 

(A) Whose gross income for the calendar year in which the year of the taxpayer begins 
is less than $1,675, increased annually, beginning January 1, 2013, by the cost-of-living 
adjustment (if the adjustment does not result in a multiple of $50, rounded to the next 
lowest multiple of $50), or 

(B) Who is a child of the taxpayer and who: 

(i) Has not attained the age of 19 at the close of the calendar year in which the 
taxable year of the taxpayer begins; or 
(ii) Is a student. 

(2) No exemption shall be allowed under this subsection for any dependent who has 
made a joint return with his or her spouse (or domestic partner) for the taxable year 
beginning in the calendar year in which the taxable year of the taxpayer begins. 

(3) For purposes of this subsection: 

(A) The term "child" means a child as defined in § 151(c)(3) of the Internal Revenue 
Code of 1986; and 

(B) The term "student" means a student as defined in § 151(c)(4) of the Internal 
Revenue Code of 1986. 

(g) In the case of a return made for a fractional part of a taxable year, the personal 
exemptions shall be reduced to amounts that bear the same ratio to the full exemptions 
provided as the number of months in the period for which the return is made bear to 12 
months. 

(h) In the case of an individual for whom a deduction under this section is allowable to 
another taxpayer for a taxable year in which the taxable year beginning in the calendar year 
in which the individual's taxable year begins, the exemption amount applicable to the 
individual for his or her taxable year shall be zero. 
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(i) For purposes of this section, the deduction for personal exemptions shall be $1,675, 
increased annually, beginning January 1, 2013, by the cost-of-living adjustment (if the 
adjustment does not result in a multiple of $50, rounded to the next lowest multiple of $50). 

(July 16, 1947, 61 Stat. 343, ch. 258, art. I, title VI, § 2; May 27, 1949, 63 Stat. 132, ch. 146, title IV, 
§ 412; Mar. 31, 1956, 70 Stat. 70, ch. 154, § 6; Sept. 4, 1957, 71 Stat. 605, Pub. L. 85-281, § 2; Oct. 21, 
1975, D.C. Law 1-23, title VI, § 601(8), 22 DCR 2109; Oct. 1, 1987, D.C. Law 7-29, § 2(f)(1), 34 DCR 
5097; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 2005, D.C. Law 16-33, 
§ 1046(b), 52 DCR 7503; May 16. 2006, D.C. Law 16-98, § 2(e), 53 DCR 1869; Mar. 2, 2007, D.C. Law 
16-191, § 5(c), 53 DCR 6794; Mar. 14, 2007, D.C. Law 16-292, § 2(c), 54 DCR 1080; Sept. 18, 2007, D.C. 
Law 17-20, § 1052, 54 DCR 7052; Mar. 3, 2010, D.C. Law 18-111, § 7241(d), 57 DCR 181.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, rewrote subsecs. (f)(1)(A) and 
(i), which had read as follows: 

"(A) Whose gross income for the calendar year 
in which the year of the taxpayer begins is less 
than $885 for the taxable years beginning after 
December 31, 1986, less than $1,025 for taxable 
years beginning after December 1, 1987, less than 
$1,160 for taxable years beginning after December 
31, 1988, less than $1,270 for taxable years begin- 
ning after December 31, 1989, and less than $1,370 
for taxable years beginning after December 31, 
1990; or" 

"(i) For purposes of this section, the deduction 
for personal exemptions shall be as follows: 

"(1) For taxable years beginning after Decem- 
ber 31, 1986, $885; 

"(2) For taxable years beginning after Decem- 
ber 31, 1987, $1,025; 

"(3) For taxable years beginning after Decem- 
ber 31, 1988, $1,160; 

"(4) For taxable years beginning after Decem- 
ber 31, 1989, $1,270; and 

"(5) For taxable years beginning after Decem- 
ber 31, 1990, $1,370." 

D.C. Law 16-98, in subpar. (f)(1)(A), substituted 
"$2,400, increased annually, beginning January 1, 
2008, by the cost-of-living adjustment (if the ad- 
justment does not result in a multiple of $50, 
rounded to the next lowest multiple of $50)" for 
"$1,500"; in subsec. (i), substituted "$2,400, in- 
creased annually, beginning January 1, 2008, by 
the cost-of-living adjustment (if the adjustment 
does not result in a multiple of $50, rounded to the 
next lowest multiple of $50)" for "$1,500". 

D.C. Law 16-191, in subsec. (f)(1)(A), validated a 
previously made technical correction. 

D.C. Law 16-292 substituted "spouse (or domes- 
tic partner)" for "spouse" throughout the section. 

D.C. Law 17-20, in subsecs. (f)(1)(A) and (i), 
substituted "$1,675, increased annually, beginning 
January 1, 2009, by the cost-of-living adjustment 
(if the adjustment does not result in a multiple of 
$50, rounded to the next lowest multiple of S50)" 
for "$1,500". 

D.C. Law 18-111, in subsecs. (f)(1)(A) and (i), 
substituted "beginning January 1, 2013," for "be- 
ginning January 1, 2009,". 



Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1046(b), 1047, of Fiscal Year 2006 Budget 
Support Emergency Act of 2005 (D.C. Act 16-168, 
July 26, 2005, 52 DCR 7667). 

For temporary (90 day) amendment of section, 
see §§ 1052, 1053 of Fiscal Year 2008 Budget 
Support Emergency Act of 2007 (D.C. Act 17-74, 
July 25, 2007, 54 DCR 7549). 

For temporary (90 day) amendment of section, 
see § 7111(d) of Fiscal Year 2010 Budget Support 
Emergency Act of 2009 (D.C. Act 18-187, August 
26, 2009, 56 DCR 7374). 

For temporary (90 day) amendment of section, 
see § 7241(d) of Fiscal Year 2010 Budget Support 
Second Emergency Act of 2009 (D.C. Act 18-207, 
October 15, 2009, 56 DCR 8234). 

For temporary (90 day) amendment of section, 
see § 7241(d) of Fiscal Year Budget Support Con- 
gressional Review Emergency Amendment Act of 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR 
345). 

Legislative History of Laws 

For Law 1.6-33, see notes following § 47-308.01. 

For Law 16-98, see notes following § 47-802. 

For Law 16-191, see notes following 
§ 47-308.02. 

For Law 16-292. see notes following 
§ 47-1801.04. 

For Law 17-20, see notes following § 47-305.02. 

For Law 18-111, see notes following 
§ 47-305.02. 
Miscellaneous Notes 

Section 1047 of D.C. Law 16-33 provides that 
§ 1046 shall apply as of Jan. 1, 2006. 

Section 3(b) of D.C. Law 16-98 provides that 
Section 2(d) and (e) shall apply as of January 1, 
2007. 

Effectiveness and expiration of D.C. Law 16-98: 
Section 4 of D.C. Law 16-98 required that "this act 
shall take effect subject to the inclusion of its fiscal 
effect in an approved budget and financial plan; 
provided, that this act shall expire on October 1, 
2006 if its fiscal effect has not been included in an 
approved budget and financial plan or in the Fiscal 
Year 2007 Budget Request Act of 2006." The 
Budget Director of the Council of the District of 
Columbia has determined, as of November 2, 2007, 
that the fiscal effect of Law 16-98 had not been 
included in an approved budget and financial plan 
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by October 1, 2006. Therefore, the amendments cited as the "Personal Exemption Increase Act of 
made to this section by Law 16-98, have expired as 2007". 

„, ' ' ,. 1AC1 f rim t m on Section 1053 of D.C. Law 17-20 provides this 

Short title: Section 1051 of D.C. Law 17-20 ,,-L+:+i rt nun -™i ™ ^ t„ ,,-».„ i oaao 

•i ni, . ^i.-4-i T7 4?i.-i.i t ^4-u j- u subtitle shall apply as oi January 1, 2008. 

provided that subtitle F of title I of the act may be tl •> . J 

§ 47-1806.03. Tax on residents and nonresidents — Imposition and rates. 

(a)(1) In the case of a taxable year beginning after December 31, 1986, there is imposed on 
the taxable income of every resident a tax determined in accordance with the following table: 

If the taxable income is: The tax is: 

Not over $10,000 6% of the taxable income. 

Over $10,000 but not over $20,000 $600, plus 8% of the excess over $10,000. 

Over $20,000 $1,400, plus 10% of the excess over $20,000. 

(2) In the case of a taxable year beginning after December 31, 1987, there is imposed on 
the taxable income of every resident a tax determined in accordance with the following 
table: 

// the taxable income is: The tax is: 

Not over $10,000 . . . 6% of the taxable income. 

Over $10,000 but not over $20,000 $600, plus 8% of the excess over $10,000. 

Over $20,000 $1,400, plus 9.5% of the excess over $20,000. 

(3) In the case of a taxable year beginning after December 31, 1999, there is imposed on 
the taxable income of every resident a tax determined in accordance with the following 
table: 

If the taxable incom.e is: The tax is: 

Not over $10,000 5% of the taxable income. 

Over $10,000 but not over $20,000 $500, plus 7.5% of the excess over $10,000. 

Over $20,000 $1,250, plus 9.5% of the excess over $20,000. 

(4)(A) In the case of a taxable year beginning after December 31, 2000, there is imposed 
on the taxable income of every resident a tax determined in accordance with the following 
table: 

//" the taxable income is: The tax is: 

Not over $10,000 5% of the taxable income. 

Over $10,000 but not over $30,000 ..... .$500, plus 7.5% of the excess over $10,000. 

Over $30,000 $2,000, plus 9.3% of the excess over $30,000. 

(B) Repealed. 
(5)(A) In the case of a taxable year beginning after December 31, 2003, there is imposed 
on the taxable income of every resident a tax determined in accordance with the following 
table: 

If the taxable income is: The tax is: 

Not over $10,000 5.0% of the taxable income. 

Over $10,000 but not over $30,000 .$500, plus 7.5% of the excess over $10,000. 

Over $30,000 . $2,000, plus 9.0% of the excess over $30,000. 

(B) Subparagraph (A) of this paragraph shall not apply if: 

(i) The certification by the Chief Financial Officer required by § 47-387.01 demon- 
strates that the accumulated general fund balance for the immediately preceding fiscal 
year is less than 5% of the general fund operating budget for the current fiscal year, 
the nominal GDP growth is less than or equal to 3.5%, or the real GDP growth is less 
than or equal to 1.7%; or 
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(ii) The Mayor demonstrates, and the Chief Financial Officer certifies, that a 

proposed budget will not be balanced as required by § l-206.03(c) if the scheduled tax 

rate decrease under subparagraph (A) of this paragraph takes effect. 

(6)(A) In the case of a taxable year beginning after December 31, 2004, there is imposed 

on the taxable income of every resident a tax determined in accordance with the following 

table: 

If the taxable income is: The tax is: 

Not over $10,000 4.5% of the taxable income. 

Over $10,000 but not over $40,000 $450, plus 7% of the excess over $10,000. 

Over $40,000 $2,550, plus 8.7% of the excess over $40,000. 

(B) Subparagraph (A) of this paragraph shall not apply if: 

(i) The certification by the Chief Financial Officer required by § 47-387.01 demon- 
strates that the accumulated general fund balance for the immediately preceding fiscal 
year is less than 5% of the general fund operating budget for the current fiscal year, 
the nominal GDP growth is less than or equal to 3.5%, or the real GDP growth is less 
than or equal to 1.7%; or 

(ii) The Mayor demonstrates, and the Chief Financial Officer certifies, that a 
proposed budget will not be balanced as required by § l-206.03(c) if the scheduled tax 
rate decrease under subparagraph (A) of this paragraph takes effect. 

(C) If the rate reduction scheduled for the previous year was not implemented, the 
rate imposed by this paragraph shall be the last unimplemented percentage decrease 
scheduled for a previous year, instead of that prescribed by this paragraph. 

(7)(A) In the case of a taxable year beginning after December 31, 2005, there is imposed 
on the taxable income of every resident a tax determined in accordance with the following 
table: 

If the taxable income is: The tax is: 

Not over $10,000 4% of the taxable income. 

Over $10,000 but not over $40,000 ..... .$400, plus 6% of the excess over $10,000. 

Over $40,000 $2,200, plus 8.5% of the excess over $40,000. 

(B) Subparagraph (A) of this paragraph shall not apply if: 

(i) The certification by the Chief Financial Officer required by § 47-387.01 demon- 
strates that the accumulated general fund balance for the immediately preceding fiscal 
year is less than 5% of the general fund operating budget for the current fiscal year, 
the nominal GDP growth is less than or equal to 3.5%, or the real GDP growth is less 
than or equal to 1.7%; or 

(ii) The Mayor demonstrates, and the Chief Financial Officer certifies, that a 
proposed budget will not be balanced as required by § l-206.03(c) if the scheduled tax 
rate decrease under subparagraph (A) of this paragraph takes effect. 

(C) If the rate reduction scheduled for the previous year was not implemented, the 
rate imposed by this paragraph shall be the last unimplemented percentage decrease 
scheduled for a previous year, instead of that prescribed by this paragraph. 

(b) In lieu of the method of computation provided for in subsection (a) of this section, 
individuals may elect to compute the tax in accordance with a tax table prescribed by the 
Mayor for such taxable year, subject to such rules and regulations as the Mayor may 
prescribe. The amount of tax to be paid under the tax table prescribed by the Mayor shall be 
consistent with the tax rates provided for in subsection (a) of this section. 

(c) An individual not living with a spouse or domestic partner on the last day of the taxable 
year, for the purposes of this chapter, shall be considered as a single person. 

(d) This section shall not apply to any return filed by a fiduciary for an estate or trust or to 
any married (or domestic partner) resident living with his or her spouse (or domestic partner) 
at any time during the taxable year where such spouse (or domestic partner) files a return 
and computes the tax thereon without regard to this section. 
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(e) If a spouse or domestic partner living together file separate returns, each shall be 
treated as a single person for the purposes of this section. 

(July 16, 1947, 61 Stat. 344, ch. 258, art. I, title VI, §§ 3, 4; May 27, 1949, 63 Stat 132, ch. 146, title IV, 
§ 413; May 18, 1954, 68 Stat. 117, ch. 218, title XII, § 1201; Mar. 31, 1956, 70 Stat. 70, ch. 154, §§ 7, 8; 
Sept. 4, 1957, 71 Stat. 606, Pub. L. 85-281, § 5; Sept. 30, 1966, 80 Stat. 858, Pub. L. 89-610, title VII, 
§ 701; Aug. 2, 1968, 82 Stat. 612, Pub. L. 90-450, title II, § 201; June 30, 1970, 84 Stat. 366, Pub. L. 
91-297, title IV, § 401; Oct. 21, 1975, D.C. Law 1-23, title VI, § 601(9), 22 DCR 2110; June 15, 1976, D.C. 
Law 1-70, title XII, § 1201(a), 23 DCR 564; June 11, 1982, D.C. Law 4-118, § 109, 29 DCR 1770; Oct. 1, 

1 987, D.C. Law 7-29, § 2(f)(2), 34 DCR 5097; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; 
Oct. 20, 1999, D.C. Law 13-38, § 2702(h), 46 DCR 6373; Oct. 1, 2002, D.C. Law 14-190, § 802(b), 49 DCR 
6968; Mar. 14, 2007, D.C. Law 16-292, § 2(d), 54 DCR 1080; Sept. 12, 2008, D.C. Law 17-231, § 41(h), 55 
DCR 6758.) 

Historical and Statutory Notes 

Effect of Amendments "Over $ 40,000 but not over 

nn T , r . OAO . . i ,j N ■, J..J. j. i $350,000 $ 2,200, plus 8.5% of the 

D.C. Law 16-292, m SUbseC. (d), substituted excess over $ 40,000 

"married (or domestic partner)" for "married" and Over $350,000 $28,550, plus 8.95% of the 

"spouse (or domestic partner)" for "spouse". excess above $350,ooo. 

D.C. Law 17-231, in subsec. (c), substituted "( B ) ™ s paragraph shall expire as of January 

"spouse or domestic partner" for "husband or ^> 2016. . 

wife"; and, in subsec. (e), substituted "spouses or Section 15(b) of D.C. Law 19-53 provides that 

domestic partners" for "husband and wife". the act shall expire after 225 days of its having 

Temporary Amendments of Section taken effect. 

Section 6 of D.C. Law 19-53 added subsec. (a)(8) Emergency Act Amendments 
to read as follows: For temporary (90 day) amendment of section, 

"(8)(A) In the case of a taxable year beginning see § 6 f Re f s ^ F j scal Yea ^ 2012 Bud £ et Su P" 

after December 31, 2011, there is imposed on the P ort Te <*nical Clarification Emergency Amend- 

taxable income of every resident a tax determined ™nt Act of 201L (D.C. Act 19-157, October 4, 

in accordance with the following table: ZU11 ' 58 DLH SbSS >- 

"if the taxable income is: The tax is: Legislative History of Laws 

"Not over $ 10,000 4% of the taxable income For Law 16-292, see notes following 

"Over $ 10,000 but not over § 47—1 SD1 04 

$ 40,000 $ 400. plus 6% of the excess 

over $ 40,000. For Law 17-231, see notes following § 47-802. 

§ 47-1806.04. Tax on residents and nonresidents — Credits — In general. 

(a) The amount of tax payable under this subchapter by a resident of the District in 
respect to the taxable year shall be reduced by a credit equal to the amount of individual 
income tax such individual is required to pay and, in fact, has paid to any state, territory or 
possession of the United States, or political subdivision thereof, upon income attributable to 
such state, territory or possession of the United States, or political subdivision thereof, for 
such taxable year or portion thereof while concurrently a resident of the District. The credit 
provided under this subsection shall not exceed the proportion of the tax otherwise due under 
this chapter that the amount of the individual's adjusted gross income received by him, or 
accrued to him if on an accrual basis, subject to tax in the other jurisdiction bears to his 
entire adjusted gross income received by him, or accrued to him, while he was concurrently a 
resident of the District. The Mayor may require satisfactory proof of the payment of such 
income taxes to another jurisdiction. The credit provided by this subsection shall not be 
allowed against any tax imposed under §§ 47-1808.01 through 47-1808.06. Beginning with any 
taxable year after December 31, 1990, no franchise tax, license tax, excise tax, unincorporated 
business tax, occupation tax, or any tax characterized as such by the other taxing jurisdiction, 
even if applied to earned or business income, shall qualify as a credit under this section. 

(b) The amount deducted and withheld as tax under this chapter during any calendar year 
upon the wages of any individual shall be allowed as a credit to the recipient of the income 
against the tax imposed by this chapter, for taxable years beginning in such calendar year. If 
more than 1 taxable year begins in such calendar year such amount shall be allowed as a 
credit against the tax for the last taxable year so beginning. 

(c)(1) If a return is filed for a full calendar or fiscal year beginning after December 31, 

1988, an individual who incurs household and dependent care services necessary to engage in 
gainful employment and who is allowed a credit under § 21 of the Internal Revenue Code of 
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1986, shall be allowed, against the tax imposed by this chapter for the taxable year, an 
amount equal to 32% of the credit allowed under § 21 of the Internal Revenue Code of 1986, 
regardless of the amount of the credit actually used to offset federal tax liability. 

(2) If a return is filed for a period of less than a full calendar or fiscal year beginning 
after December 31, 1988, the credit allowed under this subsection shall be the credit 
calculated according to the provisions of paragraph (1) of this subsection, multiplied times 
the ratio that the employment-related expenses, allowed under § 21 of the Internal 
Revenue Code of 1986 and incurred during the period of residency in the District, bear to 
the total employment-related expenses allowed under § 21 of the Internal Revenue Code of 
1986, and incurred for the whole taxable year. 

(3) In no event shall the credit allowed under paragraph (1) or (2) of this subsection 
exceed the amount of tax otherwise due without reference to this subsection. 

(d) This section shall take effect in accordance with the provisions of § l-206.02(c)(l) and 
shall apply to taxable years beginning after December 31, 1978. 

(e)(1) The amount of tax payable under this subchapter by a resident of the District in 
respect to the taxable year shall be reduced by a low income credit designed to make the 
District's income tax threshold equal to the federal income tax threshold. For purposes of this 
subsection, the term "tax threshold" means the point at which a taxpayer begins to owe 
income tax after allowance of the standard deduction and all personal exemptions to which the 
taxpayer is entitled, but before application of any itemized deductions or credits. The credit 
shall be calculated in accordance with a table prescribed by the Mayor. 

(2) The credit provided for in paragraph (1) of this subsection shall not be allowed to a 
resident who has a federal tax liability determined in accordance with section 55 of the 
Internal Revenue Code of 1986 or who has elected to claim the earned income tax credit 
provided for in subsection (f) of this section. 

(3) In no event shall the credit allowed under paragraph (1) of this subsection exceed the 
amount of the tax otherwise due without reference to this section. 

(f)(1) If a return is filed for a full calendar or fiscal year beginning after December 31, 
2004, an individual who is allowed an earned income tax credit under section 32 of the 
Internal Revenue Code of 1986 shall be allowed a credit against the tax imposed by this 
chapter for the taxable year in an amount equal to 40% of the earned income tax credit 
allowed under section 32 of the Internal Revenue Code of 1986; provided, that the credit shall 
not be allowed to a resident who has elected to claim the low income tax credit provided for in 
subsection (e) of this section. 

(2) If a return is filed for a period of less than a full calendar or fiscal year beginning 
after December 31, 2004, the credit allowed under this subsection shall be reduced to the 
amount that bears the same ratio to the credit computed under the provisions of paragraph 
(1) of this subsection as the number of months in the period for which the return is made 
bears to 12 months. 

(3) The credit allowed under this subsection shall be refundable to the resident claiming 
the credit. 

(g)(1) A taxpayer described in paragraph (2) of this subsection, and who otherwise would 
not qualify for the earned income tax credit under subsection 32(b) of the Internal Revenue 
Code of 1986, shall be allowed a credit equal to the credit allowed in subsection (f) of this 
section. 

(2) To qualify for a credit as described in subsection (f) of this section, a taxpayer shall 
satisfy all the following requirements during the entire period for which the taxpayer seeks 
the credit: 

(A) The taxpayer shall be a District resident taxpayer; 

(B) The taxpayer shall be between the ages of 18 and 30; 

(C) The taxpayer shall be the parent of a minor child with whom the taxpayer does not 
reside; 

(D) A court order shall require the taxpayer to make child support payments, which 
are payable through a government-sponsored support collection unit, which order must 
have been in effect for at least one-half of the taxable year for which the taxpayer is 
seeking the credit; and 
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(E) The taxpayer shall have paid an amount in child support in the taxable year at 
least equal to the amount of current child support due during the taxable year for which 
the taxpayer is seeking the credit. 

(July 16, 1947, 61 Stat. 345, ch. 258, art, I, title VI, § 5; Mar. 31, 1956, 70 Stat. 71, ch. 154, § 9; Apr, 19, 
1977, D.C. Law 1-124, title IV, § 401(d)(1), 23 DCR 8749; Mar. 3, 1979, D.C. Law 2-146, §§ 2, 3, 25 DCR 
6987; Mar. 6, 1979, D.C. Law 2-158, § 4, 25 DCR 7002; June 11, 1982, D.C. Law 4-118, § 110, 29 DCR 
1770; June 24, 1987, D.C. Law 7-9. § 2(1), 34 DCR 3283; Oct. 1. 1987, D.C. Law 7-29. § 2(f)(3)-(5), 34 
DCR 5097; May 10, 1989, D.C. Law 7-231, § 50, 36 DCR 492; Sept, 20, 1989, D.C. Law 8-25, § 3, 36 DCR 
4721; Sept. 26, 1995, D.C. Law 11-52, § 114, 42 DCR 3684; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 
44 DCR 1575; Oct. 19, 2000, D.C. Law 13-172, § 2202, 47 DCR 6308; Sept. 6, 2001, D.C. Law 14-22, § 2, 
48 DCR 5751; Oct. 20, 2005, D.C. Law 16-33, § 1052, 52 DCR 7503; Aug. 16, 2008, D.C. Law 17-219, 
§ 7002, 55 DCR 7598.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, added subsec. (g) and rewrote 
subsec. (f), which had read as follows: 

"(f)(1) If a return is filed for a full calendar or 
fiscal year beginning after December 31, 2000, an 
individual who is allowed an earned income tax 
credit under section 32 of the Internal Revenue 
Code of 1986 shall be allowed a credit against the 
tax imposed by this chapter for the taxable year in 
an amount equal to 25% of the earned income tax 
credit allowed under section 32 of the Internal 
Revenue Code of 1986; provided, that the credit 
shall not be allowed to a resident who has elected 
to claim the low-income tax credit provided for in 
subsection (e) of this section. 

"(2) If a return is filed for a period of less than a 
full calendar or fiscal year beginning after Decem- 
ber 31, 2000, the credit allowed under this subsec- 
tion shall be reduced to the amount that bears the 
same ratio to the credit computed under the provi- 
sions of paragraph (1) of this subsection as the 
number of months in the period for which the 
return is made bears to 12 months. 

"(3) The credit allowed under this subsection 
shall be refundable." 

D.C. Law 17-219, in subsec. (f)(1), substituted 
"40%" for "35%". 
Temporary Addition of Section 

Section 2(a) of D.C. Law 17-275 added a provi- 
sion to read as follows: 

"Sec. 7002a, Applicability. 

"This act shall apply as of January 1, 2009.". 



Section 4(b) of D.C. Law 17-275 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see §§ 1052, 1053 of Fiscal Year 2006 Budget 
Support Emergency Act of 2005 (D.C. Act 16-168, 
July 26, 2005, 52 DCR 7667). 

For temporary (90 day) addition, see § 2 of 
Designated Appropriation Allocations Emergency 
Amendment Act of 2008 (D.C. Act 17-488, July 28, 
2008, 55 DCR 9157). 

For temporary (90 day) amendment of section, 
see § 201(c) of Fiscal Year 2009 Balanced Budget 
Support Emergency Amendment Act of 2008 (D.C. 
Act 17-572, December 2, 2008, 55 DCR 12452). 
Legislative History of Laws 

For Law 16-33, see notes following § 47-308.01 

For Law 17-219, see notes following 
§ 47-318.05a. 
Miscellaneous Notes 

Section 7033 of D.C. Law 17-219 repealed sec- 
tion 3 of D.C. Law 14-22. 

Short title of subtitle L of title I of Law 16-33: 
Section 1052 of D.C. Law 16-33 provided that 
subtitle L of title I of the act may be cited as the 
Expansion of the Earned Income Tax Credit Act 
of 2005. 

Section 1053 of D.C. Law 16-33 provides that 
§ 1052(b) shall apply for taxable years beginning 
after December 31, 2005. 

Short title: Section 7001 of D.C. Law 17-219 
provided that subtitle A of title VII of the act may 
be cited as the "Earned Income Tax Credit Act of 
2008". 



§ 47-1806.06. Tax on residents and nonresidents — Credits— Property taxes. 

(a)(1) For purposes of providing relief to certain District of Columbia residents who own 
their principal place of residence and who reside in the same, an income tax credit shall be 
allowed to the eligible claimant equal to the amount by which all or a portion of real property 
taxes the taxpayer pays on his or her principal place of residence for the taxable year exceeds 
a percentage (as determined under paragraph (2) of this subsection) of his or her household 
gross income for that year. District, of Columbia residents who rent their principal place of 
residence, who reside in the same and who are eligible claimants under the provisions of this 
section, shall be allowed an income tax credit equal to the amount by which rent paid 
constituting property taxes, deemed for the purposes of this subsection to be 15% of rent, on 
his or her principal place of residence for the taxable year, exceeds a percentage (as 
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determined under paragraph (2) of this subsection) of his or her household gross income for 
that year and which exceeds the amount of any rental supplement payments, received by the 
claimant pursuant to the provisions of title III of the Rental Housing Act of 1977, during that 
year. The credit shall not exceed a total of $750. 

(2) For taxable years beginning after December 31, 1977, the percentage required under 
paragraph (1) of this subsection to be determined for claimants other than elderly, blind, or 
claimants with disabilities shall be the percentage specified in the following table: 

Regular Circuit Breaker 

If household 

income is: Tax credit equals: 

$0-$2,999 95% of property tax * exceeding 1.5% of household gross income 

$3,000-$4,999 75% of property tax * exceeding 2.0% of household gross income 

$5,000-$6,999 75% of property tax * exceeding 2.5% of household gross income 

$7,000-$9,999 75% of property tax * exceeding 3.0% of household gross income 

$10,000-$14,999 75% of property tax * exceeding 3.5% of household gross income 

$15,000-$20,000 75% of property tax * exceeding 4.0% of household gross income 
* or rent paid constituting property tax (15% of rent) 

(3) For taxable years beginning after December 31, 1977, the percentage required under 
paragraph (1) of this subsection to be determined for elderly, blind, or claimants with 
disabilities shall be the percentage specified in the following table: 

Elderly, Blind, or Disabled Circuit Breaker 

If household gross income is: The credit shall equal the amount of property taxes paid or 

rent paid constituting property taxes (15% of rent) which is 
in excess of the following percentage of household gross 
income: 

Under $4,999 1.0% 

$5,000 to $9,999 1.5% 

$10,000 to $14,999 2.0% 

$15,000 to $20,000 2.5% 

(4) All eligible claimants who rent their principal place of residence, who reside in the 
same and who receive rental supplements under the provisions of title III of the Rental 
Housing Act of 1977, shall, when computing their income tax credit pursuant to this section, 
deduct from the amount of said credit the total amount of rental supplements received 
during the taxable year. The amount of credit which is in excess of any rental supplements 
received shall constitute the eligible claimant's total income tax credit under this section. 
If the amount of rental supplements received exceeds the amount of credit calculated under 
this section, then the eligible claimant's credit shall equal zero. 

(b) For purposes of this section: 

(1)(A) The term "household gross income" means gains, profits, and income derived from 
salaries, wages, or compensation for personal services of whatever kind and in whatever 
form paid, including salaries, w r ages, and compensation paid by the United States to its 
officers and employees, or income derived from any trade or business or sales or dealings 
in property whether real or personal, including capital assets as defined in this chapter 
growing out of the ownership or sale of or interest in such property; income from rent, 
royalties, interest, dividends, securities, or transactions of any trade or business carried on 
for gain or profit, or gains or profits and income derived from any source whatever, 
including but not limited to cash distributions from a business or investment entity in which 
the claimant has an interest, alimony, and separate maintenance payments (including 
amounts received under separate maintenance agreements), strike benefits, cash public 
assistance and relief (not including relief or credit granted under this section), sick pay, 
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workmen's compensation, proceeds of life insurance policies, the gross amount of any 
pension or annuity (including railroad retirement benefits, veterans' disability pensions, or 
payment received under the federal Social Security Act), state or District of Columbia 
unemployment compensation laws, and nontaxable interest received from the United 
States, a state or any agency or instrumentality thereof. The word "income" does not 
include gifts from nongovernmental sources, food stamps, or food or other relief in kind 
supplied by a governmental agency. 

(B) In determining household gross income the exclusions from gross income as 
provided by § 47-1803.02(a) shall not apply. 

(2) The term "household income" shall have the same meaning as the words "adjusted 
gross income" as defined in subsection (c) of § 47-1803.02. For purposes of determining 
adjusted gross income within the meaning of this section, gross income shall mean 
household income as defined in this section. 

(3) The term "home" means the claimant's dwelling house, whether owned or rented by 
the claimant, and so much of the land surrounding it as is reasonably necessary for use of 
the dwelling as a home, and may include a multi-unit building or a multi-purpose building 
and a part of the land upon which it is located. 

(4) The term "claimant" means a person who has filed a claim under this section, was an 
owner of record of a home in the District, or a lessee, tenant at will, or tenant at sufferance 
paying rent on a home in the District, during the entire calendar year preceding the year in 
which he files a claim for relief under this section. Only 1 claimant per home and per 
household per year shall be entitled to relief under this section. 

(5) The term "elderly claimant" means a claimant who is 62 years of age or older during 
any tax year or part thereof beginning after December 31, 1976, and who, together with his 
or her spouse or domestic partner, if any, provides 50% or more of the household gross 
income of the household of which he or she is a part. 

(6) The term "blind claimant" means a claimant whose central visual acuity does not 
exceed 20/200 in the better eye with correcting lenses or whose visual acuity is greater than 
20/200 but is accompanied by a limitation in the field of vision such that the widest diameter 
of the visual field subtends an angle no greater than 20 degrees. 

(7)(A) The term "disabled claimant" means a claimant unable to engage in any gainful 
activity by reason of a medically determinable physical or mental impairment which can be 
expected to result in death or which has lasted or can be expected to last for a continuous 
period of not less than 12 months. Certification of such physical or mental impairment 
shall be attested to by a licensed physician selected by the claimant at his or her own 
expense. Such claims and certification shall be submitted in such form and in such manner 
and at such time as the Mayor shall prescribe. 

(B) In the event that the Mayor shall determine that a claim made under the 
provisions of this subsection is unsubstantiated by available evidence, the Mayor may 
require the claimant to be examined by a licensed physician chosen by the Mayor at the 
expense of the District of Columbia government. 

(8)(A) The term "rent paid" is that amount paid by a claimant to a landlord solely for the 
right of occupancy of a home in the District, including the right to use the personal 
property located therein. Utility charges may be included in the amount of rent paid if 
they are included in the amount paid to a landlord in connection with the right to 
occupancy. The term "rent paid" does not include: 

(i) Rental supplements obtained under the provisions of title 111 of the Rental 
Housing Act of 1977; 
(ii) Advance rental payments for another period; 

(iii) Rental deposits, whether or not expressly set out in the rental agreement; 
(iv) Any charges for medical services or food provided by the landlord; or 
(v) Payments made to a landlord for the right of occupancy of property which is 
exempt from District real property taxes. 

(B) The term "rent constituting property taxes accrued" means 15% of the rent paid in 
any calendar year by a claimant solely for the right of occupancy of his home in the 
calendar year, and which constitutes the basis of a claim in the succeeding calendar year 
for a credit for property taxes paid. 
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(c) In the event that any installment of rent for a calendar year for which a claim is filed is 
paid prior to the beginning of or subsequent to the end of such calendar year, it shall be 
included as rent for the year for which the claim was made and for no other year, and shall 
not be included as rent for purposes of this section for the year in which the installment was 
paid. 

(d) If the Mayor determines that the rent paid was not the result of an agreement entered 
into at arm's length between the tenant and his landlord, the Mayor may adjust the rent to a 
reasonable amount for the purposes of this section. 

(e)(1) Beginning with calendar year 1977, and for each succeeding calendar year, if a 
claimant owns and occupies his or her home in the District on December 31st of any such 
year, "property taxes accrued" means real property taxes (exclusive of special assessments, 
interest on a delinquency in payment of tax, and penalties and services charges) as reflected 
on the District real estate tax bill ordinarily sent out in September of such year; provided, 
however, that any amount of real property tax deferred under the provisions of § 47-845 shall 
be considered as "property taxes accrued" for the purpose of determining the credit allowable 
under this section. If a home is an integral part of a larger unit such as a multi-purpose 
building or a multi-dwelling building, property taxes accrued shall be that percentage of the 
total property taxes accrued as the value of the home bears to the total value of the property. 

(2) When a claimant owns or rents 2 or more different homes in the District in the same 
calendar year, "property taxes accrued" or "rent constituting property taxes accrued" shall 
be based on the claimant's status as an owner or renter on December 31st of such calendar 
year. 

(3) When a claimant rents 2 or more different homes in the District in the same calendar 
year, rent paid by the claimant during that year shall be determined by dividing the rent 
paid pursuant to the last rental agreement in force during that calendar year by the 
number of months during that calendar year for which this rent was paid and by 
multiplying the result by 12. 

(f) The right to file under this section shall be personal to the claimant, but such right may 
be exercised by his legal guardian or attorney-in-fact. The right to file a claim shall not 
survive the death of a claimant. If a claimant dies after having filed a claim, any amount 
refunded as a result thereof shall be disbursed to his estate; provided, that if no executor or 
administrator qualifies therein within 2 years of the filing of the claim, or no petition for 
distribution of a small estate is filed pursuant to §§ 20-2101 and 20-2102, the claim shall not 
be allowed. 

(g) Subject to the limitations provided in this section, commencing with the taxable year 
beginning after December 31, 1974, and for succeeding taxable years, the claimant may claim 
as a credit against the District income taxes other-wise due on his income, property taxes 
accrued or rent constituting property taxes accrued for that year. If the allowable amount of 
such claim exceeds the income taxes otherwise due from the claimant, or other tax liabilities 
of the claimant to the District, or if there are no District income taxes due from the claimant, 
the amount of the claim not used as an offset against income taxes or other tax liabilities of 
the claimant to the District shall be paid or credited to the claimant. No interest shall be 
allowed on any payment made to a claimant pursuant to this section. 

(h) No claim with respect to property taxes accrued or with respect to rent constituting 
property taxes accrued shall be allowed unless a District of Columbia individual income tax 
return or (if the claimant is not required to file such return) a claim for credit under this 
section is filed with the District on the forms and in such manner and with such information 
as the Mayor may prescribe. Any claim for credit shall be filed with the District on or before 
the expiration of the 3-year statute of limitations. The statute of limitations shall commence 
to run on April 15th of the year following the year for which the claim is made. 

(i) The amount of any claim otherwise payable under this section may be applied by the 
District against any outstanding tax liability of the claimant to the District. 

(j)(l) In determining eligibility for the credit allowable under this section, and for the 
purpose of determining outstanding tax liability (if any) of the claimant to the District 
household income for which the claim is filed and the claimant's outstanding tax liability (if 
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any) shall be determined on the basis of the combined household income of all members 
present in the household. 

(2) In the case of spouses or domestic partners who, during the entire calendar year for 
which a claim is filed under this section, maintain separate homes, for the purpose of 
determining household income and the claimant's outstanding tax liability (if any), such 
spouses or domestic partners shall be deemed to have been unmarried during the calendar 
year for which the claim is made. 

(k) No credit shall be allowed under this subchapter for any year during which the person 
claiming the credit was a dependent, under any state, federal, or District law levying a tax on 
income, unless during that year such person is or becomes 65 years of age or older. 

(1) A claimant whose claim is based on the amount of rent paid shall substantiate the rent 
paid upon a request by the Mayor. 

(m)(l) If, on an audit of any claim filed under this section, the Mayor finds the amount to 
have been incorrectly computed, he shall determine the correct amount and notify the 
claimant in accordance with the procedures set forth in § 47-1812.05. 

(2) If it is determined that a claim was filed with fraudulent intent, it shall be disallowed 
in full. If the claim has been paid or a credit has been allowed against income taxes 
otherwise payable, the credit shall be canceled and the amount paid shall be assessed 
against the claimant and recovered in the same manner as provided for the collection of 
taxes under § 47-412. 

(n) No claim for relief under this section shall be allowed to any person who was not living 
in a home which was subject to District of Columbia real property taxation during the 
calendar year for which the claim is filed. 

(o) The Mayor is authorized to provide a table which will approximate, as closely as 
feasible, the amount of relief allowable under this section. 

(p) If it is determined by the District that a claimant received title to his home in the 
District or became legally obligated to pay rent for his home in the District primarily for the 
purpose of receiving benefits under the provisions of this section, his claim shall be 
disallowed. 

(q) The Council of the District of Columbia is empowered to make such changes in the 
amount of annual relief provided under subsection (a) of this section as it may deem proper. 

(July 16, .1947, 61 Stat. 345, ch. 258, art. I, title VI, § 8; Sept. 3, 1974, 88 Stat, 1060, Pub. L. 93-407, title 
IV, § 451; Jan. 3, 1975, 88 Stat. 2176, Pub. L. 93-635, § 7(a)(1), (b)(1), (c)-(e); Apr. 19, 1977, D.C. Law 
1-124, title IV, § 401(d)(2), 23 DCR 8749; Feb. 28, 1978, D.C. Law 2-45, § 4, 24 DCR 3614; Mar. 3, 1979, 
D.C. Law 2-130, § 6, 25 DCR 2517; Nov. 20, 1979, D.C. Law 3-37, § 5, 26 DCR 1564; June 11, 1982, 
D.C. Law 4-118, § 112, 29 DCR 1770; July 24, 1982, D.C. Law 4-131, § 108(c), (d), 29 DCR 2418; Apr. 
30, 1988, D.C. Law 7-104, § 39(d), (e), 35 DCR 147; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 
1575; Apr. 24, 2007, D.C. Law 16-305, § 73(e), 53 DCR 6198; Sept. 12, 2008, D.C. Law 17-231, § 41(i), 55 
DCR 6758.) 

Historical and Statutory Notes 

Effect of Amendments subsec. (j)(2), substituted "spouses or domestic 

D.C. Law 16-305 substituted "claimants with partners" for "husband and wife". 

disabilities" for "disabled claimants", throughout Legislative History of Laws 

the section. ' ■ 

tx r. T ,aooi ■ u /wc\ u 4-4. +. i For Law 16-305, see notes following § 47-802. 

D.C. Law 17-231, m subsec. (b)(5), substituted ' & ' 

"spouse or domestic partner" for "spouse"; and, in For Law 17-231, see notes following § 47-802. 

§ 47-1806.08. Tax on residents and nonresidents — —Credits Targeted 

historic housing credit Definitions. [Repealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 
1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 
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§ 47-1806.08c 
Repealed 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006* 53 DCR 9046). 

For temporary (90 day) repeal of section, see 
§ 2302 of Fiscal Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, Julv 25, 2007, 
54 DCR 7549). 
Legislative History of Laws 

For Law 16-294, see notes following 
§ 47-340.23. 



For Law 17-20, see notes following § 47-305.02. 
Miscellaneous Notes 

Short title: Section 2301 of D.C. Law 17-20 
provided that subtitle R of title II of the act may 
be cited as the "Targeted Historic Tax Credit 
Repeal Act of 2007". 

D.C. Law 17-20, § 2302, made a technical cor- 
rection in the repeal of this section by D.C. Law 
16-294, § 4. 



§ 47-1806.08a. Tax on residents and nonresidents Credits Targeting 

housing historic credit Allowable credit. [Repealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 
1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 

Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 clay) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006, 53 DCR 9046). 

For temporary (90 day) repeal of section, see 
§ 2302 of Fiscal Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, July 25, 2007, 
54 DCR 7549). 



Legislative History of Laws 

For Law 16-294, see notes following 
§ 47-340.23. 

For Law 17-20, see notes following § 47-305.02. 

Miscellaneous Note 

D.C. Law 17-20, § 2302, made a technical cor- 
rection in the repeal of this section by D.C. Law 
16-294, § 4. 



-Credits Targeted 



§ 47-1806.08b. Tax on residents and nonresidents 

historic housing credit - — Refund of credit. [Repealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 
10S6; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 

Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006, 53 DCR 9046). 

For temporary (90 clay) repeal of section, see 
§ 2302 of Fiscal Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, Julv 25, 2007, 
54 DCR 7549). 



Legislative History of Laws 

For Law 16-294, see notes following 
§ 47-340.23. 

For Law 17-20, see notes following § 47-305.02. 

Miscellaneous Note 

D.C. Law 17-20, § 2302, made a technical cor- 
rection in the repeal of this section by D.C. Law 
16-294, § 4. 



§ 47-1806.08c. 



Tax on residents and nonresidents Credits Targeted 

historic housing credit Transferability of credit. [Re- 
pealed] 



(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, 
1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 

Historical and Statutory Notes 



4, 54 DCR 



Emergency Act Amendments 

For temporary (90 day) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006, 53 DCR 9046). 



For temporary (90 day) repeal of section, see 
§ 2302 of Fiscal Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, July 25, 2007, 
54 DCR 7549). 
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Repealed 

Legislative History of Laws 

For Law 16-294, see notes following 
§ 47-340.23. 
For Law 17-20, see notes following § 47-305.02. 
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Miscellaneous Note 

D.C. Law 17-20, § 2302, made a technical cor- 
rection in the repeal of this section by D.C. Law 
16-294, § 4. 



§ 47-1806.O8d. Tax on residents and nonresidents Credits Targeted 

historic housing credit Lien; cancellation of credit; pen- 
alty. [Repealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 
1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006, 53 DCR 9046). 

For temporary (90 day) repeal of section, see 
§ 2302 of Fiscal' Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, July 25, 2007, 
54 DCR 7549). 



Legislative History of Laws 

For Law 16-294, see notes following 
§ 47-340.23. 

For Law 17-20, see notes following § 47-305.02. 

Miscellaneous Note 

D.C. Law 17-20, § 2302, made a technical cor- 
rection in the repeal of this section by D.C. Law 
16-294, § 4. 



§ 47-1806.08e. Tax on residents and nonresidents Credits Targeted 

historic housing credit Applicability to nonprofit corpo- 
rations. [Repealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 
1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006, 53 DCR 9046). 

For temporary (90 day) repeal of section, see 
§ 2302 of Fiscal Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, July 25, 2007, 
54 DCR 7549). 



Legislative History of Laws 

For Law 16-294, see notes following 
§ 47-340.23. 

For Law 17-20, see notes following § 47-305.02. 
Miscellaneous Note 

D.C. Law 17-20, § 2302, made a technical cor- 
rection in the repeal of this section by D.C. Law 
16-294, § 4. 



Credits Targeted 

administrative costs. [Re- 



§ 47-1806.08f. Tax on residents and nonresidents 

historic housing credit Cap; 

pealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Oct. 20, 2005, D.C. Law 16-33, § 2212(b), 52 
DCR 7503; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 
DCR 7052.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-33, rewrote section, which had 
read: 

"The Mayor may approve up to $1,250,000 of 
credits under § 47-1806.08a each fiscal year from 
fiscal year 2003 through fiscal year 2006." 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2212(b) of Fiscal Year 2006 Budget Support 
Emergency Act of 2005 (D.C. Act 16-168, July 26, 
2005, 52 DCR 7667). 



For temporary (90 day) repeal of section, see 
§ 4 of Targeted Historic Preservation Assistance 
Congressional Review Emergency Act of 2006 
(D.C. Act 16-500, October 23, 2006, 53 DCR 9046). 

For temporary (90 day) repeal of section, see 
§ 2302 of Fiscal Year 2008 Budget Support Emer- 
gency Act of 2007 (D.C. Act 17-74, July 25, 2007, 
54 DCR 7549). 
Legislative History of Laws 

For Law 16-33, see notes following § 42-1102. 



286 



TAXATION, LICENSING, FEES, ETC. § 47-1806.09 

For Law 16-294, see notes following subtitle M of title II of the act may be cited as 

§ 47-340.23. This subtitle may be cited as the Targeted Historic 

For Law 17-20, see notes following § 47-305.02. Housing Tax Credit Act of 2005. 

Miscellaneous Notes D.C, Law 17-20, § 2302, made a technical cor- 

Short title of subtitle M of title II of Law 16-33: rection in the repeal of this section by D.C. Law 

Section 2211 of D.C. Law 16-33 provided that 16-294, § 4. 

§ 47-1806.08g. Tax on residents and nonresidents — — Credits Targeted 

historic housing credit Applicability date; Mayoral certi- 
fication. [Repealed] 

(Apr. 19, 2002, D.C. Law 14-114, § 302(b)(2), 49 DCR 1468; Mar. 14, 2007, D.C. Law 16-294, § 4, 54 DCR 

1086; Sept. 18, 2007, D.C. Law 17-20, § 2302, 54 DCR 7052.) 

Historical and Statutory Notes 

Emergency Act Amendments Legislative History of Laws 

For temporary (90 day) repeal of section, see For Law 16-294, see notes following 

§ 4 of Targeted Historic Preservation Assistance § 47-340.23. 

Congressional Review Emergency Act of 2006 _, , ir _ nf . c u „ ._ „ nr no 

(D.C Act 16-500, October 23, 2006, 53 DCR 9046). For Law 17 " 20 ' see notes toUowm e § 47 - 305 - 02 - 

For temporary (90 day) repeal of section, see Miscellaneous Note 

§ 2302 of Fiscal Year 2008 Budget Support Emer- D.C. Law 17-20, § 2302, made a technical cor- 

gency Act of 2007 (D.C. Act 17-74, July 25, 2007, rection in the repeal of this section by D.C. Law 

54 DCR 7549). 16-294, § 4. 

§ 47-1806.09. Tax on residents and nonresidents — Credits — Lower income, 
long-term homeowner credit —Definitions. 

For the purposes of §§ 47-1806.09 through 47-1806.09f, the term: 
(1)(A) "Area median income" means: 

(i) For a household of 4 persons, the area median income for a household of 4 
persons in the Washington Metropolitan Statistical Area as set forth in the periodic 
calculation provided by the United States Department of Housing and Urban Develop- 
ment; 

(ii) For a household of 3 persons, 90% of the area median income for a household of 
4 persons; 

(iii) For a household of 2 persons, 80% of the area median income for a household of 
4 persons; 

(iv) For a household of one person, 70% of the area median income for a household 
of 4 persons; 

(v) For a household of more than 4 persons, the area median income for a household 

of 4 persons, increased by 10% of the area median income for a family of 4 persons for 

each household member exceeding 4 persons (e.g., the area median income for a family 

of 5 shall be 110% of the area median income for a family of 4; the area median income 

for a household of 6 shall be 120% of the area median income for a family of 4). 

(B) Any percentage of household income referenced in §§ 47-1806.09 through 

47-1806.09e (e.g., 80% of household income) shall be determined through a direct 

mathematical calculation and shall not take into account any adjustments made by the 

United States Department of Housing and Urban Development for the purposes of the 

programs it administers. A determination required by this subparagraph shall be 

calculated for the fiscal year ending in the tax year for which the credit is claimed. 

(2) "Eligible residence" means a real property receiving the homestead deduction under 
§ 47-850 or a unit within a cooperative housing association for which the cooperative 
housing association is receiving the homestead deduction under § 47-850.01. 

(3) "Eligible resident" means a resident, as defined in § 47-1801.04(17), who: 

(A)(i) Owns an eligible residence as his principal place of residence and has resided in 
the eligible residence for at least 7 consecutive years immediately prior to the last day of 
the tax year; or 
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(ii) Is a shareholder or member of a cooperative housing association, occupies by 
right an eligible residence by reason of his ownership of a stock or membership 
certificate, proprietary lease, or other evidence of membership in the cooperative 
housing association, and has resided in the eligible residence as his or her principal 
place of residence for at least 7 consecutive years immediately prior to the last day of 
the tax year; and 

(B) Has a household income equal to or less than 50% of the area median income. 
(4) "Household income" means the total "adjusted gross income", as defined in 
§ 47-1803.02(b), of every member of the household. 

(Apr. 19, 2002, D.C. Law 14-114, § 401(b), 49 DCR 1468; Oct. 19, 2002, D.C. Law 14-213, §§ 33(s), 35(a), 
49 DCR 8140; Dec. 7, 2004, D.C. Law 15-205, § 1172(b), 51 DCR 8441; Mar. 2, 2007, D.C. Law 16-191, 
§ 77, 53 DCR 6794.) 



Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 16-191, in par. (4), validated a previ- 
ously made technical correction. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 



see § 10 of Finance and Revenue Technical § 47-308.02. 



Amendments Second Emergency Amendment Act 
of 2006 (D.C. Act 16-585, December 28, 2006, 54 
DCR 340). 

Legislative History of Laws 

For Law 16-191, see notes following 



§ 47-1806.11. Tax on residents and nonresidents — Credits— energy conserva- 
tion credit. [Repealed] 

(May 12, 2006, D.C. Law 16-97, § 2, 53 DCR 1663; Mar. 14, 2007, D.C. Law 16-294, § 18(b), 54 DCR 
1086.) 

Historical and Statutory Notes 



Temporary Addition of Section 

Section 2(b) of D.C. Law 17-384. added a section 
to read as follows: 

"§ 47-1806.12. Tax credit for hiring qualified 
veterans. 

"(a) For the purposes of this section, the term: 

"(1) Armed Forces' shall include any branch of 
the United States Military, including the Army, 
Navy, Marines, Air Force, Coast Guard, or any 
National Guard or reserve deployment lasting 6 
continuous months or longer. 

"(2) 'Qualified veteran' means an individual sub- 
ject to the District's personal income tax who: 

"(A) Has previously served in a branch of the 
Armed Forces and who was honorably or generally 
discharged; 

"(B) Is not currently employed in a facility 
owned or operated by the District business with an 
exemption under § 47-4605; 

"(C) Is hired to fill a position of indefinite dura- 
tion consisting of a minimum of 35 hours per week 
for not less than 48 weeks per year; 

"(D) Is hired within 5 years after being dis- 
charged from the Armed Forces or within 2 years 
of a continuous 6-month National Guard deploy- 
ment; 

"(E) Is a District resident at the time of hiring 
and maintains District residency for the duration 
of the 2-year tax credit period; and 



"(F) Is not currently employed in a facility 
owned or operated by the District business seeking 
the tax credit under this section. 

"(b) For taxable years beginning on or after 
January 1, 2009, an employer shall be allowed a 
credit against the tax imposed by § 47-1806.03 in 
an amount equal to 10% of the wages paid by the 
employer to a qualified veteran during the first 24 
calendar months in which the employer employs 
the qualified veteran. The credit under this sec- 
tion shall not exceed $5,000 in the aggregate for 
each qualified veteran who is employed. 

"(c) The maximum annual credit allowed under 
this section shall not exceed the lesser of: 

"(1) Ten percent of the wages paid to a qualified 
veteran during the tax year in which the credit is 
claimed; 

"(2) The total income taxes imposed on the busi- 
ness during the tax year in which the credit is 
sought; or 

"(3) A total of $2,500 for each qualified veteran. 

"(d) The credit under subsection (b) of this sec- 
tion shall not be valid: 

"(1) For any wages paid in a calendar month in 
which the employer has not employed the qualified 
veteran for at least 90 hours; 

"(2) If the employer pays the qualified veteran 
less than the greater of the legal minimum wage or 
the wage the employer pays other employees in 
similar jobs; 
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"(3) If the employer accords the qualified veter- Section 5(b) of D.C. Law 17-384 provides that 

an lesser benefits or rights than the employer the act shall expire after 225 days of its having 

accords other employees in similar jobs; taken effect. 

"(4) If the qualified veteran was employed as Emergency Act Amendments 

the result of the displacement, other than for For temporary (90 day) addition, see § 2(b) of 

cause, of another employee, or as the result of a Employment of Returning Veteran's Tax Credit 

strike or lockout, a layoff in which other employees Emergency Act of 2008 (D.C. Act 17-654, January 

are awaiting recall, or a reduction of the regular g £009 56 DCR 933). 

wages, benefits, or rights of other employees in . . 

similar jobs; Legislative History of Laws 



Law 16-97, the "Residential Energy Conserva- 
tion Tax Credit Illegal Dumping Enforcement 



"(5) If the employer does not meet, with respect 
to the employment of the qualified veteran, all . , . , , r. nnn ^,. . , , , . ^ 
federal and District laws and regulations, including Amendment Act of 2005 was introduced in Coun- 
those concerning health, safety, child labor, work/ f an(j as ^" ed Bl11 No - X ^ 61 which was re- 
hour, and equal employment opportunity; fe,Ted to the Committee on Finance and Revenue. 

The Bill was adopted on first and second readings 

"(6) If the qualified veteran is a member of the on j anuary 4 , 2 006, and February ^, 2006, respec- 

board of directors of the business, directly or tively ^ Signed by the Mayor on February 27> 

indirectly owns a majority of its stock, or is related ^ it M agsi ned Act No 16 _ 292 and transmit . 

to a member of the board of directors or a majon- ted to both Houseg of Con for its review 

ty stockholder as a spouse or as any relative listed D c Uw w _ m became effective Qn M n 2(jQ% 
in the definition or dependent in section 152 or the 

Internal Revenue Code of 1986 without regard to , For Law 16-294, see notes following 

source of income; or § 47-1803.02. 

"(7) If the qualified veteran moves his or her Miscellaneous Notes 
residence outside the District of Columbia during Section 3 of D.C. Law 16-97 provides that see- 
the 24-month period.". tion 2 shall apply as of January 1, 2006. 

Subchapter VII. Tax on Corporations and Financial Institutions. 

§ 47-1807.02. Tax on corporations — Levy and rates. 

(a) Except as exempted under subchapter II of this chapter, for the privilege of carrying 
on or engaging in any trade or business within the District and of receiving income from 
sources within the District, there is levied: 

(1) For 1 taxable year beginning after December 31, 1974, a tax at the rate of 12% upon 
the taxable income of every corporation, whether domestic or foreign; 

(2) For the taxable years beginning after December 31, 1975, a tax at the rate of 9% 
upon the taxable income of every corporation, whether domestic or foreign, except that, 
effective October 1, 1984, the rate of tax shall be 10% upon the taxable income for any 
taxable period, except that for taxable years beginning after December 31, 1994, the rate of 
tax shall be 9.5%; 

(3) For the taxable years beginning after December 31, 2002, a tax at the rate of 9.5% 
upon the taxable income of every corporation, whether domestic or foreign. 

(3 A) A surtax at the rate of 2.5% on the tax determined under paragraph (2) or (3) of 
this subsection, as applicable, for any tax period beginning after September 30, 1992. 

(3B) A surtax at the rate of 2.5%, separate from and in addition to, the surtax imposed 
by paragraph (3A) of this subsection, on the tax determined under paragraph (2) or (3) of 
this subsection, as applicable, for any tax period beginning after September 30, 1994. 

(4) For the taxable years beginning after December 31, 2003, a tax at the rate of 9.975% 
upon the taxable income of every corporation, whether domestic or foreign. 

(b) The minimum tax payable under this section shall be $250. If District gross receipts 
are greater than $1 million, the minimum tax payable shall be $1,000. Corporations or 
financial institutions including International Banking Facilities shall not be exempt from the 
minimum tax payable under this section even if the business or source income is exempt 
under other provisions of this chapter. 
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(c) The taxes imposed by this section shall, during the 3 tax years beginning after June 30, 
1981, be subject to the transition rules provided in § 47-2507. 

(July 16, 1947, 61 Stat. 345, ch. 258, art. I, title VII, § 2; Aug. 2, 1968, 82 Stat. 612, Pub. L. 90-450, title 
II. § 202(a); Oct. 31, 1969, 83 Stat. 178, Pub. L. 91-106, title VI, § 604(a)(1); Dec. 15, 1971, 85 Stat. 653, 
Pub. L. 92-196, title IV, §§ 401, 403; Oct. 21, 1975, D.C. Law 1-23, title VI, § 603, 22 DCR 2111; July 27, 
1976, D.C. Law 1-77, § 2, 23 DCR 1218; Mar. 16, 1978, D.C. Law 2-58, § 201, 24 DCR 5765; Sept. 13, 
1980, D.C. Law 3-95, § 105(b), 27 DCR 3509; Sept. 17, 1982, D.C. Law 4-150, § 104, 29 DCR 3377; June 
22, 1983, D.C. Law 5-14, § 902, 30 DCR 2632; Sept. 26, 1984, D.C. Law 5-113, § 302(a)(1), 31 DCR 3974; 
Oct. 1, 1987, D.C. Law 7-29, § 2(g)(2), 34 DCR 5097; July 26, 1989, D.C. Law 8-17, § 2(d), 36 DCR 4160; 
June 14, 1994, D.C. Law 10-128, § 103(c), 41 DCR 2096; Sept. 28, 1994, D.C. Law 10-188, § 301(a)(1), 41 
DCR 5333; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 1999, D.C. Law 13-38, 
§ 2702(1), 46 DCR 6373; Apr. 12, 2000, D.C. Law 13-91, § 168, 47 DCR 520; Oct. 3, 2001, D.C. Law 
14-28, § 4102, 48 DCR 6981; Oct. 1, 2002, D.C. Law 14-190, § 802(c), 49 DCR 6968; June 5, 2003, D.C. 
Law 14-307, § 1002(a), 49 DCR 11664; Sept. 14, 2011, D.C. Law 19-21, § 8072(a), 58 DCR 6226.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 19-21, in subsec. (b), substituted "shall For history of Law 19-21, see notes under 

be $250. If District gross receipts are greater § 47-305.02. 

than $1 million, the minimum tax payable shall be Miscellaneous Notes 

$1,000." for "shall be $100". Short title: Section 8071 of D.C. Law 19-21 

Temporary Amendments of Section provided that subtitle H of title VIII of the act 

Section 2(b) of D.C. Law 19-53, in section 8074 m ay be cited as "Minimum Corporate and Unin- 
of D.C. Law 19-21, substituted "for tax years corporated Franchise Tax Payable ". 
beginning after December 31, 2010" for "as of Sections 8073 and 8074 of D.C. Law 19-21 pro- 
December 31, 2010". vide: 

Section 15(b) of D.C. Law 19-53 provides that "Sec. 8073. Rules. 

the act shall expire after 225 days of its having "The Mayor, pursuant to Title I of the District 

taken effect. of Columbia Administrative Procedure Act, ap- 

Emergency Act Amendments proved October 21, 1968 (82 Stat. 1204; D.C. Offi- 

For temporary (90 day) amendment of section cial Code § 2-501 ,i seq.) may issues rules to 

8074 of D.C. Law 19-21, see § 2(b) of Revised element the provisions of this subtitle. 

Fiscal Year 2012 Budget Support Technical Clarifi- " Sec - 8074 - Applicability. 

cation Emergency Amendment Act of 2011 (D.C. "This subtitle shall apply as of December 31, 

Act 19-157, October 4, 2011, 58 DCR 8688). 2010." 

§ 47-1807.03. Tax on corporations — Financial institutions included. [Re- 
pealed] 

Historical and Statutory Notes 

Temporary Amendments of Section Section 15(b) of D.C. Law 19-53 provides that 

Section 2(b) of D.C. Law 19-53, in section 8074 the act shall expire after 225 days of its having 
of D.C. Law 19-21, substituted "for tax years taken effect, 
beginning after December 31, 2010" for "as of 
December 31, 2010". 

§ 47-1807.04. Tax credit to qualified businesses for wages to qualified employ- 
ees; exceptions. 

(a) Except as provided in subsection (b) of this section, for taxable years beginning after 
December 31, 1988, any incorporated business approved as qualified pursuant to § 6-1504 
shall be allowed a credit against the tax imposed by this chapter in an amount equal to 50% of 
the wages paid by the qualified incorporated business to an employee certified by the Mayor 
under § 6-1 504(c), during the first 24 calendar months in which the employer employed the 
certified employee. 

(b) The credit under subsection (a) of this section shall not be allowed: 

(1) To exceed, for any certified employee, a total of $7,500 in any 1 taxable year; 

(2) Until the qualified incorporated business has employed the certified employee for at 
least 760 hours; 
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(3) For any calendar month in which the qualified incorporated business has not 
employed the certified employee for at least 90 hours; 

(4) If the qualified incorporated business pays the certified employee less than the 
greater of the legal minimum wage or the wage the qualified incorporated business pays 
other employees in similar jobs; 

(5) If the qualified incorporated business accords the certified employee lesser benefits 
or rights than it accords other employees in similar jobs; 

(6) If the certified employee was employed as the result of the displacement, other than 
for cause, of another employee, or as the result of a strike or lockout, or a layoff in which 
other employees are awaiting recall, or a reduction of the regular wages, benefits, or rights 
of other employees in similar jobs; 

(7) If the qualified incorporated business does not meet, with respect to the employment 
of the certified employee, all federal and District of Columbia laws and regulations, 
including those concerning health, safety, child labor, work/hour, and equal employment 
opportunity; or 

(8) If the certified employee is a member of the board of directors of the qualified 
incorporated business, directly or indirectly owns a majority of its stock, or is related to a 
member of the board of directors or a majority stockholder as a spouse or domestic partner 
or as any relative listed in the definition of "dependent" in § 152 of the Internal Revenue 
Code of 1986 (26 U.S.C. § 152), without regard to source of income. 

(c) Whenever a qualified incorporated business is prevented from claiming the credit for 
wages paid because the certified employee was not employed for the period of time required 
by subsection (b)(2) and (3) of this section, the credit for wages paid may be claimed against 
the tax for the immediately succeeding taxable period in which the period of employment 
satisfies the requirement of subsection (b)(2) of this section. 

(d) If the amount of the credit allowable under this section exceeds the tax otherwise clue 
from a qualified incorporated business, the amount of the credit not used as an offset against 
the tax may be carried forward or back for up to 5 years, except that no portion of the credit 
shall be: 

(1) Carried back to any taxable year ending before January 1, 1990; or 

(2) Claimed for any taxable year in which the qualified incorporated business was not 
located within an economic development zone or did not employ a certified employee. 

(July 16, 1947, ch. 258, art. I, title VII, § 3, as added Oct. 20, 1988, D.C. Law 7-177, § 10(b), 35 DCR 
6158; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Sept. 12, 2008, D.C. Law 17-231, 
§ 41(j), 55 DCR 6758.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 17-231, in subsec. (b)(8), substituted For Law 17.231, see notes Mowing § 47-802. 

"spouse or domestic partner" for "spouse". 

§ 47-1807.05. Reduction of tax credit for insurance premiums; exceptions. 

(a) Except as provided in subsection (b) of this section, for taxable years beginning after 
December 31, 1988, the amount of tax payable under this chapter by an incorporated business 
approved as qualified under § 6-1504 shall be reduced by a credit equal to 50% of the 
insurance premiums attributable to a certified employee paid to insure employers against 
liability for compensation to residents of the District of Columbia under Chapter 15 of Title 
32, for each of the first 24 months during which the qualified incorporated business has 
employed a certified employee. 

(b) The credit under subsection (a) of this section shall not be allowed : 

(1) Until the qualified incorporated business has employed the certified employee for at 
least 760 hours; 

(2) For any calendar month in which the qualified incorporated business has not 
employed the certified employee for at least 90 hours; 

(3) If the qualified incorporated business pays the certified employee less than the 
greater of the legal minimum wage or the wage the qualified incorporated business pays 
other employees in similar jobs; 
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(4) If the qualified incorporated business accords the certified employee lesser benefits 
or rights than it accords other employees in similar jobs; 

(5) If the certified employee was employed as the result of the displacement, other than 
for cause, of another employee, or as the result of a strike or lockout, or a layoff in which 
other employees are awaiting recall, or a reduction of the regular wages, benefits, or rights 
of other employees in similar jobs; 

(6) If the qualified incorporated business does not meet, with respect to the employment 
of the certified employee, all federal and District of Columbia laws and regulations, 
including those concerning health, safety, child labor, work/hour, and equal employment 
opportunity; or 

(7) If the certified employee is a member of the board of directors of the qualified 
incorporated business, directly or indirectly owns a majority of its stock, or is related to a 
member of the board of directors or a majority stockholder as a spouse or domestic partner 
or as any relative listed in the definition of "dependent" in § 152 of the Internal Revenue 
Code of 1986 (26 U.S.C. § 152), without regard to source of income. 

(c) If the amount of the credit allowable pursuant to this section exceeds the tax imposed 
by this chapter otherwise due from a qualified incorporated business, the amount of the credit 
not used as an offset against the tax may be carried forward or back for up to 5 years, except 
that no portion of the credit shall be: 

(1) Carried back to any taxable year ending before January 1, 1990; or 

(2) Claimed for any taxable year in which the qualified incorporated business was not 
located within an economic development zone or did not employ a certified employee. 

(July 16, 1947, ch. 258, art. I, title VII, § 4, as added Oct. 20, 1988, D.C. Law 7-177, § 10(b), 35 DCR 
6158; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Sept. 12, 2008, D.C. Law 17-231, 
§ 41(k), 55 DCR 6758.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 17-231, in subsec. (b)(7), substituted For Law 17.231, see notes following § 47-802. 

"spouse or domestic partner" for "spouse". 

§ 47-1807,07, Employer-assisted home purchase tax credit. 
(a) For the purposes of this section, the term: 
(1)(A) "Area median income" means: 

(i) For a household of 4 persons, the area median income for a household of 4 
persons in the Washington Metropolitan Statistical Area as set forth in the periodic 
calculation provided by the United States Department of Housing and Urban Develop- 
ment; 

(ii) For a household of 3 persons, 90% of the area median income for a household of 
4 persons; 

(iii) For a household of 2 persons, 80% of the area median income for a household of 
4 persons; 

(iv) For a household of one person, 70% of the area median income for a household 
of 4 persons; and 

(v) For a household of more than 4 persons, the area median income for a household 

of 4 persons, increased by 10% of the area median income for a family of 4 persons for 

each household member exceeding 4 persons (e.g., the area median income for a family 

of 5 shall be 110% of the area median income for a family of 4; the area median income 

for a household of 6 shall be 120% of the area median income for a family of 4). 

(B) Any percentage of household income referenced in this title (e.g., 80% of household 

income) shall be determined through a direct mathematical calculation and shall not take 

into account any adjustments made by the United States Department of Housing and 

Urban Development for the purposes of the programs it administers. 

(2) "Certified employer-assisted home purchase program" means a program: 

(A) Through which an employer provides homeowner ship assistance to its employees; 
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(B) Which is provided uniformly to the employees of the employer; provided, that the 
employer may limit eligibility for the program by establishing a maximum income limit 
and may limit assistance to new homebuyers; and 

(C) Which is certified by the Mayor. 

(3) "Eligible employee" means an employee who: 

(A) Has been employed by the employer for the prior 12 months; 

(B) Is not self-employed; 

(C) Is not a member of the board of directors of the employer; 

(D) Does not own, directly or indirectly, a majority of the stock of the employer; and 

(E) Has a household income equal to or less than 120% of the area median income. 

(4) Employer" means a natural person, corporation, partnership, limited liability compa- 
ny, or other entity that: 

(A) Is subject to taxation under § 47-1807.02 or § 47-1808.03 or is exempt from 
taxation under § 47-1802.01; and 

(B) Has one or more employees. 

(5) "Homeownership assistance" means money provided to an eligible employee by an 
employer for the down payment or other acquisition costs for the purchase of the principal 
place of residence of the employee. 

(6) "New homebuyer" means an employee (and, if married or in a domestic partnership, 
the employee's spouse or domestic partner) who did not own a principal place of residence 
in the District during the previous 12 months. 

(b)(1) For taxable years beginning after December 31, 2002, the amount of tax payable 
under this subchapter shall be reduced by a credit equal to 1/2 of the amount of the 
homeownership assistance provided by the employer to its eligible employees during the 
taxable year; provided, that: 

(A) The reduction shall not exceed $2,500 for any one eligible employee who receives 
homeownership assistance; 

(B) The assistance is provided through a certified employer-assisted home purchase 
program; 

(C) The assistance is used for the purchase of a qualified residential real property; 
and 

(D) The eligible employee is a new homebuyer. 

(2) If the homeownership assistance consists of providing a loan and then discharging all 
or a portion of the loan upon completion of a required period of employment, the 
homeownership assistance shall be treated as provided at the time that the loan, or the 
portion of the loan, is discharged. 

(3) To claim the credit allowed by this subsection, the employer shall attach to its tax 
return: 

(A) A form certifying, for each person for whom the employer is claiming the credit 
under this section: 

(i) The person is an eligible employee of the employer; 

(ii) The employer provided homeownership assistance to the eligible employee under 
a certified employer-assisted home purchase program; 

(iii) The amount of homeownership assistance provided to the eligible employee; 

(iv) The eligible employee used the homeownership assistance to purchase qualified 
residential real property; 

(v) The household size and household income of the eligible employee; 
(vi) The address of the qualified residential real property; and 
(vii) The eligible employee intends to reside in the qualified residential real property 
for at least 5 years; and 

(B) A copy of the certification of the employer's employer-assisted affordable home- 
ownership assistance program under which the homeownership assistance was provided. 

(Apr. 19, 2002, D.C. Law 14-114, § 901(b)(2), 49 DCR 1468; Sept 12, 2008, D.C. Law 17-231, § 41(1), 55 
DCR 6758.) 
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Effect of Amendments 

D.C. Law 17-231, in subsec. (a)(6), substituted 
"(and, if married or in a domestic partnership, the 
employee's spouse or domestic partner)" for "(and, 
if married, the employee's spouse)". 



Historical and Statutory Notes 

Legislative History of Laws 

For Law 17-231, see notes following { 



47-802, 



§ 47-1807.08. Tax credit for corporations that provide an employee paid leave 
to serve as an organ or bone marrow donor. 

(a) For the purposes of this section, the term "donor" means an individual who makes a gift 
of an organ, including eyes, or bone marrow. 

(b)(1) If in addition to any medical, personal, or other paid leave, including credit for time 
of service, provided by a corporation, the corporation provides an employee a paid leave of 
absence to serve as an organ or bone marrow donor, the corporation may claim a nonrefunda- 
ble credit equal to 25% of the regular salary paid during the taxable year for the leave of 
absence, not to exceed 30 days for an organ donation and 7 days for a bone marrow donation. 

(2) If the corporation elects to claim the credit, an amount equal to the salary or wages 
upon which the 25% credit is computed shall not be allowed as a deduction. 

(3) The credit shall not reduce the minimum tax liability of $100 under § 47-1 807 .02(b). 

(c) This section shall not apply if the employee is eligible for leave under the Family and 
Medical Leave Act of 1993, approved February 5, 1993 (107 Stat 6; 29 U.S.C. § 2601 et seq.). 

(d) The Chief Financial Officer or his delegate shall promulgate regulations as may be 
necessary and appropriate to carry out provisions of this section. 

(Mar. 6, 2007, D.C. Law 16-211, § 2(b), 53 DCR 9852; Mar. 25, 2009, D.C. Law 17-353, § 144, 56 DCR 
1117.) 

Historical and Statutory Notes 



Effect of Amendments 

D.C. Law 17-353 validated a previously made 
technical correction in subsec. (b)(3). 

Temporary Addition of Section 

Section 2(c) of D.C. Law 17-384 added a section 
to read as follows: 

"§ 47-1807.09. Tax credit for hiring qualified 
veterans. 

"(a) For the purposes of this section, the term: 
"(1) 'Armed Forces' shall include any branch of 
the United States Military, including the Army, 
Navy, Marines, Air Force, Coast Guard, or any 
National Guard or reserve deployment lasting 6 
continuous months or longer. 

"(2) 'Qualified veteran' means an individual sub- 
ject to the District's personal income tax who: 

"(A) Has previously served in a branch of the 
Armed Forces and who was honorably or generally 
discharged; 

"(B) Is not currently employed in a facility 
owned or operated by the District business with an 
exemption under § 47-4605; 

"(C) Is hired to fill a position of indefinite dura- 
tion consisting of a minimum of 35 hours per week 
for not less than 48 weeks per year; 

"(D) Is hired within 5 years after being dis- 
charged from the Armed Forces or within 2 years 
of a continuous 6-month National Guard deploy- 
ment; 



"(E) Is a District resident at the time of hiring 
and maintains District residency for the duration 
of the 2-year tax credit period; and 

"(F) Is not currently employed in a facility 
owned or operated by the District business seeking 
the tax credit under this section. 

"(b) For taxable years beginning on or after 
January 1, 2009, an employer shall be allowed a 
credit against the tax imposed by § 47-1807.02 in 
an amount equal to 10% of the wages paid by the 
employer to a qualified veteran during the first 24 
calendar months in which the employer employs 
the qualified veteran. The credit under this sec- 
tion shall not exceed $5,000 in the aggregate for 
each qualified veteran who is employed. 

"(c) The maximum annual credit allowed under 
this section shall not exceed the lesser of: 

"(1) Ten percent of the wages paid to a qualified 
veteran during the tax year in which the credit is 
claimed; 

"(2) The total income taxes imposed on the busi- 
ness during the tax year in which the credit is 
sought; or 

"(3) A total of $2,500 for each eligible veteran. 

"(d) The credit under subsection (b) of this sec- 
tion shall not be valid: 

"(1) For any wages paid in a calendar month in 
which the employer has not employed the qualified 
veteran for at least 90 hours; 

"(2) If the employer pays the qualified veteran 
less than the greater of the legal minimum wage or 
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the wage the employer pays other employees in 
similar jobs; 

"(3) If the employer accords the qualified veter- 
an lesser benefits or rights than the employer 
accords other employees in similar jobs; 

"(4) If the qualified veteran was employed as 
the result of the displacement, other than for 
cause, of another employee, or as the result of a 
strike or lockout, a layoff in which other employees 
are awaiting recall, or a reduction of the regular 
wages, benefits, or rights of other employees in 
similar jobs; 

"(5) If the employer does not meet, with respect 
to the employment of the qualified veteran, all 
federal and District laws and regulations, including 
those concerning health, safety, child labor, work/ 
hour, and equal employment opportunity; 

"(6) If the qualified veteran is a member of the 
board of directors of the business, directly or 
indirectly owns a majority of its stock, or is related 
to a member of the board of directors or a majori- 
ty stockholder as a spouse or as any relative listed 
in the definition of dependent in section 152 of the 
Internal Revenue Code of 1986 without regard to 
source of income; or 



"(7) If the qualified veteran moves his or her 
residence outside the District of Columbia during 
the 24-month period.". 

Section 5(b) of D.C. Law 17-384 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) addition, see § 2(c) of 
Employment of Returning Veteran's Tax Credit 
Emergency Act of 2008 (D.C. Act 17-654, January 
6, 2009, 56 DCR 933). 
Legislative History of Laws 

Law 16-211, the "Organ and Bone Marrow Do- 
nor Act of 2006", was introduced in Council and 
assigned Bill No. 16-701, which was referred to the 
Committee on Finance and Revenue. The Bill was 
adopted on first and second readings on October 3, 
2006, and November 14, 2006, respectively. 
Signed by the Mayor on December 4, 2006, it was 
assigned Act No. 16-536 and transmitted to both 
Houses of Congress for its review. D.C. Law 
16-211 became effective on March 6, 2007. 

For Law 17-353, see notes following § 47-308. 
Miscellaneous Notes 

Applicability: Section 7080 of D.C. Law 17-219 
repealed section 3 of D.C. Law 16-211. 



§ 47-1807.09. Job growth tax credit. 

A job growth tax credit shall be allowed as provided in subchapter VII-A of this chapter. 
(July 27, 2010, D.C. Law 18-202, § 2(b), 57 DCR 4746.) 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal of § 4 of D.C. 
Law 18-202, see § 715 of Fiscal Year 2011 Supple- 
mental Budget Support Emergency Act of 2010 
(D.C. Act 18-694, January 19, 2011,' 58 DCR 662). 
Legislative History of Laws 

Law 18-202, the "Job Growth Incentive Act of 
2010", was introduced in Council and assigned Bill 
No. 18-658, which was referred to the Committee 
on Finance and Revenue. The Bill was adopted on 
first and second readings on April 20, 2010, and 
May 4, 2010, respectively. Signed by the Mayor 
on May 21, 2010, it was assigned Act No. 18-414 
and transmitted to both Houses of Congress for its 



review. D.C. Law 18-202 became effective on July 
27, 2010. 

Miscellaneous Notes 

Sections 3 and 4 of D.C. Law 18-202 provide: 

"Sec. 3. Sunset. 

"This act shall expire on January 1 , 2030. 

"Sec. 4. Applicability. 

"This act shall apply upon the inclusion of its 
fiscal effect in an approved budget and financial 
plan." 

Section 715 of D.C. Law 18-370 repealed section 
3 of D.C. Law 18-202. 



Subchapter VII-A. Job Growth Tax Credit. 



§ 47-1807.51. Definitions. 

For the purposes of this subchapter, the term: 

(1) "Credit certificate" means a statement issued by the Mayor, issued under 
§ 47-1807.55, certifying that a project qualifies for the job growth tax credit and specifying 
the amount of the job growth tax credit allowed. 

(2) "Credit period" means a period of up to 60 consecutive months for which a taxpayer 
may claim the job growth tax credit that is calculated annually by the Mayor. The credit 
period shall not extend past December 31, 2020. 

(3) "Chief Financial Officer" means the Office of the Chief Financial Officer created by 
§ l-204.24a. 
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(4) "FICA taxes" means the taxes imposed by section 3111(a) and (b) of the Internal 
Revenue Code of 1986. 

(5) "Job growth tax credit" means the credit against the franchise taxes imposed by 
subchapters VII and VIII of this chapter allowed pursuant to this subchapter. 

(6) "Mayor" means the Mayor of the District of Columbia 

(7) "Net job growth" means the difference between the total number of full-time 
equivalent employees, who are residents of the District of Columbia, employed by the 
taxpayer in the District of Columbia for the project at the end of each calendar year of the 
project and the total number of full-time equivalent employees, who are residents of the 
District of Columbia, employed by the taxpayer in the District of Columbia for the project 
at the commencement of the project. 

(8) "Project" means any business project that encourages, promotes, and stimulates 
economic development in key economic sectors and that is approved by the Mayor as 
specified in § .47-1807.54.. 

(9) "Taxpayer" means a taxpayer engaged in trade or business. 
(July 27, 2010, D.C. Law 18-202, § 2(c), 57 DCR 4746.) 

Historical and Statutory Notes 

Emergency Act Amendments review. D.C. Law 18-202 became effective on July 

For temporary (90 day) repeal of § 4 of D.C. 27, 2010. 

Law 18-202, see § 715 of Fiscal Year 2011 Supple- Miscellaneous Notes 

mental Budget Support Emergency Act of 2010 a ,. oj^^-^^t -.o oao -j 

(D.C. Act 18-694, January 19, 2011, 58 DCR 662). ( Sectl0ns 3 and 4 of D * C - Law lg - 202 P r0Vlde: 

Legislative History of Laws " Sec - 3 - Sunset - 

Law 18-202, the "Job Growth Incentive Act of "This act shall expire on January 1, 2030. 

2010", was introduced in Council and assigned Bill "Sec. 4. Applicability. 

No. 18-658, which was referred to the Committee „_ . ,,-.-, / ,,.-,. 

on Finance and Revenue. The Bill was adopted on ,. ™*** sha11 a PP^ u P on u tl f mdu f°? of *? 

first and second readings on April 20, 2010, and ^ah effect in an approved budget and financial 

May 4, 2010, respectively. Signed by the Mayor P lan - 

on May 21, 2010, it was" assigned Act No. 18-414 Section 715 of D.C. Law 18-370 repealed section 

and transmitted to both Houses of Congress for its 3 of D.C. Law 18-202. 

§ 47-1807.52. Job growth tax credit. 

For tax years beginning on or after January 1, 2010, but prior to January 1, 2015, upon 
application by a taxpayer, in the order of priority received and not to exceed the annual 
amount allocated therefor in the budget and financial plan, the Mayor, in accordance with this 
subchapter, shall approve, and there may be allowed, to any taxpayer an annual job growth 
tax credit with respect to the franchise taxes imposed by subchapters VII and VIII of this 
chapter, for a credit period in an amount determined by the Mayor pursuant to § 47-1807.54. 
(July 27, 2010, D.C. Law 18-202, § 2(c), 57 DCR 4746.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-202, see notes following 

§ 47-1807.51. 

§ 47-1807.53. Job growth tax credit eligibility. 

The Mayor shall approve any job growth tax credits allowed by § 47-1807. 52 if, during a 
credit period, a project shall: 

(1) Bring a net job growth of at least 10 new jobs to the District of Columbia with an 
average yearly wage of at least 120% of the average yearly wage of residents of the District 
of Columbia; 

(2) Increase income tax and payroll revenue for the District of Columbia; 

(3) Result in the retention of any new positions proposed by the project for at least one 
year; and 
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(4) Be approved by the Mayor only if the project would not occur but for the job growth 
tax credit. 
(July 27, 2010, D.C. Law 18-202, § 2(c), 57 DCR 4746.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-202, see notes following 
§ 47-1807.51. 

§ 47-1807.54, Job growth tax credit application, approval, and calculation. 

(a) A taxpayer shall apply for, and the Mayor shall approve, the job growth tax credit as 
follows: 

(1) A taxpayer shall submit a complete written application for a job growth tax credit to 
the Mayor before the project commences in the District of Columbia. The application shall 
include: 

(A) A detailed description of the project; 

(B) An identification of the specific jobs that will be created and the anticipated salary 
range for each job; and 

(C) Documentation to demonstrate that, without the job growth tax credit, the project 
would not occur in the District of Columbia, which documentation shall include informa- 
tion that indicates: 

(i) Receipt of the job growth tax credit is a major factor in the taxpayer's decision; 
and 

(ii) Without the job growth tax credit, the taxpayer is not likely to commence the 
project in the District of Columbia. 

(2) The Mayor shall review each application submitted for a job growth tax credit. 
Based on the application submitted, the Mayor shall approve the job growth tax credit as 
provided by § 47-1807.52. The approval shall include the maximum amount of the credit 
available to the taxpayer for the entire credit period calculated pursuant to subsection (b) of 
this section and the specific terms that shall be met to qualify for the job growth tax credit. 

(b) The job growth tax credit allowed shall be calculated by the Mayor as follows: 

(1) For the maximum amount of the job growth tax credit available to the taxpayer for 
the credit period, the Mayor shall multiply the estimated net job growth for each of the 
years in the credit period by 50% of the taxpayer's total estimated FICA taxes each year 
for all new employees of the project who are residents of the District of Columbia. 

(2) For the annual amount of the job growth tax credit allowed, the Mayor shall multiply 
the actual net job growth for that year by 50% of the taxpayer's FICA taxes for the new 
employees of the project who are residents of the District of Columbia; provided, that a job 
growth tax credit shall not be allowed, and a credit certificate shall be not be issued, in an 
amount that exceeds the maximum amount of the approved job growth tax credits as 
calculated pursuant to paragraph (1) of this subsection. 

(3) If the amount of the credit allowed under paragraph (2) of this subsection exceeds the 
amount of franchise taxes otherwise due on the taxpayer's income in the tax year for which 
the job growth tax credit is being claimed, the unused amount of the job growth tax credit 
may be carried forward and used as a credit against subsequent years' franchise tax 
liability for a period not to exceed 10 years and shall be applied first to the earliest tax 
years possible. Any credit remaining after this period shall not be refunded or credited to 
the taxpayer. 

(4) A taxpayer who uses a job growth tax credit that is subsequently disallowed shall be 
liable for the resulting tax deficiency, interest, and penalties as otherwise provided by law. 

(July 27, 2010, D.C. Law 18-202, § 2(c), 57 DCR 4746.) 
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Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-202, see notes following 
§ 47-1807.51. 

§ 47-1807.55. Job growth tax credit administration. 

(a) A taxpayer that receives approval for a job growth tax credit shall notify the Mayor 
promptly if the project is canceled or other-wise becomes ineligible for the job growth tax 
credit, in which case the approval may be canceled. The approval shall be void if the 
taxpayer that receives approval does not commence the project within 1 } fi years after the 
receipt of the approval or fails to meet the specific terms established by the Mayor under 
§ 47-1807.54(a)(2). 

(b)(1) On or before March 1 of the calendar year after the commencement of the project, 
and each March 1 of any calendar year following a year of the credit period, a taxpayer that 
received approval under § 47-1808.54(a)(2) shall submit an annual request for a credit 
certificate to the Mayor. The request shall include documents that detail the number of 
employees hired for the project, the net job growth for the project, all documentation 
necessary to calculate the job growth tax credit, and any other information requested by the 
Mayor. 

(2) If the project has commenced and the project meets or exceeds the conditions of a 
project as specified in § 47-1807.53 and the specific terms established by the Mayor under 
§ 47-1807.54(a)(2), the Mayor shall, on an annual basis, certify the project's compliance 
with § 47-1807,53 and § 47-1807.54(a)(2), calculate the annual amount of the credit allowed 
as specified in § 47-1807.54(b)(2), and issue a credit certificate for that calendar year in 
that amount to the taxpayer. The credit certificate shall be submitted by the taxpayer to 
the Chief Financial Officer with the taxpayer's income tax return for the tax year that 
includes December 31 of the calendar year for which the credit certificate is issued. 

(c) The Chief Financial Officer may audit the accounts of a taxpayer receiving a job growth 
tax credit up to 12 months following the issuance of any credit certificate. 

(d) The Mayor shall transmit an annual report to the Council, including information 
regarding all approvals granted and credit certificates issued in reference to the job growth 
tax credit, including the names of the recipients of the credits, the credit amounts claimed, 
and the total net job growth for each recipient. 

(July 27, 2010, D.C. Law 18-202, § 2(c), 57 DCR 4746.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-202, see notes following 
§ 47-1807.51. 

§ 47-1807.56. Roles. 

The Mayor, pursuant to Chapter 5 of Title 2, shall issue rules necessary to implement the 
provisions of this subchapter. 
(July 27, 2010, D.C. Law 18-202, § 2(c), 57 DCR 4746.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-202, see notes following 
§ 47-1807.51. 

Subchapter VIII. Tax on Unincorporated Businesses. 

§ 47-1808.01. Tax on unincorporated businesses— Definition. 

For the purposes of this chapter (not alone of this subchapter) and unless otherwise 
required by the context, the term "unincorporated business" means any trade or business, 
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conducted or engaged in by any individual, whether resident or nonresident, statutory or 
common-law trust, estate, partnership, or limited or special partnership, society, association, 
executor, administrator, receiver, trustee, liquidator, conservator, committee assignee, or by 
any other entity or fiduciary, other than a trade or business conducted or engaged in by any 
corporation and include any trade or business which if conducted or engaged in by a 
corporation would be taxable under subchapter VII of this chapter. The term "unincorporated 
business" does not include; 

(1) A trade or a business which by law, customs, or ethics cannot be incorporated; 

(2) A trade, a business, or a profession which can be incorporated only under Chapter 5 
of Title 29; 

(3) A trade or business in which more than 80% of the gross income is derived from the 
personal services actually rendered by the individuals or the members of the partnership or 
other entity in the conducting or the carrying on of a trade or a business and in which 
capital is not a material income-producing factor; 

(4) A trade or a business engaged in by a blind person licensed by the District of 
Columbia pursuant to An Act To authorize the operation of stands in Federal buildings by 
blind persons, to enlarge the economic opportunities of the blind, and for other purposes 
(20 U.S.C. § 107 et seq.); or 

(5) A Qualified High Technology Company. 

(July 16, 1947, 61 Stat. 345, ch. 258, art. I, title VIII, § 1; Dec. 10, 1971, 85 Stat. 582, Pub. L. 92-180, 
§ 21; Oct. 21, 1975, D.C. Law 1-23, title VI, § 605, 22 DCR 2113; June 11, 1982, D.C. Law 4-118, § 113, 
29 DCR 1770; Oct 8, 1983, D.C. Law 5-32, § 6(a), 30 DCR 4013; Mar. 12, 1986, D.C. Law 6-89, § 2, 33 
DCR 304; Oct. 1, 1987, D.C. Law 7-29, § 3(h)(1). 34 DCR 5097; enacted, Apr. 9, 1997, D.C. Law 11-254, 
§ 2, 44 DCR 1575; Apr. 3, 2001, D.C. Law 13-256, § 405, 48 DCR 730; July 2, 2011, D.C. Law 18-378, 
§ 3(jj)(D(C), 58 DCR 1720.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 18-378, in par. (2), substituted "Chap- For history of Law 18-378, see notes under 

ter 5" for "Chapter 4". § 47-1802.01. 

§ 47-1808.02. Tax on unincorporated businesses— Definitions. 
For purposes of this subchapter, the term: 

(1) "Taxable income" means the amount of net income derived from sources within the 
District, within the meaning of §§ 47-1810.01 to 47-1810.03, in excess of the exemption 
granted under § 47-1808.04; provided, that taxable income shall not include the gross 
income of a qualified community development entity, as defined in section 45D(c)(l) of the 
Internal Revenue Code of 1986, that has received an allocation or suballocation of new 
markets tax credits pursuant to section 45D(f) of the Internal Revenue Code of 1986, but 
only to the extent that the gross income is derived from one or more qualified low-income 
community investments, as defined in section 45D(d)(l) of the Internal Revenue Code of 
1986. 

(2) "Taxable period" means a taxable year, or a portion of a taxable year. 

(July 16, 1947, 61 Stat. 346, ch. 258, art. I, title VIII, § 2; Sept. 26, 1984, D.C. Law 5-113, § 302(b)(1), 31 
DCR 3974; Oct. 1, 1987, D.C. Law 7-29, § 2(h)(2), 34 DCR 5097; enacted, Apr. 9, 1997, D.C. Law 11-254, 
§ 2, 44 DCR 1575; Sept. 18, 2007, D.C. Law 17-20, § 1022, 54 DCR 7052.) 

Historical and Statutory Notes 

Effect of Amendments income is derived from one or more qualified low- 

D.C. Law 17-20, in par. (1), inserted "; provid- income community investments, as defined in sec- 

ed, that taxable income shall not include the gross tion ? 45D(d)(l) of the Internal Revenue Code of 

income of a qualified community development enti- 19 ^6 . 

ty, as defined in section 45D(c)(l) of the Internal Emergency Act Amendments 

Revenue Code of 1986, that has received an alloca- For temporary (90 day) amendment of section, 

tion or suballocation of new markets tax credits see §§ 1022, 1023 of Fiscal Year 2008 Budget 

pursuant to section 45D(f) of the Internal Revenue Support Emergency Act of 2007 (D.C. Act 17-74, 

Code of 1986, but only to the extent that the gross July 25, 2007, 54 DCR 7549). 
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Legislative History of Laws cited as the "New Markets Tax Credit Clarification 

For Law 17-20, see notes following § 47-305.02. Act of 2007". 

Miscellaneous Notes Applicability: Section 1023 of D.C. Law 17-20 

Short title: Section 1021 of D.C. Law 17-20 provides: "Section 1022 shall apply as of October 

provided that subtitle C of title I of the act may be 1, 2007." 

§ 47-1808.03. Tax on unincorporated businesses- — Levy and rates. 

(a) Except as exempted under subchapter II of this chapter, for the privilege of carrying 
on or engaging in any trade or business within the District and of receiving income from 
sources within the District, there is levied: 

(1) For 1 taxable year beginning after December 31 , 1974, a tax at the rate of 12% upon 
the taxable income of every unincorporated business, whether domestic or foreign; 

(2) For the taxable years beginning after December 31, 1975, a tax at the rate of 9% 
upon the taxable income of every unincorporated business, whether domestic or foreign, 
except that, effective October 1, 1984, the rate of tax shall be 10% upon the taxable income 
for any taxable period, except that for taxable years beginning after December 31, 1994, the 
rate of tax shall be 9.5%; 

(3) For the taxable years beginning after December 31, 2002, a tax at the rate of 9.5% 
upon the taxable income of every unincorporated business, whether domestic or foreign. 

(3 A) (A) A surtax at the rate of 2.5% on the tax determined under paragraph (2) or (3) of 
this subsection, as applicable. 

(B) Subparagraph (A) of this paragraph shall apply for any tax period beginning after 

September 30, 1992. 

(3B)(A) A surtax at the rate of 2.5%, separate from and in addition to, the surtax 
imposed by paragraph (3 A) of this subsection, on the tax determined under paragraph (2) 
or (3) of this subsection, as applicable, for any tax period beginning after September 30, 
1994. 

(B) Subparagraph (A) of the paragraph shall apply for any tax period beginning after 

September 30, 1994. 

(4) For the taxable years beginning after December 31, 2003, a tax at the rate of 9.975% 
upon the taxable income of every unincorporated business, whether domestic or foreign. 

(b) The minimum tax payable under this section shall be $250. If District gross receipts 
are greater than $1 million, the minimum tax payable shall be $1,000. 

(July 16, 1947, 61 Stat. 346, ch. 258, art. I, title VIII, § 3; Aug. 2, 1968, 82 Stat. 612, Pub. L. 90-450, title 
II, § 202(b); Oct. 31, 1969, 83 Stat. 179, Pub. L. 91-106, title VI, § 604(a)(2); Dec. 15, 1971, 85 Stat. 654, 
Pub. L. 92-196, title IV, §§ 402, 404; Oct. 21, 1975, D.C. Law 1-23, title VI, § 604, 22 DCR 2112; July 27, 
1976, D.C. Law 1-77, § 3, 23 DCR 1219; Mar. 16, 1978, D.C. Law 2-58, § 202, 24 DCR 5765; June 22, 
1983, D.C. Law 5-14, § 903, 30 DCR 2632; Sept. 26, 1984, D.C. Law 5-113, § 302(b)(2), 31 DCR 3974; Oct. 
1, 1987, D.C. Law 7-29, § 2(h)(3), 34 DCR 5097; July 26, 1989, D.C. Law 8-17, § 2(e), 36 DCR 4160; June 
14, 1994, D.C. Law 10-128, § 103(d), 41 DCR 2096; Sept. 28, 1994, D.C. Law 10-188, § 301(b)(1), 41 DCR 
5333; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; Oct. 20, 1999, D.C. Law 13-38, § 27020), 
46 DCR 6373; Oct. 1, 2002, D.C. Law 14-190, § 802(d), 49 DCR 6968; June 5, 2003, D.C. Law 14-307, 
§ 1002(b), 49 DCR 11664; Sept. 14, 2011, D.C. Law 19-21, § 8072(b), 58 DCR 6226.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 19-21, in subsec. (b), substituted "shall For history of Law 19-21, see notes under 

be $250. If District gross receipts are greater ^ 4^-305.02. 
than $1 million, the minimum tax payable shall be Miscellaneous Notes 
$1,000." for "shall be $100". , Sections 8073 and 8074 of D.C. Law 19-21 pro- 

vide - 
Emergency Act Amendments Kgec g()73 Ruleg 

JT7" , te ^°T y (9 ?o d of } ame " d ™ nt f™?™ "The Mayor, pursuant to Title I of the District 
8074 of D.C. Law 19-21, see § 2(b) of Revised of Columbia Administrative Procedure Act, ap- 
Fiscal Year 2012 Budget Support Technical Clarifi- pr0 ved October 21, 1968 (82 Stat. 1204; D.C. Offi- 
cation Emergency Amendment Act of 2011 (D.C. cial Code § 2-501 et seq.), may issues rules to 
Act 19-157, October 4, 2011, 58 DCR 8688). implement the provisions of this subtitle. 

"Sec. 8074. Applicability. 
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"This subtitle shall apply as of December 31, 
2010." 

§ 47-1808.06a. Taxation of limited liability companies. 

For purposes of District income and franchise taxation, a limited liability company formed 
under Chapter 8 of Title 29 or a foreign limited liability company registered to do business in 
the District under Chapter 1 of Title 29 shall be classified as a partnership unless classified 
otherwise for federal income tax purposes, in which case the limited liability company shall be 
classified in the same manner as it is classified for federal income tax purposes. For 
purposes of District income and franchise taxation, a member or an assignee of a member of a 
limited liability company formed or subject to Title 29 shall be treated as either a resident or 
nonresident partner unless classified otherwise for federal income tax purposes, in which case 
the member or assignee of a member shall have the same status as such member or assignee 
of a member has for federal income tax purposes. 
(July 2, 2011, D.C. Law 18-378, § 3(jjXl)(D), 58 DCR 1720.) 

Historical and Statutory Notes 

Legislative History of Laws "Sec. 5. Applicability. 

* l° r 10 S 7 ° f LaW 18 " 378 ' See n ° teS Under "This ax;t shall apply as of January 1,2012.". 

§ 47—1802.01. 

Miscellaneous Notes 

Applicability date of D.C. Law 18-378: Section 5 
of D.C. Law 18-378, as amended by section 7082 of 
D.C. Law 19-21, provides: 

§ 47-1808.08. Tax credit for unincorporated businesses that provide an em- 
ployee paid leave to serve as an organ or bone marrow donor. 

(a) For the purposes of this section, the term "donor' ' means an individual who makes a 
gift of an organ, including eyes, or bone marrow. 

(b)(1) If in addition to any medical, personal, or other paid leave, including credit for time 
of service, provided by an unincorporated business, the unincorporated business provides an 
employee a paid leave of absence to serve as an organ or bone marrow donor, the 
unincorporated business may claim a credit equal to 25% of the regular salary or wages to the 
employee paid during the taxable year for that leave of absence, not to exceed 30 days for an 
organ donation and 7 days for a bone marrow donation. 

(2) If the unincorporated business elects to claim the credit, an amount equal to the 
salary or wages upon which the 25% credit is computed shall not be allowed as a deduction. 

(3) The credit shall not reduce the minimum tax liability of $100 under § 47-1808. 03(b). 

(c) This section shall not apply if the employee is eligible for leave under the Family and 
Medical Leave Act of 1993, approved February's, 1993 (107 Stat. 6; 29 U.S.C. § 2601 et seq.\ 

(d) The Chief Financial Officer or his delegate shall promulgate regulations as may be 
necessary and appropriate to carry out provisions of this section. 

(Mar. 6, 2007, D.C. Law 16-211, § 2(c), 53 DCR 9852; Mar. 25, 2009, D.C. Law 17-353, § 145, 56 DCR 
1117.) 

Historical and Statutory Notes 

Effect of Amendments "(1) 'Armed Forces' shall include any branch of 

D.C. Law 17-353 validated a previously made the United States Military, including the Army, 

technical correction in subsec, (b)(3). Navy, Marines, Air Force, Coast Guard, or any 

.,,.„. ,.„ ,,_. National Guard or reserve deployment lasting; 6 

Temporary Addition of Section continuous months or longer. 

Section 2(d) of D.C. Law 17-384 added a section „ (2) < QuaMed veterjm , means an individual sub _ 

to read as tollows. j ect to the D istrict > s personal income tax who: 

"§ 47-1308.09. Tax credit for hiring qualified « (A) Has previously served in a branch of the 

veterans. Armed Forces and w T ho was honorably or generally 

"(a) For the purposes of this section, the term: discharged; 
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"(B) Is not currently employed in a facility 
owned or operated by the District business with an 
exemption under § 47^605; 

"(C) Is hired to fill a position of indefinite dura- 
tion consisting of a minimum of 35 hours per week 
for not less than 48 weeks per year; 

"(D) Is hired within 5 years after being dis- 
charged from the Armed Forces or within 2 years 
of a continuous 6-month National Guard deploy- 
ment; 

"(E) Is a District resident at the time of hiring 
and maintains District residency for the duration 
of the 2-year tax credit period; and 

"(F) Is not currently employed in a facility 
owned or operated by the District business seeking 
the tax credit under this section. 

"(b) For taxable years beginning on or after 
January 1, 2009, an employer shall be allowed a 
credit against the tax imposed by § 47-1808.03 in 
an amount equal to 10% of the wages paid by the 
employer to a qualified veteran during the first 24 
calendar months in which the employer employs 
the qualified veteran. The credit under this sec- 
tion shall not exceed $5,000 in the aggregate for 
each qualified veteran who is employed. 

"(c) The maximum annual credit allowed under 
this section shall not exceed the lesser of: 

"(1) Ten percent of the wages paid to a qualified 
veteran during the tax year in which the credit is 
claimed; 

"(2) The total income taxes imposed on the busi- 
ness during the tax year in which the credit is 
sought; or 

"(3) A total of $2,500 for each eligible veteran. 

"(d) The credit under subsection (b) of this sec- 
tion shall not be valid: 

"(1) For any wages paid in a calendar month in 
which the employer has not employed the qualified 
veteran for at least 90 hours; 

"(2) If the employer pays the qualified veteran 
less than the greater of the legal minimum wage or 
the wage the employer pays other employees in 
similar jobs; 

"(3) If the employer accords the qualified veter- 
an lesser benefits or rights than the employer 
accords other employees in similar jobs; 



"(4) If the qualified veteran was employed as 
the result of the displacement, other than for 
cause, of another employee, or as the result of a 
strike or lockout, a layoff in w T hich other employees 
are awaiting recall, or a reduction of the regular 
wages, benefits, or rights of other employees in 
similar jobs; 

"(5) If the employer does not meet, with respect 
to the employment of the qualified veteran, all 
federal and District laws and regulations, including 
those concerning health, safety, child labor, work/ 
hour, and equal employment opportunity; 

"(6) If the qualified veteran is a member of the 
board of directors of the business, directly or 
indirectly owns a majority of its stock, or is related 
to a member of the board of directors or a majori- 
ty stockholder as a spouse or as any relative listed 
in the definition of dependent in section 152 of the 
Internal Revenue Code of 1986 without regard to 
source of income; or 

"(7) If the qualified veteran moves his or her 
residence outside the District of Columbia during 
the 24 month period.". 

Section 5(b) of D.C. Law 17-384 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Emergency Act Amendments 

For temporary (90 day) addition, see § 2(d) of 
Employment of Returning Veteran's Tax Credit 
Emergency Act of 2008 (D.C. Act 17-654, January 
6, 2009, 56 DCR 933). 
Legislative History of Laws 

For Law 16-211, see 
§ 47-1807.08. 



notes following 



For Law 17-353, see notes following § 47-308. 
Miscellaneous Notes 

Applicability: Section 3 of D.C. Law 16-211 
provided: 

"(a) The Chief Financial Officer shall include the 
fiscal effect of the legislation in its next revised 
quarterly revenue estimate. 

"(b) Section 2 shall not take effect unless the 
fiscal effect of the legislation is funded in a revised 
quarterly revenue estimate of the Chief Financial 
Officer in an amount sufficient to account for its 
fiscal effect." 



§ 47-1808.09. Job growth tax credit. 

A job growth tax credit shall be allowed as provided in subchapter VII-A of this chapter. 
(July 27, 2010, D.C. Law 18-202, § 2(d), 57 DCR 4746.) 



Historical and Statutory Notes 



Emergency Act Amendments 

For temporary (90 day) repeal of § 4 of D.C. 
Law 18-202, see'§ 715 of* Fiscal Year 2011 Supple- 
mental Budget Support Emergency Act of 2010 
(D.C. Act 18-694, January 19, 2011, 58 DCR 662). 



Legislative History of Laws 

For Law 18-202, see notes following 
§ 47-1807.51. 
Miscellaneous Notes 

Sections 3 and 4 of D.C. Law 18-202 provide: 

"Sec. 3. Sunset 

'This act shall expire on January 1, 2030. 
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"Sec. 4. Applicability. Section 715 of D.C. Law 18-370 repealed section 

"This act shall apply upon the inclusion of its 3 of D.C. Law 18-202. 
fiscal effect in an approved budget and financial 
plan." 

Subchapter X. Purpose of Chapter and Allocation and Apportionment. 

§ 47-1810.01. Purpose of chapter. 

Notes of Decisions 

In general % ed the District council from imposing any tax on 

personal income of nonresidents, and thus the 

council retained power to impose UB taxes on the 

V In general personal income of the nonresident partners in 

Provisions of the District of Columbia Revenue partnerships that generated rental income from 

Act of 1947, imposing unincorporated business real estate located in the District; legislation au- 

franchise (UB) tax on certain portion of personal thorizing the council to establish the UB tax rate 

income of nonresident owners of unincorporated was enacted after the passage of Home Rule Act. 

businesses, were not repealed by the District of District of Columbia v. Bender, 2006, 906 A.2d 277, 

Columbia Self-Government and Governmental Re- certiorari denied 127 S.Ct. 1356, 549 U.S. 1207, 167 

organization Act (Home Rule Act), which prohibit- L.Ed.2d 77. District Of Columbia <£» 33(1) 

§ 47-1810.02. Allocation and apportionment of District and non-District in- 
come. 

(a) Allocation and apportionment — The entire net income of any corporation, financial 
institution, or unincorporated business, or the unrelated business income of an exempt 
organization, derived from any trade or business carried on or engaged wholly within the 
District shall, for the purposes of this chapter, be deemed to be from sources within the 
District and shall, along with other income from sources within the District, be allocated to 
the District. If the net income of a corporation, financial institution, or unincorporated 
business, or the unrelated business income of an exempt organization, is derived from sources 
within and without the District, the taxpayer shall apportion business income and allocate 
non-business income as provided in this section. 

(b) Taxation by another state. — For purposes of allocation and apportionment of income 
under this section, a taxpayer is taxable in another state if: 

(1) In that state the taxpayer is subject to a net income tax, a franchise tax measured by 
net income, a franchise tax for the privilege of doing business, or a corporate stock tax; or 

(2) That state has jurisdiction to subject the taxpayer to a net income tax regardless of 
whether, in fact, the state does or does not 

(c) Allocation of nonbusiness income. — 

(1) Rents and royalties from real or tangible personal property, capital gains, interest, 
dividends, or patent or copyright royalties, to the extent that they constitute non-business 
income, shall be allocated as provided in paragraphs (2), (3), (4), and (5) of this subsection. 

(2)(A) Net rents and royalties from real property located in the District are allocable to 
the District. 

(B) Net rents and royalties from tangible personal property are allocable to the 
District: 

(i) If and to the extent that the property is utilized in the District; or 

(ii) In their entirety if the taxpayer's commercial domicile is in the District and the 

taxpayer is not organized under the laws of or taxable in the state in which the 

property is utilized. 

(C) The extent of utilization of tangible personal property in a state is determined by 
multiplying the rents and royalties by a fraction, the numerator of which is the number of 
days of physical location of the property in the state during the rental or royalty period 
in the taxable year and the denominator of which is the number of days of physical 
location of the property everywhere during all rental or royalty periods in the taxable 
year. If the physical location of the property during the rental or royalty period is 
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unknown or unascertainable by the taxpayer, the tangible personal property is utilized in 
the state in which the property was located at the time the rental or royalty payer 
obtained possession. 

(3)(A) Capital gains and losses from sales of real property located in the District are 
allocable to the District. 

(B) Capital gains and losses from sales of tangible personal property are allocable to 
the District if: 

(i) The property had a situs in the District at the time of the sale; or 
(ii) The taxpayer's commercial domicile is in the District and the taxpayer is not 
taxable in the state in which the property had a situs. 

(C) Capital gains and losses from the sales of intangible personal property are 
allocable to the District if the taxpayer's commercial domicile is in the District. 

(4) Interest and dividends from District sources are allocable to the District unless the 
interest and dividends are excluded under § 47-1810.01. 

(5)(A) Patent and copyright royalties are allocable to the District: 

(i) If and to the extent that the patent or copyright is utilized by the payer in the 
District; or 

(ii) If and to the extent that the patent or copyright is utilized by the taxpayer in a 
state in which the taxpayer is not taxable and the taxpayer's commercial domicile is in 
the District. 

(B) A patent is utilized in a state to the extent that it is employed in production, 
fabrication, manufacturing, or other processing in the state to the extent that a patented 
product is produced in the state. If the basis of receipts from patent royalties does not 
permit allocation to states or if the accounting procedures do not reflect states of 
utilization, the patent is utilized in the state in which the taxpayer's commercial domicile 
is located. 

(C) A copyright is utilized in a state to the extent that printing or other publication 
originates in the state. If the basis of receipts from copyright royalties does not permit 
allocation to states or if the accounting procedures do not reflect states of utilization, the 
copyright is utilized in the state in which the taxpayer's commercial domicile is located. 

(d) Apportionment of business income. — Except as provided in subsection (d-1), all 
business income shall be apportioned to the District by multiplying the income by a fraction, 
the numerator of which is the property factor plus the payroll factor plus the sales factor, and 
the denominator of which is 3. 

(d-l)(l) Apportionment of business income. — All business income shall be apportioned to 
the District by multiplying the income by a fraction, the numerator of which is the property 
factor plus the payroll factor plus the sales factor twice, and the denominator of which is 4. 

(2) This subsection shall be applicable for the tax years beginning after December 31, 
2010. 

(e) Property factor. — 

(1) The property factor is a fraction, the numerator of which is the average value of the 
taxpayer's real and tangible personal property owned or rented and used in the District 
during the tax period and the denominator of which is the average value of all the 
taxpayer's real and tangible personal property owned or rented and used during the tax 
period. 

(2) Property owned by the taxpayer is valued at its original cost. Property rented by the 
taxpayer is valued at 8 times the net annual rental rate. Net annual rental rate is the 
annual rental rate paid by the taxpayer less any annual rental rate received by the 
taxpayer from sub-rentals. 

(3) The average value of property shall be determined by averaging the values at the 
beginning and ending of the tax period, but the Mayor may require the averaging of 
monthly values during the tax period if reasonably required to reflect properly the average 
value of the taxpayer's property, 

(i) Payroll factor. — 
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(1) The payroll factor is a fraction, the numerator of which is the total amount paid in the 
District during the tax period by the taxpayer for compensation, and the denominator of 
which is the total compensation paid everywhere during the tax period. 

(2) Compensation is paid in the District if: 

(A) The individual's service is performed entirely within the District; 

(B) The individual's service is performed both within and without the District, but the 
service performed without the District is incidental to the individual's service within the 
District; or 

(C) Some of the service is performed in the District and: 

(i) The base of operations or, if there is no base of operations, the place from which 
the service is directed or controlled is in the District; or 

(ii) The base of operations or the place from which the service is directed or 
controlled is not in any state in which some part of the service is performed, but the 
individual's residence is in the District. 

(g) Sales factor. — 

(1) The sales factor is a fraction, the numerator of which is the total sales of the taxpayer 
in the District during the tax period, and the denominator of which is the total sales of the 
taxpayer everywhere during the tax period. 

(2) Sales of tangible personal property are in the District if: 

(A) The property is delivered or shipped to a purchaser within the District regardless 
of the f.o.b. point or other conditions of the sale; or 

(B) The property is shipped from an office, store, warehouse, factory, or other place of 
storage in the District and 

(i) the purchaser is the United States government, or 

(ii) the taxpayer is not taxable in the state of the purchaser. 

(3) Sales, other than sales of tangible personal property, are in the District if: 

(A) The income-producing activity is performed in the District; or 

(B) The income-producing activity is performed both in and outside the District and a 
greater proportion of the income-producing activity is performed in the District than in 
any other state, based on costs of performance. 

(h) Alternative methods. — If the allocation and apportionment provisions of this section 
do not fairly represent the extent of the taxpayer's business activity in the District, the 
taxpayer may petition for or the Mayor may require, in respect to all or any part of the 
taxpayer's business activity, if reasonable: 

(1) Separate accounting; 

(2) The exclusion of any 1 or more of the factors; 

(3) The inclusion of 1 or more additional factors that will fairly represent the taxpayer's 
business activity in the District; or 

(4) The employment of any other method to effectuate an equitable allocation and 
apportionment of the taxpayer's income. 

(i) Definitions. — For the purposes of this section, the term: 

(1) "State" shall include the District of Columbia. 

(2) "Business income" means all income which is apportionable under the Constitution of 
the United States. 

(j) Construction. — This section shall be so construed as to effectuate its general purpose 
to make uniform the law of those states that enact it. 

(July 16, 1947, 61 Stat. 349, ch. 258, art. I, title X, § 2; Mar. 6, 1979, D.C. Law 2-158, § 4, 25 DCR 7002; 
Sept. 13, 1980, D.C. Law 3-95, § 106(b), 27 DCR 3509; July 24, 1982, D.C. Law 4-131, §§ 103, 108(a), (b), 
29 DCR 2418; Feb. 28, 1987, D.C. Law 6-207, § 3, 34 DCR 677; enacted, Apr. 9, 1997, D.C. Law 11-254, 
§ 2, 44 DCR 1575; June 9, 2001, D.C. Law 13-305, § 202(e), 48 DCR 334; Dec. 7, 2004, D.C. Law 15-205, 
§ 1062(b), 51 DCR 8441; Sept. 14, 2011, D.C. Law 19-21, § 8022, 58 DCR 6226.) 
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Historical and Statutory Notes 

Effect of Amendments be cited as the "Combined Reporting Reform Au- 

D.C. Law 19-21, in subsec. (d), substituted "Ex- thorization Act of 2009". 

cept as provided in subsection (d-1), all business" « ,. - 001 ^.-^^ t -.o m -j 

for "All business"; and added subsec! (d-1). Sectlon <2S1 of D ' C " Law 18 - U1 P rovldes: 

Emergency Act Amendments " Sec - 7231 - Implementation of combined re- 

For temporary (90 day) addition, see § 7231 of porting reform. 

Fiscal Year 2010 Budget Support Second Emer- "The Council shall pass legislation to require, for 

fnnf^nPR l^l^' Mt 18 ~ 2 ° 7 ' ° Ct ° ber 15, tax y ears hQ Z™ing after December 31, 2010, that 
^009, 5b DUK XZ34). all corporations taxable in the District of Columbia 

T ^ P °f l I (9 ? 4 ay) a P e , ndme I lt of i ec *j on ' shall determine the income apportionable or alloca- 
see § 7231 of Fiscal Year Budget Support Con- w to ^ Digtrict f Columbi £ b reference to the 
gressional Review Emergency Amendment Act of , ,. ,. g J , ,, 
2009 (D.C. Act 18-260, January 4, 2010, 57 DCR mcome and a PP°rtionment factors of all commonly 
345) controlled corporations organized within the Unit- 
Legislative History of Laws ed States with which they are engaged in a unitary 

For history of * Law 19-21, see notes under business -" 
§ 47-305.02. Short title: Section 8021 of D.C. Law 19-21 

Miscellaneous Notes provided that subtitle C of title VIII of the act may 

Short title: Section 7230 of DC. Law 18-111 be cited as "Apportionment of Business Income 

provided that subtitle U of title VII of the act may Act of 2011". 

§ 47-1810.04. Determination of taxable income or loss using combined report; 

components of income subject to tax in the District, applica- 
tion of tax credits and post-apportionment deductions; deter- 
mination of taxpayer's share of the business income of a 
combine group apportionable to the District. 

(a) The use of a combined report does not disregard the separate identities of the taxpayer 
members of the combined group. Each taxpayer member is responsible for tax based on its 
taxable income or loss apportioned or allocated to the District, which shall include, in addition 
to other types of income, the taxpayer member's apportioned share of business income of the 
combined group, where business income of the combined group is calculated as a summation 
of the individual net business incomes of all members of the combined group. A member's 
net business income is determined by removing all but business income, expense, and loss 
from that member's total income, as provided in this section and § 47-1810.05. 

(b)(1) Each taxpayer member is responsible for tax based on its taxable income or loss 
apportioned or allocated to the District, which shall include its: 

(A) Share of any business income apportionable to the District of each of the combined 
groups of which it is a member, as determined under subsection (c) of this section; 

(B) Share of any business income apportionable to the District of a distinct business 
activity conducted within and outside the District wholly by the taxpayer member, as 
determined under the provisions for apportionment of business income set forth in this 
chapter; 

(C) Income from a business conducted wholly by the taxpayer member entirely within 
the District; 

(D) Income sourced to the District from the sale or exchange of capital or assets, and 
from involuntary conversions, as determined under § 47-181 0.05(b)(8); 

(E) Nonbusiness income or loss allocable to the District as determined under the 
provisions for allocation of nonbusiness income set forth in this chapter; 

(F) Income or loss allocated or apportioned in an earlier year required to be taken into 
account as District source income during the income year, other than a net operating 
loss; and 

(G) Net operating loss carryover. 

(2) If the taxable income computed pursuant to this section and § 47-1810.05 results in a 
loss for a taxpayer member of the combined group, that taxpayer member has a District 
net operating loss, subject to the net operating loss limitations and carryover provisions of 
this chapter. The District net operating loss shall be applied as a deduction in a prior or 
subsequent year only if that taxpayer has District source positive net income, whether or 
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not the taxpayer is or was a member of a combined reporting group in the prior or 
subsequent year. 

(3) Except where otherwise provided, no tax credit or post-apportionment deduction 
earned by one member of the group, but not fully used by or allowed to that member, may 
be used, in whole or in part, by another member of the group or applied, in whole or in 
part, against the total income of the combined group. A post-apportionment deduction 
carried over into a subsequent year as to the member that incurred it, and available as a 
deduction to that member in a subsequent year, will be considered in the computation of 
the income of that member in the subsequent year regardless of the composition of that 
income as apportioned, allocated, or wholly within the District. 

(c)(1) The taxpayer's share of the business income apportionable to the District of each 
combined group of which it is a member shall be the product of the: 

(A) Business income of the combined group, determined under § 47-1810.05; and 

(B) Taxpayer member's apportionment percentage, determined in accordance with this 
chapter, including in the property, payroll, and sales factor numerators of the taxpayer's 
property, payroll, and sales, respectively, associated with the combined group's unitary 
business in the District and including in the denominator the property, payroll, and sales 
of all members of the combined group, including the taxpayer, which property, payroll, 
and sales are associated with the combined group's unitary business wherever located. 
(2) The property, payroll, and sales of a partnership shall be included in the determina- 
tion of the partner's apportionment percentage in proportion to a ratio the numerator of 
which is the amount of the partner's distributive share of partnership's unitary income 
included in the income of the combined group in accordance with § 47-1810.05 and the 
denominator of which is the amount of the partnership's total unitary income. 

(Sept. 14, 2011, D.C. Law 19-21, § 8002(d), 58 DCR 6226.) 

Historical and Statutory Notes 
Legislative History of Laws "Sec. 8004. Applicability. 

< I^J^m 17 ° f LaW 19 " 21 ' S6e n ° teS ™ der " This subtitle sha11 apply for taxable years be " 

s 47-3U5.u^. ginning after December 31, 2010." 

Miscellaneous Notes 

Section 8004 of D.C. Law 19-21 provides: 

§ 47-1810.05. Determination of the business income of the combined group. 

(a) The business income of a combined group is determined as follows: 

(1) From the total income of the combined group as determined under paragraph (2) of 
this subsection and subsection (b) of this section, subtract any income and add any expense 
or loss, other than the business income, expense, or loss of the combined group. 

(2) Except as otherwise provided, the total income of the combined group is the sum of 
the income of each member of the combined group determined under federal income tax 
laws, as adjusted for District purposes, as if the member were not consolidated for federal 
purposes. 

(3) Notwithstanding any other provision of this chapter, if the combined group includes 
or owns an unincorporated business that would be subject to the tax imposed under 
§ 47-1808.03, the income or loss of such unincorporated business shall be apportioned to 
the District using apportionment factors of the unincorporated business, and the combined 
group member's distributive share of such post-apportionment income shall be added to the 
combined group member's District taxable income, which shall be computed without regard 
to any income or loss or apportionment factors of an unincorporated business subject to 
this section. A combined group member's distributive share of an unincorporated busi- 
ness's pre-apportionment income or loss shall be exempt from the tax imposed under 
§ 47-1808.03. 

(b) The income of each member of the combined group shall be determined: 

(1) For any member incorporated in the United States, or included in a consolidated 
federal corporate income tax return, the income to be included in the total income of the 
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combined group shall be the taxable income for the corporation after making appropriate 
adjustments under this chapter, 

(2) For any member not included in paragraph (1) of this subsection, the income to be 
included in the total income of the combined group shall be determined: 

(A) A profit and loss statement shall be prepared for each foreign branch or corpora- 
tion in the currency in which the books of account of the branch or corporation are 
regularly maintained. 

(B) Adjustments shall be made to the profit and loss statement to conform it to the 
accounting principles generally accepted in the United States for the preparation of such 
statements, except as modified by regulation. 

(C) Adjustments shall be made to the profit and loss statement to conform it to the tax 
accounting standards required by this chapter. 

(D) Except as otherwise provided by regulation, the profit and loss statement of each 
member of the combined group, and the apportionment factors related thereto, whether 
United States or foreign, shall be translated into the currency in which the parent 
company maintains its books and records. 

(E) Income apportioned to the District shall be expressed in United States dollars. 
(3)(A) In lieu of the procedures set forth in paragraph (2) of this subsection, and subject 

to the determination of the Mayor that it reasonably approximates income as determined 
under this chapter, any member not subject to paragraph (1) of this subsection may 
determine its income on the basis of the consolidated profit and loss statement that includes 
the member and that is prepared for filing with the Securities and Exchange Commission 
by related corporations. 

(B) If the member is not required to file with the Securities and Exchange Commis- 
sion, the Mayor may allow the use of the consolidated profit and loss statement prepared 
for reporting to shareholders and subject to review by an independent auditor. 

(C) If the statements described in subparagraphs (A) or (B) of this paragraph do not 
reasonably approximate income as determined under this chapter, the Mayor may accept 
those statements with appropriate adjustments to approximate that income. 

(4) If a unitary business includes income from a partnership, the income to be included in 
the total income of the combined group shall be the member of the combined group's direct 
and indirect distributive share of the partnership's unitary business income. 

(5) (A) All dividends paid by one to another of the members of the combined group shall, 
to the extent those dividends are paid out of the earnings and profits of the unitary 
business included in the combined report, in the current or an earlier year, be eliminated 
from the income of the recipient. 

(B) Except as otherwise provided, this paragraph shall not apply to dividends received 

from members of the unitary business that are not a part of the combined group. 

Except when specifically required by the Mayor to be included, all dividends paid by an 

insurance company directly or indirectly to a corporation that is part of a unitary 

business with the insurance company shall be deducted or eliminated from the income of 

the recipient of the dividend. 

(6)(A) Except as otherwise provided by regulation, business income from an inter- 
company transaction between members of the same combined group shall be deferred in a 
manner similar to 26 C. F, R. § 1.1502-13. 

(B) Upon the occurrence of any of the following events, deferred business income 

resulting from an inter-company transaction between members of a combined group shall 

be restored to the income of the seller and shall be apportioned as business income 

earned immediately before the event: 

(i) The object of a deferred inter-company transaction is: 

(I) Resold by the buyer to an entity that is not a member of the combined group; 

(II) Resold by the buyer to an entity that is a member of the combined group for 
use outside the unitary business in which the buyer and seller are engaged; or 

(III) Converted by the buyer to a use outside the unitary business in which the 
buyer and seller are engaged; or 

(ii) The buyer and seller are no longer members of the same combined group, 
regardless of whether the members remain unitary. 
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(7) (A) A charitable expense incurred by a member of a combined group shall, to the 
extent allowable as a deduction pursuant to section 170 of the Internal Revenue Code of 
1986, be subtracted first from the business income of the combined group, subject to the 
income limitations of that section applied to the entire business income of the group and 
any remaining amount shall then be treated as a nonbusiness expense allocable to the 
member that incurred the expense, subject to the income limitations of that section applied 
to the nonbusiness income of that specific member. 

(B) Any charitable deduction disallowed under subparagraph (A) of this paragraph, 
but allowed as a carryover deduction in a subsequent year, shall be treated as originally 
incurred in the subsequent year by the same member and as set forth in this section 
shall apply in the subsequent year in determining the allowable deduction in that year. 

(8) Gain or loss from the sale or exchange of capital assets, property described by section 
1231(a)(3) of the Internal Revenue Code of 1986, and property subject to an involuntary 
conversion shall be removed from the total separate net income of each member of a 
combined group and shall be apportioned and allocated: 

(A) For each class of gain or loss (short-term capital, long-term capital, section 1231 of 
the Internal Revenue Code of 1986, and involuntary conversions) all members' business 
gain and loss for the class shall be combined without netting between classes and each 
class of net business gain or loss separately apportioned to each member using the 
member's apportionment percentage determined under § 47-1810.04. 

(B) Each taxpayer member shall then net its apportioned business gain or loss for all 
classes, including any such apportioned business gain and loss from other combined 
groups, against the taxpayer member's nonbusiness gain and loss for all classes allocated 
to the District, using the rules of sections 1222 and 1231 of the Internal Revenue Code of 
1986, without regard to any of the taxpayer member's gains or losses from the sale or 
exchange of capital assets, section 1231 of the Internal Revenue Code of 1986 property, 
and involuntary conversions that are nonbusiness items allocated to another state. 

(C) Any resulting District source income or loss, if the loss is not subject to the 
limitations of section 1211 of the Internal Revenue Code of 1986, of a taxpayer member 
produced by the application of the preceding subparagraphs shall then be applied to all 
other District source income or loss of that member. 

(D) Any resulting District source loss of a member that is subject to the limitations of 
section 1211 of the Internal Revenue Code of 1986 shall be carried over by that member 
and shall be treated as District source short-term capital loss incurred by that member 
for the year for which the carryover applies. 

(9) Any expense of one member of the unitary group that is directly or indirectly 
attributable to the nonbusiness or exempt income of another member of the unitary group 
shall be allocated to that other member as corresponding nonbusiness or exempt expense, 
as appropriate. 

(Sept. 14, 2011, D.C. Law 19-21, § 8002(d), 58 DCR 6226.) 

Historical and Statutory Notes 
Legislative History of Laws "Sec. 8004. Applicability. 

IZm^ 7 ° f LaW 19_21? See n ° teS Under " This subtitle shaU a P^ for taxable ^ ears be " 

§ 47 o05.02. ginning after December 31, 2010." 

Miscellaneous Notes 

Section 8004 of D.C. Law 19-21 provides: 

§ 47-1810.06. Designation of surety. 

As a filing convenience, and without changing the respective liability of group members, 
members of a combined reporting group may annually elect to designate one taxpayer 
member of the combined group to file a single return, in the form and manner prescribed by 
the department, in lieu of filing their own respective returns; provided, that the taxpayer 
designated to file the single return consents to act as surety with respect to the tax liability of 
all other taxpayers properly included in the combined report and agrees to act as agent on 
behalf of those taxpayers for the year of the election for tax matters relating to the combined 
report for that year. If for any reason the surety is unwilling or unable to perform its 
responsibilities, tax liability may be assessed against the taxpayer members. 
(Sept. 14, 2011, D.C. Law 19-21, § 8002(d), 58 DCR 6226.) 
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Historical and Statutory Notes 
Legislative History of Laws "Sec. 8004. Applicability. 

s ^or^fo^ ° f LaW 19 ~ 21 ' S6e n0t6S Und6r " This subtitle sha11 a PP^ for taxable y ears be " 

§ 47-o0o.02. ginning after December 31, 2010." 

Miscellaneous Notes 

Section 8004 of D.C. Law 19-21 provides: 

§ 47-1810.07. Water's-edge reporting; initiation and withdrawal election. 

(a)(1) Absent an election under subsection (b) of this section to report based upon a 
worldwide unitary combined reporting basis, taxpayer members of a unitary group shall 
determine each of their apportioned shares of the net business income or loss of the combined 
group on a water's-edge unitary combined reporting basis. 

(2) In determining tax under this chapter on a water's-edge unitary combined reporting 

basis, taxpayer members shall take into account all or a portion of the income and 

apportionment factors of only the following members otherwise included in the combined 

group pursuant to § 47-1805.02a: 

(A) The entire income and apportionment factors of any member incorporated in the 
United States or formed under the laws of any state, the District, or any territory or 
possession of the United States; 

(B) The entire income and apportionment factors of any member, regardless of the 
place incorporated or formed, if the average of its property, payroll, and sales factors 
within the United States is 20% or more; 

(C) The entire income and apportionment factors of any member that is a domestic 
international sales corporation, as described in sections 991 through 994 of the Internal 
Revenue Code of 1986, inclusive, a foreign sales corporation, as described in sections 921 
through 927 of the Internal Revenue Code of 1986, inclusive, or any member that is an 
export trade corporation, as described in sections 970 through 971 of the Internal 
Revenue Code of 1986, inclusive; 

(D) Any member not described in subparagraphs (A), (B), or (C) of this paragraph 
shall include its business income that is effectively connected, or treated as effectively 
connected under the provisions of the Internal Revenue Code of 1986, with the conduct of 
a trade or business within the United States and, for that reason, subject to federal 
income tax; 

(E) Any member that is a controlled foreign corporation, as defined in section 957 of 
the Internal Revenue Code of 1986, to the extent of the income of that member that is 
defined in section 952 of Subpart F of the Internal Revenue Code of 1986 not excluding 
lower-tier subsidiaries' distributions of such income that were previously taxed, deter- 
mined without regard to federal treaties, and the apportionment factors related to that 
income; any item of income received by a controlled foreign corporation shall be 
excluded if such income was subject to an effective rate of income tax imposed by a 
foreign country greater than 90% of the maximum rate of tax specified in section 11 of 
the Internal Revenue Code of 1986; 

(F) Any member that is a resident of a country that does not have a comprehensive 
income tax treaty with the United States and earns more than 20% of its income, directly 
or indirectly, from intangible property or service-related activities that are deductible 
against the business income of other members of the water's-edge group, to the extent of 
that income and the apportionment factors related thereto; and 

(G)(i) The entire income and apportionment factors of any member that is doing 
business in a tax haven defined as being engaged in activity sufficient for that tax haven 
jurisdiction to impose a tax under United States constitutional standards. 

(ii) If the member's business activity within a tax haven is entirely outside the scope 

of the laws, provisions, and practices that cause the jurisdiction to meet the criteria of 

a tax haven, as that term is defined in § 47-1801.04(49), the activity of the member 

shall be treated as not having been conducted in a tax haven. 

(b) An election to report District tax based on worldwide unitary combined reporting is 

effective only if made on a timely filed original return for a tax year by every member of the 

unitary business subject to tax under this chapter. 
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(c) At the discretion of the Mayor: 

(1) A worldwide unitary combined reporting election may be disregarded, in part or in 
whole, and the income and apportionment factors of any member of the taxpayer's unitary 
group may be included in or excluded from the combined report without regard to the 
provisions of this section, if any member of the unitary group fails to comply with any 
provision of this chapter; and 

(2) Worldwide unitary combined reporting may be mandated, in part or in whole, and the 
income and apportionment factors of any member of the taxpayer's unitary group may be 
included in or excluded from the combined report without regard to the provisions of this 
section, if any member of the unitary group fails to comply with any provision of this 
chapter, or if a person otherwise not included in the water's-edge combined group was 
availed of with a substantial objective of avoiding state income tax. 

(d)(1) A worldwide unitary combined reporting election is binding for and applicable to the 
tax year it is made and all tax years thereafter for a period of 10 years. It may be withdrawn 
or reinstituted after withdrawal, prior to the expiration of the 10-year period, only upon 
written request for reasonable cause based on extraordinary hardship due to unforeseen 
changes in state tax statutes, law, or policy, and only with the written authorization of the 
Mayor. 

(2) An election shall constitute consent to the reasonable production of documents and 
taking of depositions in accordance with District law. 

(3) If the Mayor grants a withdrawal of election pursuant to paragraph (1) of this 
subsection, he or she shall impose reasonable conditions necessary to prevent the evasion of 
tax or to clearly reflect income for the election period prior to or after the withdrawal. 

(4) Upon the expiration of the 10-year period, a taxpayer may withdraw from the 
worldwide unitary combined reporting election. Withdrawal must be made in writing 
within one year of the expiration of the election and is binding for a period of 10 years, 
subject to the same conditions as applied to the original election. If no withdrawal is 
properly made, the worldwide unitary combined reporting election shall be in place for an 
additional 10-year period, subject to the same conditions as applied to the original election. 

(e) The Mayor shall develop rules governing the impact, if any, on the scope or application 
of a worldwide unitary combined reporting election, including termination or deemed election, 
resulting from a change in the composition of the unitary group, the combined group, the 
taxpayer members and any other similar change. 
(Sept. 14, 2011, D.C. Law 19-21, § 8002(d), 58 DCR 6226.) 

Historical and Statutory Notes 
Legislative History of Laws "Sec. 8004. Applicability. 

§ Jl-SOSO^ ° f UlW 19 ~ 21 ' S6e n0t6S Und6r " This Subtitle Sha11 apply f ° r taxable yearS be " 



Miscellaneous Notes 

Section 8004 of D.C. Law 19-21 provides: 



ginning after December 31, 2010." 



§ 47-1810.08. Accounting rules; future deductions. 

(a) If the enactment of combined reporting requirements for unitary businesses results in 
an increase to a combined group's net deferred tax liability, the combined group shall be 
entitled to a deduction to the extent determined under subsection (b) of this section. Only 
publicly traded companies, including affiliated corporations participating in the filing of a 
publicly traded company's financial statements prepared in accordance with either generally 
accepted accounting principles or international financial reporting standards, as of [Septem- 
ber 14, 2011], shall be eligible for this deduction. To the extent the deduction would produce 
a net operating loss in any tax year, the unused deduction may be carried forward to each 
succeeding tax year indefinitely by the combined group and deducted without regard to any 
limitation. 

(b) For the 7-year period beginning with the 5th year of the combined filing, a combined 
group shall be entitled to a deduction equal to ^th of the net increase in the taxable 
temporary differences that caused the increase in the net deferred tax liability, as computed 
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at the time of enactment in accordance with either generally accepted accounting principles or 
international financial reporting standards, that would result from the imposition of the 
combined reporting requirements but for the deduction provided under this section. The 
amount of the deduction shall in no case exceed the amount necessary to offset any increase 
in net deferred tax liability, as computed in accordance with either generally accepted 
accounting principles or international financial reporting standards, that would result from 
the imposition of all of the provisions of this act [this chapter] but for the deduction provided 
under this section. 

(c) For the purposes of this section, the term "net deferred tax liability" shall mean the net 
increase, if any, in deferred tax liabilities minus the net increase, if any, in deferred tax assets 
of the combined group, as computed in accordance with either generally accepted accounting 
principles or international financial reporting standards. 
(Sept. 14, 2011, D.C. Law 19-21, § 8002(d), 58 DCR 6226.) 

Historical and Statutory Notes 
Legislative History of Laws "Sec. 8004. Applicability. 

For o h ^n9 0ry of Law 1& ~ 21, see notes under " This subtitle shaU a ppfr for taxable y ears be " 



Miscellaneous Notes 

Section 8004 of D.C. Law 19-21 provides: 



ginning after December 31, 2010.' 



Subchapter XL Bases. 

§ 47-1811.04. Bases — Determination of depreciation deduction. 

The basis used in determining the amount allowable as a deduction from gross income 
under the provisions of § 47-1803.03(a)(7) and (b-3) shall be the same basis as that provided 
for determining the gain from the sale or other disposition of property for federal income tax 
purposes under the Internal Revenue Code of 1986; provided, that no adjustment shall be 
made for: 

(1) The amount of the special depreciation allowance under section 168(k) of the Internal 
Revenue Code of 1986; and 

(2) The amount of the cost of property elected to be treated as chargeable to capital 
account under section 179 of the Internal Revenue Code of 1986 in excess of the lesser of 
$25,000 ($40,000 in the case of a Qualified High Technology Company) or the actual cost of 
such property. 

(July 16, 1947, 61 Stat. 351, ch. 258, art. I, title XI, § 6; Oct. 31, 1969, 83 Stat. 177, Pub. L. 91-106, title 
VI, § 601(c)(4); June 24, 1987, D.C. Law 7-9, § 2(m), 34 DCR 3283; Oct. 1, 1987, D.C. Law 7-29, 
§ 2(k)(3), 34 DCR 5097; enacted, Apr. 9, 1997, D.C, Law 11-254, § 2, 44 DCR 1575; Oct. 1, 2002, D.C. 
Law 14-190, § 832(b), 49 DCR 6968; Aug. 16, 2008, D.C. Law 17-219, § 7107(b), 55 DCR 7598.) 

Historical and Statutory Notes 

Effect of Amendments Emergency Act Amendments 

D.C. Law 17-219 rewrote the section, which had For temporary (90 day) amendment of section, 

read as follows: see § 2(b) of Depreciation Allowance for Small 

"The basis used in determining the amount al- Business De-Coupling from the Internal Revenue 

lowable as a deduction from gross income under Code Emergency Act of 2005 (D.C. Act 16-240, 

the provisions of § 47-18G3.03(a)(7) shall be the December 22, 2005, 53 DCR 260). 

same basis as that provided for determining the p or temporary (90 day) amendment of section, 

gain from the sale or other disposition of property see § 2(b) of Depreciation Allowance for Small 

for federal income tax purposes under the Internal Business De-Coupling from the Internal Revenue 

Revenue Code of 1986; provided, that no adjust- Code Emergency Act of 2005 (D.C. Act 16-240, 

merit shall be made for the amount of the special December 22 2005 53 DCR 260). 

depreciation allowance for property acquired after TT . ' JT 

September 10, 2001 and before September 11, 2004 Legislative History of Laws 

and subject to special rules pursuant to section For Law 17-219, see notes following 

168(k) of the Internal Revenue Code of 1986." § 47-318.05a. 
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Miscellaneous Notes 

Section 7108 of D.C. Law 17-219 provides that 
this subtitle shall apply for taxable years beginning 
after December 31, 2007. 

Subchapter XII. Assessment and Collection; Time of Payment. 

§ 47-1812.08. Withholding of tax. 

(a) Income of foreign corporations or unincorporated business. — Whenever the Council 
of the District of Columbia shall deem it necessary in order to satisfy the District's claim for a 
tax payable by any foreign corporation or unincorporated business, it may, by rules and 
regulations, require any person subject to the jurisdiction of the District to withhold and pay 
to the Mayor an amount not in excess of 5% of all income payable by such person to such 
foreign corporation or unincorporated business. After such foreign corporation or unincorpo- 
rated business shall have filed all returns required under this subchapter, and the same shall 
have been audited, the Mayor shall refund any overpayment to the taxpayer. 

(b) Wages; method of determination. — 

(1) Every employer making payment of wages on or after October 1, 1956, to any 
employee as defined in this chapter, shall deduct and withhold a tax upon such wages, such 
tax to be determined by one of the following methods, to be elected by the employer, 
subject to the approval of the Mayor, with respect to any employee: 

(A) In accordance with a percentage method of withholding similar in principle to that 
under § 3402 of the Internal Revenue Code of 1986 (§ 3402 of Title 26, United States 
Code), to be included in regulations; 

(B) In accordance with tables similar in principle to those contained in § 3402 of the 
Internal Revenue Code of 1986, to be included in regulations; 

(C) Repealed; or 

(D) By such other method as may be prescribed in regulations. 

(2)(A) If wages are paid with respect to a period which is not a payroll period, the 
amount to be deducted and withheld shall be that applicable in the case of a miscellaneous 
payroll period containing a number of days, including Sundays and holidays, equal to the 
number of days in the period with respect to which such wages are paid. 

(B) In any case in which wages are paid by an employer without regard to any payroll 
period or other period, the amount to be deducted and withheld shall be that applicable 
in the case of a miscellaneous payroll period containing a number of days equal to the 
number of days (including Sundays and holidays) which have elapsed since the date of 
the last payment of such wages by such employer during the calendar year, or the date 
of commencement of employment with such employer during such year, or January 1st of 
such year, whichever is the later. 

(C) In determining the amount to be deducted and withheld under this section, the 
wages may, at the election of the employer, be computed to the nearest dollar. 

(D) The Council of the District of Columbia may, by regulations, authorize employers: 
(i) To estimate the wages which will be paid to any employee in any quarter of the 

calendar year; 

(ii) To determine the amount to be deducted and withheld upon each payment of 
wages to such employee during such quarter as if the appropriate average of the wages 
so estimated constituted the actual wages paid; and 

(hi) To deduct and withhold upon any payment of wages to such employee during 
such quarter such amount as may be necessary to adjust the amount actually deducted 
and withheld upon the wages of such employee during such quarter to the amount that 
would be required to be deducted and withheld during such quarter if the payroll 
period of the employee were quarterly. 

(E) The Council of the District of Columbia is authorized to provide by regulation, 
under such conditions and to such extent as it deems proper, for withholding in addition 
to that otherwise required under this section in cases in which the employer and the 
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employee agree to such additional withholding. Such additional withholding shall for all 
purposes be considered the tax required to be deducted and withheld under this section. 

(c) Overlapping pay periods; multiple employers. — 

(1) If payment of wages is made to an employee by an employer: 

(A) With respect to a payroll period or other period, any part of which is included in a 
payroll period or other period with respect to which wages are also paid to such 
employee by such employer; 

(B) Without regard to any payroll period or other period, but on or prior to the 
expiration of a payroll period or other period with respect to which wages are also paid to 
such employee by such employer; 

(C) With respect to a period beginning in 1 and ending in another calendar year; or 

(D) Through an agent, fiduciary, or other person who also has the control, receipt, 
custody, or disposal of, or pays the wages payable by another employer to such employee. 

(2) The manner of withholding and the amount to be deducted and withheld under this 
section shall be determined in accordance with regulations promulgated by the Council of 
the District of Columbia under which the withholding exemption allowed to the employee in 
any calendar year shall approximate the withholding exemption allowable with respect to an 
annual payroll period. 

(d) Included and excluded wages. — If the remuneration paid by an employer to an 
employee for services performed during one-half or more of any payroll period of not more 
than 31 consecutive days constitutes wages, all the remuneration paid by such employer to 
such employee for such period shall be deemed to be wages; but if the remuneration paid by 
an employer to an employee for services performed during more than one-half of any such 
payroll period does not constitute wages, then none of the remuneration paid by such 
employer to such employee for such period shall be deemed to be wages. 

(e) Exemptions. — 

(1) An employee receiving wages shall on any day be entitled to the withholding 
exemptions allowed under this chapter, unless the Mayor determines that an alternative 
withholding method is warranted under paragraphs (9) or (11) of this subsection. 

(2) Every employee shall, on or before October 1, 1956, or before the date of commence- 
ment of employment, whichever is later, furnish his employer with a signed withholding 
exemption certificate relating to the withholding exemptions which he claims, which in no 
event shall exceed the number to which he is entitled. 

(3) Withholding exemption certificates shall take effect as of the beginning of the first 
payroll period ending, or the first payment of wages made without regard to a payroll 
period, on or after the date on which such certificate is so furnished; provided, that 
certificates furnished before October 1, 1956, shall be considered as furnished on that date. 

(4) A withholding exemption certificate which takes effect under this section shall 
continue in effect with respect to the employer until another such certificate takes effect 
under this section. If a withholding exemption certificate is furnished to take the place of an 
existing certificate, the employer, at his option, may continue the old certificate in force 
with respect to all wages paid on or before the first status determination date, January 1st 
or July 1st of each year, which occurs at least 30 days after the date on which such new 
certificate is furnished. 

(5) If, on any day during the calendar year, the withholding exemptions to which the 
employee may reasonably be expected to be entitled at the beginning of his next taxable 
year is different from the exemptions to which the employee is entitled on such day, the 
employee shall in such cases and at such times as the Mayor may prescribe, furnish the 
employer with a withholding exemption certificate relating to the exemptions which he 
claims with respect to such next taxable year, which shall in no event exceed the 
exemptions to which he may reasonably be expected to be so entitled. Exemption 
certificates issued pursuant ■ to this subsection shall not take effect with respect to any 
payment of wages made in the calendar year in which the certificate is furnished. 

(6) If, on any day during the calendar year, the withholding exemptions to which the 
employee is entitled is less than the withholding exemptions claimed by the employee on 
the withholding exemption certificate then in effect with respect to him, the employee shall, 
within 10 days thereafter, furnish the employer with a new withholding exemption 
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certificate relating to the withholding exemptions which the employee then claims, which 
shall in no event exceed the exemptions to which he is entitled on such day. If, on any day 
during the calendar year, the withholding exemptions to which the employee is entitled is 
greater than the withholding exemptions claimed, the employee may furnish the employer 
with a new withholding exemption certificate relating to the withholding exemptions which 
the employee then claims, which shall in no event exceed the exemptions to which he is 
entitled on such day. 

(7) Withholding exemption certificates shall be in such form and contain such information 
as the Council of the District of Columbia may by regulations prescribe. 

(8) For periods beginning after December 31, 2011, an employee shall be entitled to 
additional withholding exemptions under this subsection with respect to payment of wages 
equal to a number determined by dividing by $1,370 his or her estimated itemized 
deductions. 

(9) An employer shall base withholding for the employee on zero withholding exemptions 
if the Mayor notifies an employer that: 

(A) An employee has an unpaid tax liability; 

(B) An employee failed to file a required District of Columbia income tax return; or 

(C) An employee is subject to a tax refund interception request. 

(10) If the conditions of paragraphs (9)(A), (B), and (C) of this subsection no longer 
apply, the employer may apply to the Mayor to authorize an increase in the number of 
withholding exemptions. Upon approval, the Mayor may authorize an increase in the 
number of withholding exemptions to the level at which they would not have resulted in an 
underpayment of taxpayer's most recent income tax return. 

(11)(A) An exemption certificate shall be invalid if it: 

(i) Does not contain the information required; or 

(ii) Contains false or fraudulent information. 
(B) An exemption certificate shall be valid if it states: 

(i) A number of exemptions if it is less than the number of exemptions to which the 
individual is entitled under this chapter; or 

(ii) A number of additional exemptions less than or equal to the fraction rounded 
down to the nearest whole number: 

(I) The numerator of which equals the excess of. the total of estimated itemized 
deductions, alimony payments, allowable child care expenses, qualified retirement 
contributions, business losses, and employer business expenses over the standard 
deduction allowance; and 

(II) The denominator of which equals the amount allowed for each exemption 
under this chapter for the applicable tax year. 

(f)(1) Any sum or sums withheld in accordance with the provisions of this section shall be 
deemed to be, and shall be, held in trust by the employer for the District of Columbia. 
(2) The District of Columbia shall have a lien upon all the property of any employer who 
fails to withhold or pay over to the Mayor sums required to be withheld under this section. 
If the employer withholds but fails to pay over the amounts withheld to the Mayor the lien 
shall accrue on the date the amounts were withheld. If the employer fails to withhold, the 
lien shall accrue on the date the amounts were required to be withheld. The liens referred 
to in this paragraph shall constitute a preferred claim, having priority over all other liens or 
security interests of whatever kind and however created. If property of an employer is 
seized under distraint provisions, neither the United States Marshal, nor a receiver, 
assignee or any other officer shall sell the property without first determining from the 
Mayor the amounts due and payable by said employer, and if there be any amounts due, 
owing or unpaid, it shall be the duty of such officer to first pay to the Mayor the said 
amounts out of the proceeds of such sale before making any payment to any judgment 
creditor or other claimants of whatsoever kind or nature. 

(g) Statement to be furnished employee. — 

(1)(A) Every person required to deduct and withhold from an employee a tax under this 
section, or who would have been required to deduct and withhold a tax under this section if 
the employee had claimed no more than 1 withholding exemption, shall furnish to each such 
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employee in respect to the wages paid by such person to such employee during the calendar 
year, on or before January 31st of the succeeding year, or, if his employment is terminated 
before the close of such calendar year, on the day on which the last payment of wages is 
made, a written statement showing the following: 
(i) The name and address of such person; 

(ii) The name and address of the employee and his social security account number; 
(iii) The total amount of wages as defined in this chapter; and 
(iv) The total amount deducted and withheld as tax under this section. 
(B) The statement required to be furnished by this subsection in respect of any wages 
shall be furnished at such other times, shall contain such other information, and shall be 
in such form, as the Council of the District of Columbia may by regulation prescribe. A 
duplicate of such statement if made and filed in accordance with regulations prescribed 
by the Council of the District of Columbia shall constitute the return required to be made 
in respect to such wages. 

(2) The Council of the District of Columbia may promulgate regulations providing for 
reasonable extensions of time, not in excess of 30 days, to employers required to furnish 
statements under this subsection. 

(h) Liability for tax withheld. — An employer shall be liable for the payment of tax 
required to be deducted and withheld under this section. Such tax shall be paid to the Mayor 
and shall not be paid to any other person. 

(i) Declaration and payment of estimated tax. — 

(1) Every person residing or domiciled in the District at the times prescribed in 
paragraph (4) of this subsection shall, at these times, make declaration of his or her 
estimated tax for the taxable year if the person can reasonably be expected to receive gross 
income not subject to the withholding provisions of this section that will result in a tax 
liability of more than $100. This requirement shall not apply to any elective officer of the 
government of the United States, or any employee on the staff of an elected officer in the 
legislative branch of the government of the United States if the employee is a bona fide 
resident of the state of residence of the elected officer, or any officer of the executive 
branch of the government whose appointment to the office held by him or her was by the 
President of the United States, and subject to confirmation by the Senate of the United 
States, and whose tenure of office is at the pleasure of the President of the United States, 
or any Justice of the Supreme Court of the United States unless the officers or Justices are 
domiciled within the District at any time during the taxable year. 

(2) In the declaration required under paragraph (1) of this subsection, the individual 
shall state: 

(A) The amount which he estimates as the amount of income tax due under this 
chapter for the taxable year; 

(B) The amount which he estimates as the credit for tax withheld for the taxable year 
under this chapter; 

(C) The excess of the amount estimated under subparagraph (A) of this paragraph 
over the amount estimated under subparagraph (B) of this paragraph, which excess for 
purposes of this section shall be considered the estimated tax for the taxable year; and 

(D) Such other information as may be prescribed in regulations promulgated by the 
Council of the District of Columbia. 

(3) In the case of married individuals (or domestic partner who filed under 
§ 47-1805.01(f)), a single declaration under this section may be made by them jointly, in 
which case the liability with respect to the estimated tax shall be joint and several No 
joint declaration may be made if the married individuals are separated under a decree of 
divorce or of separate maintenance (or domestic partner who filed under § 47-1805.01 (f) 
has terminated the domestic partnership in accordance with § 32-702(d)), or if they have 
different taxable years. If a joint declaration is made but a joint return is not made for the 
taxable year, the estimated tax for such year may be treated as the estimated tax of either 
spouse (or domestic partner who filed under § 47-1805.01(f)), or may be divided between 
them. 
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(4) The declaration required under paragraph (1) of this subsection shall be filed with the 
Mayor on or before April 15th of the taxable year, except that if the requirements of 
paragraph (1) of this subsection are first met: 

(A) after April 1st and before June 2nd of the taxable year, the declaration shall be 
filed on or before June 15th of the taxable year; 

(B) after June 1st and before September 2nd of the taxable year, the declaration shall 
be filed on or before September 15th of the taxable year; or 

(C) after September 1st of the taxable year, the declaration shall be filed on or before 
January 15th of the succeeding taxable year; provided, that the declaration required to 
be filed during 1956 may be filed not later than October 15, 1956, if the requirements of 
paragraph (1) of this subsection are fulfilled at any time prior to October 1, 1956. 

(5) An individual may make amendments of a declaration filed during the taxable year 
under this subsection, under regulations prescribed by the Council of the District of 
Columbia. 

(6) If on or before January 15th of the succeeding taxable year the taxpayer files a 
return for the taxable year for which the declaration is required and pays in full the amount 
computed on the return as payable, then under regulations prescribed by the Council of the 
District of Columbia: 

(A) If the declaration is not required to be filed during the taxable year, but is 
required to be filed on or before such January 15th, such return shall, for the purposes of 
this section, be considered as such declaration; and 

(B) If the tax shown on the return, reduced by the credits under this chapter, is 
greater than the estimated tax shown in a declaration previously made or, in the last 
amendment thereof, such return shall, for the purposes of this section, be considered as 
the amendment of the declaration permitted by this subsection to be filed on or before 
such January 15th. 

(7) The Council of the District of Columbia may promulgate regulations governing 
reasonable extensions of time for filing declarations and paying the estimated tax. Except 
in the case of taxpayers who are abroad, no such extensions shall be for more than 6 
months. 

(8) If the taxpayer is unable to make his own declaration, the declaration shall be made 
by a duly authorized agent or by the guardian or other person charged with the care of the 
person or property of such taxpayer. 

(9) The provisions of § 47-1805.04 shall apply to a declaration of estimated tax. 

(10) Payment of the estimated tax, or any installment thereof, shall be considered 
payment on account of the tax for the taxable year. 

(j) Liability for 1956 tax. — One-half of the liability for the income tax imposed by this 
chapter lor the calendar year 1956, or the fiscal year of a taxpayer beginning during such 
calendar year, upon any resident of the District (other than fiduciaries) shall be discharged. 
The remainder of the total amount of the income tax due as shown on the taxpayer's return 
shall be paid to the Collector on the 15th of April, 1957, or if the return be made on the basis 
of a fiscal year the remainder of the total amount of such tax shall be paid on the 15th day of 
the 4th month following the close of the fiscal year. 

(k) Rate of interest — Notwithstanding any other provisions of this chapter, interest shall 
be assessed on deficiencies and late payments of income tax withheld or required to be 
withheld at source by an employer as provided for in this section at the rate of one and one 
half percent per month or fraction thereof from the date prescribed for payment of the tax 
until paid. 

(1) Withholding from lottery winnings. — 

(1) For the purposes of this subsection, the term: 

(A) "Constructive receipt" or "constructively received" means that payments of lottery 
winnings, although not actually within a taxpayer's possession, are deemed to be received 
by the payee and subject to District tax in the taxable year during which the lottery 
winner is determined by Powerball or other lottery drawing. 

(B) "Lottery winnings" means winnings which are subject to withholding as defined in 
section 3402(q) of the Internal Revenue Code of 1986, whether as a lump sum or 
annuitized payment. 
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(C) "Payment" means the payment of lottery winnings. 

(D) "Payor" means a person responsible to make a payment subject to withholding 
under section 3402(q) of the Internal Revenue Code of 1986. 

(2) In making payments, whether actually or constructively received by the payee, of 
lottery winnings taxable under § 47-1803.02, 47-1807.02, or 47-1808.02, the District of 
Columbia Lottery and Charitable Games Control Board, or any payor, shall deduct and 
withhold from such payments an amount equal to the tax on such payments computed at 
the highest rate of tax under § 47-1806.03, 47-1807.02, or 47-1808.03, as applicable, in 
accordance with procedures to be established by the Chief Financial Officer. 

(3) Except as provided in paragraph (4) of this subsection, the withholding required by 
this section shall apply to any of the following payments: 

(A) A lump sum payment in the year the payment is made; or 

(B) A payment of an annuitized amount in the year the payment is made by any payor 
to a payee. 

(4) The withholding required by this subsection shall not apply to a payment to a 
nonresident, corporation, partnership, or limited liability company if the individual, share- 
holder, partner, or member of such entities provides the payor with a statement and 
documentary evidence, subject to review T and approval by the Chief Financial Officer, that 
the income earned is not subject to District tax. 

(m)(l) If a resident payee receives an early distribution from a retirement plan or account 
retirement account or retirement plan or pursuant to section 3405 of the Internal Revenue 
Code of 1986 and the payment is subject to mandatory withholding of federal income tax, 
District tax shall be withheld by the payor of that distribution at the highest District income 
tax rate as exists at the time of receipt of that distribution. 

(2) For the purposes of this subsection, the terms "retirement account" or "retirement 
plan" mean: 

(A) A qualified employee plan; 

(B) A qualified employee annuity plan; 

(C) A defined contribution plan; 

(D) A tax sheltered annuity plan; 

(E) A individual retirement account; 

(F) Any combination of the plans and account listed in subparagraphs (A) through (E) 
of this paragraph; or 

(G) Any similarly situated plan as defined by the Internal Revenue Code of 1986. 

(3) This subsection shall be applicable for periods beginning after December 31, 2011. 
(July 16, 1947, 61 Stat. 353, ch. 258, art. I, title XII, § 8; Mar. 31, 1956, 70 Stat. 72-77, ch. 154, § 11; Sept. 
6, 1966, .80 Stat. 632, Pub. L. 89-554, § 8(a); Mar. 6, 1979, D.C. Law 2-158, § 4, 25 DCR 7002: Sept. 13, 
1980, D.C. Law 3-92, § 502(b), 27 DCR 3390; June 11, 1982, D.C. Law 4-118, § 116, 29 DCR 1770; July 
24, 1982, D.C. Law 4-131, §§ 105, 108(c), (d), 29 DCR 2418; June 24, 1987, D.C. Law 7-9, § 2(n), 34 DCR 
3283; Oct. 1, 1987, D.C. Law 7-29, § 2(l)(l)-(3), 34 DCR 5097; Sept. 21, 1988, D.C. Law 7-141, § 2(d), (e), 
35 DCR 5398; enacted, Apr. 9, 1997, D.C. Law 11-254, § 2, 44 DCR 1575; June 9, 2001, D.C. Law 13-305, 
§ 406(y), 48 DCR 334; Mar. 14, 2007, D.C. Law 16-292, § 2(e), 54 DCR 1080; Sept. 12, 2008, D.C Law 
17-231, § 41(m), 55 DCR 6758; Mar. 3, 2010, D.C. Law 18-108, § 2(c), 57 DCR 22; Sept. 24, 2010, D.C. 
Law 18-223, §§ 7092, 7152, 57 DCR 6242; Sept. 14, 2011, D.C. Law 19-21, §§ 8092, 8112, 58 DCR 6226.) 

Historical and Statutory Notes 

Effect of Amendments several. No joint declaration may be made if the 

D.C. Law 16-292 substituted "husband and wife husband and Mate (or domestic partner who filed 

(or domestic partner who filed under under § 47-1 805.0 1(f)) are separated under a de- 

§ 47-1805.01 (f))" for "husband and wife". cree of divorce or of separate maintenance, or if 

t^ n T in .n, i ,-w->n ■ i - , they have different taxable years. If a joint decla- 

D.C. Law 17-231 rewrote subsec. (i)(3), which ration is made but a joint retum ig not made fQJ . 

had read as follows: the taxable year, the estimated tax for such year 

"(3) In the case of a husband and wife (or may be treated as the estimated tax of either 

domestic partner who filed under § 47-1805.01 (f)), husband or wife, or may be divided between 

a single declaration under this section may be them." 

made by them jointly, in which case the liability D.C. Law 18-108, in subsec. (i)(3), substituted 

with respect to the estimated tax shall be joint and "married individuals" for "a husband and wife" and 
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substituted "the married individuals" for "the hus- 
band and wife". 

D.C. Law 18-223 rewrote subsec. (e)(1); added 
subsecs. (e)(9), (10), and (11); and added subsec. 
(1). Prior to amendment, subsec. (e)(1) read as 
follows: 

"(1) An employee receiving wages shall on any 
day be entitled to the withholding exemptions al- 
lowed under this chapter." 

D.C. Law 19-21 rewrote subsec. (e)(8); and 
added subsec. (m). Prior to amendment, subsec. 
(e)(8) read as follows: 

"(8) An employee shall be entitled to additional 
withholding exemptions under this subsection with 
respect to payment of wages equal to a number 
determined by dividing by $885 for taxable years 
beginning after December 31, 1986, $1,025 for 
taxable years beginning after December 31, 1987, 
$1,160 for taxable years beginning after December 
31, 1988, $1,270 for taxable years beginning after 
December 31, 1989, and $1,370 for taxable years 
beginning after December 31, 1990, the excess of: 

"(A) His or her estimated itemized deductions; 
over 

"(B) The applicable standard deduction amount 
specified in § 47 1801.04(26)." 
Temporary Amendments of Section 

Section 2 of D.C. Law 18-43 added subsec. (1) to 
read as follows: 

"(1) Withholding from lottery ivinnings. 

"(1) For the purposes of this subsection, the 
term: 

"(A) 'Constructive receipt' or "constructively re- 
ceived" means that payments of lottery winnings, 
although not actually within a taxpayer's posses- 
sion, are deemed to be received by the payee and 
subject to District tax in the taxable year during 
which the lottery winner is determined by Power- 
ball or other lottery drawing. 

"(B) 'Lottery winnings' means winnings which 
are subject to withholding as defined in section 
3402(q) of the Internal Revenue Code of 1986, 
whether as a lump sum or annuitized payment. 

"(C) 'Payment' means the payment of lottery 
winnings. 

"(D) 'Payor' means a person responsible to 
make a payment subject to withholding under sec- 
tion 3402(q) of the Internal Revenue Code of 1986. 

"(2) In making payments, whether actually or 
constructively received by the payee, of lottery 
winnings taxable under .§' 47-1803.02, 47-1807.02, 
or 47-1808.02, the District of Columbia Lottery 
and Charitable Games Control Board, or any pay- 
or, shall deduct and withhold from such payments 
an amount equal to the tax on such payments 
computed at the highest rate of tax under 
§ 47-1806.03, 47-1807.02, or 47-1808.03, as appli- 
cable, in accordance with procedures to be estab- 
lished by the Chief Financial Officer. 

"(3) Except as provided in paragraph (4) of this 
subsection, the withholding required by this sec- 
tion shall apply to any of the following payments: 



"(A) A lump sum payment in the year the pay- 
ment is made; or 

"(B) A payment of an annuitized amount in the 
year the payment is made by any payor to a payee. 

"(4) The withholding required by this subsection 
shall not apply to a payment to a nonresident, 
corporation, partnership, or limited liability compa- 
ny if the individual, shareholder, partner, or mem- 
ber of such entities provides the payor with a 
statement and documentary evidence, subject to 
review and approval by the Chief Financial Officer, 
that the income earned is not subject to District 
tax.". 

Section 4(b) of D.C. Law 18-43 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2 of D.C. Law 18-206 added subsec. (1) 
to read as follows: 

"(1) Withholding from lottery winnings. — 

"(1) For the purposes of this subsection, the 
term: 

"(A) 'Constructive receipt' or 'constructively re- 
ceived' means that payments of lottery winnings, 
although not actually within a taxpayer's posses- 
sion, are deemed to be received by the payee and 
subject to District tax in the taxable year during 
which the lottery winner is determined by Power- 
ball or other lottery drawing. 

"(B) 'Lottery winnings' means winnings which 
are subject to withholding as defined in section 
3402(q) of the Internal Revenue Code of 1.986, 
whether as a lump sum or annuitized payment. 

"(C) 'Payment' means the payment of lottery 
winnings. 

"(D) 'Payor' means a person responsible to 
make a payment subject to withholding under sec- 
tion 3402(q) of the Internal Revenue Code of 1986. 

"(2) In making payments, whether actually or 
constructively received by the payee, of lottery 
winnings taxable under § 47-1803.02, 47-1807.02, 
or 47-1808.02, the District of Columbia Lottery 
and Charitable Games Control Board, or any pay- 
or, shall deduct and withhold from such payments 
an amount equal to the tax on such payments 
computed at the highest rate of tax under 
§ 47-1806.03, 47-1807.02, or 47-1808.03, as appli- 
cable, in accordance with procedures to be estab- 
lished by the Chief Financial Officer. 

"(3) Except as provided in paragraph (4) of this 
subsection, the withholding required by this sec- 
tion shall apply to any of the following payments: 

"(A) A lump sum payment in the year the pay- 
ment is made; or 

"(B) A payment of an annuitized amount in the 
year the payment is made by any payor to a payee. 

"(4) The withholding required by this subsection 
shall not apply to a payment to a nonresident, 
corporation, partnership, or limited liability compa- 
ny if the individual, shareholder, partner, or mem- 
ber of such entities provides the payor with a 
statement and documentary evidence, subject to 
review and approval by the Chief Financial Officer, 
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that the income earned is not subject to District 
tax.". 

Section 4(b) of D.C. Law 18-206 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 7 of D.C. Law 19-53, in subsec. (b)(1), 
added subpar. (E) to read as follows: 

"(E) For the method of withholding after De- 
cember 31, 2011, no allowance for the standard 
deduction shall be permitted.". 

; and rewrote subsec. (e)(8) to read as follows: 

"(8) For periods beginning after December 31, 
2011, an employee shall be entitled to additional 
withholding exemptions under this subsection with 
respect to payment of wages equal to a number 
determined by dividing by the personal exemption 
provided under § 47-1806.02(i) the excess of: 

"(A) His or her estimated itemized deductions; 
over 

"(B) The applicable standard deduction amount 
specified in § 47-1801.04(26).". 

Section 15(b) of D.C. Law 7 19-53 provides that 
the act shall expire after 225 days of its having 
taken effect. 

Section 2 of D.C. Law 19-90, in subsec. (g)(1)(B), 
deleted the last sentence; and added subsec. (n) to 
read as follows: 

"(n)(l) Beginning for statements due after De- 
cember 31, 20.11, each employer or payor required 
under this section to withhold income tax for an 
employee or a person who receives a payment 
subject to withholding (''payee") shall prepare a 
statement for each employee or payee that shows 
for the previous calendar year any information that 
the Chief Financial Officer requires by regulation 
or guidance. 

"(2)(A) An employer or payor required to sub- 
mit the statements pursuant to paragraph (1) of 
this subsection shall submit one copy of the state- 
ment for each employee or payee to the Chief 
Financial Officer by January 31 of each year. 

"(B) Except as provided by subparagraph (C) of 
this paragraph, if the number of statements that 
an employer or payor is required to submit is 25 or 
more, the employer or payor shall submit the 
statements in an electronic format, as prescribed 
by the Chief Financial Officer. 

"(C) The Chief Financial Officer may waive the 
requirement that an employer or payor submit 
statements in electronic format if the Chief Finan- 
cial Officer determines that the requirement will 
result in undue hardship to the employer or pay- 
or.". 

Section 4(b) of D.C. Law 19-90 provides that the 
act shall expire after 225 days of its having taken 
effect. 

Section 2 of D.C. Law 19-100, in subsec. (m)(l), 
substituted "a distribution" for "an early distribu- 
tion" and substituted "retirement account and the 
distribution is subject to" for "account retirement 
account or retirement plan or pursuant to section 
3405 of the Internal Revenue Code of 1986 and the 



payment is subject to mandatory"; and amended 
subsec. (m)(3) to read as follows: 

"(3) This subsection shall apply to distributions 
made after December 31, 2011.". 

Section 4(b) of D.C. Law 19-100 provides that 
the act shall expire after 225 days of its having 
taken effect. 
Emergency Act Amendments 

For temporary (90 day) amendment of section, 
see § 2 of Withholding of Tax on Lottery Winnings 
Emergency Act of 2009 (D.C. Act 18-71, May 6, 

2009, 56 DCR 3799). 

For temporary (90 day) amendment of section, 
see § 2 of Withholding of Tax on Lottery Winnings 
Congressional Review Emergency Act of 2009 
(D.C. Act 18-147, July 28, '2009, 56 DCR 6323). 

For temporary (90 day) amendment of section, 
see § 2 of Withholding of Tax on Lottery Winnings 
Emergency Act of 2010 (D.C. Act 18-391, May 7, 

2010, 57 DCR 4342). 

For temporary (90 day) amendment of section, 
see §§ 7092, 7093, and 7152 of Fiscal Year 2011 
Budget Support Emergency Act of 2010 (D.C. Act 
18-463, July 2, 2010, 57 DCR 6542). 

For temporary (90 day) amendment of section, 
see § 7 of Revised Fiscal Year 2012 Budget Sup- 
port Technical Clarification Emergency Amend- 
ment Act of 2011 (D.C. Act 19-157, October 4, 

2011, 58 DCR 8688). 

For temporary (90 day) amendment of section, 
see § 2 of Income Tax Withholding Statements 
Electronic Submission Emergency Act of 2011 
(D.C. Act 19-226, November 15, 2011, 58 DCR 
9934). 

For temporary (90 day) amendment of section, 
see § 2 of Retirement Distribution Withholding 
Emergency Act of 2011 (D.C. Act 19-265, Decem- 
ber 22, 2011, 58 DCR 11242). 

For temporary (90 day) amendment of section, 
see § 2 of Income Tax Withholding Statements 
Electronic Submission Congressional Review 
Emergency Act of 2012 (D.C. Act 19-308, Febru- 
ary 21, 2012, 59 DCR 1684). 

For temporary (90 day) amendment of section, 
see § 2 of Targeted Retirement Distribution 
Emergency Act of 2012 (DC. Act 19-316, Febru- 
ary 24, 2012, 59 DCR 1709). 
Legislative History of Laws 

For Law 16-292, see notes following 
§ 47-1801.04. 

For Law 17-231, see notes following § 47-802. 

For Law 18-108, see notes following 
§ 47-1801.04. 

For Law 18-223, see notes following 
§ 47-355.05. 

For history of Law 19-21, see notes under 
§ 47-305.02. 
Miscellaneous Notes 

Section 3 of D.C. Law 18-108 provides: 

"Section 2 shall apply for tax years beginning 
January 1, 2009." 
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Short title: Section 7091 of D.C. Law 18-223 Short title: Section 8091 of D.C. Law 19-21 
provided that subtitle J of title VII of the act may provided that subtitle J of title VIII of the act may 
be cited as the "Withholding of Tax on Lottery be cited as "Standard Deduction Withholding Ex- 
Winnings Act of 2010". elusion Act of 2011". 

Section 7093 of D.C. Law 18-223 provides: Section 8093 of D.C. Law 19-21 provides: 

"Sec. 7093. Applicability. "Sec. 8093. Applicability. 

"Section 7092 shall apply as of April 24, 2010." "This subtitle shall apply as of January 1, 2012." 

Short title: Section 7151 of D.C. Law 18-223 Short title: Section 8111 of D.C. Law 19-21 

provided that subtitle P of title VII of the act may provided that subtitle L of title VIII of the act may 

be cited as the "Withholding Tax Compliance Re- be cited as "Withholding Tax on Distributions from 

form Act of 2010". Retirement Accounts Act of 2011". 

§ 47-1812.11C. Statehood Delegation Fund tax check-off. 

(a) There shall be provided on the District of Columbia individual income tax return a 
voluntary check-off that indicates an individual may contribute a minimum donation or gift of 
$1 to the Statehood Delegation Fund ("Fund"), established by [§ 1-129.08]. The contribution 
shall reduce any refund owed to the individual taxpayer or increase the tax owed by the 
individual taxpayer on the taxpayer's tax return. The funds generated from the tax check-off 
shall be earmarked for the Fund except that any cost incurred by the Mayor in collecting, 
processing, accounting for, or disbursing the funds generated by the tax check-off shall be 
reimbursed to the Mayor from the funds generated by the tax check-off. 

(b) Except as provided in subsection (b-1) of this section, the funds generated by the tax 
check-off established by subsection (a) of this section shall be transferred to the Fund 
pursuant to rules issued by the Mayor that establish timetables and procedures for transfer 
of the funds. Check-off funds shall be transferred to the Fund only after the costs to the 
Mayor described in subsection (a) of this section have been reimbursed. 

(b-l)(l) Until the District of Columbia Statehood Delegation Fund Commission, estab- 
lished by [§ 1-129.02], convenes, the funds generated by the tax check-off shall be deposited 
in equal amounts in the District of Columbia statehood funds established pursuant to 
[§ l-123(g)]. 

(2) Semiannually, each Representative and Senator shall submit to the Mayor, the 
Chairman of the Council, and the Chairman of the District of Columbia Board of Election 
and Ethics an accounting of the expenditures made with the tax check-off funds. 

(c)(1) Except as provided in paragraph (2) of this subsection, any unpaid District tax 
liability on an individual income tax return shall render any voluntary tax check-off election 
void. Any amount paid for the purpose of contributing to the Fund shall be used first to 
satisfy any unpaid tax liability, in whole or in part. 

(2) If there is any amount that remains after satisfaction of the unpaid tax liability, the 
amount shall be transferred to the Fund. 

(d) If on January 1 of any year that begins 3 years after implementation of the tax check- 
off, the contributions for the previous taxable year fall below $25,000, this section shall expire. 

(Mar. 16, 2005, D.C. Law 15-226, § 202(c), 51 DCR 10539; Aug. 16, 2008, D.C. Law 17-219, § 7105, 55 
DCR7598.) 

Historical and Statutory Notes 

Effect of Amendments Legislative History of Laws 

D.C. Law 17-219, in subsec. (b), inserted "Ex- jp or Law 17-219, see notes following; 

cept as provided in subsection (b-1) of this sec- § 47-318 05a 
tion,"; and added subsec. (b-1). 
Emergency Act Amendments 



Miscellaneous Notes 



For temporary (90 day) amendment of section, Short tltle: Section 7104 of D.C. Law 17-219 

see § 2 of District of Columbia Statehood Delega- provided that subtitle K of title VII of the act may 

tion Fund Tax Check-off Emergency Act of 2008 be cited as the "District of Columbia Statehood 

(D.C. Act 17-349, April 14, 2008, 55 DCR 5362). Delegation Fund Tax Check-off Act of 2008". 
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§ 47-1812.11d. Anacostia River Clean Up and Protection Fund tax check-off. 

(a) For the 2009 tax year, and for each subsequent tax year, there shall be provided on the 
District individual income tax return a voluntary check-off that indicates that an individual 
may contribute a minimum donation or gift of $1 to the Anacostia River Clean Up and 
Protection Fund ("Fund") established by [§ 8-102.05(a)]. The contribution shall reduce any 
refund owed to the individual taxpayer or increase the tax owed by the individual taxpayer on 
the taxpayer's tax return. The funds generated from the tax check-off shall be deposited in 
the Fund, except that any cost incurred by the Mayor in collecting, processing, accounting, or 
disbursing the funds generated by the tax check-off shall be reimbursed to the Mayor from 
the funds generated by the tax check-off. 

(b)(1) Except as provided in paragraph (2) of this subsection, any unpaid District tax 
liability on an individual income tax return shall render any voluntary tax check-off election 
void. Any amount paid for the purpose of contributing to the Fund shall be used first to 
satisfy any unpaid tax liability in whole or in part. 

(2) If there is any amount that remains after satisfaction of the unpaid tax liability, the 
amount shall be deposited in the Fund. 

(c) The Mayor shall include with the individual tax return package a description of the 
purposes for which the Fund was established and projects for which the Fund may be used. 
(Sept. 23, 2009, D.C. Law 18-55, § 9(a)(3), 56 DCR 5703.) 

Historical and Statutory Notes 

Legislative History of Laws 

For Law 18-55, see notes following 
§ 47-1803.02. 

Subchapter XVII. Qualified High Technology Companies 

§ 47-1817.02. Tax credit for Qualified High Technology Company employment 
relocation costs; exceptions. 

(a) For the purposes of this section, the term "relocation costs" means amounts paid to, or 
on behalf of, a qualified employee: 

(1) For reimbursement of actual moving expenses; or 

(2) To assist the employee in financing the purchase of a residence, or the required 
security deposit or lease payments for the first 12 months of a lease for a residence under a 
lease of at least one year, which purchase or lease is entered into after December 31, 2000. 
(b)(1) Except as provided in subsection (c) of this section, for taxable years beginning after 

December 31, 2000, a Qualified High Technology Company shall be allowed a credit not to 
exceed: 

(A) $5,000 against the tax imposed by § 47-1817.06 for the relocation costs for each 
qualified employee relocated to the District from a location outside the District; or 

(B) $7,500 against the tax imposed by § 47-1817.06 for the relocation costs for each 
qualified employee relocated to the District from a location outside the District, which 
employee also relocates his or her principal residence into the District. 

(2) The credit may be claimed for costs incurred after December 31, 2000, in connection 
with qualified employees relocated to the District after that date. 

(c)(1) The annual credit under subsection (b) of this section shall not exceed, in the 
aggregate: 

(A) $250,000 for the credit allowed under subsection (b)(1)(A) of this section; and 

(B) $1,000,000 for the credit allowed under subsection (b)(1)(B) of this section. 
(2) The credit under subsection (b) of this section shall not be allowed: 

(A) Until the Qualified High Technology Company relocates at least 2 qualified 
employees into the District; 

(B) Until the Qualified High Technology Company has employed the qualified employ- 
ee for at least 6 months in the District; 
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(C) As a credit for employees who work less than 35 hours per week; 

(D) If the qualified employee is a member of the board of directors of the Qualified 
High Technology Company, directly or indirectly owns a majority of its stock, or is 
related to a member of the board of directors or a majority stockholder as a spouse, 
domestic partner, or a relative listed in the definition of "dependent" in section 152 of the 
Internal Revenue Code of 1986, without regard to source of income; or 

(E) If the Qualified High Technology Company has claimed a deduction for the 
relocation costs. 

(d) If the amount of the credit allowable under this section exceeds the tax otherwise due 
from a Qualified High Technology Company, the unused amount of the credit may be carried 
forward for 10 years. 

(Apr. 3, 2001, D.C. Law 13-256, § 201(b), 48 DCR 730; Sept. 12, 2008, D.C. Law 17-231, § 41(n), 55 DCR 

6758.) 

Historical and Statutory Notes 
Effect of Amendments Legislative History of Laws 

D.C. Law 17-231, in subsec. (c)(2)(D), substitut- For Law 17-231, see notes following § 47-802. 

ed "spouse, domestic partner," for "spouse". 
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